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One Aundred Seoenteenth Congress I nﬂatIOn

of the

Wnited States of America Red u Ct| on ACt

AT THE SECOND SESSION

Begun and held at the City of Washington on Monday,
the third day of January, two thousand and tweniy-two Of : ! O : ! : !
To provide for reconciliation pursuant to title IT of S. Con. Res. 14.

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, E I l a Cte d 8/ 1 6/ 2 2

TITLE I —COMMITTEE ON FINANCE
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August 4, 2022

The Honorable Ron Wyden The Honorable Richard Neal

Chairman Chairman

U.S. Senate Committee on Finance U.S. House Committee on Ways and Means
219 Dirksen Senate Office Building 1102 Longworth House Office Building
Washington, DC 20510 Washington, DC 20515

The Honorable Mike Crapo The Honorable Kevin Brady

Ranking Member Ranking Member

U.S. Senate Committee on Finance U.S. House Committee on Ways and Means
219 Dirksen Senate Office Building 1139 Longworth House Office Building
Washington, DC 20510 Washington, DC 20515

Re: Tax Provisions in Senate Reconciliation Legislation Released on July 27, 2022
Dear Chairmen Wyden and Neal, and Ranking Members Crapo and Brady:

The American Institute of CPAs (AICPA) provides comments regarding important profession and
tax policy issues that are in the Senate reconciliation legislation released on July 27, 2022. These
comments are in addition to our letters previously submitted to Congress on October 1, 20211,
November 10, 20212, December 14, 2021%, and January 28, 2022*, regarding important profession
and tax policy issues in earlier versions of reconciliation considered over the past year.

The AICPA is a long-time advocate for a tax system based on principles of good tax policy.’ We
look forward to working with Congress as the reconciliation package moves forward to ensure that
the proposed changes are administrable, equitable, and meet the needs of both taxpayers and tax
practitioners. In this regard, we highlight some of the key issues we have identified for your
consideration. We note that the items listed are not in any priority order, and we may have
additional comments and insights as we further analyze the reconciliation legislation. In addition,
as Congress moves forward with reconciliation legislation, it is important that special care is given
to transition rules and to provide sufficient time and flexibility to implement the transition rules
and offer penalty relief as needed.

1 See AICPA letter, “Tax Provisions in House Reconciliation Iegislation or Being Considered,” October 1, 2021.

2 See AICPA letter, s in House Manager’s Amendment to Rules Committee Reconciliation Legislation
or Being Considered.” November 10, 2021.

K AICPA lette Pro ns in Senate Finance Committee Reconciliation Legislation Released on December

1455 Pennsylvania Ave. NW, Washington, DC 20004-1081
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https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-to-congress-on-fvs-appreciation-at-death-or-gift-submit82421.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-supporting-green-book-proposal.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-house-reconciliation-10-1-21-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2021-aicpa-compendium-of-tax-legislative-proposals-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2021-aicpa-compendium-cover-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/comments-on-erc-sunset-erj-comments.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-corp-min-tax-on-book-income-10-28-21-submit-cees.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-further-analyzing-proposed-reform-to-subchapter-k-11-02-21-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56111699-aicpa-comments-on-house-rules-committee-reconciliation-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-senate-reconciliation-12-14-21.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-regarding-retroactive-effective-tax-dates-in-build-back-better-act.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-corp-min-tax-on-book-income-june-2022.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-senate-reconciliation-final-8.4.22.pdf
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Reduction act
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Home / News / Inflation Reduction Act of 2022

Inflation Reduction Act of 2022

The Inflation Reduction Act changed a wide range of tax laws and provided funds to improve ou

Topics in the News o .
make tax filing easier for you.

News Releases Since the Inflation Reduction Act is a 10-year plan, the changes won't happen immediately. We'r
law as quickly as we can.

Multimedia Center
Latest Updates

Tax Relief in Disaster Situations
We'll share news on the latest developments here, so check back for updates.

Inflation Reduction Act
Recent News

Tax Reform e |R-2022-193. IRS seeks comments on upcoming energy guidance



https://www.irs.gov/inflation-reduction-act-of-2022

Making consolidated appropriations for the fiscal year ending September 30, 2023,
and for providing emergency assistance for the situation in Ukraine, and for

other purposes.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the “Consolidated Appropriations
Act, 2023”.

SEC. 2. TABLE OF CONTENTS.

Sec. 1. Short title.

Sec. 2. Table of contents.

Sec. 3. References.

Sec. 4. Explanatory statement.

Sec. 5. Statement of appropriations.
Sec. 6. Adjustments to compensation.

DIVISION A—AGRICULTURE, RURAL DEVELOPMENT, FOOD AND DRUG
ADMINISTRATION, AND RELATED AGENCIES APPROPRIATIONS ACT, 2023

Title I—A}gmcultural Programs

Title II—Farm Pmductmn and Conservation Programs

Title III—Rural Development Programs

Title IV—Domestic Food Programs

Title V—Foreign Assistance and Related Programs

Title VI—Related Agency and Food and Drug Administration
Title VII—General Provisions

DIVISION B—COMMERCE, JUSTICE, SCIENCE, AND RELATED AGENCIES
APPROPRIATIONS ACT, 2023

Title I—Department of Commerce
Title II—Department of Justice
Title III—Science

Title IV—Related Agencies

Title V—General Provisions

DIVISION C—DEPARTMENT OF DEFENSE APPROPRIATIONS ACT, 2023

Title I—Military Personnel

Title II—Operation and Maintenance

Title ITI—Procurement

Title [IV—Research, Development, Test and Evaluation
Title V—Revolving and Management Funds

Title VI—Other Department of Defense Programs
Title VII—Related Agenci



https://www.congress.gov/117/bills/hr2617/BILLS-117hr2617enr.pdf
https://www.journalofaccountancy.com/news/2023/jan/key-tax-retirement-provisions-secure-2-act.html

.S. Federal Debt Limit

US hit federal debt limit on January 19
 $31.381 trillion

“Extraordinary measures” will push action
until summer
« Accounting maneuver
* Treasury redeems and suspends
certain payments, most involve
federal employee retirement funds,
to free cash to cover debt obligations

First major legislative hurdle for the new
House majority and Speaker Kevin
McCarthy




Legislation to be Considered?

Form 1099K

~ Business Interest Expense Deduction

“Child Tax Credit

.s LIFO Relief for Auto Dealers

- 2 Tax Extenders

" "?'{_l'rade Adjustment Assistance Reauthorization

~ FY2024 Appropriations
Tax Preparer Regulation

Section 174 Research And Development
Amortization Fix
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https://waysandmeans.house.gov/wp-content/uploads/2023/02/2.7.23-Chairman-Smith-Ltr-to-Acting-IRS-Commissioner.pdf

Family and Small Business
Taxpayer Protection Act

18t bill introduced in 118" Congress

Rescinds $80 B authorized to IRS by
IRA 22

Passed House, 221 to 210, along party
lines

No chance of passage in the Senate




IN THE HOUSE OF REPR

IRT TITLE; TABLE OF CONTENTS

A BILL

Fair Tax Act of 2023

Eliminates income, payroll, estate and gift
taxes

Imposes a national sales tax
23% on consumption of property or services

No funding is authorized for the IRS after
FY2027

The states have the responsibility for
administering, collecting, and remitting the
sales tax to the Treasury



AICPA Tax Legislative Compendium

AICPA proposed legislative changes to tax provisions:
* Needing attention

On 2/7/23, AICPA

SuggeSted over 60  Technical in nature

simplification and + Can be readily addressed

technical Iegislative  Correcting technical problems in the Internal
Revenue Code

proposals that were « Simplifying existing provisions

submitted to Congress, . Promoting simplicity

hoping some are - Making the tax code fairer

included in the tax - Effectively promoting important policy objectives

Iegislation. * Improving tax administration

« That are generally noncontroversial



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-cover-letter-and-compendium-2023.pdf

AICPA Tax Legislative Compendium

 General
« Standardize definitions to avoid multiple meanings for the same term
» Corporations and shareholders
« Employee benefits
* Individuals
 Harmonize and simplify education related tax provisions

 Harmonize standard mileage rates for business, medical, armed forces moving expense, and
charitable contribution purposes

* International tax
« Partnerships
» S corporations
* Tax administration
« Tax methods and periods
« Trust, estate, and gift tax
* Modify the deadline for estate basis reporting to 2/15 after the year of distribution

« Allow administrative relief for late portability, inter vivos qualified terminable interest property, and
qualified revocable trust elections



The Administration’s Fiscal Year 2024 Green Book

Revenue Proposals

THE WHITE HOUSE
WASHINGTON

Reducing the Deficit by Ensuring the Wealthy and Large
Corporations Pay their Fair Share

In the last two years, the Administration cut the deficit by more than
$1.7 trillion—the largest deficit reduction in American history. The
President believes we need to continue that progress—and reward
work, not wealth.

