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EXECUTIVE BOARD REPORT ON OPERATIONS

Development of the
operating environment

The Finnish economy and society went through excep-
tional times in 2020, as a global pandemic spread to
Finland early in the year. During the past year, various
restrictions have been imposed in society with the
purpose of slowing down and preventing the spread of
coronavirusinfections. Atthe same time, therestrictions
have had a significant impact on the exchange of goods
and services. In the grocery trade sector, increased
consumer demand has been visible in the online grocery
trade. According to the Bank of Finland, the Finnish
economy shrank by approximately 3.8% during 2020,
whichislessthantheaverageintheeuroarea. Thedimin-
ished economic growth will have an impact on the
capacity of the economic area to launch investments in
the future. If the coronavirus vaccines can end the
pandemic, the Finnish economy will move to a growth of
more thantwo percentinthe nextfewyearswiththe help
of private consumption. Finland started the first vaccina-
tions in December 2020, and it is to be expected that
several coronavirus vaccines will be available on the
market in 2021. This year, economic growth is expected
to be 2.2%, driven by domestic consumption. However, a
potentialworsening of the epidemic early this year, when
vaccines are notyetwidely available, could have a signif-
icant impact on growth. The unemployment increase in
2020 will stop, and will begin to decrease during 2021,
with the situation recovering slowly over the next few
years. Inflation is expected to be around one per centin
Finland next year. Interest rates are expected to remain
unusually low in 2021, which will support the recovery of
the economy.

Tradeisexpectedtocontinueits slow growth, while the
developmentofretailalsodependsonthe situation ofthe
pandemic in Finland and the success of coronavirus
vaccines. Grocery trade volumes have increased steeply,
with the growing consumer demand being clearly
reflected in increased online food orders during the
pandemic.

The travel and hospitality business is expected to fully
recover only afterthe end of the pandemic. The restart of
international tourism and business travel will increase
occupancyrates,althoughrecoverytothelevelpreceding
the pandemic may take years. Net sales of restaurant
services are expected to remain unusually low not only
because people are avoiding close contact, but also
because of the exceptional legislation to restrict the
number of customers in restaurants.
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S Group’s business development

1 January - 31 December 2020

S Group comprises the cooperative enterprises SOK and
its subsidiaries, as well as the companies owned jointly
by them. In 2020, S Group’s retail sales excluding taxes
was EUR 11 625 million, showing an decrease of 0.7 per
centyear-on-year.

+/-%
S Group’s retail sales excluding EUR  previous
taxes by business area million year
Prisma* 3,877 +8.8
S-market 3,784 +7.7
Sale 749 +8.8
Alepa 411 +4.4
Herkku 71 -18.0
Other supermarket trade 5 =285
Supermarket trade total* 8,898 +7.8
Hardware trade 126 -6.8
Service station store and fuel sales 1,470 -14.4
Department stores and specialised
trade 236 -18.8
Travelindustry and hospitality
business* 439 -47.8
Automotive trade and accessories 423 -3.2
Others: 83 -17.2
S Group total* 11,625 -0.7

*Including retail sales in neighbouring areas (Estonia and St Petersburg)

At the end of the year, S Group had 1,849 outlets,
compared with 1,854 outlets year-on-year.

On 31December2020, there were 19 regional coopera-
tives and six local cooperatives.

Atotal of 70,111 new members joined the cooperatives
participating in the Bonus system in 2020. The total
number of co-op members was 2,453,715 at the end of
December. Co-op members were paid EUR 358 million in
Bonus rewards.

S Group’s investments amounted to EUR 642 million,
compared with EUR 498 million in the previous year.

S Group’s combined non-consolidated result before
appropriations and taxes was positive EUR 199 million,
compared with EUR 367 million in the previous year The
steep decline in the results of the travel industry and
hospitality business from the previous year due to the
pandemic is the most significant factor affecting the
decrease in S Group’s results. Although the results of
supermarkettrade clearlyimprovedasaresultof growing
sales, overallresults remained lower thanin the previous
year. The cooperatives’ combined result before appro-
priations and taxes showed a profit of EUR 235 million,
compared with EUR 299 million in the previous year. SOK
Corporation’s result before taxes (IFRS) showed a profit
of EUR -36 million, compared with EUR 87 million in the
previous year.



FINANCIAL DEVELOPMENT

SOK’s operations

SOKisthe parentcompany of SOK Corporation.Inaccord-
ance with its statutes, SOK serves as the central organi-
sation of S Group, promoting and developing the opera-
tions of the cooperative enterprises and other organisa-
tionsbelonging to S Group, and managing and supervising
the Group’s overall resources for maximum efficiency
while also monitoring operations and seeing to the inter-
ests of S Group and its segments.

SOK is responsible for S Group’s overall strategic
management. ltstasksaretoprovide S Group companies
with services in chain management, co-op membership
and marketing services, as well as other group and
corporate services and development activities related to
these services and other activities of S Group. Services
centralto S Group’s operationsalsoinclude procurement
and assortment services.

Throughits subsidiaries, SOK offers awide spectrum of
services to its co-op members in S Group. Furthermore,
throughits subsidiaries, SOKengagesin the supermarket
trade and travel industry and hospitality business in
Estonia and St Petersburg.

SOK Corporation’s financial development

1 January - 31 December 2020

Net sales of the SOK Corporation for the period 1 January
- 31 December 2020 were EUR 7,600.4 million, up 1.3 per
cent from the previous year.

SOK Corporation’s operating profit (IFRS) was EUR -2.6
million (102.2 million). Foreign operations accounted for
EUR 3.8 percent (4.4%) of net sales, or EUR 326.3 million.

The following key indicators describe SOK Corpora-
tion’s financial position and result.

SOK Corporation 31.12.2020 31.12.2019 31.12.2018

Net sales, EUR million 7,600.4 7496.6  7,303.5
Operating profit,

EUR million -2.6 102.2 60.7
Operating profit, % 0.0 1.4 0.8
Return on equity, % -4.7 9.9 75
Equity ratio, % 21.1 24.0 38.4

SOK Corporation’s operative revenue and
operating result by business area (segment)

SOK Corporation’s operative revenue and operating result
are divided into retail and wholesale business areas in
accordance with operational monitoring. In addition, the
operating result of the banking operations is under opera-
tional monitoring.
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Operating
Netsales, Change, result, Change,
EUR EUR EUR EUR
million  million million  million
Supermarket trade +269.1 -7.0 -3.8 +0.3
Travelindustry and
hospitality business +102.7 -178.4 -61.2 -94.2
Procurementand
service business +7334.9 +271.1 +15.3 -1.9
Real estate business +68.1 -16.1 +14.0 -3.2
Result from banking +5.9* -84
Elimination for the retail
and wholesale and other
items 1744 +34.2 -1.6 +4.0
SOK Corporation,total +7600.4 +103.7 -315 -983

*S-Bank’s associated company resultis the result after taxes.

SOK Corporation and travel industry and hospitality
business units, in particular, started to adapt costs
according to market demand in spring. The measures
consisted of rentre-negotiations, layoffs, job rearrange-
ments, the management of other fixed costs, and opera-
tional rearrangements.

Financing

The effects of the Covid-19 pandemic have weakened
SOK Corporation’s profitability and cash flow, but the
financing situation has remained at a good level. Credit
lossrisks have neitherincreased significantly.

Inthe spring, preparations were made for the effects of
the pandemic by increasing the amount of the Group’s
back-up credit facilities by EUR 80.0 million. After the
closing date, an agreement for a new back-up credit
facility of EUR 70.0 million has been signed, and the
maturities of the earlier credit facilities have been
extended by 1-2 years. In connection with the changes,
the credit facilities were re-priced, and metrics for
sustainable financingwere introduced. No changes were
made tofinancialcovenants ortheirlimitvalues. Back-up
creditfacilities were notused during the financial period,
andthere have beennobreachesconcerning theirterms.

At the year-end SOK Corporation's interest-bearing
liabilities were EUR 1,319.1 million (EUR 1,178,9 million).
1,304.1 million EUR of the interest-bearing liabilities
consistofthe IFRS 16 rent liabilities (EUR 1,178.9 million).
The gearing was 188,9 per cent (146,6%). SOK Corpora-
tion's equity ratiowas 21.1 percent (24.0%).

At the end of the year, SOK Corporation’s liquid assets
amounted to EUR 166.8 million (EUR 206.6 million). In
addition, the Group had unused committed long-term
credit facilities of EUR 160.0 million (100.0 million) and
overdraft facilities of EUR 57.0 million (57.0 million).



Investments and divestments
SOK Corporation’s non-current asset procurement (i.e.,
investments in fixed assets) totalled EUR 93.6 million
(EUR 73.2 million). Significantinvestments were made in
information systems, logistics and properties, and
domestic travelindustry and hospitality business units.
The divestment of non-current assets amounted to
EUR 1.9 million in the review period (EUR 1.0 million).

Personnel

SOK Corporation’s average number of personnel,
converted to full-time equivalents, was 5,788 people
during the financial period (2019: 5,974;2018: 5,487).

At the end of 2020, SOK Corporation’s number of
personnelin active employmentrelationships was 6,140,
of whom 1,722 (28 per cent) were employed by SOK and
4,836 (72 per cent) by the subsidiaries. The total number
of employees working abroad was 1,877 (31 per cent).

The number of personnel increased by 313 people
(-4.9 percent) year-on-year.

Development of
the business areas

Supermarket trade
Net sales from the supermarket trade were EUR 269
million. Net sales decreased by 3 per cent year-on-year,
mainly due to restrictions caused by the coronavirus to
the operations of shopping centresin St Petersburg. The
impact of the coronavirus has also been visible in shop-
ping centre units in Estonia. The operating result of the
supermarket trade was higher than in the previous year.
Investments in the supermarket trade totalled EUR 6.0
million, mainly comprising investments in furniture and
fixtures for new units and concept reforms.
Supermarket trade covers business operations in
EstoniaandRussia.In Estonia, there are six Prisma stores
in Tallinn, two stores in Tartu and one in Narva. There are
17 Prisma stores in St Petersburg. Two new stores were
opened in St Petersburg during the year.

Travelindustry and hospitality business

In2020, SOK Corporation’stravelindustry and hospitality
business was conducted by Sokotel Oy in Finland, AS
Sokotelin Estonia, and 000 Sokotel in Russia.

The travelindustry’s growth and generaldemand came
to a nearly complete standstill in mid-March due to the
global coronavirus pandemic. In addition to the collapse
of general demand in the travel industry, extensive
restrictions prevented restaurant and meeting opera-
tions from being continued in full. As a result, several
hotels and restaurants were closed temporarily during
2020.The prevailing situation was reacted to by adapting
the cost structure, including layoffs, personnel reduc-
tions, rearrangements of lease agreements, and lowered
rents. During the summer season, domestic travel briefly
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increased demand, but the situation weakened again
significantly in the autumn.

Net sales and the operating result decreased signifi-
cantlyinallmarket areas because of the steep declinein
demand. The result was considerably negative. The net
sales of SOK’s hotel business totalled EUR 102.7 million,
with a decrease of -63.5 per cent from the previous year.
The operating result was EUR -61.2 million, with a
decrease of EUR -94.3 million from the previous year.

In 2020, Sokotel Oy’s net sales were EUR 86.9 million,
showing a decrease of -62.4 per cent from the previous
year. Sokotel Oy’s operating result was heavily negative.

The net sales of AS Sokotel, engaging in the travel
industry and hospitality business in Tallinn, was EUR 5.0
million,withadecrease of -73.7 percentfromthe previous
year. AS Sokotel’s operating result was heavily negative.

