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Stay informed on the latest Nigerian Tax Bill, set to take 

effect from January 2026.
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Taxation in Nigeria has evolved through 

three main phases: 

Overview 
Nigerian Tax Act Nigerian Revenue Service Act 

pre - colonial,  colonial,  and  post - independence .  

Before  British  colonisation,  various  forms  of  tribute  

and  levies  existed .  The  colonial  era  introduced  

formal  tax  laws,  but  these  were  often  complex  and  

poorly  aligned  with  local  realities .  Post -

independence,  attempts  to  reform  the  tax  system  

have  faced  challenges  such  as  a  large  informal  

sector,  cultural  diversity,  tax  evasion,  and  

inefficient  administration .

Source: 

https://repository.up.ac.za/handle

Key Objectives

Reduce the number 

of taxes to a single -

digit figure

Major Changes

Nigeria’s  2025  Tax  Bill  marks  a  pivotal  shift  from  a  fragmented,  inefficient  system  to  a  streamlined,  digital - first  tax  

regime .  For  the  first  time,  the  law  prioritises  inclusivity,  lifting  millions  of  low - income  earners  and  small  businesses  out  

of  the  tax  net,  while  asking  larger  corporations  and  high  earners  to  contribute  more .  

With  a  tax - to - GDP  ratio  still  below  the  continental  average,  the  reforms  aim  to  boost  revenue  without  stifling  growth .  

Success  will  depend  on  effective  digital  adoption,  public  awareness,  and  robust  enforcement  to  ensure  the  new  system  

delivers  on  its  promise  of  fairness,  simplicity,  and  economic  vitality

Historically,  Nigeria’s  tax - to - GDP  

ratio  has  lagged  behind  peers,  

recently  rising  from  10 . 8 %  to  

13 . 5 % ,  compared  to  South  

Africa’s  24 . 5 %  and  the  African  

average  of  16 %

The  Nigerian  Tax  Act  2025  

consolidates  four  major  tax  

reform  bills  into  a  single,  

unified  document :

Joint Board Revenue Board Act Nigerian Tax Administration Act

Streamline 

compliance and 

administration

Address regional 

disparities

Expand the tax base 

and improve 

voluntary 

compliance

New thresholds for 

exemptions and 

rates

Digitalisation of tax 

filing and 

administration

Unified oversight via 

the Nigeria Revenue 

Service (NRS)

Consolidation of 

multiple levies into a 

single development 

levy

https://assets.kpmg.com

https://repository.up.ac.za/handle/2263/80434
https://assets.kpmg.com/content/dam/kpmg/ng/pdf/2025/06/The%20Nigeria%20Tax%20Act%20(NTA),%202025.pdf


For Small 

Businesses 

(MSMEs)

For Individuals

For Families

Vat Exemption on

Income tax 

exemption for 

those earning

N800,000 

Monthly

N800,000 

Yearly

Job loss 

compensatio

n exemption 

limit raised 

from

N10M

N50M

or

or

Higher earners 

face a 

progressive 

personal 

Income tax rate 

up to 25%

25%

Households 

earning ≤ 

N250,000/month 

are exempt from 

tax.

N250,000 

Monthly

Education

Healthcare

Food

Accommodation

Electricity

Transportation

Digital filing incentives and 

formalisation support to 

bring informal businesses 

into the tax net

N100M 

Turnover

N250M 

Assets

and

are  exempt  from  all  taxes,  

previous  threshold  was  

N 25  million)

Simplified tax returns 

and no need for audited 

financials for very small 

firms.

Stricter 

compliance and 

digital filing 

requirements, with 

stiff penalties for 

non - compliance

For Large 

Businesses

Assessable profits 

(previously zero), 

consolidating several old 

levies.

4%

Capital gains tax for 

companies increased 

from 10% to 30%.

30%

Large firms can 

recover 75% of VAT 

paid on inputs and 

assets.

75%

The new development affects every sector in Nigeria



Adopt

Keep Records

What you need to do, to stay 

compliant

Step 1

Register

Register  with  the  Nigeria  Revenue  

Service  (NRS)  bearing  in  mind  that  

all  other  revenue  collecting  arms  has  

been  collapsed  into  the  NRS

Adopt  the  new  digital  tax  filing  

system  (mandatory  for  all  

businesses ;  penalties  start  at  N 1  

million  for  non - compliance  and  

escalate)

Step 3

Track

Track  new  exemption  thresholds  to  

determine  eligibility  for  reliefs .

Step 4

Maintain  accurate  and  up - to -

date  records  for  all  income,  

expenses,  and  assets .

Step 2



Review Pay roll

What you need to do, to stay 

compliant

Step 5

Remit On Time!

Ensure timely remittance of all 

applicable taxes and levies.

For businesses: Review payroll, asset 

sales, and VAT processes to align 

with new rules

Step 6

Nigeria’s  2025  Tax  Bill  marks  a  pivotal  shift  from  a  

fragmented,  inefficient  system  to  a  streamlined,  

digital - first  tax  regime .  

For  the  first  time,  the  law  prioritises  inclusivity —

lifting  millions  of  low - income  earners  and  small  

businesses  out  of  the  tax  net,  while  asking  larger  

corporations  and  high  earners  to  contribute  more .

 

With  a  tax - to - GDP  ratio  still  below  the  continental  

average,  the  reforms  aim  to  boost  revenue  without  

stifling  growth .  Success  will  depend  on  effective  

digital  adoption,  public  awareness,  and  robust  

enforcement  to  ensure  the  new  system  delivers  on  

its  promise  of  fairness,  simplicity,  and  economic  

vitality .



Get In 

Touch 

With Us.

Our Website: WWW.SPURT.SOLUTIONS

Our Email: PROJECTS @SPURT.GROUP

Have Questions? We’re Just a 

Message Away!

@SPURTSOLUTIONS
Our Social Media:
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