Since coming to office, the President has signed legislation to make
the wealthy and large corporations pay their fair share and provide
tax cuts for working families, while reducing the deficit. Under his
plan, no one making under $400,000 per year will pay more in taxes.

Billionaire Minimum Tax. President Biden is a capitalist and believes
that anyone should be able to become a millionaire or a billionaire.
He also believes that it is wrong for America to have a tax code that
results in America’s wealthiest households paying a lower tax rate
than working families. In a typical year, billionaires pay an average
tax rate of just 5%. In the State of the Union, he’ll call on Congress to
pass his billionaire minimum tax. This minimum tax would make sure
that the wealthiest Americans no longer pay a tax rate lower than
teachers and firefighters.

Surcharge on corporate stock buybacks. Stock buybacks enable
corporations to funnel tax-advantaged payouts to wealthy and foreign

investors, instead of paying dividends that shareholders are required
to pay taxes on. In addition, a number of have argued that
CEOs—who are compensated mostly in stock—use buybacks to
enrich themselves to the detriment of the long-term growth of the
company. Last year, oil and gas companies made record profits and
invested very little in domestic production and to keep gas prices
down—instead they bought their own stock, giving all that profit to
their CEOs and shareholders. President Biden signed into law a
surcharge on corporate stock buyback, which reduces the differential
tax treatment between buybacks and dividends and encourages
businesses to invest in their growth and productivity as opposed to
paying out corporate executives or funneling tax-preferred profits to
foreign shareholders. In the State of the Union, the President will call
for quadrupling the tax on corporate stock buybacks.

Corporate minimum tax. In 2020, 55 of the largest corporations that
were profitable paid $0 in federal income tax. To end that unfairness
in the tax code, President Biden signed into law a 15 percent
minimum tax on the profits that large corporations—those with over
$1 billion in profits—report to shareholders. This book minimum tax
means that it will be harder for companies that say they’re earning a
billion in profits to pay tax rates in the single digits on those profits. It
also levels the playing field for companies—including small
businesses—that are already paying their fair share.


https://home.treasury.gov/policy-issues/tax-policy
https://www.whitehouse.gov/cea/written-materials/2021/09/23/what-is-the-average-federal-individual-income-tax-rate-on-the-wealthiest-americans/
https://www.reuters.com/investigates/special-report/usa-buybacks-pay/
https://itep.org/55-profitable-corporations-zero-corporate-tax/

2023 AICPA Priorities and Outlook




AICPA Comments on
Extenders and Section 174 (R&D)

Retroactive extension until 12/31/25
Further recommend permanent

EXTENDERS SECTION Tl
IN 174 R&D * Permanency promotes simplicity,
GENERAL EXPENSES and avoids conflict and litigation

Capitalization decreases
administrability of the Code



https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html

Sec. 174 — AICPA Advocacy

Feb. 14, 2023, AICPA letter to Congress Requesting
Legislation Extending Expired Tax Provisions

Urges Congress to extend the effective date of
amended IRC section 174 research and experimental
expenditures amortization to amounts paid or incurred
until tax years beginning after December 31, 2025

« Recommend at least a temporary four-year delay
 Allows for simplicity in tax compliance

» Minimize confusion related to identifying costs that
should be capitalized versus expensed

Recommend permanent extension of deductions for
Sec. 174 expenditures and reinstating other expired tax
provisions

» Taxpayers need certainty to perform long-term tax,
cash-flow or financial planning and reporting



https://us.aicpa.org/content/dam/aicpa/interestareas/peerreview/resources/transparency/oversight/downloadabledocuments/aicpa-letter-to-congress-extenders-2.14-submit.pdf

Advocacy and
Resources on
Section 174
Research Costs
Expensing

AICPA submitted comments to Congress on section 174
* October 1, 2021

AICPA resources on section 174

» Ask the experts — How to handle section 174 research
and development costs for 2022 taxes

« The Tax Adviser article outlining the changes (July 2022)



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-house-reconciliation-10-1-21-submit.pdf
https://aicpa.zoom.us/meeting/register/tJUpceGorT0iGdZkt61HqJJX8SRHgY2LuQhO
https://www.thetaxadviser.com/issues/2022/jul/legislative-changes-research-experimental-software-development-costs.html

Form 1099K

o 12/23/22 — IRS issued IR-2022-26 and
Notice 2023-10, deferring the lowered
threshold for one year (2022).
AICPA encouraged Congress to raise the $600 . 1/3/23 — IRS updated Fact Sheet FAQs on
threshold in 12/16/22 letter and also reached out to Form 1099K
Treasury on it.

» AICPA continuing to consider proposed

Congress did not act, but Treasury provided legislation

transitional relief for the low threshold just for 2022.

Part 11l - Administrative, Procedural, and Miscellaneous

Revised Timeline Regarding Implementation of Amended Section 6050W(e)

We continue to have conversations about
permanently raising the threshold for 2023 and
going forward.

Notice 2023-10

SECTION 1. PURPOSE

This notice announces that calendar year 2022 will be regarded as a transition

Th e taX treatm e nt iS th e Sa m e reg a rd IeSS Of th e period for purposes of Internal Revenue Service (IRS) enforcement and administration
th reShOId ; but a h ig h er th reS hOId Wi I I m itig ate with respect to the implementation of the amendments made to the de minimis
CO nfu S I O n .I:'O r payo rS : taxpaye rS : a n d th e I RS i exception for third party settlement organizations (TPSO) under section 6050W(e) of the

Internal Revenue Code (Code) by the American Rescue Plan Act of 2021 (ARP), Pub.

L. 117-2, 135 Stat. 4 (March 11, 2021), for returns for calendar years beginning after


https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://www.irs.gov/newsroom/irs-announces-delay-for-implementation-of-600-reporting-threshold-for-third-party-payment-platforms-forms-1099-k
https://www.irs.gov/newsroom/irs-announces-delay-for-implementation-of-600-reporting-threshold-for-third-party-payment-platforms-forms-1099-k
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.irs.gov%2Fpub%2Firs-drop%2Fn-2023-10.pdf&data=05%7C01%7CPeter.Mills%40aicpa-cima.com%7Cd299e2edd6374e5dae9308db092c6a35%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C638113858765110775%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=RxTFiEldA6KazDoyfAYvnImq2Khl7og3UGXZSUhfiPE%3D&reserved=0
https://www.irs.gov/pub/taxpros/fs-2022-41.pdf

AICPA Advocacy on Form 1099-K Threshold

« 12/16/22 - AICPA submitted a letter asking for an increase in the $600 reporting threshold to COLA
adjustment of $6,500; or $5,000.

+ 12/23/22 — IRS issued IR-2022-26 and Notice 2023-10,
Revised Timeline Regarding Implementation of Amended Section 6050W(e) d efe rrl N g th e Iowe red th res h (o) I d fo rone yea r (2 022 ) .

» 1/3/23 — IRS updated Fact Sheet FAQs on Form 1099K

Notice 2023-10

SECTION 1. PURFOSE » /AICPA continuing to consider proposed legislation

This notice announces that calendar year 2022 will be regarded as a transition

period for purposes of Internal Revenue Service (IRS) enforcement and administration

with respect to the implementation of the amendments made to the de minimis

exception for third party settlement organizations (TPSO) under section 6050W(e) of the

Internal Revenue Code (Code) by the American Rescue Plan Act of 2021 (ARP), Pub.

L. 117-2, 135 Stat. 4 (March 11, 2021), for returns for calendar years beginning after



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://www.irs.gov/newsroom/irs-announces-delay-for-implementation-of-600-reporting-threshold-for-third-party-payment-platforms-forms-1099-k
https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.irs.gov%2Fpub%2Firs-drop%2Fn-2023-10.pdf&data=05%7C01%7CPeter.Mills%40aicpa-cima.com%7Cd299e2edd6374e5dae9308db092c6a35%7Cab44e261e3294327bbdd17a5478226a1%7C1%7C0%7C638113858765110775%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=RxTFiEldA6KazDoyfAYvnImq2Khl7og3UGXZSUhfiPE%3D&reserved=0
https://www.irs.gov/pub/taxpros/fs-2022-41.pdf




Permanent Disaster Relief: 118t Congress

AICPA

Endorsed
» Bipartisan, Bicameral Stand-Alone Bills Bills — (117t

* Flurry of Annual Disasters Brings Congressional Congress)

Interest to Bills 1) The Filing
Relief for

: : : Natural
« Congressional Bill Champions Disasters Act

| _ (H.R. 3574, S.
» Building Cosponsor Lists in Balanced Fashion 2748)

2)  The Disaster
Retirement
Savings Act
(H.R. 6241/ S.
2583)



Filing Relief for Natural Disasters Act

H.R. 3574 — Judy Chu (D-CA) & John Katko (R-NY)
S. 2748 — Catherine Cortez Masto (D-NV),
John Kennedy (R-LA), and Chris Van Hollen (D-MD)

Trigger: Official state

declared disaster declaration
Authority to issue tax deadline extensions

H.R. 6241, S. 2583 - The Disaster Retirement Savings Act



@\What to Watch in 2023

Changes in IRS funding 1
Proposed, not likely to pass
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IRS Backlog

Has there been significant progress?
When will the IRS be at a “healthy level” ?
Are surge teams and hiring efforts making a difference?

