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CRB index slides on slippery oil market
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Commodities

CRB index slides on the slippery oil market

 The CRB index has dropped by more than 40% 

since the start of the year. This drop is largely 

driven by the slide in oil prices. Nevertheless, 

although the first WTI contract even traded at 

negative prices on 20 April, the effects on the 

CRB-index were not that dramatic. This is 

because the index’ position in WTI is spread over 

several future contracts, dampening the risk of 

being exposed to the first contract only.

 The effects of the global lockdown also added 

pressure to almost all other commodities. Only 

gold prices found some support on the base of 

aggressive monetary policy easing, higher 

physical gold demand and an improvement in 

investor sentiment. 

 Although we expect the CRB index to recover 

once global lockdowns are loosened, we remain 

very cautious in the near term. Disappointment 

could be seen if coronavirus measures need to 

be extended, and high volatility is likely to persist. 

Once the recovery sets in, it will still be capped 

by high inventories for many commodities. 

Price trend commodity classes over past three months (Thomson Reuters Index)

Hans van Cleef

Energy Economist
hans.van.cleef@nl.abnamro.com

280

330

380

430

j-20 f-20 m-20 a-20

in
d
e
x

Industrial Metals

400

450

500

j-20 f-20 m-20 a-20

in
d
e
x

Agri

600

700

800

900

j-20 f-20 m-20 a-20

in
d
e
x

Precious Metals

180

380

580

j-20 f-20 m-20 a-20

in
d
e
x

Energy

WHEAT

CORN

SOY

SUGAR

COCOA

COFFEE Rob

COFFEE Ara

STEEL SCRAP

IRON ORE

COKING COAL

ALUMINIUM

COPPER

NICKEL

ZINC

GOLD

SILVER

PLATINUM
PALLADIUM

GAS-HH

STEEL (HRC)

-40%

-30%

-20%

-10%

0%

10%

20%

-40% -30% -20% -10% 0% 10% 20% 30% 40%

price performance current price level towards end Q2-2020 (forecast ABN AMRO)

h
is

to
ri
c
 3

-m
o
n
th

 p
ri
c
e
 p

e
rf

o
rm

a
n
c
e

price increase sustains

price increase ahead

price pressure ahead

price pressure mounts

Not in graph GAS (TTF):

- TTF historic: -43%

- TTF end Q2-20: +111%

Not in graph Oil (Brent & WTI):

- Brent historic: -66%

- WTI historic: -77%

- Brent end Q2-20: +22%

- WTI end Q2-20: +103%



Energy – Oil / Gas
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 The supply glut in oil markets resulted in a new 

record low price. Just before the expiry of the 

May contract, WTI prices dropped to -$40/bbl on 

20 April. However, volumes were low as most 

traders and investors already switched their 

positions to contracts later in the curve. 

 The June contracts for both Brent and WTI also 

came under pressure as fears for a similar 

situation during next months’ expiry resulted in a  

closing of long positions.

 On 1 May, the OPEC+ production cut agreement 

(-9.7 mb/d) comes into force. At the same time, 

the effects of the low WTI price will result in a 

steep decline in US crude production. 

 However, lower crude production alone is not 

enough to balance the demand shock. A 

recovery in oil demand is needed too for some 

relief on the inventory build and support for oil 

prices. Still, this huge level of global inventories 

will continue to cap the upside potential for oil 

prices for a long time.

 The warm spring in Europe continues to keep 

gas prices low. Here too, inventories are high 

and, due to the lockdown, demand is lower than 

normal.

