


O

Key Financial
Results Q4 2018

Revenue

5,754 m IKR
34% increase from 2017

Net Profit

195 m IKR
45% decrease from 2017

EBITDA

780 m IKR
3% decrease from 2017

Equity Ratio

39.6%
Was 39.7% in end of 2017



Q4 Highlights 'O

ISK m Q4 2018 Q4 2017 Change % change
Revenue 5,754 4,304 1450 34%
Cost of Sales 3,684 2,370 13714 55%
Gross Profit 2,070 1,934 136 7%
Operating costs 1,769 1,560 209 13% u Net profit
EBITDA 780 803 23 -3%
Financials and

EBIT 301 374 -/3 '200/0 taxes
Net Financials 178 109 69 63% )

® Operating
Net Profit 195 356 -167 -45% costs

m Cost of Sales
Gross Margin (%) 36.0% 44.9%
EBITDA % 13.6% 18.7%
EBIT % 52% 87%

Q4 2018 Q4 2017



4F Highlights

O

Adjusted for one-time costs

Q4 2018 Q4 2017 Change Change % Q4 '"18 adj. Q4 '17 adj. Change % change
Revenue 5,754 4,304 1450 34% 5,754 4,304 1450 34%
Cost of Sales 3,684 2,370 1314 55% 3,684 2,370 1314 55%
Gross Profit 2,070 1,934 136 7% 2,070 1,934 136 7%
Operating costs 1,769 1,560 209 13% 1,750 1,402 348 25%
EBITDA 780 803 23 -3% 798 961 -163 -17%
EBIT 301 374 7S -20% 319 532 =2l -40%
Net Financials 178 109 68 63% 178 109 69 63%
Net Profit 195 356 -161 -45% 209 482 273 -57%
Gross Margin (%) 36.0% 44.9% 36.0% 44.9%
EBITDA % 13.6% 18.7% 13.9% 22.3%
EBIT % 52% 8.7% 5.6% 12.4%




Media largest contributor of revenue growth

ISK m Q4 2018 Q4 2017 Chag. % chg.
Media 2,294 1,239 1055 85%
Broadband 1,330 1,093 257 22%
Mobile 1,100 1,065 35 3%
Fixed Line 260 312 -52 -17%
Retail Sales 547 402 45 36%
Other Revenue 223 193 30 15%
Total Revenue 5,754 4,304 1450 34%

Q4 2018

Q4 2017

= Other
Revenue

= Retail
Sales

B Fixed Line

®Media
E Broadband



Q3 Cash flow N

Q4 2018 Cash Flow changes

ISK m Q4 2018 Q4 2017 Change % chg.
m Outflow ®Inflow
Cash generated by operations 778 691 87 13%
-97
Investing activities -557 -6,628 6071 -92% o= -
Financing activities -97 5,869 -5,966 -102%
Change in cash 124 -68 192 -282%
Effect of exchange rate -5 -1 -4 0%
Cash at beginning of period 271 385 714 -30%
Cash classified as for sale -34 0 -34 -
Cash at the end of period 356 317 39 2%
Free Cash Flow 402 240 162 68%
® ) .'\Q’(j
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*Free cash flow consists of cash from operations before interest and income tax minus investment &
activities. The purchase of operations and shares and cash equivalents classified for sale is excluded \(\@ U
as it is not related to the groups reinvestment needs. Q’oe'
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Key Financial
Results 2018

Revenue

21,951 m IKR
54% increase from 2017

Profit

473 m ISK
56% decrease from 2017

608 m ISK adj.*
52% decrease from 2017

*Amounts adjusted for one-time costs for the acquisition of 365 media hf. And the sale of
majority of shares in Hey.