AICPA webpage on IRS Service

Filed a Tax Return (updated February 14, 2023)

We are opening mail within normal time frames, and we’ve processed all paper and electronic individual returns
received in 2022 or earlier in the order received if they were received prior to January 2023 and the return had no
errors or did not require further review.

As of February 4, 2023, we had 1.84 million unprocessed individual returns. These include tax year 2022 returns, 2021
returns that need review or correction and late filed prior year returns. Of these, 1.73 million returns require error
correction or other special handling, and 107,000 are paper returns waiting to be reviewed and processed. This work
does not typically require us to correspond with taxpayers, but it does require special handling by an IRS employee so,
in these instances, it is taking the IRS more than 21 days to issue any related refund.

How long you may have to wait: We continue to process tax returns that need to be manually reviewed due to errors.

For returns received in the current year, we process individual tax returns for which refunds are due first. Tax returns
reflecting tax owed are processed last, but if a payment is mailed with the tax return, the payment is separated upon
receipt and deposited to ensure the taxpayer account is credited for the payment.

As the return is processed, whether it was filed electronically or on paper, it may be delayed because it has a mistake,
is missing information, or there is suspected identity theft or fraud. If we can fix it without contacting you, we will. If
we need more information or need you to verify you sent the tax return, we will send you a letter. The resolution of
these issues could take more than 120 days depending on how quickly and accurately you respond, and how quickly
we can complete the processing of your return. Taxpayers are encouraged to check Tax Season Refund Frequently
Asked Questions.

What you should do: In most instances, no further action is needed. Whether you filed electronically or by paper, we
will contact you by mail if we need more information or if we made a change to your return. If you filed electronically
and received an acknowledgement, vou do not need to take anvy further action other than

File Pay Refunds Credits & Deductions Forms & Instructions

IRS Operations During COVID-19: Mission-Critical Functions
Continue

English | Espariol

ayments, refunds and corres| he lingering effects of COVID-19, we
When possible, we reroute tax returns and taxpayer correspondence to locations where more
king other actions to minimiz and are working hard to get through the

Topics in the News
Coronavirus Tax Relief
Economic Impact Payments

News Releases

x returns filed on paper

Multimedia Center turns, even for returns filed electronically

Tax Relief in Disaster Situations Check this page periodically for updates.

As of February 4, 2023, we had 1.84 million
unprocessed individual returns. These include
tax year 2022 returns, 2021 returns that need
review or correction and late filed prior year returns.
Of these, 1.73 million returns require error
correction or other special handling, and
107,000 are paper returns waiting to be reviewed
and processed. This work does not typically require
us to correspond with taxpayers, but it does require
special handling by an IRS employee so, in these
instances, it is taking the IRS more than 21 days
to issue any related refund.


https://us.aicpa.org/advocacy/tax/irs-priority-services-for-tax-professionals.html

IRS Expands Secure Digital Correspondence for Taxpayers

« [IR-2023-29 - Feb. 16, 2023 and IRS Fact Sheet FS-2023-05

* New online option (Document Upload Tool) to upload documents to irs.gov securely

* Instead of mailing to respond to 9 CP series notices to help resolve issues faster

* Receive nearly instant confirmation that documents were received by the IRS

* Regardless of whether have an IRS Online Account

* Notice will provide a url link and time-limited unique access code to respond within 30 days of the date of the notice

« Canopen linkin any browser and input unique 10-digit alphanumeric code, first and last name, SSN/ITIN/EIN, and
securely upload scans, photos, or digital copies of documents (max of 15MB per file, up to 40 files of JPEGs, PNGs or PDFs
— each PDF limited to 120 pages)

* IRS employee assigned to the case can manage the transmitted documents

* Thetaxpayer’s documents are available to the IRS employee assigned to the case who can manage the transmitted
documents

* The documents remain available indefinitely until the employee retrieves them, at which time they are archived for 180
days and then deleted from the system

* Access originates with the IRS, and it is NOT available for certain documents (i.e, those requiring physical signatures)



https://www.irs.gov/newsroom/taxpayers-can-now-upload-more-documents-to-irs-new-online-option-for-9-notices-can-help-resolve-issues-faster
https://www.irs.gov/newsroom/irs-expands-secure-digital-correspondence-for-taxpayers
https://www.irs.gov/payments/your-online-account

IRS Expands Secure Digital Correspondence for Taxpayers

Nine notices added to project; more to come

In early 2023, the IRS began including online correspondence as an option on nine of the CP series notices, potentially affecting
more than 500,000 taxpayers each year. Taxpayers who receive one of the following notices with the link and access code can
choose to upload their documents:

CP04, relating to combat zone status.

CPO5A, information request related to a refund.

CP06 and CPO6A, relating to the Premium Tax Credit.
CPO08, relating to the Child Tax Credit.

CPQ9, relating to claiming the Earned Income Tax Credit.
CPT5, relating to the EITC.

CPT75A, relating to the EITC.

CP75D, relating to the EITC and other credits.

In addition, the IRS has identified 53 other notices that could be appropriate for this type of secure digital communications. The
IRS will be assessing the viability of including these notice as well as [ continuing to look for additional suitable notices to
provide this online feature.




IRS Expands Secure Digital Correspondence for Taxpayers

Future Plans
* During 2021 testing on certain exam-related notices , 38% used document upload tool
* IRS plans to expand this digital correspondence capability to:
* Additional (at least 53 other) notices
« Other taxpayer interactions - live interactions with taxpayers, including those over the phone and in person
* During live interactions, such as phone calls with taxpayers, IRS employees with direct contact with taxpayers will
be able to offer secure digital communications and grant upload access by providing the link and unique access
code
« Can help 500,000 taxpayers each year - time saving
initiative - more efficient way to submit requested information

&< O ) https://www.irs.gov, e-for-taxpayers A T 2 &3 1=

mIRS File % Refunds Credits & Deductions Forms & Instructions

. i . How the tool works
* FO r taX paye rs a n d taX p rOfeSS I O n a IS, th |S n eW Ca p a bl llty The IRS initiates taxpayer digital access by sending a notice with a link and unique access code.
red u Ces t h e CO rres po n d e n Ce b u rd e n ’ e nsu res tax I;:E;yers must use the provided link, input the 10-digit alphanumeric code and provide their first and last name and one of

compliance and improves the customer experience by © ides Ty entcaton number
providing quality service in a timely manner and enhancing e
a taxpayer's right to be informed throughout any IRS processes

They may then upload scans, photos or digital copies in JPEG, PNG or PDF format, with a maximum file size of 15 MB per file,
The taxpayer may upload up to 40 JPEGs, PNGs or PDFs, with the latter limited to 120 pages, each.

The taxpayer's documents are available to the IRS employee assigned to the case and remain available indefinitely until the

° FO r I RS e m p loyees, th is red u CeS pa pe r CO rres po n d e n Ce, employee retrieves them, at which time they're archived for 180 days and then deleted from the system.

Future plans

The IRS plans to expand this capability to additional notices and to live interactions with taxpayers, including those over the
phone and in person. The goal is for IRS employees who have direct contact with taxpayers to be able to offer secure digital
communications as an option wherever possible.

Page Last Reviewed or Updated: 16-Feb-2023 ™ Share & Print

decreases processing time and speeds case resolution









https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-supports-the-tax-deadline-simplification-act-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-pps-line-issues-final.pdf
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1. IRS TEMPORARILY
SUSPENDS SOME
NOTICES

2. MORE CAN AND MUST
BE DONE

3. AICPA TESTIMONY AT
SENATE FINANCE
COMMITTEE HEARING
(2/17/22)

4. HOT IRS SERVICE
ISSUES



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/sfc-hearing-on-irs-services-final.pdf

25 |IRS Notices
Being Suspended

https://www.irs.gov/newsroom/irs -
continues-work-to-help-taxpayers-
suspends-mailing-of-additional-letters

https://www.journalofaccountancy.com/ne
ws/2022/mar/various-exempt-
organization-notices-paused.html

The suspended notices are:

15 notices
2/9/22

10 EO notices

3/25/22

for Forms 990,

5500, 940

CP214, Reminder Notice About Your Form 5500-EZ or 5500-SF Filing Requirement

CP217, Form 940 Not Required — Federal, State, and Local Government Agencies

CP259A, First Taxpayer Delinquency Investigation Notice — Form 990/990EZ/990N

CP259B, First Taxpayer Delinquency Investigation Notice — Form 990PF

CP259D, First Taxpayer Delinquency Investigation Notice — Form 990T

CP259F, First Taxpayer Delinquency Investigation Notice — Form 5227

CP259G, First Taxpayer Delinquency Investigation Notice — Form 1120-POL

CP259H, First Taxpayer Delinquency Investigation Notice — Form 990/990EZ

CP403, First Delinquency Notice — Form 5500 or 5500-SF

CP406, Second Delinquency Notice — Form 5500

Individual Taxpayer Notices

Notice/Letter Number Title

CP80

CP59 and CP759 (in
Spanish)

CP516 and CP616 (in
Spanish)

CP518 and CP618 (in
Spanish)

Business Notices

Notice/Letter
Number

CP259 and CP959 (in
Spanish)

CP518 and CP618 (in
Spanish)

Unfiled Tax Return

Unfiled Tax Return(s) - 1st
Notice

Unfiled Tax Returns - 2nd
Notice

Final Notice - Return
Delinquency

Balance Due - 1st Notice

Balance Due - 2nd Notice

Final Balance Due Notice -

3rd Notice, Intent to Levy

Withholding Compliance
letter

Return Delinquency

Final Notice - Return
Delinquency

Description

This notice is generally sent when the IRS credited payments
and/or other credits to a taxpayer’s account for the tax period
shown on the notice, but the IRS hasn’t received a tax return for
that tax period.