 US Henry Hub prices found some support on the 

expectation that the production of associated gas 

will decline in line with lower US crude production

Commodities

Inventory build runs into the boundaries of storage capacity
Hans van Cleef

Energy Economist
hans.van.cleef@nl.abnamro.com

ABN AMRO forecast price trend until 2021 (index)
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Precious Metals – Gold / Silver / Platinum / Palladium
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Commodities

The stars seem to be aligned for gold prices
Georgette Boele

Precious Metals & Diamond Analyst
georgette.boele@nl.abnamro.com

ABN AMRO forecast price trend until 2021 (index)

 Since 20 March gold prices have rallied in a 

spectacular manner. They have not only made 

up for the price weakness earlier in March, but 

even set a new high on 14 April at USD 1,747 

per ounce (still far below the all-time of USD 

1,921 on 6 September 2011). 

 The stars seem to be aligned for gold prices. The 

improvement in investor sentiment, aggressive 

monetary policy easing, ultra-low interest rates 

and fiscal stimulus have all supported gold prices

 We however remain cautious and we expect 

another round of risk-off in financial markets to 

support the dollar and to trigger gold position 

liquidation 

 But gold price weakness will probably be less 

severe than we had originally forecast. On 16 

April we changed our forecasts. 

 New gold price forecast for Q2 is USD 1,575 per 

ounce (was USD 1,300)

 We also think that a lot of investors will re-

evaluate the gold positions they have or the 

positions they would like to have. 

 We think investors will probably try to switch 

more into physical gold, meaning that the 

premium between physical gold (coins, bars but 

also futures with physical delivery) and the spot 

could remain high. 
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 Sentiment in base metals markets improved 

somewhat after the US introduced massive 

economic stimulus measures in late March to 

support the shuttered US economy. Base metals 

prices increased on this. Prices also found 

support on ECB and PBoC stimulus efforts, dollar 

weakness, stock markets rallies and the OPEC+ 

deal. Since 23 March base metals prices have 

risen by 7% on average.

 Nevertheless, investors in base metals markets 

will remain cautious going forward. The 

uncertainty over the coronavirus and the ultimate 

economic impact remains high, which will 

continue to weigh on sentiment in base metals 

markets. This elevated uncertainty will increase 

price volatility in base metals markets.

 Capacity cuts in base metals markets were 

scarce during Q1. Many production facilities 

continued to produce metals, albeit at lower 

utilisation rates. This means that availability of 

metals will remain high in the short and medium 

term, and will keep prices capped during Q2. 

 During Q2 and Q3 of this year, the direction of 

base metal prices will continued to be dominated 

by the coronavirus, government policies and the 

positioning of investors. A positive turn in macro 

sentiment will be triggered by a containment of 

the coronavirus epidemic. For 2021, global 

economic growth will recovery more strongly and 

base metals prices will strengthen further on this. 

Commodities

Sentiment in base metals markets will remain cautious this year
Casper Burgering

Industrial Metals Economist
casper.burgering@nl.abnamro.com

ABN AMRO forecast price trend until 2021 (index)

Base Metals – Aluminium / Copper / Nickel / Zinc
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13.206   12.309  

5.195      5.022     5.151     5.437     
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Ferrous Metals – Steel (HRC) / Iron Ore / Coking Coal

Sources: Refinitiv, ABN AMRO Group Economics
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 Throughout Europe and the US, numerous steel 

mill production facilities have been idled on the 

spread of the coronavirus and the steep drop in 

end users demand. The current Covid-19 

restrictions in these regions are expected to 

reduce overall steel demand, despite the 

initiatives to cut steel supply. This means that 

steel inventories will increase further during Q2 

and prices will remain soft.

 Steel market conditions have deteriorated swiftly 

over the past month. Bearishness over steel 

market activity will persist and this will depress 

prices globally. In China steel market conditions 

have improved. Chinese steel purchasing 

managers in large metals end users have 

become more optimistic over activity.

 China is a major iron ore market influencer. The 

country has vast reserves of iron ore 

domestically, but of inferior quality. This means 

dependency on external iron ore deliveries will 

remain. Given the early revival in the Chinese 

steel industry activity and the low iron ore 

inventories at ports and mills, demand in China 

for iron ore is rising. This increase in demand will 

limit the downside risk to prices.

