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Dwight Capital has originated a $61 million loan for the de-
velopment of an apartment property in Las Vegas.

The New York lender closed the deal a few weeks ago for 
Ovation Development of Las Vegas. The HUD loan was written 
under the agency’s 221(d)(4) program, which gives lenders cer-
tain protections against default on construction and redevelop-
ment debt.

The fixed-rate, nonrecourse loan runs 40 years, with an 
initial 25-month period requiring no principal payments. The 
coupon is 2.99%.

Ovation will tap the financing to construct a 334-unit com-
plex near the corner of North Durango Drive and West Deer 
Springs Way, about 13 miles north of the Las Vegas Strip.

The project, known as Deer Springs Apartments, qualified 
for a 25-bp reduction in its mortgage-insurance premium be-
cause of planned energy-efficiency features.

Deer Springs Apartments will comprise a number of two-story 
buildings on roughly 9 acres. Amenities will include a fitness cen-
ter, a resort-style pool, grills, and a computer and gaming room.

The site is just north of the Bruce Woodbury Beltway, near 
the Oran K. Gragson Freeway, which runs south toward the 
center of Las Vegas. The surrounding area has a number of 
shopping centers including Montecito Crossing, which is an-
chored by a Kohl’s department store. 
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Veteran debt broker John Manning this week joined Marcus & Millichap as a senior vice president to lead its Western U.S. capital-markets business. Based in San Francisco, he reports to executive vice president Evan Denner. Manning arrived from Avison Young, where he spent two years helping to expand its debt presence. He previously worked at JLL for eight years.
Northmarq has promoted Jeff Erxleben to president of its debt and equity business, with a mandate to expand it. He started the new role on March 1, a� er spend-ing the past four years as an executive vice president overseeing collaboration between the two business lines. Erxleben, who has been with Northmarq for two decades, reports to CEO Jeffrey Weidell.

 Kempton Coady joins Cushman & Wake-fi eld next week as a senior director in 

SMBC Backs Big Brookfi eld Industrial PlaySumitomo Mitsui Banking Corp. has originated a $460 million loan in connection 
with Brookfi eld’s acquisition of a majority stake in an industrial portfolio.

� e bank closed the � oating-rate � nancing deal about two weeks ago. It has an 
initial term of three years with two one-year extension options. A roughly $15.4 
million piece of the loan was structured as a future-funding component that will be 
drawn down over time to cover leasing costs and capital expenditures.

Brook� eld acquired the interest in the 3.8 million-sf property pool from Long-

point Realty Partners, which retained a sliver of ownership and stayed on as the 
portfolio’s manager.“� e portfolio represents a critical mass of well-located, in� ll logistics assets 
with close proximity to vital distribution hubs in leading markets,” said Alex 

Cabria, director of originations in the real estate � nance group at SMBC’s Ameri-
cas division.

� e collateral comprises 31 properties in seven markets in the Northeast, the
See SMBC on Page 9S&P Methodology Change Could Hit CMBSA battle brewing outside the CMBS market could lead to lower demand for sin-

gle-borrower and commercial real estate CLO paper.At issue is a controversial proposal by S&P to change its methodology for apply-
ing corporate ratings to insurance companies. For capital-treatment purposes, the 
agency would lower ratings on bonds in structured-product portfolios that had 
been rated by other agencies.Bonds rated by Moody’s and Fitch would be notched down by two to three grades, 
while those rated only by DBRS Morningstar or KBRA would be marked to CCC, or 
junk status. � e shi�  would have serious consequences for CRE CLOs, for which 
S&P provides no ratings, and single-borrower deals, of which S&P rated just 33 of 
last year’s 64 o� erings.According to Barclays, insurers held roughly $165 billion of CMBS at yearend 
2020, representing about 25% of outstanding bonds. About one-quarter of that totalSee METHODOLOGY on Page 8JPM Lends On Manhattan Apartment TowersA Black Spruce Management partnership has obtained $675 million of � oating-

rate debt from JPMorgan Chase to � nance its purchase of a high-rise apartment 
complex on the East Side of Manhattan.New York-based Black Spruce and its partner, Orbach Group of Englewood Cli� s, 
N.J., paid $837 million to buy the 761-unit American Copper Buildings, two towers 
connected by a three-story skybridge.� e seller was a joint venture including New York-based JDS Development and 
Baupost Group of Boston. Cushman & Wakefi eld brokered the sale and the interest-
only debt package, which closed simultaneously on March 1. � e � nancing has an 
initial term of two years, plus three single-year extension options.

It comprises a $611.5 million senior mortgage and two mezzanine loans that total 
$63.6 million. � e lender intends to securitize the senior debt via a single-borrower
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