EBITDA

3,248 m ISK
3% increase from 2017

3,417 m ISK adj.*
2% increase from 2017

Equity Ratio

39.6%
Was 39.7% in end of 2017



2018 Highlights o\

ISK m 2018 2017 Change % change
Revenue 21,951 14,268 7,683 54%
Cost of Sales 13,556 7,829 5727 /3%
Gross Profit 8,395 6,439 1956 30%
Operating Costs 7,192 4,889 2303 47% = Net profit
EBITDA 3,248 3137 77 4%

® Financials and
EBIT 1,203 1,550 -347 -22% taxes
Net Financials 728 374 354 95% )

B Operating costs
Net Profit 473 1,086 -613 -56%

m Cost of Sales
Gross Margin (%) 382% 45.1%
EBITDA % 14.8% 220%
EBIT % 55% 10.9%

2018 2017



2018 Highlights

O

Adjusted for one-time costs

2018 2017 Change % change 2018 adj. 2017 adj. Change % change
Revenue 21,951 14,268 7,683 54% 21,984 14,268 7,716 54%
Cost of Sales 13,556 7,829 5727 73% 13,540 7,829 5,710 73%
Gross Profit 8,395 6,439 1956 30% 8,444 6,439 2,006 371%
Operating costs 7,192 4,889 2303 47% 7,072 4,688 2384 51%
EBITDA 3,248 3,137 1 4% 3,417 3,338 80 2%
EBIT 1,203 1,550 —347 -22% 1,372 1,751 -380 -22%
Net Financials 728 374 354 95% 728 374 354 95%
Net Profit 473 1,086 -613 -56% 608 1,247 -639 -52%
Gross Margin (%) 382% 45.1% 384% 45.7%
EBITDA % 14.8% 22.0% 15.5% 23.4%
EBIT % 5.5% 10.9% 6.2% 12.3%




Media

largest contributor of revenue growth

ISK m 2018 2017 Breyt. % breyt.
Media 8,812 2,824 5988 212%
Broadband 5,008 3,975 1033 26%
GSM 4,515 4,179 336 8%
Fixed Line 1131 1,213 -82 -7%
Retail Sales 1,485 1,320 165 2%
Other Revenue 1,000 757 243 32%
Total Revenue 21,951 14,268 7,683 54%

2018

2017

= Other
Revenue

= Retail Sales

mFixed Line

= Media

E Broadband



EBITDA quarterly development

1,023
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ISKm
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EBITDA quarterly development adjusted for one time items )

2014
m2015
2016
m2017
m2018

1,023
961

927 | 931
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Balance sheet 31.12.2018

O

31.12.18 31.12.17 Change %
Operational assets 4,785 4,902 =117 2%
Intangible assets 15,454 15,605 -157 -1%
Shares in other companies 48 16 32 200%
Fixed assets 20,287 20,523 -236 -1%
Other current assets 5,312 4,656 656 4%
Cash and cash equivalents 356 317 39 2%
Assets classified for sale 1,056 0 1056 -
Current assets 6,724 4,973 1751  35%
Total assets 27,01 25,496 7515 6%

Changed comparative figures for 2017, see note 33 in the financial statements

Equity Ratio Current Ratio*

39.6%

31 Dec '17 30 Dec” 18 31 Dec 17 30 Dec’ 18

58.7% ' 13 1.4

54.7% :
5 47.6% 11
39.7% 39.6%

*Current ratio for continuing operations



Balance sheet 31.12.2018

O

31.12.18 31.12.17 Change %
Eqiuity 10,707 10,131 576 6%
Interest bearing debt 10,874 10,732 42 1%
Deferred tax liabilities 138 193 -55 -28%
Non-current liabilities 1,012 10,925 87 1%
Interest bearing debt 687 618 69 11%
Other current liabilities 4,167 3,822 345 9%
|_|ab|_l|’_c|es connected to assets 438 0 438 )
classified for sale
Current liabilities 5,292 4,440 852 79%
Total equity and liabilities 27,01 25,496 15715 6%
Interest bearing debt 17567 17350
Net interest bearing debt 171205 171033
Equity ratio 39.6% 39.7%

