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financial reporting season




I When is reporting season? ~ Stockopedia

= Trading Statements = Results
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l Agenda ~ Stockopedia

e Basics: How to react to trading statements

e Casestudies
o Momentum continues in the same trajectory as day one
o Positive and negative announcements come in multiples

Featuring:
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e Basics: How to read financial results
e Case Studies
o The numbers to look out for during results season

Featuring: 44MadeTech ::15&




I What is a trading statement?

‘ Ahead of expectations I
‘ In line with expectations
‘ Behind expectations I
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I How to react to trading updates ~ Stockopedia

1. Momentum from updates often continue in the
same direction as the initial price movement

2. Both positive and negative updates often repeat



l How to react to trading updates ~ Stockopedia

1. Momentum from updates often continues in the
same direction as the initial price movement

2. Both positive and negative updates often come in
multiples



I Post-earnings announcement drift ~ Stockopedia

Most Positive
Earnings Surprises

8 «—  and Price Jumps
EARS/SUES
6 on the day
EARS
4
: SUES
5 2
e
< 0
:
g 2 EAR1
4 | SUE1
EARYSUE1
o Most Negative
-8 T ' T T T T T Earnings Surprises
0 30 60 90 120 150 180 210 240 and Price Falls

Days relative to earnings announcement on the day

Source: Brandt et al - Earnings Announcements are Full of Surprises - 2008



I How to react to trading updates ~ Stockopedia

1. Momentum from updates often continues in the
same direction as the initial price movement

2. Both positive and negative updates often repeat



I Companies which beat expectations tend to do so again ~ Stockopedia

Probability of next announcement type after “significantly ahead”
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Stockopedia Study of 10 years of trading statements from Feb 2015 to Jan 2025. (Min Market Cap £10m).



“Profit warnings come in threes”

1 Warning

2 Warnings

3 Warnings

4 Warnings

0.0% 20.0% 40.0% 60.0%

Stockopedia Study of 245 profit warnings. 2016. The Profit Warning Survival Guide.

~ Stockopedia

Stockopedia’s 2016 Study of 245 profit warnings:
e 64% warned on profits once.

e 36% warned more than once.
e 11% warned on profits 3 or 4 times.

80.0%



I Three findings — Three rules ~ Stockopedia

1. Price momentum continues in the same
direction as it did on the day of the
announcement

2. “Significantly” ahead or below experience
the strongest drift

3. Larger first day jump = stronger ensuing
price returns




l Price momentum continues ~ Stockopedia

Rule 1: Look for companies which have
nnounced (or are on a streak of announcing) a
ositive update




Larger first day jump = stronger returns ~ Stockopedia
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Stockopedia Study of 10 years of trading statements from Feb 2015 to Jan 2025. (Min Market Cap £10m).



l Larger first day jump = stronger returns ~ Stockopedia

Rule 2: Look for big share price movements on
he day of the announcement




“Significant” phrases matter ~ Stockopedia
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Stockopedia Study of 2 years of trading statements from Feb 2023 to Jan 2025.



l “Significant’ phrases matter ~ Stockopedia

Rule 3: Look for companies which are using the
phrase “significant” in their updates




I Three rules ~ Stockopedia

1. Look for companies which have announced a
(or are on a streak of) positive update

P. Look for big share price movements on the
day of the announcement

3. Look for companies which are using the
phrase “significant” in their updates
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I Case Study: Yu Group - ‘ahead” announcements repeat themselves ~ Stockopedia
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YU Group - announced five sequential “significantly ahead of expectations announcements over a 14 month period
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Case Study: Filtronic
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I Case Study: Filtronic 48% price jump, and 97% more since ~ Stockopedia
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Case Study: San
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I Case Study: Sanderson Design - 3 profit warnings in less than a year ~ Stockopedia
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ase Study: MadeTech
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I Three rules for results season ~ Stockopedia

1. Look back over five years of accounts for a
clear picture of the trends

P. Readthe ‘numbers’ before the management
statement

3. Find out what management has to say about
the outlook




Jan 25 - Reporting Season Highlights



Jan 2025: “Ahead of Expectations” repeated
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I Jan 2025: 10%+ “big jumps” on the day
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I Jan 2025: Profit Warnings!
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I Next Steps ~ Stockopedia

Visit our academy:

stockopedia.com/academy



I Disclaimer ~ Stockopedia

The following pages within this document have been produced by Stockopedia Ltd ("Stockopedia") for educational & informational

purposes only. All rights regarding these pages are reserved. It is not for general circulation.

Stockopedia is a subscription-based data & screening web service for self directed individuals who have an adviser and/or are
comfortable making their own decisions. Use of our data is subject to express Terms of Service. This service is intended to be used and
must be used for informational purposes only. Our Stock Reports and screens are based on underlying data from other suppliers
including LSEG which is believed but not guaranteed to be accurate. Any figures cited are subject to change or possible correction. If
we are notified of a possible error, we will endeavour to notify our supplier of this issue, although we cannot be certain that they will be
willing to correct the error identified. Any forward looking information is based on the Consensus Analyst Estimate as defined by

LSEG and is subject to their assumptions but does not involve subjective judgement by Stockopedia.

We are not regulated by the Financial Conduct Authority. Stockopedia is not a broker/dealer, and we are not in the business of the
giving or receiving of financial, tax or legal advice. None of our content constitutes or should be understood as constituting a
recommendation to enter in any securities transactions or to engage in any of the investment strategies discussed in our content. We
do not provide personalised recommendations or views as to whether a stock or investment approach is suited to the financial needs

of a specificindividual.

It is very important to do your own analysis before making any investment based on your own personal circumstances. You should take
independent financial advice from a professional in connection with or independently research and verify any information you find in
this presentation. Accordingly we will not be liable, whether in contract, tort (including negligence) or otherwise, in respect of any

damage, expense or a loss you may suffer arising out of such information or any reliance you may place upon such information.



