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More Helpful Hints

Adjust your volume

• Be sure your computer’s sound is turned on.

• Click this blue button. Slide the control to the left or right to fit 

your needs.

Ask your questions

• Feel free to submit content-related questions to the speaker by 

clicking this red button. 

• Someone is available to assist with your technology and CPE-related 

questions. 

Download your materials

• Access today’s slides and learning materials by clicking this green 

‘Resources’ button at any time during this presentation.

• If you need help accessing these materials, send a message through 

the Q&A application.



About the Washington Tax Brief

Webcast Series to Update You On:

• The regulatory and political environment for tax issues

• AICPA’s advocacy efforts to:

• protect your professional interests 

• support sound tax policy 

• promote effective tax administration

• Open to All AICPA Members

• Open to All State Society Staff and Committee Members
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TAX REFORM1



CHAIRMAN HATCH CALLS FOR FEEDBACK
WASHINGTON – As 

Congress and the 

administration continue to 

work to overhaul the 

nation’s broken tax code, 

Senate Finance Committee 

Chairman Orrin Hatch (R-

Utah) today called on tax 

stakeholders to provide 

ideas, proposals, and 

feedback on how to 

improve the American tax 

system. 

“After years of committee 

hearings, public 

statements, working 

groups, and conceptual 

exercises, Congress is

poised to make significant 

steps toward 

comprehensive tax reform,” 

Hatch said in a letter. 

“Members from both parties 

have acknowledged the 

shortcomings of our current 

tax system and the need for 

meaningful reforms to 

encourage economic 

growth and alleviate many 

of the burdens imposed on 

hardworking taxpayers…As 

we work to achieve those 

goals, it is essential that 

Congress has the best 

possible advice and insight 

from experts and 

stakeholders.”

THE DAILY NEWS
www.dailynews.com THE WORLD’S FAVORITE NEWSPAPER - Since 1879

Submissions may be made 

to the Senate Finance 

Committee at 

taxreform2017@finance.se

nate.gov. The deadline to 

respond is July 17, 2017. 

All submissions will be 

carefully examined and 

considered as Congress 

works to craft an overhaul 

of the U.S. tax code. To 

ensure the privacy of 

stakeholders and their 

proposals, all submissions 

will be kept confidential.

Specifically, Chairman 

Hatch is looking for 

recommendations on

Niederee, Katie and Lawless, Julia (2017, June). United States Senate Committee on Finance.



House Ways & Means 
Committee  

Tax Reform Hearings (115th Congress)

➢ How Tax Reform Will Grow Our Economy 
and Create Jobs 
(May 18th)

➢ How Tax Reform Will Help America’s Small 
Businesses Grow and Create New Jobs 
(July 13th)

➢ How Tax Reform Will Simplify Our Broken 
Tax Code and Help Individuals and Families 
(July 19th)



Senate Finance 
Committee
Tax Reform Hearings (115th Congress)

➢ Fiscal Year 2018 Budget Proposals for  
Treasury and Tax Reform (May 25th)

➢ Comprehensive Tax Reform: Prospects and 
Challenges (July 18th)

➢ Individual Tax Reform (Sept. 14th)

➢ Business Tax Reform (Sept. 19th)

➢ International Tax Reform (Oct. 3rd)



AICPA Testimony at 
Congressional Hearings
Highlights Key Issues for Profession

➢ Our tax system must be administrable, stimulate 

economic growth, have minimal compliance costs, 

and allow taxpayers to understand their tax 

obligations.  

➢ Congress should continue to encourage, or at 

least – not discourage, the formation of sole 

proprietorships and pass-through entities. 

➢ We are concerned with, and oppose, any new 

limitations on the use of the cash method for 

service businesses. 

➢ We should not take away or limit the interest 

expense deduction for many small businesses 

who, with little or no access to equity capital, are 

forced to rely on debt financing.



AICPA Testimony at 
Congressional Hearings
Promotes Fair and Equitable Tax Reform

➢ Excluding professional service firms reflects a 

view of the service industry that does not 

represent the current global environment.  In 

today’s economy, professional service firms are 

increasingly competing on an international level 

with businesses organized as corporations.

➢ They also require a significant investment, and 

rely on the contribution of employees to generate 

a substantial portion of the revenue.

➢ Artificially limiting the use of a lower business 

rate, regardless of industry, would penalize a 

business for operating as a pass-through entity.



“Big Six” Senior Tax Policymakers

Senate Finance 

Committee 

Chairman 

Orrin Hatch

House Speaker 

Paul Ryan

House Ways and 

Means Committee 

Chairman 

Kevin Brady

Treasury 

Secretary 

Steven Mnuchin

Senate Majority 

Leader

Mitch McConnell

White House 

Economic Adviser 

Gary Cohn

http://www.google.com/imgres?imgurl=http://upload.wikimedia.org/wikipedia/commons/thumb/9/9d/Tom_Rice,_Official_Portrait,_113th_Congress_-_full.jpg/220px-Tom_Rice,_Official_Portrait,_113th_Congress_-_full.jpg&imgrefurl=http://en.wikipedia.org/wiki/Tom_Rice&h=331&w=220&sz=14&tbnid=00mmiQVgf98OfM:&tbnh=186&tbnw=123&zoom=1&usg=__xrV5fWFkl8MB1On2f31tdZ7Mcp8=&docid=ppi9gCUUAlw9UM&hl=en&sa=X&ei=Aw8tUZHUJsfo0gHOlIHAAg&sqi=2&ved=0CC4Q9QEwAA&dur=1064








Individuals: Tax Rates

Tax Reform

UNIFIED FRAMEWORK

FOR FIXING 

OUR BROKEN TAX CODE

Sept. 27, 2017What’s IN?

