NIGERIA'S TAX BILL:
WHAT YOU SHOULD KNOW

»al

!L

: 1040
= oberdie
For the year Jan. 1-Dec. 31, 2014, or i
Your first name and initial |

B S R B B B

iSARNEND

62 LJ Yoursel. ifsomeone can daim you as a o
b Dgl’om R ke o

Taxable interest. Attach Schedul ired .
Ordinary dividends. Attach Schedule B if required

4 at::.'f.';,f::" b Qualified dividends . . . . . . . . . . . [9
W-2G and 10  Taxable refunds, credits, or offsets of state and local income taxg
1099-R if tax 11 Alimony received . SR ST T R
waswithheld. 15 g qiness income or (loss). Attach Schedule C or G-EZ .
wach 13 Capital gain or (loss). Attach Schedule D if required. If
L oo ner 14 Other gains or (losses). Attach Form 4797 .
‘t:“"’“ gs;te?nst;u;:tions. 15a IRAdistributions . | 15a
w-28 16a Pensions and annuities | 16a

Rental real estate, royalties, partne
‘Farm income or (loss). Attach
Unemployment comper

S_ 5 lsecu ll =

Stay informed on the latest Nigerian Tax Bill, set to take

effect from January 2026.

www.spurt.solutions



Overview Nigerian Tax Act Nigerian Revenue Service Act

The Nigerian Tax Act 2025
consolidates four major tax

TAX

reform bills into a single,

unified document: Nigerian Tax Administration Act Joint Board Revenue Board Act

Key Objectives

Reduce the number Streamline Address regional Expand the tax base
of taxes to a single- compliance and disparities and improve
digit figure administration voluntary

compliance

& %

Major Changes * @
New thresholds for Digitalisation of tax Unified oversight via Consolidation of
exemptions and filing and the Nigeria Revenue multiple levies into @
rates administration Service (NRS) single development

levy

Nigeria's 2025 Tax Bill marks a pivotal shift from a fragmented, inefficient system to a streamlined, digital-first tax
regime. For the first time, the law prioritises inclusivity, lifting millions of low-income earners and small businesses out

of the tax net, while asking larger corporations and high earners to contribute more.

With a tax-to-GDP ratio still below the continental average, the reforms aim to boost revenue without stifling growth.
Success will depend on effective digital adoption, public awareness, and robust enforcement to ensure the new system

delivers on its promise of fairness, simplicity, and economic vitality

Source:
https://repository.up.ac.za/handle

https://assets.kpbmag.com



https://repository.up.ac.za/handle/2263/80434
https://assets.kpmg.com/content/dam/kpmg/ng/pdf/2025/06/The%20Nigeria%20Tax%20Act%20(NTA),%202025.pdf
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What you need to do, to stay
compliant

Register

Register with the Nigeria Revenue
Service (NRS) bearing in mind that
all other revenue collecting arms has
been collapsed into the NRS

Adopt

Adopt the new digital tax filing
system (mandatory for all
businesses; penalties start at N1
million for non-compliance and
escalate)

Track

Track new exemption thresholds to

determine eligibility for reliefs.

Keep Records

Maintain accurate and up-to-
date records for all income,
expenses, and assets.




What you need to do, to stay
compliant

Remit On Timel

Ensure timely remittance of all
applicable taxes and levies.

Review Pay roll

For businesses: Review payroll, asset
sales, and VAT processes to align
with new rules

Nigeria's 2025 Tax Bill marks a pivotal shift from a
fragmented, inefficient system to a streamlined,
digital-first tax regime.

For the first time, the law prioritises inclusivity—
lifting millions of low-income earners and small
businesses out of the tax net, while asking larger

corporations and high earners to contribute more.

With a tax-to-GDP ratio still below the continental
average, the reforms aim to boost revenue without
stifing growth. Success will depend on effective
digital adoption, public awareness, and robust
enforcement to ensure the new system delivers on

its promise of fairness, simplicity, and economic

vitality.
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