The net sales of 000 Sokotel, engaging in the travel
industry and hospitality business in St Petersburg, were
EUR 10.8 million, showing a decrease of -65.4 per cent
fromthe previousyear.Inthelocalcurrency, the netsales
decreased by 59.8 per cent. 000 Sokotel's operating
resultin EUR was heavily negative.

In 2020, investments by the travel industry and hospi-
tality business totalled EUR 18.3 million, with EUR 13.8
millioninvestedin Finland. The investmentsincluded the
renovations of Helsinki Sokos Hotel Vaakuna and
Radisson Blu Hotel Qulu. The hotel network grew in
January when Sokos Hotel Tripla was opened in Pasila.

Procurement and service business

The procurement and service business comprises the
procurementservices for groceries and consumer goods
provided by SOK’s procurement operations, logistics
services provided by Inex Partners Oy, procurement and
logistics services provided by Meira Nova Oy in the
HoReCa business, preparation of ready-made and fresh
food products for the Food Market Herkku units by
S-Herkkukeittioé and other services provided by SOK and
its subsidiaries primarily for the S Group units. Net sales
generated by the otherservices provided by SGroup toits
unitsinclude chainfeesand managementserviceincome.

Net sales from the procurement and service business
totalled EUR7,334.9 million. Theincreasein netsaleswas
primarily due to the growth in SOK’s procurement opera-
tions. The procurementand service business was slightly
slower than in the previous year due to the impact of
coronavirus on Meira Nova.

The 2020 investments by the procurementand service
business totalled approximately EUR 15.3 million. The
investments consisted mainly of information system
investments.

Real estate business

Netsalesfromtherealestate business consists of rental
and property service income from properties owned by
SOK Corporation. Net sales were EUR 68.1 million, which
was 20 per cent lover than previous year due to rent
compensation, for example. The operating result of the
real estate business showed a profit.



The2020investmentsintherealestate businesswere
EUR 46.6 million. The largest investments were into Koy
Valtakulma and new business sites.

Development of associated companies

and joint ventures

Among the associated companies engaging in business
operations within SOK Corporation, the most significant
is S-Bank Ltd., which operates in the banking sector.
Growth of S-Bank’s balance sheet continued to be very
strong. The total funds on deposit grew by 16.4 per cent
fromthe end of the previous yearand were EUR 8.9 billion
atthe endoftheyear (5.9 billion). Lending grew by 13.9 per
cent and was EUR 5.4 billion at the end of the year (4.8
billion). S-Bank Group’s capital adequacy ratio was 15.7
per cent (16.3 per cent). At the end of the year, S-Bank
Group’s operating result was EUR 21.0 million (EUR 29.0
million). S-Bank’s full-year results have now been
reported for the first time in accordance with IFRS. The
IFRS-adjusted share of the result for the financial year
corresponding to SOK Corporation’s shareholding (37.5
per cent) was EUR 5.9 million.

Net sales of fuel procurement company North Euro-
pean Oil Trade were around EUR 3,955 million during the
2020 financial period. Net sales decreased by nearly 28%
year-on-year as aresult of the steep decline in the world
market price of oil, as well as a decrease in the volumes
of the Group’s business operations during the financial
period. In 2020, the impact of the coronavirus restric-
tions was the highest during spring and the end of the
year,when movementrestrictionsreducedvolumesbyan
average of -10%. Aviation fuel volumes were unusually
low, being only 30-40% of normal. SOK’s shareholding in
North European Qil Trade Oy is 50.77 per cent. Due to the
shared controlling interest based on the associated
company agreement, the company is treated as a joint
venture using the equity method.

In addition to S-Bank and North European Qil Trade Oy,
SOK Corporation’s other associated companies and joint
ventures include the Raisio-based Kauppakeskus Mylly
Oy shopping centre and the inter-Nordic procurement
company Coop Trading A/S.

The combined effect of all SOK Corporation’s associ-
ated companies and joint ventures onits result was EUR
11.8 million in total (EUR 14.6 million).

Changes in the group structure

During the financial period, S-verkkokauppa Oy
was established to support S Group’s online sales.
Koy Vuorikatu 24 was established for hotel operations.
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Management and future outlook

Management and changes in management

Hannu Krook is serving as Chairman of SOK’s Executive
Board from beginning of the year 2021. In addition to the
CEOQO, the members of the Executive Board include
Managing Director Kim Biskop, Managing Director Juha
Kiveld, Managing Director Veli-Matti Liimatainen and
Managing Director Olli Vormisto, as well as Managing
Director Kimmo Simberg, Professor Rita Jarventie-
Thesleff, Managing Director Nermin Hairedin and
Managing Director Harri Miettinen as a new member.
Kimmo Simberg serves as the Executive Board’s Vice
Chairman. Taavi Heikkild stepped down from his post in
financial year 2020.

InApril2020, Doctor of Theology Matti Pikkarainen was
re-elected as Chairman of SOK’s Supervisory Board, and
lawyer Timo Santavuo was elected as its Vice Chair.
Managing Director Tapio Kankaanpaa was elected as its
second Vice Chair.

The auditor in the financial year 2020 is KPMG Oy Ab,
Authorised Public Accountants, with APA Jukka Rajala as
the principal auditor.

SOK’'s CEQOis assisted by SOK’s Corporate Management
Teaminthe managementof SOKCorporationand S Group.
In 2020, the Corporate Management Team consists of
Arttu Laine, Deputy CEO of SOK and Executive Vice
President, S Group Chain Management, Procurementand
Logistics; Jorma Vehvildainen, CFO, SOK Finance and
Administration; Susa Nikula, Executive Vice President,
SOK Human Resources; Sebastian Nystrom, Executive
Vice President, SOK Strategy; Jari Annala, Senior Vice
President, SOK Business; and Veli-Pekka Aéri, Executive
Vice President, SOK Customer Relationships, Information
and Digital Services. Seppo Kuitunen, Executive Vice
President, Legal Affairs, is Secretary to the Corporate
Management Team.

Near-termrisks and uncertainties

S Group’s risk management principles have been
approved by SOK’s Executive Board. S Group complies
with SOK Corporation’s risk management policy, which
describes the purpose, objectives, key implementation
methods andresponsibilities of the Group’srisk manage-
ment. At SOK corporation, risk management is compre-
hensive and takes both strategic and operational risks
into consideration. Risk management is implemented
continuously and throughout the management process.
Through risk management procedures, SOK and its
subsidiaries aim to anticipate and control risk factors
that affect their ability to reach their goals, and use the
potential related to risks in their business operations.

S Group’s strategic risks are examined annually over
the short term (three years) and long term (10 years) by
SOK'’s Corporate Management Team, and are confirmed
by SOK’s Executive Board In 2020, strategic risks were
examined in a more frequent cycle than usual, and the
impacts of the coronavirus pandemic on therisk situation
were assessed.



S Group’s most significant short-termrisks and uncer-
tainties are related to the prolonged coronavirus
pandemic and its impacts on the travel and hospitality
trade and consumer goods in particular. Ensuring the
competitiveness of the grocery trade continues to be key
inthe transformation oftrade. There are severaldevelop-
ment projectsin progressin S Group, related to resource
planning, digitalisation and quality improvement among
otherareas.Implementing these successfully willensure
the efficiency of the value chain and customer satisfac-
tioninthe future. The mostsignificantlong-termrisksare
related to the progress and speed of changes and trends
that are key for S Group. Among these are changes in
consumption patterns and working life, technological
development, the usability of digital solutions and the
impacts of demographic trends and migration on S
Group’s operations. Responding to these changes and
seizingthe opportunities successfully are key to securing
S Group’s future competitiveness.

SOK Corporation’s financing and management of
finance risks is centralised within SOK’s Treasury unit.
The Group has a finance and funding policy confirmed by
the SOK Executive Board that defines the principles of
managing finance risk and the permissible maximum
amounts for finance risks. In addition, numerical targets
have been set for the different sub-areas of financing in
ordertoensure that financing is sufficient, balanced and
affordable under all circumstances. The management of
financing risks is described in greater detail in the Notes
to the Financial Statements.

Responsibility risks associated with SOK Corporation’s
business operations have been identified and analysed
by business area. Key responsibility themes and the
related risks and opportunities, as well as their signifi-
cance for the business operations, were identified when
preparing the responsibility programme. The risks are
reviewed from the perspective of regulation, the physical
operating environment, changes in consumer behaviour
and reputation. The most significant risks related to
human rightsinclude violations of human rights in global
supply chains and any shortcomings in ethical operating
methods and transparency. Key environmental risks are
related to climate change and deteriorating biodiversity,
aswellastheirimpactonthe Group’s own operations and
onthe supply chains. S Group hasidentified climate risks
that, if realised, may have considerable financial effects
onthe Group’s operations.Increasing regulationrequires
changes in business operations and leads to additional
costs. More frequent extreme weather conditions may
influence the availability of products, causing distur-
bances in logistics and the network of outlets. The
responsibility risks are addressed through the targets
and measures included in S Group’s sustainability
programme.
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Risksrelated to COVID-19

The coronavirus pandemic is burdening the Finnish and
global economies. The economy has been opened in
stages, and the strictest restrictions have been lifted.
There are still a lot of restrictions in place, which is why
private consumption and investments have not returned
to the levels achieved before the pandemic. Economic
development during the early part of the year involves
major uncertainties that affect the development of busi-
ness operations. If any problems appear regarding the
availability of vaccines, the restrictions willnot disappear
even during the second half of the year.

The impacts of the coronavirus pandemic on SOK
Corporation have been varied. Its impacts on the travel
and hospitality business have been negative, but there
have also been positive impacts: volumes haveincreased
inthe supermarkettrade and procurement. SOK Corpora-
tion and the entire S Group have used the CMT operating
model for exceptional circumstances to assess the
Covid-19 impacts on customers, employees and busi-
nessoperationsandto manage the necessary measures.
The financial situation is under continuous monitoring,
and the liquidity reserves necessary for good solvency
have been ensured. The business areas have adjusted
their operationstochangesinvolumes, andthe business
impacts are being assessed systematically.

Responsibility

Responsibilityin S Group covers all business areas andis
managed jointly with the executive management at the
Group level. SOK’s responsibility unit is in charge of the
Group-level strategic development, management and
reporting of responsibility within S Group. The unit oper-
ates as part of SOK’s Business Operation Group, which
includes all S Group business areas, as well as procure-
ment and logistics companies.

S Group’s new responsibility programme, called
Together we will make a better place to live, was
completedin late 2020. The programme sets the frame-
work for S Group’s responsibility efforts until 2030. The
goalistobeatrailblazerinresponsibility in all of the busi-
ness areas. Key new aspects of the new programme
include the promotion of biodiversity and sustainable
consumption. Implementation of the existing responsi-
bility programme has continued during the preparation of
the new one.

S Group is committed to science-based ambitious
emission reduction targets in its own operations. The
planistoreduce emissions to 90% of the level of 2015 by
2030 and make the Group’s own operations carbon nega-
tive by the end of 2025. S Group reached the A list in the
international CDP rating. The Group is also a member of
CDP’s supply chain scheme. Furthermore, S Group aims
toreduce emissions by a million tonnes by 2030 in coop-
eration with its partners, as well as to encourage major
product and service suppliers to set their own emission
reduction targets.



S Group has signed the Women’s Empowerment Princi-
ples of UN Women and UN Global Compact to promote
equality in working life and comprehensively support the
achievement of inclusion and diversity.

S Groupisamemberofamfori,anorganisationfocusing
on the development of international trade and the social
responsibility of businesses. The Group continued its
dialogue onabindinghumanrights due diligence require-
ment with its stakeholders.

