
 

 
 

 
 

 

Effective November 2, 2023, Hochheim Prairie Farm Mutual Insurance Association and Hochheim Prairie Casualty 
Insurance Company (“Hochheim”) are currently not rated by Demotech, Inc. 

We understand your concern that this does not meet the underwriting requirements of your loan with our policyholder. 
However, if you have discretion in this decision we ask that you consider allowing your customer to continue having 
Hochheim as his or her insurer of choice. This is not the first time that Hochheim has been challenged in its existence. 
However, we have always met those challenges and come back even stronger. Please review the following about 
Hochheim: 

 Hochheim was founded in 1892 and has been serving the needs of Texas policyholders for over 131 years; 

 Before Hochheim received its first premium payments from policyholders in 1893, an insured house burned 
down, but Hochheim and its members paid that loss and endured; 

 Hochheim continued to serve the insurance needs of many Texans during the Great Depression and 
Hochheim stood by its members and its members stood by us and endured; 

 Hochheim insured Texans during the Spanish American War, World War I, World War II, the Korean War, 
the Vietnam War, the Persian Gulf War, and Hochheim endured;  

 Hochheim insured Texans during some of the most severe hurricanes to ever strike Texas including the 1900 
Galveston Storm, Hurricanes Carla (1961), Harvey (2017), Beulah (1967), Celia (1970), Allen (1980), Alicia 
(1983), Rita (2005), Ike (2008), and many unnamed hurricanes in the first half of the 20th Century which 
impacted Texas and Hochheim endured; 

 Hochheim has been there for our insureds during the Bastrop wildfires (2011), the West Explosion (2013), 
and Winter Storm Uri (2021) and Hochheim endured; 

 Throughout the state, Hochheim has served Texans from various hailstorms, windstorms, wildfires, droughts, 
and ice storms, and Hochheim endured; and 

 Even for the most personal of losses, when a family loses their home to a fire, Hochheim has been there to 
pay for the loss, provide additional living expense, and help find temporary housing, so the family would 
endure. 

As for Hochheim, we are experiencing temporary financial stress solely due to the challenges we faced in the 
reinsurance market. The January 1, 2023 placement came with higher retentions and increased pricing which affected 
our ability to purchase reinsurance at traditional levels. This coupled with increased frequency and severity of 
convective storms during the 2nd quarter and continued claims development in the 3rd quarter produced the perfect 
storm. 

Our focus has been on building surplus to return to a financially stable condition. We have implemented operational 
and underwriting initiatives as well as enhanced our relationships with reinsurance partners to ensure protection from 
natural catastrophes and/or other claims activity. We continue to maintain a healthy bond portfolio that can be utilized 
for claims payments, if the need should arise. Hochheim’s list of reinsurers and their ratings is included for your 
review.  

We ask for you to consider Hochheim maintaining its coverage of the property you have provided financing for to 
your customer. We thank you for your support of our efforts to regain your trust. 
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