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How to benefit from news-related price

momentum




l News drives interest in individual stocks

~ Stockopedia

StockReport views were 600% above average on news days in January
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I Agenda ~ Stockopedia

e Background
o Introduction to rules and checklists
o How tolean onyour investment strategy

e Introduction to the news portal

e Case Studies: Use the news to check your investment case

Featuring: @

e Case Studies: Using the opportunities presented by news events

Featuring: w fi|t|’0niC (ompﬁta))(enter




Introduction to Stockopedia’s ‘rules



I Introducing the Stockopedia checklists ~ Stockopedia

e Built based on financial literature and our own research

e Splitinto two sections
o Essential stock characteristics: Allow you to check the
backbone of the investment case
o Additional rules: Can be used to add detail to an
investment case and an understanding of a stock



Introducing the ‘essential’ checklists

Essential Quality Characteristics
C] Sales and profits are growing
[:] Strong operational gearing (high

and/or growing operating
margin)

[:] Generating material cash from
operations (operating cash
conversion)

(] High quality profitability (ROCE)

D Strong balance sheet (low net
gearing)

Essential Momentum Characteristics

Price is trending upwards

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

~ Stockopedia

Essential Value Characteristics

Shares are trading on a
reasonable forecast earnings
multiple (P/E)

C] Company is trading at a discount
to book value (P/BV)

(] Dividend provides decent yield

Essential Income Characteristics

C] Dividend provides a decent yield

() Sales and profits are growing

D Strong operational gearing (high
and/or growing operating
margin)

(] Price trending upwards

(] Positive dividend streak




l Introducing the additional rules ~ Stockopedia

----------------------------------------------------

Red Flag Rules Growth Rules

: Doesn’t take too long to collect cash Sensible capital expenditure

" from customers (receivables)
Share price surge after RNS

: Doesn’t owe too much to its

~ suppliers (payables) Profit warning free
:: i Enough cash to pay shareholders and :
E . debtors é :‘ .................................................... B
o P Smart Money Rules
i ! Limited shareholder dilution . :
e : ti i Directors are buying shares
..................................................... “- é .': Analysts have made a bOId Change toé
Returns Rules : ' recommendation

.
-------------------------------------------------------------

-----------------------------------------------------



l Leaning on the factors ~ Stockopedia

Quality (IR VI

~

High Flyer Turnaround

Momentum



I Overview: ~ Stockopedia

1. Look at the investment strategy (shown by the
StockRank)

2. This shows us which essential list to use to assess
the investment case

3. We can then assess additional rules to provide extra
information on the investment case




Introduction to the news portal



Validate your investment case on

news day



l Greggs - A high flyer halted by a reversal in momentum

~ Stockopedia

From late 2022 to late 2024 Gregg’s had the characteristics of a ‘high flyer’
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Core Checklist

Sales and profits are growing

Strong operating margin

Generating material cash from
operations

Strong balance sheet
High quality profitability (ROCE)

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

Price is trending upwards

...................................................
Od D

Additional Useful Ideas

@ Limited shareholder dilution

M Sensible capital expenditure

g Directors buying shares

D Analysts making bold changes to

recommendation

C] Share price surge after RNS

@ Profit-warning free

......................................................



I Greggs - Flying high until late 2024 ~ Stockopedia
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I Greggs - Flying high until late 2024

Jul 30,2024
May 14, 2024
Apr 23,2024
Apr 11,2024
Mar 5, 2024
Jan 10,2024

Oct 3,2023

Results
Trading & Operational Updates
Trading & Operational Updates
Results
Results
Trading & Operational Updates

Trading & Operational Updates

Greggs PLC -
Greggs PLC -
Greggs PLC -
Greggs PLC -
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Greggs PLC -

Greggs PLC -

Interim Results

Trading Update

Notice of Trading Update
Annual Financial Report
Preliminary Results

Q4 Trading Update

Q3 Trading Update

~ Stockopedia
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Greggs - Flying high until late 2024 ~ Stockopedia

— SMA (200) = Volume 3,500
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“Acknowledging ongoing economic
uncertainty”




Greggs - Flying high until late 2024 ~ Stockopedia

January ‘25 (Trading Update): | For the second time in as many updates, Greggs’ management has managed to avoid using
% Lflsales +2.5% the dreaded term ‘below expectations’ thanks to previous vagueness on what those

«  Comment onimpact of
staff cost inflation

expectations might be.