Changed comparative figures for 2017, see note 33 in the financial statements

Net Interest Net Debt/EBITDA*

Bearing Debet

LD
N)
N
[ND)
r T 1 r I

31 Dec 17 30 Dec” 18 31 Dec ‘17 30 Dec” 18

no M2 35 34

18
46\3% 1'5\1.2/\
14 15 16 17 18 14 15 16 17 18

* EBITDA for the last 12 months



2018 Cash flow

o\

ISKm 2018 2017 Change % chg.
Cash generated by operations 2,081 2,150 -69 -3%
Investing activities -2,449 -7,857 5408 -69%
Financing activities 444 5,659 -5215 -92%
Change in cash 76 -48 24 -258%
Effect of exchange rate -3 -3 0 0%
Cash at beginning of period 317 368 -57 -14%
Cash classified for sale -34 0 -34 -
Cash at the end of period 356 317 39 2%
Free Cash Flow 341 805 -464 -58%

*Free cash flow consists of cash from operations before interest and income tax minus investment
activities. The purchase of operations and shares and cash equivalents classified for sale is excluded

as it is not related to the groups reinvestment needs.

444
m Qutflow
2.081 - = Inflow
-2.449
Cash Cash Financing Investing Cash Cash
11.2018 generated activities activities classified 31.12.2018
by for sale

operations



Financial Guidance



Important aspects of the operation N

« Economic uncertainty impacted the company in 2018 and still does.

« Actions have resulted in increase slaes, though competition in the market is fierce.

* Service was impacted during the merger, but is back to normal.

 Technical merger projects have mostly been completed and all operations have
been moved to the groups headqguarters at Sudurlandsbraut 8-10.

 Cost measures have resulted in, and will continue to deliver, improved operations
to 2020.

* Sales of majority shares in Hey in the Faroe Islands are a part of simplifying the
business.

 The construction of Reykjavik's first data center, which Syn participates in, has
begun at Korputorg and the data center becomes one of the most powerful in
the country. New revenue can be expected from this project in 2020.

« Now that larger merger projects are largely completed, an integrated company is
financially strong with a wide range of revenue streams and well-equipped to deal
with economic uncertainty and competition.



Financial guidance 2019

+2,225m

+550m
I
-440m
37-42 3.2-37
Published outlook P/F Hey Published outlook  Operations Outlook like for IFRS 16 Capitalization of Outlook for 2019
Dec 42018 forw/o Hey like content rights

Effect of IFRS 16 and capitailization of exhibition rights are estimated.



Factors affecting prospects

O

* Sales of the majority of shares in Hey are completed and are based on January 1. 2019.

« The estimated impact of the implementation of IFRS16 of operations and financial
postistion on January 1. 2019, aims to ensure that other assuptions remain unchanged.

« The accounting method of content rights will be changed from January 1, 2019, and the
rights will be accounted for as intangible assets, the effect on the EBITDA guidance is

positive around ISK 2,2 bn.

Impact on: Sale of P/F He
EBITDA -245I1SK m
Depreciation -155 ISK m

Net financial expenses

Profit -
Total assets -1,056 ISK m

Equity ratio +1%

+550 ISK ' m
+440 ISK m
+175 ISK'm
-60 ISKm
+3,225ISK m

Accounting of
content rights

+2,225 ISK'm
+2,225I1SK m

Effect of IFRS 16 and capitailization of exhibition rights are estimated.



Guidance 2019

2017

mmm EB(TDA

2018

=—CAPEX

6.0 - 6.5 bn.

3.8 -4.2 bn.

2019






‘If,g:f UEFA CHAMPIONS LEAGUE

SEE The UEFA Champions Leaque is an annual club football competition
CHAMPIONS organised by the Union of uropean Football Associations
LEAGUE and ¢ by top-division pean clubs.

& SERIE A y — 4 FORMULA 1

SERIE A The Italian premier league. 5-6 matches shown on Stod 2 Sport All of the Formula 1 races are live on Stod 2 Sport plus the F1 testing-

W in every round. and timing rounds.

