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DECLARATION OF INDEPENDENCE BY DEAN JUST TO THE DIRECTORS OF SCOUT SECURITY LIMITED 

As lead auditor of Scout Security Limited for the period ended 30 June 2017, I declare that, to the best 

of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of Scout Security Limited. 

 

 

Dean Just 

Director 

 

BDO Audit (WA) Pty Ltd 

Perth, 29 September 2017 
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INDEPENDENT AUDITOR'S REPORT 

 

To the members of Scout Security Limited 

 

Report on the Audit of the Financial Report 

Opinion  

We have audited the financial report of Scout Security Limited (the Company), which comprises the 

statement of financial position as at 30 June 2017, the statement of profit or loss and other 

comprehensive income, the statement of changes in equity and the statement of cash flows for the 

period then ended, and notes to the financial report, including a summary of significant accounting 

policies, and the directors’ declaration. 

In our opinion the accompanying financial report of Scout Security Limited, is in accordance with the 

Corporations Act 2001, including:  

(i) Giving a true and fair view of the Company’s financial position as at 30 June 2017 and of its 

financial performance for the period ended on that date; and  

(ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the Financial 

Report section of our report.  We are independent of the Company in accordance with the 

Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 

Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to 

our audit of the financial report in Australia.  We have also fulfilled our other ethical responsibilities in 

accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been 

given to the directors of the Company, would be in the same terms if given to the directors as at the 

time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  

Other information  

The directors are responsible for the other information.  The other information obtained at the date of 

this auditor’s report is information included in the Directors’ Report, but does not include the financial 

report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 



 

If, based on the work we have performed on the other information obtained prior to the date of this 

auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard.  

Responsibilities of the directors for the Financial Report  

The directors of the Company are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 

and for such internal control as the directors determine is necessary to enable the preparation of the 

financial report that gives a true and fair view and is free from material misstatement, whether due to 

fraud or error.    

In preparing the financial report, the directors are responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the directors either intend to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the 

Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:  

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf 

This description forms part of our auditor’s report.  

 

BDO Audit (WA) Pty Ltd 

 

Dean Just 

Director 

 

Perth, 29 September 2017 
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ASX ADDITIONAL INFORMATION  

Additional information required by the ASX Limited Listing Rules not disclosed elsewhere in this Annual Report is set 

out below. 
 
SHAREHOLDINGS 
 

The issued capital of the Company at 27 September 2017 is ordinary fully paid shares. All ordinary shares carry one 

vote per share. 

 
QUOTED SECURITIES 
 
ORDINARY FULLY PAID SHARES AS AT 27 SEPTEMBER 2017 
 
TOP 20 SHAREHOLDERS  
  No. of 

Shares Held % Held 
1 DANIEL B ROBERTS  7,943,397 7.80 

2 DAVID SHAPIRO  7,747,861 7.61 

3 ALEXANDER GERKO  6,023,997 5.92 

4 JOHN B STRONG  4,641,277 4.56 

5 MERRILL LYNCH (AUSTRALIA) NOMINEES PTY LIMITED  4,199,253 4.12 

6 CELTIC CAPITAL PTY LTD  2,760,000 2.71 

7 AMAZON.COM NV INVESTMENT HOLDINGS LLC  2,731,592 2.68 

8 J P MORGAN NOMINEES AUSTRALIA LIMITED  2,118,164 2.08 

9 DEAD KNICK PTY LTD  1,927,246 1.89 

10 MONOMATAPA COAL PTY LTD  1,750,000 1.72 

11 PLUG & PLAY VENTURE COMPANY LLC  1,604,203 1.58 

12 GRAVITY TANK, INC.  1,581,684 1.55 

13 BNP PARIBAS NOMINEES PTY LTD  1,566,193 1.54 

14 DR STUART LLOYD PHILLIPS & MRS FIONA JANE PHILLIPS  1,450,000 1.42 

15 MR JAMES MATTOX  1,447,705 1.42 

16 JIMMY KWONG  1,346,752 1.32 

17 CHAD SMITH  1,324,944 1.30 

18 JARVISBROWN SUPER PTY LTD  1,231,754 1.21 

19 LIBERTINE INVESTMENTS PTY LTD  1,160,000 1.14 

20 PROPEL HOLDINGS PTY LTD  1,020,000 1.00 

  55,576,022 54.58 

 

DISTRIBUTION OF SHAREHOLDINGS  No. of Holders No. of Shares 

1 – 1,000  3 3 

1,001 – 5,000  19 68,735 

5,001 – 10,000  204 2,026,940 

10,001 – 100,000  102 4,465,096 

100,001 and over  123 95,266,727 

  451 101,827,501 

Number holding less than a marketable parcel is 

13 

 

  

    
Shareholders by Location  No. of Holders No. of Shares 

Australian holders  368 48,709,337 

Overseas holders  68 53,118,164 

  436 101,827,501 
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ASX ADDITIONAL INFORMATION (CONTINUED) 
 
ESCROW SHARES 
As at the date of this report the following shares are held in escrow in accordance with ASX requirements of 

Reinstatement on the ASX on 25 August 2017. 

 

Escrow period       Securities in escrow 

 

Until 8-Feb 2018 

 

750,000 Shares  

Until 24-Feb2018  358,502 Shares  

Until 25-Aug2019  22,970,529 Shares  
 
 
VOTING RIGHTS 
In accordance with the Company’s Constitution, on a show of hands every shareholder present in person or by 

proxy, attorney or representative of a shareholder has one vote and on a poll every shareholder present in 

person or by proxy, attorney or representative of a shareholder has in respect of fully paid shares, one vote for 

every share held.  No class of option holder has a right to vote, however the shares issued upon exercise of 

options will rank pari passu with the then existing issued fully paid ordinary shares. 

•  
SUBSTANTIAL SHAREHOLDERS AS AT 22 SEPTEMBER 2017 
DANIEL B ROBERTS  7,943,397 

DAVID SHAPIRO  7,747,861 

ALEXANDER GERKO  6,023,997 

 
UNQUOTED SECURITIES 
 

OPTIONS 
 

The Company has the following classes of options on issue at 27September 2017 as detailed below.  Options do 

not carry any rights to vote. 
 

Class Terms No. of Options 

    

1. Unquoted  Exercisable at 30c expiring 22-Aug-2019 21,000,000 

     

 Name Options %  

 Armada Capital & Equities 3,200,000 15.24  

 Zenix Nominees Pty Ltd 3,000,000 14.29  

     

     

 Escrow period Securities in escrow   

 22-Aug-2019 21,000,000   

     

    

2. Unquoted Performance Shares 

no voting rights attached, conversion to 

shares on achievement of performance 

milestones 

36,000,000 

     

 Name Options %  

 Dan Roberts 18,000,000 50  

 David Shapiro 18,000,000 50  

  

 

 

 

 Escrow period Securities in escrow   

 22-Aug-2019 36,000,000   
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Scout Security has used the cash and assets in a form readily converted to cash that it had at the time of 

admission in a way consistent with its objectives. ASXLR4.10.19 
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