Tom Jenkins

From: hmrc.gsi.gov.uk

Sent: 20 July 2011 17:38

To:

Cc: hmrc.gsi.gov.uk; _@hmrc gsi.gov.uk
Subject: RE: Follow up on media reports

Follow Up Flag: Follow up

Flag Status: Completed

I referred your response to-

We note that IPSA considers this type of expense is incurred by Members wholly, exclusively and necessarily in the
performance of their parliamentary functions.

We have discussed with IPSA the meaning of “wholly, exclusively and necessarily in the performance of the duties”
for tax purposes, as set out in section 336 ITEPA 2003 (general rule for expenses incurred by employees). We have
explained that the test applied by IPSA, and that applied by HMRC may not always be the same. This is because the
tax test is long established and underpinned by case law. Itis also worth mentioning that it applies to employees
generally rather than just members. This contrasts with the “necessary for the performance of the member’s
parliamentary duties” test in section 293A which is a fairly new provision and does, of course, only relate to MPs.

IPSA appear to be making tax free reimbursements for these expenses under S336 and not S293A. Even allowing for
the unique position of MPs it would be difficult to see how such an expense is necessarily incurred in the performance
of their duties. The expense will fail to meet the “necessary” test in S336 and would not therefore be eligible for a tax
deduction under S336. As such, these expenses are not paid under the terms of any of the dispensations issued to
IPSA, and so we require such payments to be reflected on a P11d.

There are lots of employers who pay expenses that they consider are necessary but HMRC would not accept they are
allowable deductions for employees. Accordingly, HMRC will need to consider each expense paid by IPSA on that
basis, and in this particular case, we don't think that they would qualify for a deduction under the general expenses
rule.

Please contact me once you have had a chance to consider this. In particular | am keen to know about any other
expenses paid out by IPSA which may fall into this category. | am not in the office until Wednesday 27" July after
today so | would suggest you contact Il in the first instance, if before Wednesday.

Regards,

Government Departments Team
Public Bodies Group

HM Revenue and Customs

Tel. 0207
From: _ [mailto_@parliamentamstandards.org.uk]

Sent: 14 July 2011 14:09
To: *(LocalCOMP I&PB Public Bodies)
Subject: RE: Follow up on media reports



IPSA will only reimburse MPs for costs where they are incurred wholly, exclusively, and necessarily in the
performance of their parliamentary functions, but not otherwise (please send Fundamental Principle 2 of
the Scheme).

I believe the organisation that the Mail reported on offers a service to enter an MP’s parliamentary
expense claims to IPSA. This is no different than a member of staff submitting their expenses, -it’s a paid-
for service and permissible under the Scheme. Accountants are also an allowable expense as long as the
work being claimed for is for their parliamentary expenses, and not any other non-parliamentary accounts.

Hope that helps,

Independent Parliamentary Standards Authority (IPSA})
7th Floor, Portland House

Bressenden Place

London SW1E 5BH

Tet: 0207 G

www.parliamentarystandards.org.uk

From: _@hmrc gsi.gov.uk [malito-@hmrc gsi.gov.uk]

Sent: 14 July 2011 12:48
To:

Subject: RE: Follow up on media reports

Yes | was referring to the Mail report. Would IPSA consider that this type of expense was necessary for the
performance of the Member's parliamentary functions? Furthermore, would this not fall under the category of
“personal accountancy” which is specifically excluded under S6 6e (3™ scheme)?

We are concerned that these costs are personal rather than wholly, exclusively and necessarily incurred for the
purposes of the Member's parliamentary function. This will obviously have an impact on the tax position and we will
heed to consider this further.

Regards,

Government Departments Team
Public Bodies Group

HM Revenue and Customs

Tel. 0207



From: _ [mailto-@parliamentangstandards.org.uk]

Sent: 14 July 2011 12:15
To: * (LocalCOMP 1&PB Public Bodies)
Subject: RE: Follow up on media reports

Hil

Are you referring to the piece that was in the Mail on Sunday? MPs can claim for bought-in services (out
of their Staffing budget) and professional services (out of their OCE budget), depending on the nature of
the work. Any claims would come out of the appropriate budget and published in normal fashion on our
website.

Kind regards,

Independent Parliamentary Standards Authority (IPSA)}
7th Floor, Portland House

Bressenden Place

London SW1E SBH

Tel: 0207 | G

Error! Hyperlink reference not valid,

From:_@hmrc.gsi.gov.uk [mailto-@hmrc.gsi.gov.uk]

Sent: 12:00
To:
Subject: Follow up on media reports




We noticed that the media carried reports this weekend relating to IPSA paying expenses to Members from the OCE
budget to cover completion of expenses claim forms.

Please could you clarify whether these reports are correct? If so, please could you explain on what basis you are
accepting such claims?

