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EXHIBIT B 

Amendment of Rule 3.1 

(The following Rule amendments are underlined and deletions are stricken out) 

 

RULES 1.1 – 2.10 [UNCHANGED] 

RULE 3.1 TRADING MEMBERS - APPLICATIONS, CLASSIFICATIONS, AND 

PRIVILEGES 

(a)   To be eligible to become a Trading Member: 

(i) An applicant who is an individual, must: 

1) reside in the United States; 

2) provide Nadex with a valid Social Security Number;  

3) have an account or accounts in the Trading Member’s name 

with a Financial Institution that the Trading Member will use to fund its 

Nadex account at the Nadex settlement bank, and to receive funds from its 

Nadex account, via one of the acceptable methods as stated on the Nadex 

website; and  

4) certify that  

(A) the applicant is old enough to enter into a legally 

enforceable contract; 

(B) the applicant has read and understands the Nadex Risk 

Disclosure Statement and Membership Agreement; 

(C) the applicant agrees to be bound by these Rules; and  

(D) the applicant will trade only for itself and will not trade 

as an intermediary for any other person or entity. 

(ii)An applicant that is an entity must  

(1)  be organized in the United States; 

(2)  provide Nadex with a valid Taxpayer Identification Number; 
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(3)  provide Nadex with a valid Legal entity Identifier as described 

in Commission Regulation §45.6; 

(4)  have an account or accounts in the Trading Member’s name 

with a Financial Institution that the Trading Member will use to fund its 

Nadex account at the Nadex settlement bank, and to receive funds from its 

Nadex account, via one of the acceptable methods as stated on the Nadex 

website; and 

(5)  designate Authorized Trader(s) to trade its account and agree 

that such Authorized Trader(s) will trade only for it and will not trade for 

him/herself or as an intermediary for any other entity or person; 

(6)  designate at least one officer who is responsible for 

supervising all activities of its employees relating to transactions effected on 

Nadex or subject to Nadex Rules and provide any information Nadex may 

request regarding such officer(s); 

(7)  agree to be bound by these Rules; and  

(8)  certify that  

(A) the applicant is validly organized, in good standing, in 

the United States; 

(B) the applicant is authorized by its governing body and, if 

relevant, documents of organization, to trade commodities, swaps, 

futures and options contracts, and  

(C) the applicant has read and understands the Nadex Risk 

Disclosure Statement and Membership Agreement.  

(b)  In order to become a Trading Member, an applicant who is an individual must 

complete and submit the Nadex on-line membership application, provide Nadex with any other 

information Nadex may request, and fund its Nadex account by transferring to the appropriate 

segregated Cleared Swap Proprietary Account at Nadex’s settlement bank an initial deposit of no 

less than $100 in funds from its account at a Financial Institution.  An applicant who is an entity 

must complete an Account Certification, Membership Agreement, and W-9, which collectively 

shall constitute the membership application, provide Nadex with any other information Nadex 

may request, and fund its Nadex account by transferring to the appropriate segregated Cleared 

Swap Proprietary Account at Nadex’s settlement bank an initial deposit of no less than $100 in 

funds from its account at a Financial Institution.  All funds deposited by Trading Members shall 

constitute “Member Property” in accordance with CFTC Regulations.   
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(c)  Submission of a membership application to Nadex constitutes the applicant’s 

agreement to be bound by these Rules and other policies of Nadex.  

(d)  If an application is approved by Nadex and the Nadex settlement bank confirms to 

Nadex that the applicant has deposited with it the funds required in paragraph (b) of this Rule, 

the applicant will be a Trading Member of Nadex and will have the following privileges, which 

Nadex may revoke, amend, or expand in accordance with, or by amending, these Rules: 

(i) to maintain a Nadex account; 

(ii) to buy Contracts on the Market using the funds in its Nadex account; 

(iii) to sell Contracts on the Market using the funds in its Nadex account; 

(iv) to view “real-time” the same best bids to buy and offers to sell the Contracts 

traded on the Market as are available to all other Members; 

(v) to receive access to the Market via the FIX Gateway, provided the Trading 

Member executes a Nadex FIX Connection Agreement, agrees to pay any and all 

trading and other fees or charges incurred for such access and complies with any 

requirements or restrictions established by Nadex in connection with such access; 

(vi) to view the current trading volume and open interest for the Contracts traded 

on the Market; and 

(vii) to view all non-secure parts of the Nadex website, including these Rules, and 

descriptions of Contracts traded on the Market as well as all secure parts of the 

Nadex website outlined above in Rule 3.1(d)(i) – (vi). 

(e)  Nadex may in its sole discretion approve, deny, or condition any Member application 

as Nadex deems necessary or appropriate. 

(f)  A Trading Member that is an individual, may not maintain and/or trade more than one 

Nadex account.  The Authorized Trader(s) of a Trading Member that is an entity, may not 

maintain a separate Nadex account and/or trade any Nadex account other than that entity’s 

account.   

 

RULES 3.2 – 12.78 [UNCHANGED] 
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EXHIBIT C 

Nadex Website Sample – Funding/Withdrawing 

 

 

Electronic Check 
An electronic check is a fast and easy the fastest 
way to fund your Nadex account. On your first 
deposit, you can be granted up to $500 in Real-
Time Account Funding (RTAF), giving you 
instant access to your funds and the ability to 
trade on the Nadex exchange as soon as you 
are ready. Two weeks after your first E-Check 
deposit clears, you can receive up to $1000 in 
RTAF, provided you have not had any returned 
deposits. 
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Debit Card 
 
Depositing by debit card offers the benefits of both a wire transfer and 
an electronic check.  Like a wire transfer, depositing by debit card 
gives you instant access to your funds and, as a Member, the ability 
to trade on the Nadex exchange as soon as you like.  Similar to an 
electronic check, you can make a deposit via debit card from the 
convenience of your home, rather than initiating a wire transfer at 
your bank. 
 
To make a deposit via debit card, you must use a valid card that is 
tied to an account at a financial institution bearing your name.  No 
credit or anonymous pre-paid debit cards will be accepted. 
 
You can make a debit card deposit by logging into Nadex platform 
and visiting the “Account Funding” section under the “My Account” 
tab.  From here, you can submit a debit card deposit by clicking the 
“Make a Debit Card Deposit” in the “Account Funding” section. 
 
 
 


