
How smart money principles can help you 

identify investment opportunities



Agenda

● Basics: The major signals in director trading 

● Case studies

○ Major director trading that you could have learned from 

○ Current signals which might provide insights for now 

● Basics: The big lessons from fund manager decisions

● Case Studies 

○ Which fund managers are making big decisions right now 

that you should listen to 
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How to profit from director trading 

Director buying is a strong signal for share price 

growth
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1. Look for senior management who take a 

material stake in their company



How to profit from director trading 

Multiple directors all buying shares around the 

same time is a strong signal for share price 

growth
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How to profit from director trading 

Positive share price momentum lasts for a while 

after a big director share purchase





How to profit from director trading 

1.Look for senior management who take a 

material stake in their company

2.Look for multiple directors all buying at once

3. Don’t panic and follow director trades                     

immediately, you have time to do your research



Case Study: OTB



Case Study: OTB

Covid-19 stock 
market sell-off

Prolonged challenges for the 
travel industry 



Case Study: OTB

Founder and then-CEO 
Simon Cooper buys 
£2.5m of shares at 88p 



Case Study: RR.



Case Study: RR.

203% share price rise in 
2023



Case Study: RR.

Rolls Royce CEO and CFO systematic 
share purchasing:

CEO - £31k 
CFO - £12k

Tufan Erginbilgic (CEO) spent £558,000 
on Rolls Royce shares between January 
2023 and May 2024 
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Case Study: RR.

91% share price rise in 
2024



Case Study: JD.



Case Study: JD.

Profit Warning 1
January 2024 (119p)

Profit Warning 2
November 2024 (97p)

Profit Warning 3
January 2024 (86p)



What about selling?



Fund managers’ best ideas 

1. The best ideas are the ones which make up a larger 
weighting in the portfolio than they do in the 
benchmark 

2. Newer picks perform better

3. Look for concentrated funds which make big bets 



Next Steps

Visit our academy:

stockopedia.com/academy
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