Regards,

Government Departments Team
Public Bodies Group

HM Revenue and Customs

Tel. 0207 | G0

The information in this e-mail and any attachments is confidential and may be subject to legal professional privilege.
Unless you are the intended recipient or his/her representative you are not authorised to, and must not, read, copy,

distribute, use or retain this message or any part of it. If you are not the intended recipient, please notify the sender

immediately.

HM Revenue & Customs computer systems will be monitored and communications carried on them recorded, to
secure the effective operation of the system and for lawful purposes.

The Commissioners for HM Revenue and Customs are not liable for any personal views of the sender.

This e-mail may have been intercepted and its information altered.

The original of this email was scanned for viruses by the Government Secure Intranet virus scanning service
supplied by Cable& Wireless Worldwide in partnership with Messagel.abs. (CCTM Certificate Number
2009/09/0052.) On leaving the GSi this email was certified virus free.

Communications via the GSi may be automatically logged, monitored and/or recorded for legal purposes.

This email has been scanned by the MessageLabs Email Security System.
For more information please visit http://www.messagelabs.com/email

The contents of this email are private and confidential and intended for the named recipient(s) only. The
use, disclosure, storage or copying of this email and its contents is not permitted without the written consent
of IPSA. If you are not an intended recipient, please inform the sender by return email and delete all copies.
No employee or agent of IPSA 1is authorised to conclude any binding agreement on IPSA's behalf with you
by email. Any views expressed in this message are those of the author and do not necessarily represent those
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of IPSA. IPSA accepts no liability, including liability for negligence, in respect of any statement in this
email.

IPSA reserves the right to monitor record and retain any incoming and outgoing emails for security reasons
and for monitoring internal compliance with IPSA policy on email use. IPSA has taken steps to ensure this
email and its attachments are virus free, however, you are advised that you open attachments at your own
risk.

This email has been scanned by the MessageLabs Email Security System.
For more information please visit http://www.messagelabs.com/email

This email was received from the INTERNET and scanned by the Government Secure Intranet anti-virus
service supplied by Cable& Wireless Worldwide in partnership with MessageLabs. (CCTM Certificate
Number 2009/09/0052.) In case of problems, please call your organisation’s IT Helpdesk.
Communications via the GSi may be automatically logged, monitored and/or recorded for legal purposes.

The information in this e-mail and any attachments is confidential and may be subject to legal professional privilege.
Unless you are the intended recipient or his/her representative you are not authorised to, and must not, read, copy,

distribute, use or retain this message or any part of it. If you are not the intended recipient, please notify the sender

immediately.

HM Revenue & Customs computer systems will be monitored and communications carried on them recorded, to
secure the effective operation of the system and for lawful purposes.

The Commissioners for HM Revenue and Customs are not liable for any personal views of the sender.

This e-mail may have been intercepted and its information aitered.

The original of this email was scanned for viruses by the Government Secure Intranet virus scanning service
supplied by Cable& Wireless Worldwide in partnership with MessageLabs. (CCTM Certificate Number
2009/09/0052.) On leaving the GSi this email was certified virus free.

Communications via the GSi may be automatically logged, monitored and/or recorded for legal purposes.

This email has been scanned by the Messagel abs Email Security System.
For more information please visit hitp://www.messagelabs.com/email

This email has been scanned by the MessageLabs Email Security System.
For more information please visit http://www.messagelabs.com/email

This email was received from the INTERNET and scanned by the Government Secure Intranet anti-virus
service supplied by Cable& Wireless Worldwide in partnership with MessageLabs. (CCTM Certificate
Number 2009/09/0052.) In case of problems, please call your organisation’s IT Helpdesk.
Communications via the GSi may be automatically logged, monitored and/or recorded for legal purposes.
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The information in this e-mait and any attachments is confidential and may be subject to legal professional privilege.
Unless you are the intended recipient or his/her representative you are not authorised to, and must not, read, copy,
distribute, use or retain this message or any part of it. If you are not the intended recipient, please notify the sender
immediately.

HM Revenue & Customs computer systems will be monitored and communications carried on them recorded, to
secure the effective operation of the system and for lawful purposes.

The Commissioners for HM Revenue and Customs are not liable for any personal views of the sender.

This e-mail may have been intercepted and its information altered.

The original of this email was scanned for viruses by the Government Secure Intranet virus scanning service
supplied by Cable& Wireless Worldwide in partnership with MessageLabs. (CCTM Certificate Number
2009/09/0052.) On leaving the GSi this email was certified virus free.

Communications via the GSi may be automatically logged, monitored and/or recorded for legal purposes.

This email has been scanned by the Messagelabs Email Security System.
For more information please visit http://www.messagelabs.com/email