IRS sends this notice when there is no record of a prior year
return being filed.

Request for information on a delinquent return as there is no
record of a return filed.

This is a final reminder notice when there is no record of a prior
year(s) return filed.

This notice is a reminder that there is an outstanding balance on
a taxpayer’s accounts.

This notice is the second reminder that a there is an outstanding
balance on a taxpayer’s accounts.

The IRS sends this notice when a payment has not been received
for an unpaid balance. This notice is a Notice of Intent to Levy
(Internal Revenue Code Section 6331 (d)).

This letter is mailed to taxpayers who have been identified as
having under-withholding of Federal tax from their wages. This
letter provides instructions to the taxpayer on how to properly
correct their tax withholding.

Description

IRS sends this notice when there is no record of a prior year return
being filed.

This is a final reminder notice that we still have no record of a prior
year tax return(s).



https://www.irs.gov/newsroom/irs-continues-work-to-help-taxpayers-suspends-mailing-of-additional-letters
https://www.journalofaccountancy.com/news/2022/mar/various-exempt-organization-notices-paused.html
https://www.irs.gov/newsroom/irs-continues-work-to-help-taxpayers-suspends-mailing-of-additional-letters

IRS Tidbits

IRS status of operations link — What is open, what to expect, etc.
o https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue

IRS special 2023 filing season alerts —

e https://www.irs.gov/newsroom/help-for-taxpayers-and-tax-professionals-special-fiing-season-
alerts

Local Taxpayer Advocate — First line of defense when IRS can'’t help
 https://www.irs.gov/advocate/local-taxpayer-advocate

E-signature relief through October 31, 2023

Quarterly estimated payment due dates
* H.R. 4214, The Tax Deadline Simplification Act (117" Congress)

AICPA webpage on IRS Services



https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue
https://www.irs.gov/newsroom/help-for-taxpayers-and-tax-professionals-special-filing-season-alerts
https://www.irs.gov/newsroom/irs-operations-during-covid-19-mission-critical-functions-continue
https://www.irs.gov/pub/foia/ig/spder/nhq-10-1121-0005.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-supports-the-tax-deadline-simplification-act-final.pdf
ttps://us.aicpa.org/advocacy/tax/irs-priority-services-for-tax-professionals.html

B $1.10B

$3.20
$4.80 B

IRA ‘22 $80B

appropriations

to IRS $25308 $45.60 B
m Enforcement Operations Support IT Modernization

m Taxpayer Services  m Other



National Taxpayer Advocate

ANNUAL REPORT

TO CONGRESS

Full Report

« Annual report released Jan. 11 . |RS efforts to improve customer service
and reduce taxpayer burden

* 10 most serious problems
encountered by taxpayers . Most litigated issues

* Recommendations for solving » 2023 Purple Book: annual legislative
those problems :
recommendations



https://www.taxpayeradvocate.irs.gov/reports/2022-annual-report-to-congress/
https://www.taxpayeradvocate.irs.gov/reports/2022-annual-report-to-congress/national-taxpayer-advocate-2023-purple-book/
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IRS issues guidance on state tax payments to help taxpayers

Topics in the News
News Releases

News Releases for Frequently
Asked Questions

Multimedia Center

Tax Relief in Disaster Situations

English | Espafiol | 3 ({Eilk)

IR-2023-23, Feb. 10,2023

WASHINGTON — The Internal Revenue Service provided details today clarifying the federal tax status involving special
payments made by 21 states in 2022.

The IRS has determined that in the interest of sound tax administration and other factors, taxpayers in many states will not
need to report these payments on their 2022 tax returns.

During a review, the IRS determined it will not challenge the taxability of payments related to general welfare and disaster
relief. This means that people in the following states do not need to report these state payments on their 2022 tax return:
California, Colorado, Connecticut, Delaware, Florida, Hawaii, Idaho, Illinois, Indiana, Maine, New Jersey, New Mexico, New York,
Oregon, Pennsylvania and Rhode Island. Alaska s in this group as well, but please see below for more nuanced information.

1 ]

(@] (3 https://www.irs.gov/newsroom/state-payments

File Pay Refunds Credits & Deductions Forms & Instructions
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State Payments

Topics in the News

News Releases

Multimedia Center

Tax Relief in Disaster Situations
Inflation Reduction Act

Tax Reform

Taxpayer First Act

Tax Scams/Consumer Alerts

State State payment program and link to state website

Alaska Energy Relief Payment (supplementing the Permanent Fund Dividend)

Permanent Fund Dividend | Alaska Department of Revenue ('

California Middle Class Tax Refund

Middle Class Tax Refund | California Franchise Tax Board ('

Colorado Colorado Cash Back
TABOR Refund Mechanism For FY 2021-22 Only, | Colorado General Assembly (&'
Connecticut Child Tax Rebate

2022 Child Tax Rebate (ct.gov) (4

IRS Issues Release on

Taxability of State Payments

At least 19 states provided 2022 payments
Characterization of payment differs by state

IRS issued |IR-2023-23 on Feb. 10

Many states not federally taxable
. If related to general welfare and disaster relief:
. CA, CO, CT, DE, FL, HI, ID, IL, IN, ME, NJ, NM,
. NY, OR, PA, RI, (AK nuanced rules)

Other states - tax benefit rule
. Not taxable if std deduction or taxes > $10,000 cap
. GA, MA, SC, VA

IRS chart of state payments
Journal of Accountancy article



https://www.irs.gov/newsroom/irs-issues-guidance-on-state-tax-payments-to-help-taxpayers
https://www.irs.gov/newsroom/state-payments
https://www.journalofaccountancy.com/news/2023/feb/taxpayers-can-exclude-2022-state-payments-from-federal-returns.html

IRS Priority Guidance Plan
and AICPA Comments

 |IRS plan for issuing guidance
In the year

* AICPA submits comments of
suggestions of needed
guidance

« AICPA Technical Resource
Panels discussions with IRS
on needed guidance

DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

November 4, 2022
Department of the Treasury
2022-2023 Priority Guidance Plan

Joint Statement by:

Lily Batchelder
Assistant Secretary for Tax Policy
US. Department of the Treasury

Charles P. Rettig
Commissioner
Internal Revenue Service

William M. Paul
Principal Deputy Chief Counsel and Deputy Chief Counsel (Technical)
Internal Revenue Service

We are pleased to announce the release of the 2022-2023 Priority Guidance Plan.

