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Analysing How Al Detects colutions
Fraudulent Transactions

Financial fraud in Africa has surged alongside the growth
of digital payments, with Al emerging as a critical tool in
combating these crimes.

20 Over the past five years,

15 Nigeria alone saw fraud
12 losses quintuple from N2.96
0 billion in 2019 to N17.67

2019 2023 billion in 2023
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Red Flags Identified by Al
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Transaction anomalies Geographic inconsistencies Behavioral shifts

« Large purchases Unusual transaction times

Logins from unfamiliar
or frequencies (e.qg.,

dlevicitlng o ygicel locations paired with
midnight transfers for a

spending habits. high-value transactions
* Rapid fund movements daytime-only user)

across multiple
accounts

Al systems have demonstrated 87-95% accuracy in identifying fraudulent
transactions, significantly outperforming traditional rule-based methods.

Improvement in real-time detection for global platforms like
PayPal

Reduction in false positives through machine learning

models

Fraud detection boost for credit card companies using LSTM
neural networks
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Al ALGORITHMS IDENTIFYING
SUSPICIOUS PATTERNS IN FINAICRANSTIONS

Source: https://nibss-plc.com.ng/wp-content/uploads/2024/04/2023-Annual-Fraud-
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