• 3 tax brackets (12%, 25% & 35%)

• Inflation adjustments
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income



What’s IN?

• Doubling the standard deduction

• Increase in child tax credit

• $500 credit for non-child dependents

Individuals: Middle Class Relief
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What’s IN?

• Standard deduction 

• Child tax credit

• Credit for non-child             

dependents
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• Personal 

exemptions

• Additional 

exemptions
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UNCERTAIN?
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surviving 
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& other credits
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What’s IN?

• Mortgage interest

• Charitable donations

• Benefits that encourage “work, 

higher education and retirement 

security”

Individuals: Itemized Deductions



What’s OUT?

All other itemized deductions

…..real estate taxes

…..casualty loss

…..miscellaneous 
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donations

• Work, education & 

retirement
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What’s IN?

Individuals: Estate Tax
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What’s OUT?

• Estate tax
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What’s IN?

• Small business rate 25%

• Corporate rate 20%

Business Tax Rates



What’s OUT?

AMT
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Business Tax Rates
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• Corporate rate 

20%
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What’s 

UNCERTAIN? What’s OUT? What’s IN?

Business Tax Rates

• Small business 

rate 25%

• Corporate rate 

20%

• Other pass-through 

entities 

• Reasonable 

compensation

• AMT



What’s IN?

Businesses Deductions & Credits

• 100% expensing (5 years)

• R&D credit

• Low-income housing
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EXECUTIVE ORDER 13789

Ident i fy ing And Reduc ing Tax 

Regulatory Burdens2
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Section 2704

Prop. Regs.

Section 385

Temp. & Final 

Regs.

Section 367 

Final Regs. 

Section 987

Final Regs.

Executive Order 

13789



Withdrawn

Complex
Financial 

Burden

Overly 

Broad

Section 2704 

Prop. Regs.



Reclassify 

Debt as 

Equity

Considered for 

Revocation in 

Part

Distribution 

Rules 

Retained 

(for now)

Streamline 

Documentation 

Requirements

Section 385 

Final & Temp. 

Regs. 



Substantial 

Revision

Administrative 

Burden

Retain 

Yearly Avg. 

Exchange 

Rate 

Election

Retain 

Annual 

Deemed 

Termination 

Election

Section 987 

Final Regs. 



Undue 

Complexity

Contrary to 

Congressional 

Intent

Undue 

Financial 

Burden

Substantial 

Revision

Section 367 

Final Regs. 



TAX DISASTER RELIEF3



Individual vs. Public Assistance

FEMA Disaster Declarations





“Permanent Disaster Tax Relief Provisions” 

Tax Disaster Relief

Proposed Legislation 
➢ H.R. 3679 National Disaster Tax Relief 

Act of 2017
➢ AICPA Submitted Letter in 

Support of Title III: “Permanent 
Disaster Tax Relief Provisions” 

Passed Legislation
➢ H.R. 3823 Disaster Tax Relief and 

Airport and Airway Extension Act of 
2017

Tax Reform?



IRS DISPUTE RESOLUTION4



IRS Dispute Resolution

Hearing
➢ Sept. 13 - House Hearing on “IRS 

Reform:  Resolving Taxpayer Disputes

Penalty Disputes
➢ Independent & consistent settlement of 

penalty disputes

IRS Appeals
➢ Limiting attendance of appeals conferences
➢ Face-to-face conferences
➢ Delegated settlement authority to appeals team 

case leaders



CENTRALIZED PARTNERSHIP 

AUDIT REGIME5



Centralized Partnership 
Audit Regime

AICPA Testified at IRS Hearing on Centralized 
Partnership Audit Regime Proposed Regs.

➢ Simplify adjustments to partners’ 
capital accounts and basis

➢ Allow push-out election for tiered 
partnership structures

➢ Allow access to IRS Office of Appeals
➢ Change partnership representative 

designation and replacement 
procedures



AFFORDABLE CARE ACT 

REPEAL & REPLACEMENT6



Affordable Care Act
Repeal & Replacement

Where We’ve Been – House 
➢ The American Healthcare Act of 2017

Where We’ve Been – Senate 
➢ Better Care Reconciliation Act of 2017
➢ Obamacare Repeal Reconciliation Act of 

2017 
➢ Healthcare Freedom Act of 2017
➢ Graham-Cassidy Amendment

Where Do We Go From Here?



HOT TOPICS7



Hot Topics

Virtual 

Currency
Crowd Funding

Authentication for 

E-Services E-Services for 

Practitioners

Delayed 

Form 1099

Jobs for 

the 21st 

Century



QUESTIONS

http://www.aicpa.org/Advocacy/Tax/Pages/default.aspx

http://www.aicpa.org/Advocacy/Tax/Pages/2017TaxAdvocacyCommentLetters.aspx

http://www.aicpa.org/Advocacy/Tax/Pages/default.aspx
http://www.aicpa.org/Advocacy/Tax/Pages/2017TaxAdvocacyCommentLetters.aspx


Thank you