In Notice 2022-21, the Department of the Treasury (Treasury Department) and the Internal

Revenue Service (Service) solicited recommendations for items to be included in the plan from



https://www.irs.gov/pub/irs-utl/2022-2023-pgp-initial.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-and-comments-on-irs-pgp.pdf

-~ AICPA Comments on IRS
/s, . .. | Appeals Regulations

OO\ . .
. AlER  |IRS issued proposed requlations

- 0onIRS Appeals
e ! e e e -+ AICPA comments (1/13/23)

Internal Revenue Service Department of Treasury -
1111 Constitution Ave, NW 1500 Pennsylvania Avenue, NW

Washington, DC 20224 Washington, DC 20220 ° C h a | | e n g e S to th e Va I I d Ity Of a
RE:  Proposed Regulations to Implement Section 7803(¢) Regarding IRS Independent Office of

Treasury regulation or Revenue

Dear Acting Commissioner O’Donnell and Assistant Secretary Batchelder:

L ]
The American Institute of CPAs (AICPA) submits comments on proposed regulations (REG- I ro Ce d u re/ N Otl Ce
125693-19, 87 FR 55934) (“proposed regulations”™) issued by the Department of the Treasury
(“Treasury™) and Internal Revenue Service (IRS) to implement section 7803(¢).! Section 7803(c) = = =
codifies the role of the administrative function of appeals as the IRS Independent Office of Appeals o e C I O n I I I I S S e e e C I O n
(“Appeals”) and establishes that review by Appeals is generally available to taxpayers facing a
relief and change in method of

proposed deficiency. The proposed regulations include a lengthy list of cases to be excluded from

January 13, 2023

the Appeals process. While the AICPA agrees that not every case is appropriate for Appeals’


https://www.regulations.gov/docket/IRS-2022-0017
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-reg-125693-19-13-jan-23.pdf

Tax Section

Filing Flexibility Principles
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Simplify Tax ) | :
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Improve
Taxpayer |
Communication  /

Promote
Efficiency



https://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources

Tax Section

Filing Flexibility Advocacy Concentration

 Reimagined extension process

«  Optimizing IRS/tax practitioner communication
« Easier approach to “information perfection”

« Broader penalty relief

« Simpler safe harbor choices
« Changes to information reporting (1099) | |


https://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources

"“ AICPA &CIMA
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K-2/K-3
UPDATE




Schedules K-2 & K-3 2022
Finalized Instructions

Domestic Filing Exception modifications
« Additional eligible partner types
« Changes to notification requirements
« Other available exceptions
« 2021's FAQ 15 exception eliminated
« Clarified the use of country code "XX"
« Other changes and clarifications




Schedule K-2 & K-3

Schedules K-2 & K-3
AICPA Advocacy

e Provide broader exceptions for filing
Schedules K-2 and K-3

e Make permanent the 2021 tentative
exemption from filing Schedules K-2 and K-3
for certain domestic partnerships

e Reduce compliance burden required for
foreign tax credit and limit to significant and
relevant information

e Provide de minimis rule for certain
information requirements

February 24, 2022 Letter
Auqust 31, 2022 Letter
November 30, 2022 Letter



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/concerns-regarding-schedules-k-2-and-k-3-reporting.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-sch-k-2-and-k-3-draft-instructions-final-nov-2022.pdf

"‘\ AICPA &CIMA
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Energy Tax Credits —
IRA Changes

e Changes from the Inflation Reduction Act

Extended and expanded expiring
credits
Created new credits
Emphasis on:

e Prevailing wages

e Apprenticeship programs

e Domestic content
Provided alternative credit
monetization methods

e Section 6417

e Section 6418




Energy Tax Credits -
Developments

Requests for comment.
Guidance for the prevailing wage and
apprenticeship requirements have been
published.
Clean vehicle credit safe harbor and
forthcoming regulations.
Recent guidance
e Notice 2023-17 provides an overview
of the program under section 48(e)
o Notice 2023-18 provides guidance on
the funding of investments in qualified
energy projects under section 48C




Energy Tax Credits —
AICPA Advocacy

e Recommendations for Sections 6417 and
6418

Facilitate effective use of sections by g *
partnerships and S corporations '

e Define and exemplify excessive i - R
payments and credit transfers w”“ e ‘“ ST e 6 ..
e Recommendations for prevailing wage and %ﬂg% e '
apprenticeship requirements wﬂ
e Improved guidance on the " )
determination of prevailing wages
e Enhanced reliance on contractors and

December 2022 Comment Letter

subcontractors

January 2023 Comment Letter



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-re-notice-2022-50-request-for-comments-on-elective-payment-of-applicable-credits-and-transfer-of-certain-credits.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-notices-2022-51-and-2022-61-submission.pdf

%
@ AICPA & CIMA

PLANNING FOR

Tax Section

INFLATION REDUCTION ACT

Get the guidance and resources you need to understand how the
Inflation Reduction Act affects your tax outlook today and beyond.

» Legislative summary

» Clean energy credits chart

» Energy tax credits and ESG client letter

* Inside look at the Inflation Reduction Act | Tax Section Odyssey

* New IRS funding in the Inflation Reduction Act | Tax Section
Odyssey

« Advocacy

www.aicpa.org/topic/tax/tax-policy-and-requlatory-change



https://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources
https://www.aicpa.org/topic/tax/tax-policy-and-regulatory-change

Environmental, social and
governance (ESG) Tax Task Force

Advocacy

* Notice 2022-50 and 2022-51
* Procedural guidance related to the Inflation Reduction Act

Resources

« Energy Tax Credits and ESG Client Letter
« Summary of Inflation Reduction Act Energy Credits

« ESG and taxation: A necessary part of a company's strategic
objectives, The Tax Adviser

AICPA’s Sustainability/ESG resource center



https://www.aicpa.org/category/resources/sustainability-esg
https://www.aicpa.org/topic/sustainability-esg

"‘\ AICPA &CIMA

ttttttttttttttttttttttttttttttttttttttt

CAMT & STOCK
BUYBACK EXCISE
TAX UPDAT




Inflation Reduction Act
Corporate Provisions

1% excise
tax on stock
repurchases



https://www.congress.gov/bill/117th-congress/house-bill/5376/text

Corporate Minimum Tax

« A corporate alternative minimum tax imposes 15% minimum tax on adjusted financial statement
income (AFSI) of applicable corporations, if an applicable corporation's AFSI over three tax
years ending with the relevant tax year exceeds $1 billion.

« Itis estimated that this provision will impact approximately 150 of the largest corporations

« Book income to which the 15% applies is after adjusting for the AMT, foreign tax credit and any
depreciation taken for tax purposes that exceeds any depreciation taken for book purposes.

« S corporations, regulated investment companies or real estate investment trusts are not included
« Effective for tax years beginning after 12-31-2022.

« It may impact financial planning, as this tax may affect earnings and profits, stock pricing and
dividend distributions



Corporate Alternative Minimum Tax - Advocacy

AICPA submitted comments to IRS and Treasury on Oct. 14, 2022, requesting immediate guidance

« Treasury and IRS issued Notice 2023-7 on December 27, 2022, providing interim guidance on how the
CAMT applies to corporations, certain partnerships, troubled corporations, and affiliated groups of
corporations that file consolidated tax returns.

« Treasury and IRS issued Notice 2023-30 on February 17, 2023, providing interim guidance on certain
insurance related issues for determination of AFSI.

« The Notice addressed some of AICPA's comments from October, but many areas still need further
clarification. AICPA is working on a 2nd CAMT comment letter for Notice 2023-7.

Some issues addressed in Notice 2023-7 include:
« Certain corporate transactions
« Safe Harbor Method

* Adjustments to AFSI for depreciation


https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-corporate-alternative-minimum-tax-10-14-22-submit.pdf

Excise tax on stock repurchases

This is an excise and It also applies to This provision would AICPA is working on
not an income tax stock purchased by apply to tax years a comment letter for
subsidiaries that are beginning after 2022 Notice 2023-2
more than 50%

owned by the parent

The excise tax does
not apply if
It is a 1% excise tax repurchases are less Notice 2023-2
on stock than $1 million or if released on
repurchases by contributed to and December 27, 2022
publicly traded employee pension provides Interim

corporations plan, an employee Guidance for
stock ownership plan taxpayers

or other similar type
plans




Schedule UTP (Form 1120) & Instructions

« Schedule UTP (Uncertain Tax Positions) is required by
corporations that have assets that equal or exceed $10 million and
report tax positions that affect the U.S. federal income tax liabilities of
certain corporations that issue or are included in the audited financial
statements.

«  AICPA submitted comments to Treasury and IRS on November 18,
2022, requesting clarification.

. On December 22, 2022, IRS issued a statement about Schedule UTP
with revisions to instructions based on comments received.

 Treasury and IRS clarified what is included in the "amount" requested
(columns (i) and (k)) plus narrowed the types of contrary authorities
required to be disclosed in column (c).


https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-draft-updated-schedule-utp.pdf
https://www.irs.gov/newsroom/irs-statement-about-uncertain-tax-positions-utp-reporting




ERC

Employee Retention Credit

W AICPASCIMA -

While the ERC is an opportunity to consider for | ‘
your business, the eligibility rules and credit Employee retention credit
calculations are complex with significant Fact or fiction?

consequences if done improperly.

Given COVID-19's wide-reaching effects, many small businesses will gualify
E RC Resou rce Li braw for an employee retention credit (ERC)

FICTION. Determining whether a business is eligible for the ERC can be pretty
° C h a rt — complex. Your business must meet the gross receipts test (5S0% or more reduction
for 2020 or a 20% or more decline for 2021 qualifying quarters when compared to
. 2019 quarters) or experience a full or partial suspension of operations because of a
° G u |d ance — government order. Whether a business experienced a partial suspension is a facts
and circumstances determination and will vary depending on the location of the
business and the government orders.

My business did not have a significant revenue decline in a calendar quarter
> POd Cast compared to 2019 (50% or more for 2020 or 20% or more for 2021), but | can

still qualify for an ERC.

