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Dear client,

To be compliant with new MIFID Il regulations for client fee disclosures, ABN AMRO CLEARING BANK NV would like to
inform you about how the fee that is charged for executing your trade on an exchange affects the holding period return of
the instruments bought or sold, by giving a few generic examples. The examples given below are designed to make you
aware of the fact that the execution costs that are charged per transaction lower the return you receive. Execution fees can
vary per exchange.

ABN AMRO CLEARING BANK NV execution costs are charged per transaction, the height of the execution fee may be a
fixed amount, or may depend on the number of shares traded, the number of lots traded, or the value of the transaction.
The holding period return (HPR) for a long position is calculated as follows:

HPR — (Quantity x (Price at time of sale — Price at time of purchase)) + Income — Costs

Quantity X Price at time of purchase

The following examples have been included to clarify how to calculate the impact of fees charged by ABN AMRO
CLEARING BANK NV for execution services on holding period return.

Scenario 1: No transaction fees

In order to understand the impact of costs on holding period return, we first need to consider the scenario in which no costs
are incurred. Suppose the client buys 1 million shares of company XYZ at a price of €20,-, and sells 1 million shares of
company XYZ at a price of €21,- at a later time. In the absence of costs and dividends, the holding period return would be:

_ (1.000.000 x (€21 — €20)) — €0 _

HPR 1.000.000 x €20

5%

Scenario 2: Fixed transaction fee

ABN AMRO CLEARING BANK NV charges a fixed transaction fee of €300,-. The client buys 1 million shares of company
XYZ at a price of €20,-, and sells 1 million shares of company XYZ at a price of €21,- at a later time. There are no
dividends. The client incurs transaction fees of €300,- twice (once for the purchase, once for the sale). The client therefore
pays €600,- for ABN AMRO CLEARING BANK NV execution services’. The holding period return on the position of 1 million
shares of company XYZ would be:

_ (1.000.000 x (€21 — €20)) — €600
B 1.000.000 x €20

HPR =4.997%

Scenario 3: Transaction fee depends on the number of shares/lots

ABN AMRO CLEARING BANK NV charges execution fees of €0,005 per share. The client buys 1 million shares of
company XYZ at a price of €20,- and sells 1 million shares of company XYZ at a price of €21,- at a later time. There are no
dividends. The client incurs transaction fees of 1 million * €0,005 = €5.000,- twice (once for the purchase, once for the sale).
The client therefore pays €10.000,- for ABN AMRO CLEARING BANK NV execution services'. The holding period return on
the position of 1 million shares of company XYZ would be:

! Note that 3rd party costs or other ABN AMRO CLEARING BANK NV service costs are not included in this
example
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3 (1.000.000 x (€21 — €20)) —€10.000

= 0,
1.000.000 x €20 4.95%

HPR

Scenario 4: Transaction fee depends on the value of the transaction

ABN AMRO CLEARING BANK NV charges execution fees of 1 basis point per transaction. The client buys 1 million shares
of company XYZ at a price of €20,- and sells 1 million shares of company XYZ at a price of €21,- at a later time. There are
no dividends. The client incurs transaction fees of 1 million * €20,- * 0.0001 = €2.000,- for the purchase, and 1 million * €21,-
*0.0001 = €2.100,- for the sale. The total fee would be €4.100,- for ABN AMRO CLEARING BANK NV execution services™.
The holding period return on the position of 1 million shares of company XYZ would be:

_ (1.000.000 x (€21 — €20)) — €4.100

— 0,
1.000.000 x €20 +.9795%

HPR

Scenario 5: Fixed transaction fee and a monthly subscription fee

ABN AMRO CLEARING BANK NV charges a fixed transaction fee of €300,-. Furthermore, ABN AMRO CLEARING BANK
NV charges a monthly FIX connection fee of €1.600,-, and a monthly GES fee of €600,- per trader. The client employs 3
traders. The monthly fees for this client are €1.600,- + (3 * €600,-) = €1.500,- + €1.800,- = €3.400,-. This client does 100
transactions per month, and allocates its monthly fees per transaction. The client would allocate €3.400,-/100 = €34,- to
each transaction. The total costs per transaction would be €334,-.The client buys 1 million shares of company XYZ at a
price of €20,-, and sells 1 million shares of company XYZ at a price of €21,- at a later time. There are no dividends. The
client incurs transaction fees of €334,- twice (once for the purchase, once for the sale). The client therefore pays €668,- for
ABN AMRO CLEARING BANK NV execution services’. The holding period return on the position of 1 million shares of
company XYZ would be:

_ (1.000.000 x (€21 — €20)) — €668
B 1.000.000 x €20

HPR =4.997%

A general conclusion that can be drawn from the examples given above, is that when execution costs are charged (scenario
2, 3, 4, 5), the holding period return is lower than the holding period return you receive when no execution costs are
charged (scenario 1).

Please note: The numbers given in the examples above are hypothetical, and used to demonstrate how to calculate
the impact of execution fees charged by ABN AMRO CLEARING BANK NV on holding period return. These figures
are not considered to be representative of actual client agreements.

! Note that 3rd party costs or other ABN AMRO CLEARING BANK NV service costs are not included in this
example
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Disclaimer

This document (the “lllustration”) has been prepared by ABN AMRO Clearing Bank N.V. (“AACB”) and is solely intended to
provide general information about the subject matter. The lllustration is informative in nature and does not constitute legal,
regulatory or other advice nor does it express any recommendations and may not be used for such purposes. The
information in the lllustration is strictly proprietary.

Everyone using this lllustration should acquaint themselves with and adhere to the applicable rules, regulations and
legislation. No reliance may be placed for any purposes whatsoever on the information, opinions, forecasts and
assumptions contained in the lllustration or on its completeness, accuracy or fairness. Recipients should acquire their own
legal advice in connection with any of the information contained in this Illustration.

No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will
be accepted by AACB (or any of its directors, officers, affiliates or employees, agents, representatives and consultants) as
to the accuracy or completeness of the information contained in this lllustration. No liability is accepted for any directly or
consequential losses or expenses incurred as a result of acting or omitting to act in reliance on the information in this
lllustration. AACB expressly disclaims any and all liability which may be based on the information contained in this
Illustration, errors therein or omissions thereof from.

This lllustration does not constitute an advertisement, marketing material, investment advice or recommendation,
solicitation or inducement to sell, purchase or otherwise invest in or dispose of any financial instruments. Nothing contained

herein shall form the basis of any contract or commitment whatsoever.

US Products are cleared by ABN AMRO Clearing Chicago LLC, Member: FINRA/NFA/SIPC.
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