S Group and its chains were again ranked highly in the
Sustainable Brand Index, the most extensive sustaina-
bility study in Europe. Finnish consumers rated S Group
as a whole the best company selling consumer goods,
and S-markets, Sokos Hotels and S-Bank were rated as
the most sustainable operators in their fields. In an
annualtrustandreputation surveyconducted by T-Media,
S Group returned to the list of Finland’s most renowned
companies after a one-year hiatus. The Group received
the best score of its history from both the general public
and political decision-makers. Measured for the first
time, the personnel score of the Group was clearly better
than that of other stakeholders.

The results and objectives of S Group’s responsibility
work will be described in greater detail in the annual
review and responsibility review to be published in March
2021 at www.s-ryhma.fi.

Outlook for the current year

Current restrictions will have a significant impact on
finances during the first half of the year. How and when
the economy can be re-opened depends on the distribu-
tion and effectiveness of coronavirus vaccines. Itis esti-
mated that the majority of the Finnish and European
population will have been vaccinated during the second
half of the year. This allows restrictions to be lifted
gradually and the economy to be re-opened in stages.
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Withregardtodemandinthetravelindustry and hospi-
tality business, the outlook continues to be very uncer-
tain early in the year. Demand is greatly affected by the
length and scope of various restrictions, the availability
of vaccines and the general situation of the global
economy. However, accumulated demand can be
observed,andrecoveryisexpectedto start slowly, driven
by domestic leisure travel. There is significantly more
uncertainty concerning international travel.

In the supermarket trade, the expansion of operations
will continue, with new store openings planned in both
countries this year. The result of the supermarket trade
is expected to improve from last year; however, a poten-
tially prolonged coronavirus situation may have a nega-
tive impact on shopping centre units in particular.

The procurement and service business is expected to
develop as planned, and the pandemic is not considered
to have any significantimpact onit.

Executive Board’s proposal on the distribution

of SOK’s distributable surplus

SOK'’s distributable surplus is EUR 577,019,313.56
(the profit for the financial year is EUR 13,862,931.48).
The Executive Board proposes that surplusis transferred
to retained earnings.

Helsinki, 11 February 2021

SOK
CORPORATION
Executive Board



CONSOLIDATED

FINANCIAL STATEMENTS, IFRS

Consolidated income statement, IFRS

EUR million 1.1.-31.12.2020 11.-31.12.2019
Revenue 7,600.4 7,496.6
Other operatingincome 2.3 3.1
Materials and services -6,903.8 -6,686.2
Employee benefit expenses -270.4 -273.6
Depreciation and impairment losses -178.2 -168.9
Other operating expenses -261.5 -281.4
Share of results of associated companies and joint ventures (+/-) 8.7 12.5
Operating profit (-loss) -2.6 102.2
Financialincome and expenses (+/-) -37.0 -37.0
Share of results of associated companies and joint ventures (+/-) 32 2.0
Profit before taxes -36.5 67.2
Income taxes (+/-) 8.2 -1.9
Result for the financial year -30.2 65.4
Attributable to:
Owners of the parent -30.2 B85.4
Share of non-controlling interests 0.0 0.0
-30.2 65.4

Statement of other comprehensive income

EUR million 1.1.-31.12.2020 1.1.-31.12.2019
Result for the financial year -30.2 B65.4
Other comprehensive income:
Items that may be Reclassified Subsequently to Profitand
Exchange differences on translating foreign operations -9.7 79
Available-for-sale financial assets
Exchange differences on loans to foreign subsidiaries -0.8 0.7
classified as netinvestments.
Cashflow hedges -0.8 -0.3
Comprehensive income items of associated companies and joint ventures 0.0 0.8
Othercomprehensive income for the financial year, net of tax -11.8 9.2
Total comprehensive income for the financial year -41.5 74.5
Total comprehensive income for the financial year attributable to:
Owners of the parent -41.5 4.5
Share of non-controlling interests 0.0 0.0
-41.5 745
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Consolidated statement of financial position, IFRS

EUR million 31.12.2020 31.12.2019
ASSETS

Non-current assets

Property, plantand equipment 1,500.5 1,338.6
Investment properties 32.0 22.8
Intangible assets 99.6 102.9
Interestsin associated companies and joint ventures 211.7 205.0
Non-current financial assets 42.4 731
Deferred tax assets 29.4 26.8
Non-current assets, total 1,915.6 1,769.2
Currentassets

Inventories 209.8 205.0
Tradereceivables and other current

non-interest-bearing receivables 621.6 B601.4
Currentinterest-bearing receivables 37.3 34.0
Cash and cash equivalents 131.4 172.6
Current assets, total 1000.1 1013.1
Assets, total 2,915.7 2,782.3

EQUITY AND LIABILITIES

Equity

Cooperative capital 172.0 172.0
Restricted reserves 15.6 18.4
Invested non-restricted equity reserve 32.9 29.4
Retained earnings 390.6 LL4L S
Equity attributable to the the owners of the parent 611.0 662.3
Non-controlling interests 0.8 0.8
Equity, total 611.8 663.1

Non-current liabilities

Non-currentinterest-bearing liabilities 1191.2 1061.1
Non-current non-interest-bearing liabilities 34.9 39.2
Provisions 6.8 8.4
Deferred tax liabilities 8.1 10.0
Non-current liabilities, total 1,241.0 1,116.7

Current liabilities

Currentinterest-bearing liabilities 137.6 1177
Current non-interest-bearing liabilities 176.6 157.4
Trade payables 747.8 726.8
Provisions 0.8 0.6
Tax liabilities for the financial year 0.0 0.0
Current liabilities, total 1,062.9 1,002.5
Equity and liabilities, total 2,915.7 2,782.3
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Consolidated statement of cash flows, IFRS

EUR million

1.1.-31.12.2020

1.1.-31.12.2019

BUSINESS OPERATIONS

Operating result from continuing operations -2.6 102.2
Adjustments to operating result (A) 171.3 162.1
Change in working capital (B) 5.6 40.3
Cash flow from business operations before financing and taxes 174.2 304.7
Increase (-) / decrease (+) in current receivables -1.2 -34.3
Interest paid and other financial expenses 0.0 -0.1
Interestreceived and other financialincome 0.2 0.3
Dividends received from business operations 0.0 0.9
Income taxes paid 1.3 -2.2
Cash flow from business operations 174.5 269.3
INVESTMENTS
Acquired shares in subsidiaries net of acquired cash 0.3 0.0
Investments in tangible assets 5% -48.5
Investmentsinintangible assets -18.2 -24.7
Sale of other fixed assets 1.9 1.0
Changein other long-term investments 30.0 0.0
Dividends received from investments 3.1 383
Cash flow from investing activities -58.5 -69.0
FINANCING
Increase (+) / decrease (-) in short-term liabilities -149.4 -183.8
Interest paid -0.3 -3.0
Interestreceived 2.2 6.6
Interest paid on the cooperative capital -13.2 -27.5
Otherchangesin equity 85 78
Cash flow from financing -157.3 -200.0
Increase / Decrease in cash and cash equivalents -41.3 0.3
Cash and cash equivalents at the beginning of the year 172.6 172.4
Foreign exchange rate effect on cash and cash equivalents 0.0 0.0
Increase / Decrease in cash and cash equivalents -41.3 0.3
Cash and cash equivalents at the end of the year 131.4 172.6
Adjustments to operating profit (A)
Gains from the sale of fixed assets
-0.8 -1.2
Depreciation and impairment losses 178.2 168.9
Other non-cashincome and expenses -5.8 -5.6
171.6 162.1
Change in working capital (B)

Changein trade and other receivables -20.8 44.0
Changeininventories -4.8 -44.3
Change in non-interest-bearing liabilities 31.2 40.6

5.6 40.3

The loan period of short term loansis less than 3 months.
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Consolidated statement of changes in equity, IFRS

Equity attributable to the owners of the parent
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Equity
1Jan 2019 172.0 -2.7 18.5 215 -21.2 4216 6098 0.4 810.2
Total comprehensive income 0.5 8.6 B65.4 4.5 0.0 4.5
Interest on cooperative contributions -27.5 -275 -275
Otherchanges 0.0 79 -2.3 5.6 0.4 6.0
31Dec 2019 172.0 -2.2 18.5 29.4 -125 4571 6623 0.8 663.1
1Jan 2020 172.0 -2.2 18.5 29.4  -125 4571 662.3 0.8 6631
Total comprehensive income -0.8 -105 -30.2 -41.5 0.0 -415
Interest on cooperative contributions S1312 S1312 21312
Otherchanges 0.0 315 -0.1 3.4 3.4
31Dec 2020 172.0 -3.0 18.5 329 -23.0 4136 6110 0.8 6118
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

COMPANY INFORMATION

In accordance with SOK’s Statutes, the name ‘SOK
Corporation’is used for the SOK Group. SOK Corporation
comprises Suomen Osuuskauppojen Keskuskunta (SOK)
and its subsidiaries. SOK is domiciled in Helsinki and its
registered address is Fleminginkatu 34, 00510 Helsinki.

SOK'’s purpose is to create competitive advantage for
S Group’s businesses. SOK implements its operational
objective by developing and guiding S Group’s strategies,
value chain, and chain operations in co-operation with
the cooperative enterprises. SOK produces the shared,
competitiveness-enhancing services S Group requires
and engages in profitably growing operations in Finland
and its neighbouring countries, with the aim of creating
synergies and added economic value for S Group’s
products.

A copy of the consolidated financial statements is
available at http://www.s-kanavafi.

ACCOUNTING POLICIES FOR
CONSOLIDATED FINANCIAL
STATEMENTS

Accounting basis

The consolidated financial statements have been
prepared in accordance with the International Financial
Reporting Standards ('IFRS’),and the IAS and IFRS stand-
ards and SIC and IFRIC interpretations in force on 31
December 2020 have been applied in preparing them.
‘International Financial Reporting Standards’ referto the
standards and interpretations thereof approved for
application in the EU in accordance with the procedure
stipulated in the Finnish Accounting Act and related
regulationsin the EU directive (EC) N:0 1606,/2002.

The financial statements information is presented in
millions of euro andis based on original acquisition costs
unless indicated otherwise in the accounting policies
below.

All figures in the tables of the financial statements
have been rounded off, which is why the total of the indi-
vidualfigures may differ from the sum presented. The key
ratios have been calculated with exact values.

Impactsrelated to COVID-19

The impacts of the coronavirus pandemic on SOK Corpo-
ration have been varied. Its impacts on the travel and
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hospitality business have been negative, but there have
also been positive impacts: volumes have increased in
the supermarket trade and procurement. SOK Corpora-
tion and the entire S Group have used the CMT operating
model for exceptional circumstances to assess the
Covid-19 impacts on customers, employees and busi-
nessoperationsandto manage the necessary measures.
The financial situation is under continuous monitoring,
and the liquidity reserves necessary for good solvency
have been ensured. The business areas have adjusted
their operationstochangesinvolumes, and the business
impacts are being assessed systematically. The Report
by the Executive Board contains a more detailed descrip-
tion of the coronavirus pandemic’s impact on the
business of SOK Corporation.

New and amended standards and interpretations
adoptedinthe 2020 financial period

The amendments to IAS/IFRS standards and interpreta-
tions adopted in 2020 have not had material effects on
the consolidated financial statements. SOK Corporation
hasnotapplied the Covid-19-related amendmentto IFRS
16 (Leases) issued by the International Accounting
Standards Board on 28 May 2020.