March ‘25 (Final Results): Perhaps | should downgrade our stance on this from Megan’s AMBER/GREEN. It’s a tough
< Lflsales+1.7% call as we haven't had a clear profit warning today - management expectations for 2025 are

*  Outlook weakening unchanged, officially.

Time ~ Type Announcement © Pricechg
onday

Mar 4,2025  Results Greggs PLC - Preliminary Results ¥ -8.5%
Jan 9,2025 Trading & Operational Updates Greggs PLC - Q4 Trading Update ¥ -15.8%

Oct1,2024  Trading & Operational Updates Greggs PLC - Q3 Trading Update ¥ -5.8%



l Greggs - A high flyer halted by a reversal in momentum

-
1
M
M
M
1
X
X

(X

Core Checklist

Sales and profits are growing

Strong operating margin

Generating material cash from
operations

Strong balance sheet
High quality profitability (ROCE)

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

Price is trending upwards

N
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Additional Useful Ideas

Limited shareholder dilution

Sensible capital expenditure

Directors buying shares

Analysts making bold changes to
recommendation

Share price surge after RNS

Profit-warning free

.
----------------------------------------------------

~ Stockopedia



Computacenter - Events signal a change in momentum ~ Stockopedia

In 2024 Computacenter was a a high quality company suffering with negative momentum
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l Computacenter - Events signal a change in momentum

~ Stockopedia

In 2024 Computacenter was a a high quality company suffering with negative momentum

-

Quality
Sales and profits are growing
Strong operational gearing (high

and/or growing operating
margin)

Generating material cash from
operations (operating cash
conversion)

High quality profitability (ROCE)

Strong balance sheet (low net
gearing)

~

_/

Momentum

Price is trending upwards

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

(

M

X

Value

Shares are trading on a
reasonable forecast earnings
multiple (P/E)

Company is trading at a discount
to book value (P/BV)

Dividend provides decent yield




Computacenter - Events signal a change in momentum ~ Stockopedia
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l Computacenter - Events signal a change in momentum ~ Stockopedia
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Core Checklist

Sales and profits are growing

Strong operating margin

Generating material cash from
operations

Strong balance sheet
High quality profitability (ROCE)

Shares are trading on a
reasonable forecast earnings
multiple (P/E)

Company is trading at a discount
to book value (P/BV)

Dividend provides decent yield

~N

-----------------------------------------------------
*

Additional Useful Ideas

Limited shareholder dilution

Sensible capital expenditure

Enough cash to pay shareholders
and debtors

Company buying back shares

Share price surge after RNS

Profit-warning free

. *
----------------------------------------------------



I Overview: ~ Stockopedia

1. Look at the investment strategy (shown by the
StockRank)

2. This shows us which essential list to use to assess
the investment case

3. We can then assess additional rules to provide extra
information on the investment case




Opportunities on news day



Filtronic - RNS triggers continued momentum ~ Stockopedia
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I Filtronic - RNS triggers continued momentum ~ Stockopedia

10y All [ ] Show commentary
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April ‘24: Strategic Multiple contract 2025: ‘Ahead of expectations, plus 2 more
agreement with SpaceX wins and extensions contract extensions with SpaceX




l Filtronic - RNS triggers continued momentum ~ Stockopedia

RMRARRRRR R

Core Checklist

Sales and profits are growing

Strong operating margin

Generating material cash from
operations

Strong balance sheet
High quality profitability (ROCE)

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

Price is trending upwards

~

J

-----------------------------------------------------
*

Additional Useful Ideas

Limited shareholder dilution

Sensible capital expenditure

Directors buying shares

Analysts making bold changes to
recommendation

z Share price surge after RNS

Z Profit-warning free

. *
----------------------------------------------------



Appendix - Checklists



~ Stockopedia

. . —\ grmTm e e
Essential Quality Characteristics Additional Useful Ideas

[:] Sales and profits are growing | i : Doesn't take too long to collect cash

. . -l from customers (receivables) :

C] Strong operational gearing (high : :

and/or growing operating Doesn'’t owe too much to its :

margin) suppliers (payables) :

[:] Generating material cash from | i " : Investing cash sensibly for future

operations (operating cash e growth (capex) :

conversion) T Enough cash to pay debtors and

(1) High quality profitability (ROCE) i sharenolders

:: i Limited shareholder dilution :

C] Strong balance sheet (low net P

gearing) : it Buying back shares :

