
 

 

 

State Partnership Audits Update  

 

As recommended by the AICPA previously, state CPA societies should consider working with their state tax 

authorities in 2021 to enact the Multistate Tax Commission (MTC) Model Statute on Partnership Audits. 

 

Under the new federal partnership audits regime now in effect, in addition to IRS audits, states need to enact 

legislation conforming to the MTC model statute. The MTC model statute provides states with a reasonable method 

to collect revenue for their share of liabilities flowing from an IRS audit in a uniform, simplified method that considers 

state tax residency and apportionment, and it also improves reporting federal changes for all taxpayers. 

 

Since 2018, 9 states (California, Georgia, Iowa, Missouri, Kentucky, Ohio, Oregon, Virginia and West Virginia) 

enacted legislation generally following the MTC Model. In 2020, Iowa, Kentucky, Missouri and Virginia enacted 

legislation that generally follows the MTC model. For states interested in passing similar legislation, Georgia is a 

good model, as it most closely follows the MTC model statute. 

 

Thirty-one states still need legislation, with Minnesota and Wisconsin currently considering legislation this year. 

 

AICPA developed the following resources:  

• AICPA position paper, one pager, map, and bullet points; 

• AICPA Partnership Audit and Adjustment Rules resource webpage, with articles, a podcast, video, a 

risk alert and a sample client letter. 

AICPA will continue to support state CPA societies as the states consider partnership audits legislation and 
implementing guidance. 
 
December 3, 2020 
 

http://www.mtc.gov/MTC/media/Uniformity/AUR/Proposed-Model-RAR-Statute-Technical-Corrections-(FINAL).pdf
http://www.mtc.gov/MTC/media/Uniformity/AUR/Proposed-Model-RAR-Statute-Technical-Corrections-(FINAL).pdf
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e93d2fc9042bd6ae5de4b057b360f38e347316c4586b60682ffad1e09333c0b9143e0ed814bc88831e50a9b7dbfeb3a4be&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378024004&sdata=fgxCh0FVy9mKJ%2Fe09LGR76zr%2FdDGUVpQVrFA5B4cvJk%3D&reserved=0
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e9043acb725f97dd409901f511dea7f4f278ceeb3e575927d3b28a2cc31904a7f2a324ac7c73664792f40c57552f644caa&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378024004&sdata=ZZx0jMR2N4SAKmdUTxPw9OoGIL0jWacV1DTIozDd4hI%3D&reserved=0
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e9a590bf66326a3e05068dc5c1567dc0b4ae4514cadf828d78f62124b88bb613161fd8ecfbcfb9ea1ab3711b91c82d50ef&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378033998&sdata=NvFLHvxZE9G5q4E%2B88oFmN7I8Xq7Ad4DZWeBkfIZx3s%3D&reserved=0
https://www.aicpa.org/content/dam/aicpa/advocacy/state/downloadabledocuments/map-of-states-adopting-mtc-model.pdf
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e956e3a7af81089dd2b5d41e3878f36eaf030bed79f0e3269223fce52dbb8ac91f95400703ce18cc2f4b456489c00db001&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378043995&sdata=Qcb6HcsEIXYLhD4Yy28pOZezPL7G9j2QgaHAWgxcQr8%3D&reserved=0
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e9ecc8ad3878e23e529f396c242d393cc59e3e7d9fe4c6e01e5c332194767a0429cd33e9916505f6de760dab4df063a060&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378043995&sdata=iC98jZccaosZ5lGWxgwO%2Fwsu%2F%2BuGxjcr0UW%2BURd8i84%3D&reserved=0
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e95fa2da0d9340b353b6f7fef9a71e8b703c2b605a198c3f35460e7c8d74eee5314e3dae5c72254849b2ac862a46f067d1&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378053988&sdata=YL%2FSZ%2BBxt2xtzANjMITxdVhJ8cJhjq4Wrbs3NWGfwcM%3D&reserved=0
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e9a73183d8ab45683d93808a713411a82f657ac65b2e701b7e25ab15eb3ee647011f434caad6c02f248179611bd2fd9281&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378063986&sdata=%2BDOOOPGIwQEQAv7%2FqNt1sklmCba1yvPVtkxeY%2B4hwgM%3D&reserved=0
https://future.aicpa.org/resources/video/state-partnership-audit-update
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e9b96ef487c8031dfcaaf13e251c446bf236dec14cd1308d65c96725046b6a2b7297ca480df2ceff6b5b07ebf07714bd83&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378063986&sdata=YREc9k8GW9Z8Lk4qQmmk8qE9j%2FkZ6UwzEytmzk%2Bodl8%3D&reserved=0
https://nam05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fclick.e2.aicpa.org%2F%3Fqs%3Db35efc81284523e92610427f1a0404a9ee5f702eeab5be20f2dd50cf7ee41b05cd79d2b0d876a5558c188012b3810919b166dd2adbae40c3&data=02%7C01%7CJeffrey.Shaffer%40aicpa-cima.com%7C78026fef187f479a960908d833288297%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C637315596378073983&sdata=xK1c3Eir37YPYi2cLjdF%2FNxa0eZaMZkjK5bLshBTyx0%3D&reserved=0