UEFA EURPOPA LEAGUE

@@\\ PREMIER LEAGUE DARTS [=wegwp 77 LENGJUBIKARINN

v

Sehy The UEFA Europa League is an annual football club competition i is [i " U .
EUa,RO«PA organised by UEPA sin%:e 1571 for eligible European football clubs. Premier League Darts is live on Stod 2 Sport every thursday night. Iﬁ:a};ﬁ%&unnn is an annual football league cup which played over
LEAGUE 4 matches live in every round. -

DOMINOS-DEILDIN nkasso INKASSO-DEILDIN

Top quality Icelandic basketball, men and women division. DEILDIN Icelandic football in league 1, played over the summertime.

@ EUROPEAN QUALIFIERS

UEFA-dffiliated national association football teams go through
a group stage competion in order to qualify for the
UEFA European Championship.

EUROPEA
QUALIFIERS

UEFA EURO 2020

Euro 2020, is scheduled to be the 16th UEFA European
Championship, the quadrennial international men's
football championship of Europe organised by UEFA.

FA CUP

e
Emira
)\’ FACUP The FA Cup, also known officially as The Football Association
Challenge Cup, is an annual knockout football competition in
men's domestic English football.

MJOLKURBIKARINN

Icelandic football league cup, men and womens, played over the
ﬁmrbiknm‘ 7,, summertime.
-

CARABAO CUP

The EFL Cup, currently known as the Carabao Cup for sponsorship
reasons, is an annual knockout football competition in men's
domestic English football. .

ICC

The International Champions Cup is an annual club association football
exhibition competition. It features club teams from Europe playing
pre-season friendly matches,.

' PEPSI MAX-DEILDIN
Icelandic footbal premier league, men and women division.

OLIS-DEILDIN

Top quality Icelandic handball, men and women division.

CHAMPIONSHIP DEILDIN

The English Football League Championship is the highest division
of the English Football League and second-highest overall in th
English football league system, after the Premier League.

LA LIGA

The Campeonato Nacional de Liga de Primera Division, commonly
known as La Liga, is the men's top professional football division of
the Spanish football league system

UEFA NATIONS LEAGUE

The UEFA Nations League is a biennial international football
NATIONS competition contested by the senior men's national teams
of the member associations of UEFA

NFL-DEILDIN "— UFC
r

The National Football League is a professional American football league UFC Fight Nights, saturdays on Stod 2 Sport.

consisting of 32 teams. 2 matches every sunday on Stod 2 Sport

GOLFSTODIN

Live broadcasts from the PGA, LPGA and the European Championship.

SynE=



PERCENTAGE OF HOURS

LIVE BROADCASTS
o

PREMIER LEAGUE g@)ﬂ LA LIGA & SERIE A
‘TR 0, SERIE A 0,
15,4% Latloa 13,2% w0 13,2%

ICELANDIC FOOTBALL PEOOMINGS DOMINOS-LEAGUE NATIONAL MATCHES
10,8% 10% 7,7%
- e

OLIS-LEAGUE ”‘\ CHAMPIONS LEAGUE { &\r? EUROPEAN LEAGUE
7’4% CHAGMe:;loNs 6!6% Eu%gPA 4!1%

FA CUP a CHAMPIONSHIP

Emirates o
8 i P EUEFL) 520
FORMULA 1 @ PDC DARTS
1,6% 0,9%

%G

% NATIONS LEAGUE ra s
0,3%

UEFA
NATIONS
LEAGUE™

syn:



Clear precedent for exhibition rights and handling of ICA £\

Forsida Vidskipi 200 milur TIpréttir Foélkid Smartland Matur Born Ferdalog

Forsida Vidskipi 200 miflur Iprottir Félkid Smartland Matur Born Ferdalog

Paerthér: mblis - Greinasafn - Skylt ad athenda merki Enska boltans Ver

Pi ert hér: mbl.is - Greinasafn -~ Daudadémur fyrir stédn 1S 4 askriftarmarkadi Ver

13. september 2005 | Innlendar fréttir | 263 or6 | 1 mynd

Skylt ad athenda merki Enska boltans

Svik vid urskurd Samkeppnisrads segir framkvamdastjéri islenska sjonvarpsfélagsins

Eftir Hjalmar Jonsson hjalmar@mbl.