.
-----------------------------------------------------




~ Stockopedia

: —— SR s .
Essential Value Characteristics Additional Useful Ideas
. : {"t Enough cash to pay debtors and
Shares are trading on a 2 e
. : shareholders
reasonable forecast earnings :
multiple (P/E) :i i Limited shareholder dilution
(] Company is trading at a discount : " Analyst has made a bold change to
to book value (P/BV) ot cammendation
() Dividend provides decent yield =+ No recent negative change to
: “* dividend payout
i i Buying back shares
...... Warned on profits in the last six
months

.
-----------------------------------------------------




Essential Momentum Characteristics

Price is trending upwards

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

~ Stockopedia

Additional Useful Ideas

Analyst has made a bold change to
recommendation

Directors are buying shares

Share price has had a big one-day
move off the back of an RNS

Company has warned on profits in
the last six months



~ Stockopedia

-----------------------------------------------------
*

Essential Income Characteristics Additional Useful Ideas

: Enough cash to pay debtors and

(] Dividend provides a decentyield | i
shareholders

[:] 2l Il [ 25 Sl il """ Limited shareholder dilution
St tional gearing (high .

[:] Sl opera. 2N gean:mg( © : "+ No recent negative change to
and/or growing operating '

margin) dividend payout

Price trending upwards i i Buying back shares

......

: Warned on profits in the last six
"""" months

Positive dividend streak

00O

........

: Share price has had a big one-day

) %, move off the back of an RNS




s

Essential High Flyer Checklist

Sales and profits are growing

Strong operating margin

Generating material cash from
operations

Strong balance sheet
High quality profitability (ROCE)

Earnings are growing ahead of
expectations

Brokers are upgrading
expectations

O 0 000000

Price is trending upwards

~ Stockopedia

-----------------------------------------------------
*

Additional Useful Ideas

O el el e et e

.......

Sensible capital expenditure

;1! Directors buying shares

: Analysts making bold changes to
"""" recommendation

Share price surge after RNS

Profit-warning free

.
----------------------------------------------------



~ Stockopedia

Essential Turnaround Characteristics Additional Useful Ideas

Price is trending upwards Enough cash to pay debtors and

Earnings are growing ahead of LB

expectations Limited shareholder dilution

Brokers are upgrading

expectations Share price has had a big one-day

move off the back of an RNS
Shares are trading on a

reasonable forecast earnings
multiple (P/E)

Company is trading at a discount
to book value (P/BV)

Profit warning free

Dividend provides decent yield



-

Essential Contrarian Checklist

Sales and profits are growing

Strong operating margin

Generating material cash from
operations

Strong balance sheet
High quality profitability (ROCE)

Shares are trading on a
reasonable forecast earnings
multiple (P/E)

Company is trading at a discount
to book value (P/BV)

0O 0O 000 000

Dividend provides decent yield

~ Stockopedia

-----------------------------------------------------

Additional Useful Ideas

: Limited shareholder dilution

: i i Sensible capital expenditure

: Enough cash to pay shareholders and

o debtors

: Company buying back shares

t: i Share price surge after RNS

:i i Profit-warning free

.
-----------------------------------------------------



I Disclaimer ~ Stockopedia

The following pages within this document have been produced by Stockopedia Ltd ("Stockopedia") for educational & informational

purposes only. All rights regarding these pages are reserved. It is not for general circulation.

Stockopedia is a subscription-based data & screening web service for self directed individuals who have an adviser and/or are
comfortable making their own decisions. Use of our data is subject to express Terms of Service. This service is intended to be used and
must be used for informational purposes only. Our Stock Reports and screens are based on underlying data from other suppliers
including LSEG which is believed but not guaranteed to be accurate. Any figures cited are subject to change or possible correction. If
we are notified of a possible error, we will endeavour to notify our supplier of this issue, although we cannot be certain that they will be
willing to correct the error identified. Any forward looking information is based on the Consensus Analyst Estimate as defined by

LSEG and is subject to their assumptions but does not involve subjective judgement by Stockopedia.

We are not regulated by the Financial Conduct Authority. Stockopedia is not a broker/dealer, and we are not in the business of the
giving or receiving of financial, tax or legal advice. None of our content constitutes or should be understood as constituting a
recommendation to enter in any securities transactions or to engage in any of the investment strategies discussed in our content. We
do not provide personalised recommendations or views as to whether a stock or investment approach is suited to the financial needs

of a specificindividual.

It is very important to do your own analysis before making any investment based on your own personal circumstances. You should take
independent financial advice from a professional in connection with or independently research and verify any information you find in
this presentation. Accordingly we will not be liable, whether in contract, tort (including negligence) or otherwise, in respect of any

damage, expense or a loss you may suffer arising out of such information or any reliance you may place upon such information.