FACT. However, as noted above, there must have been a full or partial suspension
of operations BECAUSE OF A GOVERNMENT ORDER that limited commerce, travel
or group meetings due to COVID-19. A partial suspension is based on the facts and
circumstances of what government orders are in place for the location. The orders
would need to have a more than a nominal impact on the business to qualify



https://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources
https://www.aicpa.org/resources/download/employee-retention-credit-erc-fact-or-fiction
https://www.irs.gov/irb/2021-11_IRB#NOT-2021-20
https://www.irs.gov/irb/2021-16_IRB#NOT-2021-23
https://www.irs.gov/irb/2021-34_IRB#NOT-2021-49
https://www.irs.gov/newsroom/employers-warned-to-beware-of-third-parties-promoting-improper-employee-retention-credit-claims
https://www.irs.gov/pub/irs-pdf/f3949a.pdf
https://www.aicpa.org/resources/podcast/reconciling-erc-claims-with-reality-tax-section-odyssey
https://www.aicpa.org/resources/toolkit/employee-retention-credit-guidance-and-resources

@AICPA“

Proposed
revisions to the
Statements on
Standards For
Tax Services
(SSTSs)

www.aicpa.org/ssts-update

Exposure draft with proposed revisions
to standards issued August 2022

30 comment letters received

Task Force has reviewed comments
and is updating draft revisions

Open meetings of AICPA Tax Executive
Committee scheduled — April 25 and
May 18


https://www.aicpa.org/resources/landing/proposed-revisions-to-the-aicpa-tax-standards-ssts
https://www.aicpa.org/resources/landing/proposed-revisions-to-the-aicpa-tax-standards-ssts

Virtual Currency Digital Assets Tax Issues

No clear definition of virtual currency. No clear guidance on treatment of virtual currency

AICPA |etter on needed IRS FAQs on 2022 Form 1040 digital assets question

AICPA letter on Form 1040 virtual currency question and AICPA |etter on updated draft
instructions

+ Clarify the meaning of virtual currency and define “digital assets”
« Simplify the virtual currency question
* Include additional elements into the Form 1040 instructions

» Explain if a dependent had a virtual currency event but does not have a filing requirement

AICPA letter on section 6045 and section 6050l

* Define broker

« Explain filing requirements of form 8300 (cash payment over $10K)

https://us.aicpa.org/advocacy/tax/2022taxadvocacycommentletters.html



https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-sections-6045-6050i-virtual-currency-comment-letter.pdf
http://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources?cid=referral:slides-mgtax:202208:k2k3hub:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=202208&utm_content=k2k3hub

IRS guidance on Form 1040 digital assets question

 Reminder: IRS changed the wording of the question on 2022
Form 1040 related to digital assets.

a)

b)

« OnJan. 24, 2023, IRS issued |IR-2023-12
 Reminded all taxpayers to:

« Answer the question (regardless of whether there were
transactions involving digital assets)

« Report all digital asset income
« Updated term to “digital assets” (from virtual currencies™)


https://www.irs.gov/newsroom/irs-updates-to-question-on-digital-assets-taxpayers-should-continue-to-report-all-digital-asset-income

Digital asset tax update

« 1/24/23, IRS issued IR-2023-12 (which refers to 2022 Form 1040 Instructions page 15)
« Updated term to “digital assets” (from virtual currencies”)

« Defined as a digital representation of value which is recorded on a cryptographically
secured, distributed ledger (or any similar technology)

* Includes: convertible virtual currency and cryptocurrency, stablecoins, and non-fungible
tokens (NFTs) (and if a particular asset has the characteristics of a digital asset)

« Updates helpful and IR-2023-12 is authority to rely on, but AICPA suggested “virtual
currencies” remain until “digital assets” defined in final regs ((8/29/22 AICPA comments)

« Expanded and clarified instructions for answering the question

« Clarifications helpful, but AICPA suggests more clarifications (8/29/22 and 12/16/22
AICPA comments)

« 12/23/22, IRS issued |IR-2022-227 and Ann-2023-02 A
« Delayed additional broker reporting on dispositions of g e
digital assets until final section 6045 regulations " emmasonan .
issued
 Delay helpful, as AICPA requested delay in
effective date until 2 years after the final
regulations. (10/28/22 AICPA comments) o oo, . e s ot ot e+ e et et e B



https://www.irs.gov/newsroom/irs-updates-to-question-on-digital-assets-taxpayers-should-continue-to-report-all-digital-asset-income
https://www.irs.gov/pub/irs-pdf/i1040gi.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://www.irs.gov/newsroom/treasury-irs-provide-transitional-guidance-for-broker-reporting-on-digital-assets
https://www.irs.gov/pub/irs-drop/a-23-02.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-sections-6045-6050i-virtual-currency-comment-letter.pdf

Digital asset tax comments

* AICPA Virtual Currency Task Force comments to
IRS

e 12/16/22 — on draft Form 1040 instructions

« 10/28/22 — requesting guidance and delay on
section 6045 and 6050I| broker reporting
requirements

e 8/29/22 —on Form 1040 and instructions

« 2/28/20, 5/30/18, and 6/10/16 — on needed
virtual currency guidance and IRS Notice

2014-21



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-digital-assets-irs-draft-2022-1040-instructions-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-sections-6045-6050i-virtual-currency-comment-letter.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-virtual-currency-1040-letter-final.pdf
https://www.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/20200228-aicpa-letter-on-irs-virtual-currency-guidance.pdf
https://www.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/20180530-aicpa-comment-letter-on-notice-2014-21-virtual-currency.pdf
https://www.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-on-notice-2014-21-virtual-currency-6-10-16.pdf

Virtual Currency/Digital Assets 2022
Proposed Federal Legislation

AICPA monitoring and analyzing legislation
« H.R. 7614, Digital Commodities Exchange Act of 2022
* Introduced April 2022

 Bill summary

« S.4356, Responsible Financial Innovation Act (a/k/a Lummis-
Gillibrand bill)

* Introduced June 2022,
- Bill overview

« S.4760, Digital Commodities Consumer Protection Act of 2022
* Introduced August 2022



https://republicans-agriculture.house.gov/uploadedfiles/04.28.2022_dceasummary_final.pdf
https://www.gillibrand.senate.gov/imo/media/doc/Lummis-Gillibrand%20Responsible%20Financial%20Innovation%20Act%20%5bFinal%5d.pdf
https://www.gillibrand.senate.gov/imo/media/doc/Lummis-Gillibrand%20Section-by-Section%20%5bFinal%5d.pdf
https://www.congress.gov/bill/117th-congress/senate-bill/4760/text

Tax Resources: digital assets

Resources:

« AICPA Tax Section’s virtual currency and digital
assets tax quidance and resources

* Includes links to comment letters, podcasts
and more

« Jan. 24, 2023 Journal of Accountancy article

* |IRS Digital Assets (with recent CCA 202302011
on crypto losses and CCA 202302012 on
donating crypto), FAQs, Form 1040 Instructions

page 15.
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Taxpayers reminded about digital asset question and

The IRS said Tuesday that it has expanded the
instructions for answering a question on federal tax
returns about "digital assets," the agency's new term
for "virtual currencies."

The IRS said in a news release that it also clarified
the question to help taxpayers answer it correctly. All
taxpayers must answer the question even if they
didn't engage in any activities involving digital assets,
just as they did for tax year 2021.

The guestion, which appears at the top of Forms
1040, U.S. Individual Income Tax Return; 1040-SR,
U.S. Tax Return for Seniors; and 1040-NR, U.S.
Nonresident Alien Income Tax Return, was revised
this year to update terminology. It asks: At any time
during 2022, did you: (a) receive (as a reward, award,

or payment for property or services); or (b) sell, exchange, gift, or otherwise dispose of a



https://www.aicpa.org/resources/article/virtual-currency-tax-guidance-and-resources
https://www.journalofaccountancy.com/news/2023/jan/taxpayers-reminded-digital-asset-question-income-reporting.html
https://www.irs.gov/businesses/small-businesses-self-employed/digital-assets
https://www.irs.gov/individuals/international-taxpayers/frequently-asked-questions-on-virtual-currency-transactions
https://www.irs.gov/pub/irs-pdf/i1040gi.pdf

Virtual Currency — State Tax Guidance
AICPA

* Tracking list of state quidance on taxation and reporting of digital assets

National Conference of State Legislatures (NCSL)

« State cryptocurrency 2022 legislation page and may have one for 2023

Multistate Tax Commission (MTC)

« Sales tax on digital products project

* Draft of detailed outline on sales taxation of digital products

; fj’/r A
Y


https://www.aicpa.org/resources/article/state-guidance-on-taxation-and-reporting-of-digital-assets
https://www.ncsl.org/financial-services/cryptocurrency-2022-legislation
https://www.ncsl.org/financial-services/cryptocurrency-2023-legislation
https://www.mtc.gov/Uniformity/Project-Teams/Sales-Tax-on-Digital-Products
https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Fwww.mtc.gov%2FMTC%2Fmedia%2FDigital-Products%2FDraft-Detailed-Digital-Outline-9-1-22.docx&wdOrigin=BROWSELINK