 The coking coal price will remain weak. Demand 

has slowed significantly outside China and will 

remain weak during Q2 on idled steel capacity in 

Europe and the US. Also, supply will be 

abundant and is expected to exceed demand

Commodities

Covid-19 restrictions cut deeply into EU and US steel demand
Casper Burgering

Industrial Metals Economist
casper.burgering@nl.abnamro.com

ABN AMRO forecast price trend until 2021 (index)
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Agri – Wheat / Corn / Soybeans / Sugar / Cocoa / Coffee
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 Demand for wheat has increased strongly due to 

the coronavirus. There are concerns over global 

supplies since many large exporters introduced 

quotas in order to service domestic demand. 

However, output will remain elevated going 

forward. Sufficient global supplies will ultimately 

keep prices in check.

 Lower oil demand also slashed ethanol 

production from corn. This softens corn demand 

significantly and will leave the corn market 

oversupplied. This will keep prices weak.

 Demand for soybeans has been poor on lower 

Chinese purchases and less feed demand. Also, 

the supply prospects remains good due to a 

bumper crop in South America. This will cap the 

upward potential for prices.

 Brazilian cane mills still avoid sugar based 

ethanol production due to lower oil prices. This 

means that sugar supply will increase more 

during the second quarter, keeping prices soft.

 First-quarter demand for cocoa fell strongly in 

North America and remained stable in Asia & 

Europe. Worries over supply persist with irregular 

weather conditions in Ivory Coast. This will keep 

short term prices volatile.

 The fall in demand for coffee from the leisure 

sector has been sharp due to the coronavirus. 

Supply side risks are still high, though, and this 

will keep price elevated in the short term.

Commodities

COVID-19, plummeting oil price hurts most agricultural commodities
Casper Burgering

Agricultural Commodities Economist
casper.burgering@nl.abnamro.com

ABN AMRO forecast price trend until Q2-2021 (index)
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Appendix – Contact details, disclaimer & extra informationA

DISCLAIMER
This document has been prepared by ABN AMRO. It is solely intended to provide financial and general information on economics and commodities. The information in this document is strictly proprietary and is being 

supplied to you solely for your information. It may not (in whole or in part) be reproduced, distributed or passed to a third party or used for any other purposes than stated above. This document is informative in nature and 

does not constitute an offer of securities to the public, nor a solicitation to make such an offer. No reliance may be placed for any purposes whatsoever on the information, opinions, forecasts and assumptions contained in 

the document or on its completeness, accuracy or fairness. No representation or warranty, express or implied, is given by or on behalf of ABN AMRO, or any of its directors, officers, agents, affiliates, group companies, or 

employees as to the accuracy or completeness of the information contained in this document and no liability is accepted for any loss, arising, directly or indirectly, from any use of such information. The views and opinions 

expressed herein may be subject to change at any given time and ABN AMRO is under no obligation to update the information contained in this document after the date thereof. Before investing in any product of ABN 

AMRO Bank N.V., you should obtain information on various financial and other risks and any possible restrictions that you and your investments activities may encounter under applicable laws and regulations. If, after 

reading this document, you consider investing in a product, you are advised to discuss such an investment with your relationship manager or personal advisor and check whether the relevant product –considering the risks 

involved- is appropriate within your investment activities. The value of your investments may fluctuate. Past performance is no guarantee for future returns. ABN AMRO reserves the right to make amendments to this 

material.
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- Georgette Boele Precious Metals +31 20 629 77 89 georgette.boele@nl.abnamro.com

- Hans van Cleef Energy +31 20 343 46 79 hans.van.cleef@nl.abnamro.com

- Casper Burgering Industrial Metals & Agriculturals +31 20 383 26 93 casper.burgering@nl.abnamro.com

ABN AMRO on the internet:

- Insights: insights.abnamro.nl/eng

- Twitter Group Economics @ABNAMROeconomen