Use of estimates

The preparation of the financial statements in compli-
ance with IFRS calls for the making of estimates and for
judgementinapplyingaccounting policies. The estimates
are based on management’s best judgement on the
balance sheet date, but it is possible that the actual
outcome willdifferfromthe estimates used. Anychanges
to estimates and assumptions are recognised in the
financial period duringwhich the estimate orassumption
is corrected.

The main uncertainties in respect of estimates and
assumptions concerning the future that cause a risk of
significant changes to the carrying values of assets and
liabilities in the subsequent financial period concern the
determination of the fair value of financial instruments
which are classified as level three, impairment testing as
well as deferred tax assets and provisions.

In significant reorganisations, the Corporation has
used an external advisor when evaluating the fair values
of tangible and intangible assets, and comparisons with
the market prices of equivalent assets have been made
in the valuation of such assets.

Estimates are alsousedinimpairment testing in which
therecoverable monetaryamount from the operations of



the business entity being tested is based on value in use
calculationsoron the fairvalue less expensesincurred by
sales.

Assumptions and key uncertainties related to deter-
mining the fair value of financial instruments are
described in Note 24, Fair values of financial assets and
liabilities. The presentation of leases is described
specially in the notes 10. Property, plant and equipment
and 22 Interest-bearing liabilities. Additionalinformation
ondeferredtaxesand provisions are provided in Notes 16
Deferred taxes and 25 Provisions.

Principles of consolidation

The consolidated financial statementsinclude the parent
cooperative and all subsidiaries in which the parent
cooperative has controlling interest. Controlling interest
isgeneratedwhenthe Corporationhastherighttocontrol
the principles of the company's finances and operations
inordertogain benefitsfromits operations. In additionto
Finland, the parentcooperative had subsidiariesin Russia
and Estonia during the financial year 2020.

Acquired subsidiaries are consolidated using the
purchase method, according to which all the identifiable
assets and liabilities of the acquired company are meas-
ured at fair value on the date of acquisition. Goodwill is
recognised in the amount by which the combined amount
of the consideration given, the share of non-controlling
shareholders in the acquired company and the share
owned previously exceed the fairvalue of the acquired net
assets. Costs related to the acquisition, excluding
borrowing costs, are recognised as expenses.

Joint ventures in which SOK Corporation exercises
shared control and associated companies in which the
Corporationholds 20-50 percentofthevotesandinwhich
the Corporation has significant influence but does not
exercise control have been consolidated using the equity
method. The share in accordance with the Corporation's
holding of the joint ventures and associated companiesin
changesrecognisedinothercomprehensiveincomeitems
has been recognised in the Corporation's other compre-
hensive income items. If the Corporation’s share of an
associatecompany'sorjointventure’s losses exceeds the
carrying amount of the investment, the investment is
entered in the balance sheet at zero value and losses in
excess of this amount are not taken into account unless
the Corporation has obligations towards the associated
companies orjoint ventures. The share of the profits of an
associated company or joint venture that has been
acquired for investment purposes is presented below
operating profit, before financial income and expenses.
The profit or loss of associated companies and joint
ventures serving the Corporation’s ordinary operationsiis,
however, presented before the final operating profit.

Companies acquired or established during the financial
year have been consolidated from the date of acquisition
orestablishment. Divested subsidiaries as well as associ-
ated companiesandjointventures have beenconsolidated
inthe consolidated financial statements up to the date on
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which the controlling interest, shared controlling interest
or significant influence ends. Changes of ownership in a
subsidiary company thatdonotlead toalossof controlling
interest are treated as transactions concerning share-
holders’ equity.

Intra-Group transactions, receivables, liabilities, unre-
alised margins, and internal distribution of profits have
been eliminated in the consolidated financial statements.
Profitorlossforthefinancial period aswellas the compre-
hensive income for the financial period have been distrib-
uted to the shareholders of the parent company and non-
controlling shareholders. The share of non-controlling
shareholdersispresented asaseparateiteminthe Corpo-
ration's shareholders' equity.

Mutual real-estate companies are consolidated (those
assets and liabilities the shareholder is responsible for)
line by line as joint operation in proportion to the Corpora-
tion’s shareholding.

[tems denominated in foreign currency

The consolidated financial statements are presented in
the euro, which is the functional and presentation
currency of SOK Corporation’s parent cooperative.

Transactionsinforeign currency have beenrecognised
at the exchange rate on the date of the transaction.
Foreign currency monetary items at the end of the finan-
cial year have been translated into euro at the exchange
rate quoted by the European Central Bank on the closing
day of the financial year and the exchange rate differ-
ences have been recognised through profit and loss.
Non-monetary items have been translated at the rate on
the date of the transaction.

Exchange rate differences arising from the valuation of
trade receivables are recognised in revenue, and
exchange rate differences arising from the valuation of
trade payables are recognised in expenses above the
operating profit. The exchange gains and losses of
receivables belonging to other financial items in the
balance sheet are recognised in financial income and,
correspondingly, those belonging to other liabilities, in
financial expenses.

The figures concerning the resultand financial position
of foreign Group companies have been originally givenin
the currency of each company's operating environment.
Theincome statements of foreign subsidiaries are trans-
lated into euro at the average rate of the financial period,
and the balance sheets at the exchange rate on the
balance sheet date. An exchange rate difference arising
from translating the income statement items and other
comprehensive income items according to the average
rate and translating balance sheetitemsaccordingtothe
balance sheetdate and, similarly, atranslation difference
due to exchange rate changes in the elimination of the
subsidiaries’ acquisition costandin shareholders' equity,
have beenrecognisedasaseparateiteminothercompre-
hensiveincomeitems. When aforeign subsidiary, associ-
ated company orjointventureis divested, the cumulated
translation difference is recognised as part of capital
gain or loss through profit and loss.



Exchange rate differences in loans granted to foreign
subsidiaries have been treated as other comprehensive
income items as far as theirrepaymentis not probable in
the foreseeable future.

Financial assets and liabilities

Financial assets are included in the following balance
sheetitems:non-currentfinancialassets, tradereceiva-
blesand othercurrentnon-interest-bearing receivables,
current interest-bearing receivables, current invest-
ments and cash and cash equivalents.

Non-currentfinancial assets consist of shares, capital
loan receivables, other long-term loan receivables and
long-termtradereceivables. Trade receivables and other
current non-interest-bearing receivables, which are
included in financial assets, comprise trade receivables,
derivative receivables, and accrued income in respect of
financial items. Current interest-bearing receivables
comprise money market investments and other short-
term receivables. Cash and cash equivalents consist of
cashinhandandvery liquid receivables from creditinsti-
tutions.

Financialliabilitiesareincludedinthe following balance
sheet items: non-current interest-bearing liabilities,
non-current non-interest-bearing liabilities, current
interest-bearing liabilities, current non-interest-bearing
liabilities, and trade payables.

Non-current interest-bearing liabilities consist solely
of lease liabilities. Non-current, non-interest-bearing
liabilities, which are included in financial liabilities,
comprise the regional cooperative enterprises’ funds
that have been invested in SOK Corporation’s cash-
countingserviceandnon-currenttrade payables.Current
interest-bearing liabilities consist of current lease
liabilities and other current liabilities. Current non-
interest-bearing liabilities, which areincludedin financial
liabilities, comprise derivative liabilities as well as
accruals and deferred income related to financial items.

SOK Corporation applies a settlement-date practicein
recognising financial assets and liabilities in the balance
sheet.Financialassets and liabilities thatwillnotbe later
measured at fairvalue through profitand loss are initially
measured at fair value plus the immediate acquisition
costs.

Financial assets are classified at amortized cost, fair
value through items of other comprehensive income or
fair value to be measured later through profit and loss.
Financial liabilities are classified at amortized cost by
means of the effective interest method to be measured
later or at fair value to the measured through profit and
loss.

Derivative contracts to which hedge accounting is not
appliedaswellas sharesand participations are classified
as financial assets or liabilities measured at fair value
through profit and loss. Financial assets or liabilities
recognised atfairvalue through profitand loss are meas-
ured at the market price of the closing date. The change
in fairvalue is entered in the income statementin such a
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manner that the difference between the value on the
balance sheet date of the financial instruments recog-
nised at fair value in the income statement and the
carrying value on the previous balance sheet is entered
as the income or expense for the period. If the financial
instrument recognised at fair value was acquired during
the financial period, the difference between the value of
the financial instrument on the balance sheet date and
its acquisition cost is entered as the income or expense
for the period. The fair value of publicly traded invest-
ments is defined on the basis of their market values.
Investments that are not publicly quoted are measured
at acquisition cost if their fair values cannot be reliably
defined.

The changes in the fair value of derivative contracts
have been recognised through profit or loss, with the
exception of hedge accounting. Realised and non-real-
ised gains and losses from derivative contracts made in
order to hedge purchases and trade payables are recog-
nised in purchases. Realised and non-realised gains and
losses of other derivatives recognised at fair value
through profit or loss are recognised in financial income
and financial expenses, respectively.

Financialassets held in orderto collect cash flows and
sales gains based on agreement are classified as finan-
cial assets measured at fair value through items of other
comprehensive income. In addition, the cash flows of the
aforementioned agreements are only payments of
intereston the capitaland the remaining capitalamount.
The change in the fair value is recognised through other
comprehensive income in the fairvalue reserve of equity.

When the financial instrument is sold, the cumulative
change in fair value cumulated in equity, together with
accrued interest and capital gains or losses, is recog-
nised in theincome statement as a change in classifica-
tion. The financial statements do not include financial
assets measured at fair value through other items of
comprehensive income.

Financial assets that are held in order to collect cash
flows based on agreement and the cash flows of which
are only payments of interest on the capital and the
remaining capital amount are classified as financial
assets measured at amortized cost. The transaction
costsof financialassets measured atamortized cost are
includedintheamortized costcalculated by means of the
effective interest method and amortized through profit
and loss over the exercise period of the receivable. After
theoriginalrecognition, the agreements are measured at
amortized costby meansofthe effectiveinterestmethod.

All financial liabilities, with the exception of derivative
liabilities, are classified for measurement at amortized
cost by means of the effective interest method. Items to
be measured at amortized cost are entered on the
balance sheet at their nominal value when the fair value
ofthe balance sheetdate equals the nominalvalue. Ifthe
debt capital received is less or more than the nominal
value of the liability, the debt is measured at the amount
that has been received for it. The amount recognised as



expenseorincome forthe financial period from the differ-
ence between the nominal value of the debt and cost of
debt is amortised and recognised as an increase or
decrease in the cost of debt. The difference between the
nominal value and cost, or a fee or other expense that is
associated with the debt and is included in the interest
expenserelatedtothe debt,isamortised using the effec-
tive interest method as an expense for the term-to-
maturity of the debt.

Thefairvalue of afinancialinstrumentis determined on
the basis of prices quoted in active markets or by using
measurement methods that are generally applied in the
markets. The fair values of interest rate swaps has been
determined by discounting future cash flows to the
present by using the market rates of the balance sheet
date. The fair values of currency forwards has been
calculated by measuring the forward contracts at the
forward rate of the balance sheet date. Financial assets
and liabilities at fair value have been measured using
average rates.

Hedge accounting

The Group applies hedge accountingaccording to IFRS to
some of the currency derivatives used for hedging Group
goods purchases. Inthese, only the exchange rate risk is
being hedged. The hedge accounting model used is cash
flow hedging.

The Corporation has derivative contracts outside of
hedge accounting which, according to the Corporation's
financial policy, are effective economic hedging instru-
mentsbuttowhichhedge accountinginaccordance with
the IFRS 9 standard is not applied.