Eftir Hjalmar Jonsson hjalmar@mbl.is
SAMKEPPNISEFTIRLITID hefur Grskurdad ad islenska
sjonvarpsfélaginu beri pegar i stad ad afhenda
sjonvarpsmerki Enska boltans til peirra fyrirtaekja sem
pess 6ska og uppfylla pau skilyrdi sem félaginu er heimilt
ad setja i peim efnum, samkvaemt Grskurdi
Samkeppnisrads fra pvi snemma i vor.

Magnus Ragnarsson, framkvaemdastjori islenska
sjonvarpsfélagsins, segir ad hann sé rasandi hissa a
akvordun Samkeppniseftirlitsins og hann sé varla buinn
ad atta sig a hvernig Samkeppniseftirlitid treysti sér til ad
ganga med pessum haetti & bak orda sinna, eins og
félagid talki pau. Petta séu svik vid urskurd
Samkeppnisrads fra pvi i vor.

wsiNE sAmsuno

a4 mobile

7.4 ! o

Chelsea's Frank Lampard (L) and Eidur Gudjohnsen (C) jump
for the ball with Arsenal's Gilberto during their English
Premier League soccer match at Stamford Bridge in London
August 21, 2005. NO ONLINE/INTERNET USE WITHOUT A
LICENCE FROM THE FOOTBALL DATA CO LTD. FOR
LICENCE ENQUIRIES PLEASE TELEPHONE +44 207 298
1656. REUTERS/Eddie Keogh — Reuters

Samkeppniseftirlitid segir i akvérduninni ad islenska
sjonvarpsfélagid hafi brotid gegn akvaedum akvordunar
Samkeppnisrads fra pvi snemma i vor sem vardadi
samruna Landssima islands og islenska
sjonvarpsfélagsins med pvi ad neita ad afhenda
islandsmidli ehf. og Tengi hf. sjonvarpmerki Enska
boltans. Landssimi islands hafi ekki einkarétt til ad dreifa
Enska boltanum & fjarskiptakerfum fyrirtaskisins.

13. seplember 2005 | Innlendar fréttir | 428 ord
Framkvaemdastjori islenska sjonvarpsfélagsins

Daudadémur fyrir stédu IS 4 askriftarmarkadi

MAGNUS Ragnarsson, framkvaemdastjéri Islenska sjonvarpsfélagsins, segir ad hann sé
rasandi hissa a akvéréun Samkeppniseftirlitsins og hann sé varla buinn ad atta sig 4 hvernig
Samkeppniseftirlitid treysti sér til ad ganga med pessum heetti a bak orfa...

MAGNUS Ragnarsson, framkvaemdastjori islenska sjonvarpsfélagsins, segir ad hann sé rasandi hissa a akvérdun
Samkeppniseftirlitsins og hann sé varla blinn ad atta sig & hvernig Samkeppniseftirlitid treysti sér til ad ganga med
pessum haetti & bak orda sinna, eins og félagid talki pbau

IMagnus sagdi ad i vor hefdi verid Grskurdad um samruna Simans og Skjas eins annars vegar og hins vegar um
samruna 365 midla og OgVodafone. "Pa er i fyrsta lagi 365 gert skylt aé athenda sin merki strax til dreifingar. peir fengu
adlogunarfrest til 23. jani. Okkur er gert T rauninni skylt ad afhenda okkar merki lika, en vid faum hins vegar
adlogunarfrest med Enska boltann til 2007," sagdi Magnus.

