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Downgrade of our gold price outlook

» Gold prices have declined by 3.6% year-to-date...

» ...mainly due to monetary policy tightening, a higher US dollar, and higher US real yields

» We have downgraded our gold price outlook, expecting modest weakness for the remainder of
2022, before prices will recover in 2023

» Our new year-end forecasts are USD 1.700 per ounce in 2022 and 1.900 in 2023

Introduction

Gold prices have declined by 3.6% since the start of the year and are around 15% lower than the peak reached on 8 March at
USD 2.070 per ounce. The main reasons for this has been aggressive monetary policy tightening by central banks, a rise in US
real yields and a stronger dollar. Indeed 10-year real yields (nominal yields minus inflation expectations) have risen by more
than 150 basis points this year. Moreover, the US dollar now stands 13% higher than at the start of this year. As a result,

investors have partly liquidated their ETF positions.

Positions in the futures market of gold Investors have liquidated part of their ETF positions
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Looking forward, we expect that developments in the US dollar, in US real yields and central bank policy will continue to
dominate the direction in gold prices for the remainder of this year and in 2023.
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We expect modestly lower gold prices for the remainder of this year. We still expect the Fed to take the upper bound of the fed
funds rate to 4% by early 2023, with the risk that some of that tightening will be frontloaded. This is slightly above market
consensus. This should weigh on gold prices. We also expect the US dollar to remain relatively strong. However, we only
expect a modest decline in gold prices from the current levels. This is based on our view that we expect the US dollar to remain
relatively strong, although we have not pencilled in another strong rally from these already high levels. Secondly, we think that
US real yields are close to a peak or have already peaked. As a result, it is likely that this driver will not add substantial pressure
on gold prices from current levels. Third, there is a crucial support area layered at USD 1.680-1700 per ounce. We expect these
levels to be tested again and prices could move below these, albeit only temporary. Our new forecast for the end of 2022 is
USD 1.700 per ounce (was 2.000).

For 2023 we think that the gold price outlook is more positive. Not only do we expect the US dollar to weaken, but we also
expect the Fed to start cutting rates in the second half of 2023. On top of that, we expect lower US real yields. As a result gold
prices are likely to rebound next year. Having said that, we do not believed that gold prices will set a new high though. This is
because other central banks are unlikely to start cutting rates, as they will continue to fight inflation even if their economies
deteriorate further. Our new year-end 2023 forecast is USD 1.900 per ounce (was 2.000).

DISCLAIMER

This document has been prepared by ABN AMRO. It is solely intended to provide financial and general information on
economics. The information in this document is strictly proprietary and is being supplied to you solely for your information. It
may not (in whole or in part) be reproduced, distributed or passed to a third party or used for any other purposes than stated
above. This document is informative in nature and does not constitute an offer of securities to the public, nor a solicitation to
make such an offer.

No reliance may be placed for any purposes whatsoever on the information, opinions, forecasts and assumptions contained in
the document or on its completeness, accuracy or fairness. No representation or warranty, express or implied, is given by or on
behalf of ABN AMRO, or any of its directors, officers, agents, affiliates, group companies, or employees as to the accuracy or
completeness of the information contained in this document and no liability is accepted for any loss, arising, directly or indirectly,
from any use of such information. The views and opinions expressed herein may be subject to change at any given time and
ABN AMRO is under no obligation to update the information contained in this document after the date thereof.

Before investing in any product of ABN AMRO Bank N.V., you should obtain information on various financial and other risks and
any possible restrictions that you and your investments activities may encounter under applicable laws and regulations. If, after
reading this document, you consider investing in a product, you are advised to discuss such an investment with your
relationship manager or personal advisor and check whether the relevant product —considering the risks involved- is appropriate
within your investment activities. The value of your investments may fluctuate. Past performance is no guarantee for future
returns. ABN AMRO reserves the right to make amendments to this material.
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