Impairment of financial assets

A deductible item concerning losses is recognised for
expected credit losses on guarantee contracts and finan-
cial assets that are measured at amortized cost or at fair
value through items of other comprehensive income. The
recognitionis performed through profitand loss for finan-
cial assets and guarantee contracts to be measured at
amortized cost. Adeductible item concerning losses from
the financial assets to be measured at fair value through
items of other comprehensive income is recognised in
items of other comprehensive income without deducting
the book value of the financial assetitem.

Ifthe creditrisk related to the financialinstrument has
notconsiderablyincreased afterthe originalrecognition,
the deductible item is calculated for 12 months, corre-
sponding to the expected credit losses. The factors
describing the credit loss risk of the remaining exercise
period were used for calculating the deductible item of
financial assets of less than 12 months’ duration. If the
creditrisk related to the financialinstrumentin question
has considerablyincreased afterthe originalrecognition,
the deductible item to be recognised is an amount that
corresponds to the expected credit losses for the entire
agreement validity period. If it is observed on a reporting
datetobereviewed laterthatthe creditriskhasnolonger
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increased compared to the original situation, the deduct-
ibleitem will, going forward, be recognised for 12 months,
corresponding to the expected credit losses.

Principles of income recognition

SOK Corporation’s revenue consists of invoicing related
to the cooperative enterprises’ goods procurement, joint
service businessoperated by SOKinacentralised manner
andretail by SOK’s subsidiaries. Sales to the cooperative
enterprises are invoiced sales. Retail is mainly cash or
credit card sales. Typical customer agreements
concerning the sales of products form one performance
obligation.

Sales gains are recognised at an amount to which an
entity expects to be entitled in exchange for transferring
promised goods or servicestoacustomerSalesgainsare
recognised as revenue when the customer obtains
control over the goods or service. The customer obtains
control when they can direct the use of the goods or
service and obtain the benefit associated with the use.
SOK Corporation’s net sales are primarily generated by
throughthe sale of goods, where the performance obliga-
tions are clearly identifiable from customer agreements
and orders. The sale of goodsis recognised as revenue at
apointin time when the control of the products is trans-
ferred to the customer in accordance with the delivery
terms and conditions. The sales of services are primarily
recognised as revenue at the as the service is provided.

The transaction price includes considerations that
change often, such as volume and cash discounts. The
changing considerations are measured by using the
method of the most probable value unless they have not
beenrealised yetatthe end of the reporting period. Sales
gains adjusted by indirect taxes and foreign exchange
differences from currency-denominated sales are
presented as net sales.

Government grants

Grants received from the government or another party
are recognised in the income statement when the costs
relating to the object of the grant are recorded as an
expense. Grantsrelated tothe acquisition of tangible and
intangible assets are deducted from the carrying
amounts ofthe said commodities. Such grantsarerecog-
nised as income over the economic life of the asset.

Other operatingincome

Items presented as other operating income are gains
otherthan those related to the actual sales of goods and
services, such as sales gains on fixed assets; capital
gains on divestments; damages income and grants
received as well as subsidies not granted for funding a
certain investment or for participating in a certain
expense.

Employee benefit expenses
Pension plans are classified as defined-benefit and
defined-contribution plans. Fixed premiums are paid to



separate companies under defined-contribution plans
without a legal or constructive obligation to make addi-
tional contributions, if the recipient cannot pay the
pension benefits in guestion. All plans that do not fulfil
these conditions are defined-benefit plans.

Payments made for defined-contribution plans are
recognised as expenses in the income statementin the
financial period in which they are incurred. Costs arising
from defined-benefit pensions plans are recorded as an
expense for the persons’ time in employment, based on
calculations made by qualified actuaries. Liabilities or
receivables following from defined-benefit plans are
recognised in the balance sheet at the liability’s present
value less the pension plan’s fair value on the closing
date. Items related to re-determining the net liability of
the benefit plan are recognised in other comprehensive
income items for the financial period when they are
generated.

Expenses based on past performance are recognised
through profit and loss in the earlier of the following:
when the arrangement is changed or reduced, or when
the related reorganisation costs or expenses related to
the termination of employmentare recognised. Based on
thedurationoftheiremploymentrelationships, personnel
accumulate seniority and age benefits. A seniority and
age provision is recognised in the seniority and age
benefit.

Operating profit

Operating profit is generated when other operating
income is added to revenue, and when purchases of
materials, supplies and goods during the financial period;
external services; expenses, depreciation and amortiza-
tion and possible impairments caused by employee
benefits; and other operating expenses are deducted
fromrevenue, and when the result of associated compa-
nies and joint ventures serving the Corporation's actual
operations is added to or deducted from it. All income
statement items other than those mentioned above are
presented below operating profit.

Foreign exchange differences and changes in the fair
value of derivatives areincluded in operating profitif they
arise from items connected to business operations;
otherwise they are recognised in financial income and
expenses.

Income taxes

Income taxes in the profit and loss statement include
current taxes for the financial period, adjustments of
prior year taxes, and changes in deferred taxes. The tax
effect of items directly recognised in equity or items in
the statement of comprehensive income is nevertheless
recognised in the said items. Income tax for the period is
calculated using the tax rate in effect in each country on
the balance sheet date.
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Deferred tax liabilities and assets are recognised on
the temporary differences between the carrying amount
and tax base of assets and liabilities. No deferred tax
liabilities have been calculated on goodwill to the extent
that goodwill is not tax deductible. The main temporary
differences arise from the differences between the
carrying amounts and tax bases of property, plant and
equipment, andinvestment properties (leases, deprecia-
tion difference, intra-group margins, and gains on the
sale of assets), from measurement at fair value and from
unutilised tax losses. No deferred tax liability is recog-
nised forundistributed earnings of foreign subsidiaries if
profit distribution is not probable in the foreseeable
future. Deferred taxes are calculated with the taxratesin
effect on the balance sheet date and, if the tax rates
change, with the tax rates that have in practice been
approved by the ending date of the reporting period.

The deferredtaxliabilityisincludedinthe consolidated
balance sheet in its entirety, with the exception of the
aforementioned undistributed earnings of subsidiaries,
and anydeferred taxassettothe extentthatitis probable
thatfuture taxable profits will be available against which
the asset can be utilised. The recognition prerequisites
areassessedoneach closingdate of thereporting period.

Goodwilland other intangible assets

The goodwillarising from business combinations consti-
tutes the difference between the consideration given
measured at fair value and the identifiable net assets
acquired, which are measured at fair value, at the time of
acquisition. Goodwill is not amortised but is annually
tested forimpairment. Goodwill is allocated to the cash-
generating units. The goodwill of associated companies
and joint ventures is included in the acquisition cost of
the investment.

Otherintangible assets include, for example, software
licences and copyrights. Other intangible assets are
measured at cost and amortised over their estimated
economic lives on a straight-line basis. SOK Corporation
does not have such intangible assets, apart from good-
will, which have an indefinite economic life.

The depreciation periods of

other intangible assets are: Years
Software licence fees 3to5
Otherintangible assets 3to10

Property, plant and equipment
Property, plant and equipment are measured at acquisi-
tion cost less accumulated depreciation and any impair-
ment losses.

Straight-line depreciation is recorded on property,
plant, and equipment in accordance with each item’s
economic life. Land areas are not depreciated.



The depreciation periods for

property, plant, and equipment are: Years
Buildings 15t0 35
Lightweight structures and

equipmentin buildings 5to15
Office and warehouse equipment 5t010
Warehouse, maintenance,

and production machinery 5t010
Restaurant and hotel equipment 3to10
In-store equipment 3to7
Motor vehicles and servers 3to5
Renovations of premises 3to10

Depreciation on items of property, plant, and equipment
is discontinued when the item is classified as held for
sale. Gains from the sale ordecommissioning of property,
plant, and equipment are recognised in other operating
income or expenses.

Impairment losses

The carrying amounts of asset items belonging to prop-
erty, plant, and equipment are assessed annually to
determine whether there is any indication that an asset
may be impaired. If any such indication exists, the recov-
erable monetary amount of the assetis determined. The
recoverable amount is estimated annually on the
following assets, regardless of whether there are indica-
tions of impairment or not: goodwill, intangible assets in
progress, and intangible assets with an indefinite
economic life. An impairment loss is recognised if the
carrying amount of the asset or cash-generating unit is
greater than its recoverable amount. Impairment losses
arerecognised in the income statement.

An impairment loss on a cash-generating unit is first
allocated as a reduction of the goodwill of the cash-
generating unit and thereafter to reduce the carrying
amounts of the unit’s other assets on a proportionate
basis.

The recoverable amountis determined as the higher of
eitherfairvalue, lesscoststosellorvalueinuse.Indeter-
mining value in use, estimated future cash flows are
discounted to their present value based on discount
interest rates reflecting the average cost of capital
before tax on the cash-generating unit.

A previously recognised impairment loss is reversed if
the assumptions used in estimating the recoverable
amount change. An impairment loss is reversed to an
amountnotgreaterthanthe carryingamountofthe asset
(less depreciation or amortisation) would have beenifan
impairmentloss had notbeenrecordedin previous years.
An impairment loss recognized for goodwill is not
reversed. Impairment testing on goodwill is described in
greater detailin Note 13, Impairment testing.
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Leases

The lease agreementsare enteredinthe balance sheetin
compliance with IFRS 16 Leases, as aright-of-use asset
and as a corresponding lease liability. The lower of the
asset’s fair value or the present value of future lease
payments is recognised at the inception of the lease in
property, plant, and equipment or in investment proper-
tiesinthe balance sheet (details ofinvestment properties
are given below) and the obligations under the lease are
recognisedininterest-bearingliabilities. Lease payments
are split between interest expenses and a reduction in
lease liabilities. The interest expenseisrecognisedin the
income statement during the lease period so as to
produce an equal rate of interest on the remaining
balance of the liability. Depreciation is recognised and
anyimpairmentlossesarerecognised onassetsobtained
by a lease. Items of property, plant, and equipment are
depreciated according to the Corporation’s depreciation
periods, orif shorter, the lease term.

Lease agreements with a term of 12 months or less or
lease agreements of low value are not entered in the
balance sheet. Lease payments received or paid under
these leases are recognised asincome or expense in the
income statement on a straight-line basis overthe lease
period.

Investment property

Investment properties are properties that are in use in
operations outside SOK Corporation’s mainline opera-
tions and which the Corporation primarily holds in order
to obtain rental income and/or an appreciation in the
assetvalue. Investment properties are measured at cost
less accumulated depreciation and any impairment
losses in accordance with the same principles that are
applied to real estate belonging to property, plant, and
equipment. Properties classified as investment proper-
tiesinclude both owned properties and properties where
the operations have been sold but the lease agreement
remains with the Corporation.

The fail value of investment properties is determined
through both a market-value based valuation carried out
by an external property valuer and self-valuation of the
yield value of the property. Rental income from invest-
ment properties is recognised in net sales. Investment
properties include four spa hotels acquired through
leasing arrangements, whose business operations the
Group has sold while keeping the lease agreement. The
fair value of these items is not presented, as the Group
does not hold the information of Holiday Club’s lease
agreements and sales figures.



Inventories

Inventories are measured at the lower of cost and net
realisable value. Cost is determined using the FIFO
method or the weighted average cost method and
includes all the direct expenses incurred in acquiring
materials and goods. In ordinary operations, the netreal-
isable value is the estimated selling price less the esti-
mated cost to complete the product and the necessary
selling expenses.

Cooperativeinterest and dividends payable
Cooperative capital interest and dividends paid by SOK
Corporation arerecognised as adecrease in equityinthe
period during which the owners approved the cooperative
capitalinterest or dividend for payment.

