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As exports and investment picked up in 2021, Israel recorded 

strong economic growth of 7.1%, following a challenging 2020. 

Consumer spending, however, has been slower, with just 

moderate increases seen. The IMF is forecasting 4.1% growth 

this year, although given the current market dynamics globally, 

a number of factors may lead to a revision of this forecast. 

The construction industry rebounded in 2021, up by 6.2% 

following the contraction seen in 2020, driven by COVID-19 

restrictions. Industry growth of 2.6% is expected this year, as 

the government remains focused on investments in public 

infrastructure and driving economic growth, and a particular 

emphasis on renewable energy projects, in an effort to achieve 

clean energy targets. Of course, material price escalation and 

supply chain bottlenecks will continue to impact the industry 

locally, as is the case for the majority of countries worldwide. 

-------------

As material costs will continue to represent a challenge for the 

construction industry for the foreseeable future, Linesight will 

publish quarterly updates to track commodities and provide 

insights about future projections on movements.

-------------

Lumber 
The Israeli wood market has developed rapidly over the past two 

decades, importing significant quantities for construction, roofing and 

infrastructure. The disruption to supplies from Ukraine and Russia will 

be a factor in driving up prices.

Concrete and aggregates 
Israel has become increasingly reliant on imported cement, with 

domestic producers losing market share in recent years owing to 

cheaper imports from Turkey. Nesher is now the only domestic 

producer. Soaring production costs locally and in Turkey will 

contribute to continued upward pressure on domestic prices. 

Concerns over shortages of aggregates recently resulted in a pilot 

program to allow Palestinian trucks to avoid security checks and 

deliver aggregates directly to construction sites in Israel.

Concrete blocks and bricks 
The construction industry has recovered from the COVID-19 crisis 

and the residential sector in particular is continuing to expand 

supported by the governmentôs plan to build new houses to meet the 

demands of rising population and ongoing urbanisation. This 

combined with rising production costs will keep prices for blocks and 

bricks at a high level. 

Steel (rebar and structural) 
Prices of steel in Israel have been heavily impacted by the Russia-

Ukraine conflict, given the importance on Ukraine as a supplier of hot-

rolled steel and steel bars. Prior to the war, Oleksandr Pavlov, head 

of the Ukraine-Israel Business Council, reported that it would be 

extremely difficult to replace these products with other sources. 

Demand will also be high, supported by government investments in 

the development and the modernisation of the countryôs transport 

infrastructure. In its 2022 Budget, the government allocated ILS150 

billion ($46 billion) to develop metro projects.

Copper 
Following a dip in December 2021, copper prices resumed on an 

upward trajectory in early 2022, with a price spike in March as a result 

of the Russia-Ukraine conflict. Prices will remain elevated and volatile 

in the coming quarters given the solid demand and continued supply 

disruptions.
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Q4 2021 Q3 Q4 2022 (f) Q4 - Q1 (e) 

2022

Materials ILS ILS

2021 -22 (f)

% change % change

Copper 
(ILS/MT)

30,061 34,932 16.2% 5.7%

Steel rebar
(ILS/MT)

2,235 3,152 41% 12.8%

Steel flat
(ILS/MT)

3,768 4,867 29.1% 12.8%

Lumber
(ILS/M3)

826.5 856 3.6% -0.9%

Asphalt
(ILS/MT)

2,280 2,486 9.1% 3.8%

Limestone
(ILS/MT)

212.1 227.3 7.2% 2.0%

Cement
(ILS/MT)

272 368 35% 15.7%

Concrete
(ILS/M3)

315.5 375 19% 10.0%

Welded mesh
(ILS/unit)

212.3 256 20.8% 12.8%

Bricks
(ILS/ô000 unit)

3,120 3,294 5.6% 1.5%

Plasterboard
(ILS/unit)

40.4 44.2 9.3% 4.5%

Diesel
(ILS/litre)

6.5 7.4 14.6% 3.8%

Q3 Q4 2022 (f): Forecasted average

2021 -22 % change: % change from Q4 2021 to Q3 Q4 2022 average 

Copper +6.7% Reflecting global pressures, copper prices in Israel have been volatile in 

recent quarters, and increasing demand and tight supply will keep prices 

at high levels.

Steel prices  

- Steel rebar 

- Flat steel

+21.4%

+11.2%

The price of steel in Israel jumped sharply in March, with rebar rising by 

24% in that month alone, having remained fairly stable during 2021 at a 

relatively high level. The disruption in trade caused by the 

Russia-Ukraine conflict, along with higher energy costs, will keep prices 

elevated for steel and related products.

Cement

Concrete
+13.3%

+5%

Cement prices have soared in recent months and are expected to 

remain at high levels in the coming months, reflecting the jump in prices 

of cement imports from Turkey, which accounts for around 60% of 

cement supplies in Israel. With increases in fuel prices and international 

coal and pet coke prices, Turkish cement manufacturers are facing 

much higher production costs and this will feed through into higher 

prices for Israel's cement imports from Turkey. 

Asphalt +2% The price of asphalt has trended upwards, and the high price of crude oil 

will keep asphalt at high levels. In October 2021, the Finance Ministry 

allocated ILS20 billion ($6.3 billion) towards transportation projects that 

are currently underway, including extending Route 65.

Limestone +2% Limestone prices have been increasing, and given shortages of 

aggregates, prices are expected to remain high. 

Lumber +1.5% Lumber prices have fallen from highs reached in the second half of last 

year, but reflecting increases in logistics and transportation costs along 

with disruptions in supplies from Russia, prices will trend upwards in the 

coming months. 

High

High

High

High

High

Material
% change 

Q1 ïQ2 2022 (f)
Level of impact of pricing on construction procurement and supply chain *

Moderate

Please note that commodity prices are based on representative materials available in the respective countries, and as these materials may not be standard 

across all markets, cross-country comparisons on prices can be ineffective. For example, asphalt types can vary between hot, cold or a bitumen price, and 

standard unit sizes for materials can vary across countries.



Israel Country Report Q1 2022 - Commodities

Israel - Commodity Report

Welded mesh +4% The price trend for welded mesh will reflect the increase in the price of 

steel.

Bricks

Plasterboard
+1%

+1.5%

With the construction industry recovering in 2021 and set to expand 

further in 2022, demand for bricks and plasterboard will strengthen. 

Alongside this increase in demand, prices will face upward pressure 

owing also to the jump in energy and transportation costs. 

Diesel +7.2% In line with the jump in crude oil prices in the wake of the Russia-Ukraine 

conflict, diesel prices in Israel have risen sharply and will remain high.

High

High

Low

Price index of input in residential, office 

and commercial buildings

Material
% change 

Q1 ïQ2 2022 (f)
Level of impact of pricing on construction procurement and supply chain *

Knoema World Data Atlas

73.8 out of 100Index of economic freedo m
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* Level of impact rating reflects a combination of factors: the price movement and also price level (compared to recent past beyond the last quarter), the 

importance of the material, and general state of the supply chain in terms of stability.

Please note that commodity prices are based on representative materials available in the respective countries, and as these materials may not be standard 

across all markets, cross-country comparisons on prices can be ineffective. For example, asphalt types can vary between hot, cold or a bitumen price, and 

standard unit sizes for materials can vary across countries.
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Please note that commodity prices are based on representative materials available in the respective countries, and as these materials may not be standard across all markets, cross-country 

comparisons on prices can be ineffective. For example, asphalt types can vary between hot, cold or a bitumen price, and standard unit sizes for materials can vary across countries.

Material prices relate to raw or unfinished 

materials, and not to finished, delivered 

and erected on-site prices.