Key state tax issues for the profession:
For 2023 and beyond

Tax on professional services — governors looking to eliminate personal and
corporate taxes (one pager)

Pass-through entity (PTE) taxes — more states likely to enact and refine as
workaround to federal SALT deduction cap (AICPA state map, links,
considerations)

Mobile and remote workforce — more states may
enact 30-day threshold for nonresidents and may
clarify rules and guidance (AICPA article coalition)

Student loan forgiveness — several states may
clarify state tax treatment (AICPA chart)



https://us.aicpa.org/content/dam/aicpa/advocacy/documents/56175896-sales-tax-on-professional-services.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-pte-map.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-links-to-pass-through-entity-pte-taxes-states-legislation-and-tax-authorities-information-and-guidance.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/pte-considerations-salt-trp.pdf
https://www.thetaxadviser.com/issues/2021/jan/aicpa-advocacy-mobile-workforce-legislation.html
https://www.mobileworkforcecoalition.org/problem
https://www.aicpa.org/resources/article/state-guidance-for-taxability-of-student-loan-forgiveness

States with Enacted or Proposed
Pass-Through Entity (PTE) Level Tax

As of February 7, 2023

29 states (& 1 locality) that enacted a
PTE tax since TCJA SALT deduction
limitation, effective for 2021 (or earlier)
unless noted:

1 ,and 1

1 Effective in 2022 or later — on map
(2022) or (2023)

2 Retroactive to 2018

3 Mandatory

6 states with proposed PTE tax bills:
HI — , , in committee
IA - , in committee
IN - , passed Senate 2/6/23
KY - , in committee
VT - / , , in committee
WYV - / ) /
/ in committee

9 states with no owner-level personal
income tax on PTE income:
AK, FL, NH, NV, SD, TN, TX, WA, WY

10 states with an owner-level personal
income tax on PTE income that have not
yet proposed or enacted PTE taxes:

DC, DE, HI, IA, ME, MT, NE, ND, PA, VT


https://tax.ri.gov/tax-sections/corporate-tax/pass-through-entities
https://www.mass.gov/service-details/elective-pass-through-entity-excise
https://www.tax.ny.gov/bus/ptet/
https://nyassembly.gov/leg/?term=2021&bn=A09009
https://portal.ct.gov/DRS/News---Press-Releases/2018/Information-on-the-Pass-Through-Entity-Tax
https://www.state.nj.us/treasury/taxation/baitpte/index.shtml
https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR%2021-15.pdf
https://www.legis.ga.gov/legislation/59024
https://www2.illinois.gov/rev/research/publications/pubs/Pages/Pass-through-Information.aspx
https://search-prod.lis.state.oh.us/solarapi/v1/general_assembly_134/bills/sb246/PH/04/sb246_04_PH?format=pdf
https://www.michigan.gov/taxes/business-taxes/flowthrough-entity-tax
https://www.revenue.wi.gov/Pages/FAQS/ise-passthroughpartnr.aspx
https://revenue.alabama.gov/individual-corporate/electing-pass-through-entities/
http://billstatus.ls.state.ms.us/2022/pdf/history/HB/HB1691.xml
https://www.dfa.arkansas.gov/income-tax/pass-through-entity/
http://revenue.louisiana.gov/LawsPolicies/RIB%2019-019%20Guidance%20on%20the%20Pass-Through%20Entity%20Election.pdf
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSPASS1#PTE
https://www.house.mo.gov/billtracking/bills221/hlrbillspdf/5038S.04T.pdf
http://www.kslegislature.org/li/b2021_22/measures/documents/hb2239_enrolled.pdf
https://www.revenue.state.mn.us/pass-through-entity-pte-tax
https://www.nmlegis.gov/Sessions/22%20Regular/final/HB0102.pdf
https://azdor.gov/news-events-notices/news/arizona-estimated-tax-notice-partnerships-and-s-corporations-making-pass
https://tax.colorado.gov/sites/tax/files/documents/Special_Instructions_FormDR0106EP_2022.pdf
https://le.utah.gov/%7E2022/bills/static/HB0444.html
https://www.oregon.gov/dor/programs/businesses/Pages/Pass-Through-Entity-Elective-Tax.aspx
https://tax.idaho.gov/n-feed.cfm?idd=4436
https://www.ftb.ca.gov/file/business/credits/pass-through-entity-elective-tax/index.html
https://www.tax.virginia.gov/elective-pass-through-entity-tax-guidelines
https://www.marylandtaxes.gov/business/income/2021-income-tax-forms.php#passThrough
https://revenue.alabama.gov/individual-corporate/electing-pass-through-entities/
https://www.dfa.arkansas.gov/income-tax/pass-through-entity/
https://www.arkleg.state.ar.us/Bills/Search?tbType=&ddBienniumSession=2021%2F2022F&hdnSessions=b2021%2Cz2021R%2Cz2021S1%2Cz2021S2%2Cz2022F%2C&ddChamber=H&tbActNumber=&tbBillNumber=HB1209&ddSponsor=&ddCoSponsor=&tbAllWords=&tbExactPhrase=&tbOneWord=&tbWithoutWords=&ddExclusivity=Only
https://azdor.gov/news-events-notices/news/arizona-estimated-tax-notice-partnerships-and-s-corporations-making-pass
https://www.ftb.ca.gov/file/business/credits/pass-through-entity-elective-tax/index.html
https://tax.colorado.gov/sites/tax/files/documents/Special_Instructions_FormDR0106EP_2022.pdf
https://portal.ct.gov/DRS/News---Press-Releases/2018/Information-on-the-Pass-Through-Entity-Tax
https://www.legis.ga.gov/legislation/59024
https://tax.idaho.gov/n-feed.cfm?idd=4436
https://www2.illinois.gov/rev/research/publications/pubs/Pages/Pass-through-Information.aspx
http://www.kslegislature.org/li/b2021_22/measures/documents/hb2239_enrolled.pdf
http://revenue.louisiana.gov/LawsPolicies/RIB%2019-019%20Guidance%20on%20the%20Pass-Through%20Entity%20Election.pdf
https://www.mass.gov/service-details/elective-pass-through-entity-excise
https://www.michigan.gov/taxes/business-taxes/flowthrough-entity-tax
https://www.marylandtaxes.gov/business/income/2021-income-tax-forms.php#passThrough
https://www.revenue.state.mn.us/pass-through-entity-pte-tax
https://www.house.mo.gov/billtracking/bills221/hlrbillspdf/5038S.04T.pdf
http://billstatus.ls.state.ms.us/2022/pdf/history/HB/HB1691.xml
https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://www.state.nj.us/treasury/taxation/baitpte/index.shtml
https://www.nmlegis.gov/Sessions/22%20Regular/final/HB0102.pdf
https://www.tax.ny.gov/bus/ptet/
https://search-prod.lis.state.oh.us/solarapi/v1/general_assembly_134/bills/sb246/PH/04/sb246_04_PH?format=pdf
https://www.arkleg.state.ar.us/Bills/Search?tbType=&ddBienniumSession=2021%2F2022F&hdnSessions=b2021%2Cz2021R%2Cz2021S1%2Cz2021S2%2Cz2022F%2C&ddChamber=H&tbActNumber=&tbBillNumber=HB1209&ddSponsor=&ddCoSponsor=&tbAllWords=&tbExactPhrase=&tbOneWord=&tbWithoutWords=&ddExclusivity=Only
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSPASS1#PTE
https://www.oregon.gov/dor/programs/businesses/Pages/Pass-Through-Entity-Elective-Tax.aspx
https://tax.ri.gov/forms/business-tax-forms/pass-through-entity-election-forms
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR%2021-15.pdf
https://le.utah.gov/%7E2022/bills/static/HB0444.html
https://www.tax.virginia.gov/elective-pass-through-entity-tax-guidelines
https://www.revenue.wi.gov/Pages/FAQS/ise-passthroughpartnr.aspx
https://nyassembly.gov/leg/?default_fld=&leg_video=&bn=S08009&term=2021&Summary=Y&Actions=Y
https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=HB&billnumber=1362&year=2023
https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=SB&billnumber=1437&year=2023
https://legiscan.com/IA/text/HSB69/id/2654183
https://iga.in.gov/legislative/2023/bills/senate/2#document-ad59e9fc
https://apps.legislature.ky.gov/record/23rs/hb37.html
https://legislature.vermont.gov/bill/status/2024/H.61
https://legislature.vermont.gov/bill/status/2024/S.45
https://legislature.vermont.gov/bill/status/2024/H.153
http://www.wvlegislature.gov/Bill_Status/Bills_history.cfm?input=2608&year=2023&sessiontype=RS&btype=bill
https://www.wvlegislature.gov/bill_status/bills_history.cfm?INPUT=151&year=2023&sessiontype=RS
http://www.wvlegislature.gov/Bill_Status/Bills_history.cfm?input=2934&year=2023&sessiontype=RS&btype=bill
http://www.wvlegislature.gov/Bill_Status/Bills_history.cfm?input=496&year=2023&sessiontype=RS&btype=bill
http://www.wvlegislature.gov/Bill_Status/Bills_history.cfm?input=3245&year=2023&sessiontype=RS&btype=bill
http://www.wvlegislature.gov/Bill_Status/Bills_history.cfm?input=442&year=2023&sessiontype=RS&btype=bill