Cooperative capital

Cooperative capital consists of the combined amount of
the cooperative enterprises’ share payments to SOK
Corporation. The number of each cooperative enter-
prise’s shares is determined based on the number of
members and annual purchases in the said cooperative
enterprise.

Provisions

A provision is recognised when SOK Corporation has a
legal or constructive obligation as the result of a past
event, when it is probable that a payment obligation will
be realised, and the amount of the obligation can be reli-
ably estimated. Compensation thatcan be obtained from
a third party in connection with the obligation is recog-
nised in the balance sheet as a receivable when it is
certain in practice. The amounts of provisions are esti-
mated on every balance sheet date and are adjusted to
correspond to the best estimate on the reporting date.
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Provisions can be set up for underutilised premises,
warranty provisions, and restructuring of operations, for
example.

Assets held for sale and discontinued operations
An asset thatis part of a plan of sale or a disposal group
is classified as an asset held for sale when the recover-
able amount primarily comes from the sale of the asset
and not from its continuous use. An asset or group of
assetsclassified as held forsaleis measured atthe lower
of its carrying amount or fair value less estimated selling
costs and depreciation of these assets will be discon-
tinued. Assets held for sale and the associated liabilities
are presented in the balance sheet separately from
assets and liabilities connected with continuing opera-
tions from the date on which they have been classified as
held for sale. Information forthe yearof comparisonisnot
reclassified.

A discontinued operation is a separate, significant
function that has been disposed of (or has been perma-
nently removed from use) oris classified as held for sale.
The profit or loss from discontinued operations is
presented in the income statement on a separate line
after the result from continuing operations. The income
statement information for the year of comparison is
adjusted accordingly.

Amendments to standards and interpretations
published by IASB taking effect later

The preliminary assessment is that the standards and
interpretations published by IASB taking effect later are
notrelevant for the Group.



1. Segment information

For reporting to top management, SOK Corporation's
operations are divided into five business segments. The
segments are based on business areas.

SOK Corporation's segments
to be reported are

Supermarket trade

SOK Corporation carrieson supermarkettradein Estonia
and Russia via its subsidiaries. AS Prisma Peremarket
has five hypermarkets in Tallinn, one in Narva and two in
Tartu. There is also one supermarket in Tallinn. 000
Prismahastwelve supermarkets, four hypermarkets and
one minimarket in St. Petersburg.

Tourism and hospitality business

SOK Corporation’s tourism and hospitality business is
carried on by Sokotel Oy in Finland, AS Sokotelin Estonia
and 00O Sokotel in Russia. SOK Corporation’s hotels
operate underthe brands Sokos Hotels and Radisson Blu
Hotels. In Finland, Sokotel Oy operates 14 Sokos hotels
and 7 Radisson Blu hotels.

Visitors to Tallinn are warmly received at the Original
Sokos Hotel Viruwithits wide choice of restaurants. 000
Sokotel has three Sokos Hotel chain hotels in St. Peters-
burg, one of which is a spa hotel.

Real estate business

SOKreal estate division's main responsibility is ensuring
revenue and value development of SOK Corporation'sreal
estate portfolio. The revenue of the real estate segment
consists of rental income and service charges from
SOK Corporation's business functions and from other
tenants.

Procurement and Services Business

Inex Partners Oy offers logistics services for grocery,
consumer goods and speciality goods supplied to the
retail chains. Meira Nova Qy provides purchasing and
logistics services for groceries supplied to locations in
the HoReCa sector.

The aim of the service functions provided by SOK
Corporation is to develop operational models and
processes that generate the maximum added value for
the S Group’s businesses. The service units develop and
maintain business models thatincrease the competitive-
ness of the entire S Group, and produce cost-effective
servicesforthe S Group. The jointservice functions cover
allthe S Group’s service functions that can be organised
centrally to yield cost savings and/or a qualitative
improvementin operations.
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Banking

S-Bank’s missionisto provide competitive basic banking
services forthe S-Group’s customer-owners. The super-
market bank will strengthen customer loyalty whilst
achieving savings in operating costs. S-Bank Group’s
result SOK Corporation's share of the consolidated result
of the S-Bank Group is reported as banking operations.

Segment reporting principles within SOK
Corporation and reconciliation with the IFRS
financial statements
Theitemstobeincludedinthereportingto SOK Corpora-
tion's top management are revenue, operating result,
operational result, investments, divestments and
working capital. Management reporting is based on
Finnish accounting legislation and on the principles of
managementaccounting. Each segmentisreported with
intra-segment items eliminated. For example, revenue
from the Procurement and services business has been
stated eliminating the revenue between the companies
in the Procurement and services business segment.
Revenue in managementreportingis reconciled with the
IFRS revenue for continuing operations in the accounts.
Financial accounting revenue for both continuing and
discontinued operations is external revenue from which
all of SOK Corporation's internal items have been elimi-
nated. The differences between management reporting
and financial accounting revenue are not material.

In calculating the operating result, valuationsin accord-
ance with Finnish accounting legislation are used. The
income and expenses according to the matching principle
are allocated to the segment. Reconciliation of the oper-
ating result with the result before taxes from continuing
operations in compliance with IFRS shows those items
which fall outside the operational result. These are,among
others, financialincome and expenses, gainsandlosseson
the sale of property, plant and equipment as well as non-
recurring costs from discontinuing operations..

In SOK Corporation's management reporting, assets are
not allocated or reported on.
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2020 EUR million (7 =] = c oo a4 m E=u] s =
Revenue 269.1 102.7 73349 68.1 -174.4 7,600.4
Operating result -3.8 -61.2 15.3 14.0 59 -1.6 &5
Depreciation -4.9 -10.0 -17.6 -12.1 -1.2 -457
Investments 6.0 16.3 15.3 4B6.6 9.4 93.6
Divestments 0.0 0.0 19 0.0 19
Reconciliation of the revenue
Management reporting revenue to be reported 7600.4
Eliminations 0.0
Revenue IFRS 7600.4
Reconciliation of the result
Operating result of the segments to be reported =SilS
Items excluded from the operating result
within SOK Corporation:
Financialincome and expenses (FAS) 2.7
Gains and losses on the sale of property, 0.5
plantand equipment
Other operating income and expenses -0.5
Impairment losses and reversal of impairment on shares 0.0
Changesin provisions -0.8
Valuation gains and losses on derivatives -0.9
Impairment losses on tangible and intangible assets -0.1
IFRS adjustments -57
Profit before taxes for the period IFRS -36.5
Additional data at SOK Corporation level, externalincome
Sales to S-Group 6,867.9
Other salesin Finland L4422
Foreign 290.3
Revenue, total 7600.4
Supermarket Trade 269.1
Tourism and Hospitality Business 102.7
Procurement and services Business 7160.5
Real estate business 68.1
Revenue, total 7600.4
Additional information at SOK Corporation level,
fixed assets
Finland 1602.9
Foreign 52.0
Fixed assets, total 1655.0
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Segmentinformation 31.12.2019
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2019 EUR million n = c oo a4 m E=u] s =
Revenue 84.2
Operating result 17.2
Depreciation -12.1
Investments 136
Divestments
Reconciliation of the revenue
Management reporting revenue to be reported 7,496.6
Eliminations 0.0
Revenue IFRS 7,496.6
Reconciliation of the result
Operating result of the segments to be reported 66.8
Items excluded from the operating result
within SOK Corporation:
Financialincome and expenses (FAS) 4.6
Gains and losses on the sale of property, 11
plantand equipment
Other operating income and expenses 1.2
Impairment losses and reversal of impairment on shares 0.2
Changesin provisions 0.0
Valuation gains and losses on derivatives -0.1
Impairment losses on tangible and intangible assets -8.8
IFRS adjustments 67.2
Profit before taxes for the period IFRS
Additional data at SOK Corporation level, externalincome
Sales to S-Group 6,514.8
Other salesin Finland B655.5
Foreign 326.3
Revenue, total 7,496.6
Supermarket Trade 276.1
Tourism and Hospitality Business 281.1
Procurement and services Business 6,855.3
Real estate business 84.2
Revenue, total 7,496.6
Additional information at SOK Corporation level,
fixed assets
Finland 1408.3
Foreign 58.1
Fixed assets, total 1464.3
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2.0ther operatingincome

EUR million 2020 2019
Gains on sale of property, plantand equipment 11 1.7
Otherincome 1.2 1.4
Total 2.3 31
3. Employee benefit expenses

EUR million 2020 2019
Salaries and remuneration 225.1 224.0
Pension expenses, defined contribution plan 34.5 38.7
Other personnel expenses 10.9 10.9
Total 270.4 273.6
Average number of personnel by segment 2020 2019
Supermarket trade 1,456 1,625
Tourism and hospitality business 951 1,419
Procurementand services business 3,381 3,410
Total 5,788 6,454

The average number of personnel by segment has been calculated as the average number of personnel
atthe end of each quarterincluding both continuing and discontinued operations.
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4. Depreciation and impairment

EUR million 2020 2019
Property, plant and equipment
Buildings and structures 150.9 142.8
Machinery and equipment 13.1 13.0
Other property, plantand equipment 0.3 0.3
Intangible assets
Otherintangible assets 119 10.8
Investment properties 19 19
Total 178.1 168.8
Impairment
Property, plantand equipment
Land and water areas
Buildings and structures 0.0
Machinery and equipment 0.1
Othertangible assets 0.0 0.1
Intangible assets 0.0 0.0
Otherintangible assets
Investment properties 0.0
Total 0.1 0.1
Depreciation and impairment, total 178.2 168.9
5. Other operating expenses
EUR million 2020 2019
Rental expenses 55 22.1
Marketing expenses 8.7 11.8
Administrative expenses 18.5 14.3
Equipmentand supplies 166.8 185.2
Property maintenance expenses 36.9 4L2.4
Other business expenses 19.1 25.7
Total 261.5 281.3
6. Auditor's fees
EUR million 2020 2019
Audit fees 0.4 0.5
Tax consulting 0.0 0.0
Other services 0.2 0.2
Total 0.5 0.7
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7.Financialincome and expenses

EUR million 2020 2019
Financialincome

Interestincome from loans and receivables 2.7 2.3
Dividend income from available-for-sale investments 0.1 0.2
Gains on derivatives held for trading 0.0 0.2
Other financialincome 0.1 0.9
Total 3.0 3.5
Financial expenses

Interest expenses on lease liability 37.6 38.6
Interest expenses on financial liabilities measured at amortised cost 0.8 1.3
Expenses on derivatives held for trading 0.0 0.0
Other financial expenses 16 0.8
Total 40.0 405
Financialincome and expenses, total -37.0 -370
8. Financialinstrumentitems recognised in the income statement

EUR million 2020 2019
In other operating income

Capital gain on shares and participations 0.2 0.0
In purchases of materials and services

Net exchange differences on trade payables 0.2 -0.3
Net expenses for derivatives held hedge accounting -2.5 57
In financialincome and expenses

Dividend yields from shares and participations 0.0 0.2
Interestincome on loans and receivables 2.7 12
Net exchange differences on loans and receivables -1.2 0.5
Netincome from derivatives held for hedging -0.1 0.0
Interest expenses on other financial liabilities -38.4 -39.0
Net exchange differences on other liabilities 0.0 0.0
Total -39.2 -31.7
Summary in IFRS 9 categories 2020 2019
Financial assets at amortized cost 1.4 17
Financial assets valued at fair value through other comprehensive 0.0 0.0
income (IAS39)

Financial assets and liabilities at fair value through profit or loss -2.2 57
Financial liabilities valued at amortized cost -38.2 -39.3
Financial liabilities at fair value through profit or loss

Derivative contracts subject to hedge accounting -0.2 0.2
Total -39.2 -31.7

Only SOK Corporation's externalitems are stated asincome, expenses, gains and losses.