Hann sagdi ad petta hefdi veri gert vegna stadunnar a askriftarsjonvarpsmarkadi. "Eftir petta hefur Samkeppniseftirliti®y
nyja algjorlega misst ahugann a pessum askriftarsjonvarpsmarkadi og einblinir bara & ADSL-markadinn. Pessi
bradabirgdadrskurdur pydir pad i rauninni ad vid eigum ad afhenda okkar merki strax. 365 eru ekki ennpa buin ad
afhenda sin merki," sag8i Magnus einnig

Hann sagdi ad pessi bradabirgdadrskurdur vaeri daudadémur & pann hatt ad islenska sjonvarpsfélaginu yroi ekki gert
kleift a8 na stodu & askriftarmarkadi_ "betta pydir nattirlega bara a8 enski boltinn fer beint inn & Digital island sem er
med 70 pasund myndlykla & islenskum heimilum & medan vid erum med 10 pusund," sagdi Magnls

Hann sagdi ad pad hefdi legid fyrir fra upphafi og hefdi einnig legid fyrir i vor ad ADSL-myndlyklar possudu ekki vid
Digital Island-kerfid og pvi sidur vid kerfi islandsmidils par sem vaeri i rauninni um ad raeda gervitungladreifingu.

Magnus sagdi ad islenska sjonvarpsfélagid vaeri med i undirbiningi ad bjoda upp & miklu meira en bara enska boltann.
Til daemis hefdi verid i farvatninu ad bjoda upp & myndleitun og pad virkadi einfaldlega ekki nema & gagnvirkum
dreifileidum og ADSL vaeri eina gagnvirka dreifileidin sem stasdi til bada. Med pessari akvordun vaeri verid ad setja basr
azetlanir allar i uppnam



New Data Center opens at end of the year '

 The data center development is on
plan and will be operational by end
of 2019

 The main contractor for the building
s ICTRoom. ICTRoom will operate
the data center for one year after it
becomes operational

* |CT Room is a Dutch company focusing on
designing, building and operating modular
data center

« Power contracts with Landsvirkjun
and Landsnet are progressing as
planned

 The project has attracted significant
interest from both domestic and
International parties.



Recent progress '

* The Government Telecommunication Fund initiates a submarine survey for a new route,
Farice undertakes to perform the survey for the fund in the summer 2019.

* The route to be surveyed, as introduced by Farice and the ministry of communications, is
the same route as Syn has focused on

» Significant cost savings can be in cooperation with a project from Norway

- sied . Possible route for a new cable (Irelce) between Iceland and Ireland as
Installation synergies with subsea cables from Norway and Iceland introduced by the ministry of communications



Revenue sources '

* Mobile - Revenue for use of cell phones, including data transfer with in the mobile network,
subscribtion revenue from individuals, prepaid sim cards, roaming revenue from travelers,
Interconnection revenues etc.

* Broadband - Revenue from internet service in fixed-line networks, including fiber optic cables,
xDSL service and other data connections.

* Media - Revenue from the operation of broadcast media, TV subscriptions, advertisement,
distribution systems, set-top boxes, TVOD, SVOD and PPV.

* Fixed line - Revenue from home phone usage and corpoarate fixed line usage,
interconnection revenue from fixed line.

* Retail sale - Revenue from sale of telecommunications equipment and accessories.

« Other revenue - Service revenues and rental of terminal equipment



Disclaimer m

The information in this presentation are based on sources that Syn hf. deem reliable at the time of publication.
However, it is not possible to secure fully that they are completely faultless.

All information in the presentation are the property of Syn hf. It is prohibited to copy, amend or distribute in any
manner, partly or fully, the presentation and the information therein.

The presentation is only for information purposes and not to be used as basis for decision making on part of
recipients. Recipients shall not in any manner interpret the content therein as promise or guidance. Syn hf. is not
obliged to provide the recipients with further information nor to amend or correct should the information it is based
on change.

Any statement in this presentation that cites future prospects is solely for guidance purposes, based on current
evolution, information and projections. Future guidance of the company are subject to numerous risk and
uncertainties that can result in being substantially different from the content of this presentation. External factors,
such as access to finance, legislation, regulatory actions and otherwise can thus have substantial effects.

Syn hf. will not update future guidance of the company due to situations that will occur afterwards. Syn hf. suggest
that recipients of the presentation should not trust statements therein at a later stage as they are only relevant at
the day of the publication. Subject to this proviso, all guidance on future prospects are fully reliable.

The recipients of the presentation acknowledge that they are subject to aforementioned disclaimers and limitations.