Passthrough Entity Tax (PTET)

* New Tax Odyssey podcast \When to call an
audible on the passthrough entity tax

« S-corp issues, state crediting complications,
AMT, Trust issues, and more

« SALT Roadmap and Resource Center
 Interactive reference library to access state
and local tax info in one central place

» The Tax Adviser Article: Federal implications of
passthrough entity tax elections (Nov. 22)



https://taxodyssey.libsyn.com/when-to-call-an-audible-on-the-passthrough-entity-tax
https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide
https://www.thetaxadviser.com/issues/2022/nov/federal-implications-passthrough-entity-tax-elections.html
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AICPA Tax Policy &
Advocacy Webpages

For more information about the Tax
Policy and Advocacy team check out
our website and comment letters page.

Website
https://us.aicpa.org/advocacy/tax

Comment letters
https://us.aicpa.org/advocacy/tax/2023taxadvocacyco
mmentletters.html



https://us.aicpa.org/advocacy/tax
https://us.aicpa.org/advocacy/tax/2023taxadvocacycommentletters.html

@AICPA’ &CIMA

_/taxodyssey.libsyn.com

» Uncovering the intricacies — Schedules K-2 and K-3 » Reconciling ERC claims with reality
« Managing your risk with engagement letters * Inside look at the Inflation Reduction Act
 Tax practice resiliency and due dates » State implications with the PTE tax


https://taxodyssey.libsyn.com/tso

@AICPN&CIMAC

Together as the Association of International
Certified Professional Accountants

0 Register for upcoming free sessions

Reimagining Your
Tax Practice a Watch previously recorded sessions

Q&A roundtable tackling
today’s top practice a Access solutions, tools and tips
management issues

Visit the Reimagining your Tax Practice library —



https://www.aicpa.org/resources/landing/reimagining-your-tax-practice?cid=referral:slides-mgtax:promo:reimagining-series:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=reimagining-series

T\ @ @
& AICPA &CIMA
Together as the Association of International

Certified Professional Accountants

Optimize your AICPA
Tax Section experience

Interactive walkthrough on how to tap into
expert insights, guidance, resources and
other AICPA and Tax Section benefits

Free registration —



https://aicpa.zoom.us/meeting/register/d5ac48732ca84c1ac5b9141539e44ee6
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The Tax Adviser 16 hours of
magazine free CPE

Video learning Weekly
library e-newsletter



https://www.aicpa.org/topic/tax?cid=referral:slides-mgtax:202209:taxtopic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=202209&utm_content=taxtopic

Tax Section

@AICPAE&CIMA@

Together as the Association of International
Certified Professional Accountants

TAX SECTION RESOURCE LIBRARY

Go-to source for the latest tax developments, insights and guidance

Document Form 1099-K Penalty Annuql Tax Virtual
retention guidance abatement Compliance currency tax
template template Kit guidance
Federal
KS- ;hae: dUII§—33 SALT Energy tax preparer tTax_
. Roadmap credits chart penalties 1o
guidance quide FAQs

Browse resource library —


https://www.aicpa.org/topic/tax?cid=referral:slides-mgtax:promo:tax-topic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tax-topic
https://www.aicpa.org/topic/tax?cid=referral:slides-mgtax:promo:tax-topic:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=tax-topic

@AICPAE&CIMA@

Together as the Association of International
Certified Professional Accountants

State guidance
on taxation and
reporting of
digital assets

Consolidated list of the latest
In state tax guidance

Tax Section

Arizona provides income tax subtraction for
crypto airdrops.

California requires sales tax on taxable item
purchased with virtual currency.

Pennsylvania lists NFTs as taxable but may be
retroactive to the state’s expansion of digital
goods.

Wyoming states virtual currency is not subject to
personal property tax.

View additional states and guidance —


https://www.aicpa.org/resources/article/state-guidance-on-taxation-and-reporting-of-digital-assets?cid=referral:slides-mgtax:promo:states-digitial-assets:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=states-digitial-assets
https://www.aicpa.org/resources/article/state-guidance-on-taxation-and-reporting-of-digital-assets?cid=referral:slides-mgtax:promo:states-digitial-assets:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=states-digitial-assets

@AICPA?&CIMA@

Together as the Association of International
Certified Professional Accountants

ANNUAL TAX
COMPLIANCE KIT

Your go-to resource for managing
your tax season workflow

Tax Section

Engagement letters

szl
=0
E Client organizers

Y~| Tax return checklists

T : :
<—$—> Practice guides

Browse the Annual Tax Compliance Kit —


https://www.aicpa.org/resources/toolkit/annual-tax-compliance-kit?cid=referral:slides-mgtax:promo:atck:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=atck
https://www.aicpa.org/resources/toolkit/annual-tax-compliance-kit?cid=referral:slides-mgtax:promo:atck:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=atck

Tax Section

@AICPAE&CIMA@

Vegedier s e Assosion of Inismeiiontl Schedules K-2 and K-3 report items of international tax

Certified Professional Accountants . .
relevance from the operations of pass-through entities.
Get the latest updates in our resource library:

I RS SCh ed U IeS Client information letter
K-2 =) nd K_3 IRS guidance and draft forms
i AICPA advocac
guidance and J
Tax Section Odyssey podcasts

resources  Uncovering the intricacies — Schedules K-2 and K-3

» Making sense of new international passthrough reporting
« Transitional challenges for Schedules K-2 and K-3

Visit the Schedules K-2 and K-3 library —


http://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources?cid=referral:slides-mgtax:promo:k2k3hub:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=k2k3hub
http://www.aicpa.org/resources/toolkit/irs-schedules-k-2-and-k-3-guidance-and-resources?cid=referral:slides-mgtax:promo:k2k3hub:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=k2k3hub

Tax Section

@ AICPA &CIMA

Together as the Association of International
Certified Professional Accountants

SALT Roadmap and Resource Center

Interactive reference library to access state and local tax info in one central place

)

Click on a state for more information
Access California business tax information for compliance obligations.

& CalCPA

California allows a pass-through entity tax election for taxable years
beginning on or after Jan. 1, 2027, and before Jan. 1, 2026.

Corporate income tax Franchise tax Sales/use tax
ot View California’s state

Access the SALT Roadmap —


https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:saltroadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=saltroadmap
https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide
https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide
https://www.aicpa.org/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:saltroadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=saltroadmap
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EMPLOYEE RETENTION CREDIT

While the ERC is an opportunity to consider for your
business, the eligibility rules and credit calculations
are complex with significant consequences if done
improperly.

ERC Resource Library

 Chart — ERC: Fact or Fiction?

« Guidance — ERC FAQs

» Podcast — Reconciling ERC claims with reality

Tax Section

@AICPA’ &CIMA

Given COVID-19°s wide-reaching effects, many small businesses will qualify
for an employee retention credit (ERC).

My business did not have a significant revenue decline in a calendar quarter
compared to 2019 (50% or more for 2020 or 20% or more for 2021), but | can
still gqualify for an ERC.

Visit the ERC resource library—


https://www.aicpa.org/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-hub:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-hub
https://www.aicpa.org/resources/download/employee-retention-credit-erc-fact-or-fiction
https://www.aicpa.org/resources/article/employee-retention-credit-faqs
https://www.aicpa.org/resources/podcast/reconciling-erc-claims-with-reality-tax-section-odyssey
https://www.aicpa.org/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-hub:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-hub
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March 17 and other dates available, 1pm ET |-Webcas;t-| 4 CPE.credits -

- -
-


https://www.aicpa.org/cpe-learning/webcast/accountants-liability--balancing-risk-and-reward-tax-focus?cid=referral:slides-mgtax:promo:accnt-liability-webcast:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=accnt-liability-webcast
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Free for AICPA members

AICPA Washington Tax Brlef

The latest news, advocacy, exclusive videos,
resources and learning in one place

Jun 28, 2023, 1pm ET | Webcast | 1 CPE credit



https://future.aicpa.org/category/resources/tax?type=video
https://future.aicpa.org/category/resources/tax?type=video
https://www.aicpa.org/cpe-learning/webcast/washington-tax-brief?cid=referral:slides-mgtax:202208:wtb:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=202208&utm_content=wtb
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