Net expenses from derivatives held for trading, which has been recognised in purchases of materials and services, consists of
derivatives that have been taken out to hedge purchases but to which hedge accounting has not been applied.

The expenses for liabilites measured at amortised cost also include guarantee commission expenses.
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9.Income taxes

EUR million 2020 2019

Current tax 1.4 -2.0

Taxes for previous financial years -0.1 0.0

Changesin deferred taxes 5.0 0.2

Total 6.2 -1.9

Reconciliation statement between tax expense in the income statement and taxes

calculated at the valid Corporation's tax rate in Finland:

EUR million 2020 2019

Profit before taxes -30.5 67.2

Taxes at parent company's tax rate 6.1 -13.4

Effect of tax-freeincome 0.4 2.8

Effect of non-deductible expenses -1.2 -0.3

Share of results of associated companies and joint ventures net of tax 2.4 2.9

Deferred tax assets not booked on losses -1.1 -1.8

Taxes for previous financial years -0.1 0.0

From business combinations 7.8

Otheritems -0.1 0.2

Taxes in the income statement 6.2 -1.9

Taxes related to other comprehensive income items

2020

EUR million Before tax Tax effect After tax
Cashflow hedges -1.0 0.2 -0.8
Total -1.0 0.2 -0.8
2019

EUR million Before tax Tax effect After tax
Cashflow hedges -0.4 0.1 -0.3
Total -0.4 0.1 -0.3
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10. Property, plant and equipment

Construction

Buildings Machinery Other inprogress
31.12.2020 Land and and and tangible andadvance
EUR million water areas structures equipment assets payments Total
Acquisition cost
Acquisition cost,1Jan 8.8 1,619.4 158.5 6.4 1515 1,806.6
Translation differences 0.0 -10.2 2615 -0.1 -16.8
Increases 14.3 278.2 135 0.0 497 355.7
Decreases 0.0 -1.2 -6.1 0.0 =14
Transfers between items 38.1 11.0 0.0 -54.1 =540
Acquisition cost, 31 Dec 231 1,924.3 168.3 6.5 11.0 2,133.1
Accumulated depreciation
Accumulated depreciation, 1Jan -0.2 -359.5 -108.2 -2.0 -4B67.9
Translation differences 41 5.6 9.7
Accumulated depreciation on deducted 0.0 1.3 6.1 0.0 4
and transferred items
Depreciation for the period -150.6 -30.8 -0.3 -181.7
Impairment losses 0.0 -0.1 0.1 0.0 0.0
Accumulated depreciation, 31 Dec -0.2 -504.9 -125.3 -2.3 -632.6
Carrying amount, 1Jan 2020 8.6 1,259.8 50.3 4.5 155 1,338.6
Carrying amount, 31 Dec 2020 22.9 1,419.4 43.0 4.2 11.0 1,500.5
31.12.2020 Buildings Machinery
EUR million and structures and equipment Total
Acquisition cost,1Jan 1,208.7 18.2 1,222.9
Increases 339.3 10.2 349.5
Accumulated depreciation, 31 Dec -125.1 =15 -126.6
Carrying amount, 31 Dec 2020 1,289.4 19.0 1,308.4
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Construction

Buildings Machinery Other inprogress
31.12.2019 Land and and and tangible andadvance
EUR million water areas structures  equipment assets payments Total
Acquisition cost
Acquisition cost,1Jan 8.8 513.1 131.1 8.4 5.6 665.0
EffektavIFRS 16 1,045.6 121 1,057.6
Translation differences 0.0 5.2 31 0.0 8.3
Increases 49.8 4.4 0.0 23.6 778
Decreases -1.7 -2.8 0.0 -11 -5.6
Transfers between items 75 8.6 -12.6 35
Acquisition cost, 31 Dec 8.8 1,619.4 156.5 6.4 155 1,806.6
Accumulated depreciation
Accumulated depreciation,1Jan -0.2 -218.5 -93.3 -1.7 -311.6
Translation differences -1.9 27 -4.6
Accumulated depreciation on deducted 1.6 2.7 0.0 -4.86
and transferred items
Depreciation for the period -142.8 -13.0 -0.3 4.3
Impairment losses 0.1 0.0 -156.1
Accumulated depreciation, 31 Dec -0.2 -359.5 -106.2 -2.0 0.0 -467.9
Carrying amount, 1Jan 2019 8.6 296.6 378 4.8 5.6 353.4
Carrying amount, 31 Dec 2019 8.6 1,259.8 50.3 4.5 155 1,338.6
Assets under a finance lease are included in the cost of property, plant and equipment as follows:
31.12.2019 Buildings Machinery
EUR million and structures and equipment Total
Acquisition cost 1,105.3 151 1,120.4
Accumulated depreciation -125.1 =15 -126.6
Carrying amount 1,081.6 147 1,096.3
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11. Investment properties

EUR million 2020 2019
Acquisition cost,1Jan 87.8 87.5
Increases 0.2 0.2
Decreases -0.8
Transfers between items 10.8 0.9
Acquisition cost, 31 Dec 98.8 878
Accumulated depreciation, 1 Jan. -65.0 -63.1
Accumulated depreciation on deducted and transferred items 0.1
Depreciation for the period -1.9 -19
Accumulated depreciation, 31 Dec -66.8 -65.0
Carrying amount, 1Jan 22.8 24.3
Carrying amount, 31 Dec 32.0 22.8
Fairvalue? 89.8 89.8

Investment properties are classified onto level 3 in fair value hierarchy. Assets and liabilities that are included on

hierarchy level 3 have their fair value based on input data which is not based on observable market data.

Fair values of investment properties are based on either assessments made by external specialists or on companys
own assessments. The values of self assessed investment properties are based on market value which is determined
basedonrealised sales transactions before the assessmentdate and the existing market situation. Fairvalue has been

assessed semiannually for financial reporting.

2) Investment properties include four spa hotels acquired through financing leases where the operations have been
sold butthe lease agreementremains with the Corporation. The fairvalue of these properties cannot be reliably deter-
mined since Holiday Club’s lease agreements and sales information are not available to Group. The carrying values of
the properties amounted to a total of EUR 0.9 million in SOK Group's balance sheet (EUR 3.6 million on 31 December
2019). The fair value of these propertiesis notincluded in the above presented fair value.
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12.Intangible assets

Constructionin

Other progress and
31.12.2020 intangible advance
EUR million Goodwill rights payments Total
Acquisition cost
Acquisition cost,1Jan 11.5 148.2 62.1 221.8
Translation differences -0.7 -0.7
Increases 12 168.9 18.2
Decreases -5.3 =58
Transfers betweenitems 50.2 -56.0 -5.8
Acquisition cost, 31 Dec 115 193.6 23.0 228.1
Accumulated amortization
Accumulated amortisation and impairment, 1Jan -1.6 -117.3 -118.9
Translation differences 0.6 0.6
Accumulated depreciation on deducted and transferred items 17 17
Depreciation for the period -11.9 -11.9
Accumulated amortisation, 31 Dec -1.6 -126.9 -128.5
Carrying amount, 1Jan 2020 9.9 30.9 62.1 102.9
Carrying amount, 31 Dec 2020 9.9 66.6 23.0 99.6

Constructionin

Other progress and
31.12.2019 intangible advance
EUR million Goodwill rights payments Total
Acquisition cost
Acquisition cost,1Jan 11.2 124.1 56.1 191.3
EffektavIFRS 16 18.6 18.6
Translation differences 0.3 0.3 0.7
Increases 12 6.0 7.2
Transfers betweenitems 4.0 4.0
Acquisition cost, 31 Dec 115 148.2 62.1 221.8
Accumulated amortisation
Accumulated amortisation and impairment, 1Jan -1.2 -107.4 -108.7
Translation differences -0.3 -0.3 -0.6
Accumulated depreciation on deducted and transferred items 1.2 1.2
Depreciation for the period -10.8 -10.8
Accumulated amortization, 31 Dec -1.6 -117.3 -118.9
Carrying amount, 1Jan 2019 9.9 16.6 56.1 82.7
Carrying amount, 31 Dec 2019 9.9 30.9 62.1 102.9
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13. Impairment testing of goodwill

Goodwill has been allocated to SOK Corporation's cash-generating

units or to groups of cash-generating units as follows:

Discount Discount
EUR million 2020 rate, % 2019 rate, %
Sokos Hotels chain 4 6.9 4 6.9
S-Herkkukeittio 17 17
LB Kiel Tampere Ab / Kiinteistd Oy Hotelli Tammer 0.8 0.8
Total 9.9 9.9

Apartfromgoodwill, SOK Corporation does nothave other
intangible assets with an indefinite economic life.

SOK Corporation's cash-generating units are defined
for the level below the business segment. As a rule, a
cash-generating unit is a legal company. For the Travel
industry and hospitality business, goodwill is monitored
and tested at the chain level.

The goodwill testing of Sokos Hotel Tammeris based on
the fair value of the property located in Tampere, less
sales costs.

The fair value has been compared to the total amount
ofthe balance sheetvalue of the realestate company and
the totalamount of Group items on the property.

The fair value clearly exceeds the company's balance
sheet value in the Group in the Financial Statements
2020 and 2019.

Impairment losses
In the 2019-2020 financial statements no impairment
losses of goodwill were recognised.

Testing and sensitivity analysis

In impairment testing, the recoverable amount for the
business is based on value-in-use calculations. Value in
use has been calculated on the basis of estimated
discounted cash flows. The projected cash flows are
based on financial plans which have been approved by
management and cover a five-year-period. The cash
flows after this period have been extrapolated usinga 2%
growth rate which, according to the estimate, does not
exceed the long-term actual growth rate of the business
areas. The discountrate applied is the weighted average
cost of capital (WACC) that is determined by sector and
by country, taking into account the special risks associ-
ated with the unit. The required return is based on the
average capital structure for the sector and a sector-
specific beta.

The main variables in impairment testing are the
discountrate, the EBITDAmargin (%) aswellas the growth
rate after the five-year forecasting period. In assessing
the goodwill of the Sokos Hotels chain, a possible fore-
seeable change in any of the key variables does not lead
to a situation that would result in the need to recognise
animpairment loss.

14.Shares in associated companies and joint ventures

EUR million 2020 2019
Carryingamount, 1Jan 205.0 196.6
Share of result for the period 11.8 14.6
Dividends received -3.0 -4.0
Increases/decreases -2.2 -0.2
Translation differences -2.0
Carrying amount, 31 Dec 211.7 205.0

Most significant associated companies

Among the associated companies engaging in business
operations within SOK Corporation, the most significant
is S-Bank Ltd., which operates in the banking sector and
belongs to S Group. S-Bank provides the members of the
cooperative enterprises with services in daily banking,
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and its product range consists of current accounts and
savings accounts, funds and asset management
services, consumer credits and secured loans, interna-
tional credit or debit cards as well as an online bank and
a mobile bank.



