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Industry performance, reliant on core operations, 
has stagnated over the past decade

Source: Capital IQ, FTI Delta analysis.
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…with returns consistently below world averages 
and falling behind other sectors

1 Data based on companies with minimum ROC% value of 0 over the entire analysis period.
2 Top 100 companies by revenue.
Source: Capital IQ, FTI Delta analysis.
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Despite recent transaction volume drops, telcos 
are exploring M&A for potential growth

Source: Capital IQ, FTI Delta analysis.
Disclaimer: Deal count is based on all transactions with reported values of communication services providers
as Buyers/Acquirers.
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Regional View of Transactions
Volumes  2018-22, (#)

Europe 143

Asia &
Pacific 138

North
America 56

Latin
America 35

Middle East
& Africa 30



Nonetheless, the heightened level of activity is more 
evident in core telecom segments… 

1 Core segments only include: Wireless, Other FBB, Integrated, Fiber, Tower, and Data Center.
2 Non-core segments only include: So�ware, Hardware, IT Services, Other IT, Media, Advertising.
Source: Capital IQ, FTI Delta analysis. Disclaimer: Deal count is based on all transactions with reported values 
of communication services providers as Buyers/Acquirers.

Propelled by telcos’continuous
consolidation e�orts

Transactions in Fiber account for over 
40% of total infrastructure assets deals,

followed by Data Centers and Towers

Core vs. Non-Core Deal Activity  (#) Core Deals by Segment (2012-22)
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 … focusing on high-value-generating core
industry verticals
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1 Excludes transactions with a total value of less than $10 million.
Source: Capital IQ, FTI Delta analysis. Disclaimer: Deal count is based on all transactions with reported
values in the displayed segments, including ones where telcos played no active role in the transaction.

Increasing valuations for core
segments with the exception

of Fiber and Wireless

Non-Core AssetsCore Assets

Factors influencing interest in
core acquisitions

Higher valuations
of core business
segments

Familiarity with
telecom industry
verticals

Potential market
share growth in core
connectivity services

Extension of traditional
communications
o�ering

Market consolidation

Average EV/EBITDA Growth Rate by non-core assets1
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Global players are ramping up their M&A e�orts to 
grow beyond connectivity…

Source: FTI Delta analysis.
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–  Cheaper access to capital

–  Greater addressable market

–  Increased asset utilization

–  Regulatory relief

–  Lower cost of debt
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–  Improve profitability
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… with market leaders employing varied M&A 
strategies to diversify their product o�ering

1 Includes acquisitions made by subsidiaries
Source: Operators’ filings, press clippings, FTI Delta analysis
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