Financialinformation summary of the essential associated companies

S-Bank Ltd
EUR million 2020 2019
Currentassets 1,854.7 1,469.9
Non-current assets, total 5,770.6 51441
Current liabilities 7127.0 6,138.4
Non-current liabilities 9.7 2.2
Revenuel) 89.3 86.1
Result for the financial year 157 24.4
Other comprehensive income for the financial year 0.0 0.8
Reconciliation of the associated company's financialinformation
with the balance sheet value recognised by the Group
Net assets of the associated company 488.6 473.4
Group ownership, % 38% 38%
Group's share of the net assets 183.2 1775
Otheradjustments 8.4 8.2
Associated company's balance sheet value 189.6 1837
in the consolidated balance sheet
Other associated companies
2020
EUR million Assets Liabilities Revenue Result Omistus %
Coop Trading A/S 11.0 3.7 1583 0.5 25.0%
Others 4.8 0.1 0.5 0.0
2019
EUR million Assets Liabilities Revenue Result Omistus %
Coop Trading A/S 13.2 3.0 14.6 0.3 25.0%
Others 4.8 0.1 0.5 0.0

1)S-Bank Ltd's netinterestincome has been presented as revenue.

Most significant joint ventures

North European Qil Trade Oy (NEQT) is a fuel procurement
companyjointlyowned by SOK Corporationand St1Nordic
Oy.NEOQOT'staskistoprocureanddeliverfueltoitsowners
atan as competitive a price as possible.
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Financialinformation summary of the essential associated companies

North European Oil Trade Oy

EUR million 2020 2019
Currentassets 7875 872.0
Cash and cash equivalentsincludedin current assets 729 50.0
Non-current assets, total 31 0.2
Current liabilities 769.1 853.9
Financial liabilities included in current liabilities 428.6 3731
Non-current liabilities, total 0.1

Revenue 3,956.5 5,459.3
Dividends received from the joint venture during the financial period 0.0 0.1
Reconciliation of the joint ventures financialinformation with the

balance sheet value recognised by the Group

Net assets of the joint venture 21.4 18.4
Group ownership, % 51% 51%
Group's share of the net assets 10.9 9.3
Otheradjustments 4.2 2.7
Jointventures balance sheet value in the consolidated balance sheet 151 121
Other joint ventures

2020 Share
EUR million Assets Liabilities Revenue Result holding %
Kauppakeskus Mylly Oy 885 107.9 18.5 5.6 50.0%
2019 Share
EUR million Assets Liabilities Revenue Result holding %
Kauppakeskus Mylly Oy 135.6 109.3 20.4 6.8 50.0%

SOK Corporation owns 50.8 per cent of North European
Oil Trade Qy. SOK Corporation executes shared control-
linginterestinthe company with ST1, based onthe share-
holder agreement, so the company is treated as a joint
venture.

Allassociated companiesandjointventures ofthe SOK
Corporation are unlisted.

S-Bank and Kauppakeskus Mylly were consolidated as
Groups.
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15. Non-current financial assets

Available-for-sale financial assets

EUR million 2020 2019
Shares and participations
Carryingamount, 1Jan 39.8 39.4
Increases 0.0 0.6
Decreases -0.4 -0.3
Carrying amount, 31 Dec 39.4 39.8
Shares and participations include sharesin unlisted compa-
nies. Unlisted shares are stated at cost if their fair values
cannot be obtained reliably.
Loans and receivables
EUR million 2020 2019
Receivables from associated companies 20.0
Capital loan receivables from others 0.6 0.6
Non-currentloan receivables 10.0
Othernon-currentreceivables 2.4 2.7
Loans and other receivables total 3.0 33.3
Non-current financial assets, total 42.4 73.1
16. Deferred taxes

Items

recognised

inthe

Changes in deferred taxes in 2020 statement
Recognised of compre- Foreign

Deferred tax assets inthe income hensive exchange
EUR million 1Jan 2020 statement income differences 31Dec 2020
Confirmed losses 4.6 3.7 8.2
Provisions and impairment losses 1.4 0.1 1.5
Internalmargin oninventories and property,
plantand equipment 19 0.0 19
Finance lease liabilities 17.6 -1.3 16.3
Otheritems 1.3 -0.1 0.2 1.4
Total 26.8 2.4 0.2 29.4
Deferred tax liahilities
EUR million
Cumulative depreciation difference 4.0 -0.2 39
Business combinations 0.8 0.8
Fairvalue reserve 0.0 -0.2 -0.3
Retained earnings of Estonian companies 5.8 -1.2 4.6
Otheritems -0.7 -0.2 0.0 -0.9
Total 10.0 -1.8 0.0 0.0 8.1
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Items

recognised
inthe
Changes in deferred taxes in 2019 statement
Recognised of compre- Foreign

Deferred tax assets intheincome hensive exchange
EUR million 1Jan 2019 statement income differences 31Dec 2019
Confirmed losses 10.1 -5.86 4.6
Provisions and impairment losses 1.5 -0.1 1.4
Internal margin oninventories and property,
plantand equipment 19 0.0 19
Finance lease liabilities 2.8 14.9 17.6
Otheritems 17 -0.3 -0.1 1.3
Total 18.0 8.9 -01 26.8
Deferred tax liabilities
EUR million
Cumulative depreciation difference 4.0 0.1 4.0
Business combinations 0.8 0.8
Fairvalue reserve 0.0 -0.1 0.0
Retained earnings of Estonian companies 8.7 =09 5.8
Otheritems 0.5 -1.2 0.0 -0.7
Total 121 -21 0.0 0.0 10.0

The Group had EUR 17.7 million (EUR 18.9 million on
31 December 2018) of confirmed losses, for which no
deferred tax assets have been recognised, since itis not

likely that the Group will accrue taxable income against
which the losses could be utilised before the losses

expire.

17.Inventories

With regard to confirmed losses for which deferred tax
assetshavebeenrecognised, the group has sufficient tax
planning measures in place for using the losses.

EUR million 2020 2019
Raw materials and consumables 1.3 2.1
Supplies 2086.1 200.8
Otherinventories 2.4 2.2
Total 209.8 205.0
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18. Trade receivables and other current non-interest-bearing receivables

EUR million 2020 2019
Tradereceivables 535.0 5221
Non-interest-bearing loan and other receivables B61.2 54.7
Derivative assets 0.1 0.4
Prepayments and accrued income in financialitems 0.0 0.2
Other prepayments and accrued income 25.3 24.0
Trade receivables and other current non-interest-bearing 621.6 601.4

receivables, total

Material items included in other prepayments and accrued income.

Personnel expenses 0.5 0.2
Others 24.9 23.8
Other prepayments and accrued income, total 25.3 24.0

19. Currentinterest-bearing receivables

EUR million 2020 2019
Money market investments 37.3 34.0
Currentinterest-bearing receivables, total 37.3 34.0

20.Cash and cash equivalents

EUR million 2019 2018

Cash on hand and deposits 131.4 172.6
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21. Equity

EUR million 2019 2018
Cooperative capital,1Jan 172.0 172.0
Cooperative contributions paid 0.0
Cooperative capital, 31 Dec 172.0 172.0

Cooperative capitalconsists of the cooperative contribu-
tions paid to Suomen Osuuskauppojen Keskuso-
suuskunta (SOK) for participations in the cooperative
enterprises. The number of participations in a coopera-
tive enterprise is determined on the basis of the number
ofthe membersand annual purchases of the cooperative
enterprises.

Restricted reserves

Fairvaluereserve

The fairvalue reserve includes changes in the fair values
of derivative instruments used to hedge available-for-
sale investments and cash flow as well as a share of
changeinS-Bank's fairvaluereserve.Value of thereserve
iSEUR -2.9 million (EUR -2.2 million on 31 Dec 2019). The
share of S-Bank's fair value reserve is EUR -2.0 million
(EUR -2.0 million on 31 December 2019).

Reserve fund

Thereserve fund comprises the portion of non-restricted
equity that can be transferred under the cooperative's
statutes. Value of the fund is EUR 18.5 million (EUR 18.5
million on 31 Dec 2019).
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Supervisory Board's Disposal fund

The Supervisory Board decides on the use of its disposal
fund. Value of the fund is EUR 0.1 million (EUR 0.1 million
on 31 Dec 2019).

Non-restricted reserves

Invested non-restricted equity reserve

According to new co-operative rules of Suomen
Osuuskauppojen Keskusosuuskunta the increases of
cooperative capital paid by cooperative enterprises are
booked into invested non-restricted equity reserve.
Value of the reserve is EUR 32,9 million (EUR 29.4 million
on 31 Dec 2019).



22.Interest-bearing liabilities

Non-current interest-bearing liabilities

EUR million 2020 2019
Finance lease liabilities 1,191.2 1,061.1
Non-current interest-bearing liabilities, total 1,191.2 1,061.1

Currentinterest-bearing liabilities

EUR million 2020 2019
Finance lease liabilities 122.6 1177
Other currentinterest-bearing liabilities 15.0

Currentinterest-bearing liabilities, total 137.6 1177

Finance lease liabilities
EUR million 2020 2019

Finance lease liabilities - present value of minimum lease payments

Inoneyear 122.6 114.9
Pitkaaikainen IFRS 16 velka 1,191.2 1,050.2
Present value of minimum lease payments, total 1,313.8 1,165.1
EUR million 2020 2019
Interest on lease liabilities 375 38.6
Variable rents 4.6
Amount of short-termrents 0.6
Lease agreements of less than EUR 5,000 0.7 1.3

The lease period shown in the agreement is shown for accounting; the options for continuation are not taken into
accountunless a binding decision has been made regarding them. The basic principle is that exercising the option for
continuing the lease cannot be considered likely before the Board of Directors has approved business operations’
proposaltocontinue. The options forcontinuationwilltherefore be takenintoaccountwhenabinding decisionregarding
them has been made by the Board of Directors or another decision-making body. The agreements on logistics centres
and terminals do not include separate options; instead, the use and terms and conditions of any continuation agree-
ments will be separately agreed.

2020 2019

Income from subleasing right-of-use assets 51.5 56.7

Finance leases mainly consist of real estate leases.
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23.Non-interest-bearing liabilities

EUR million 2020 2019
Non-current non-interest-bearing liabilities 34.9 39.2
Non-current non-interest-bearing liabilities, total 34.9 39.2
Trade payables, total 747.8 726.8
Advances received 21.2 16.9
Current liabilities 247 32.5
Derivative financialinstruments 19 0.4
Accruals and deferred income 128.8 107.6
Current non-interest bearing liabilities, total 176.6 157.4
Materialitemsincluded in current accruals and deferred income

Personnel expenses B62.2 60.0
Financing items 0.2 0.1
Accruals of S-publications 29.3 28.2
Others 371 19.3
Current accruals and deferred income, total 128.8 107.6
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24. Fair values of financial assets and liabilities

Financial assets
and liabilities

Financial assets

measured at fair Hedge and liabilities to Carrying
value through accounting be measured at amount Fairvalue

EUR million Note profitand loss derivatives amortised cost 2020 2020
Financial assets
Non-current financial assets 15

Shares and participations 88 383 383

Loanreceivables 0.6 0.6 0.7

Non-interest-bearing loan 2.4 2.4 2.3

receivables

Trade receivables 0.0 0.0
Trade receivables and other current 18
non-interest-bearing receivables

Tradereceivables 537.1 5371 5371

Other non-interest bearing 54.4 54.4 54.4

receivables

Prepayments and accrued income 0.0 0.0 0.0

infinancialitems

Derivatives assets 0.0 0.0 0.1 0.1
Currentinterest-bearing receivables 19

Loanreceivables 0.0 0.0 0.0

Otherreceivables 0.0 0.0 0.0
Money Market investmens 35.4 35.4 5.5
Cash and cash equivalents 20 137.0 137.0 137.0
Financial assets, total 3.3 0.0 766.9 770.3 770.4
Financial liabilities
Non-current interest-bearing
liabilities 22

Trade payables 0.0 0.0 0.0

Interest-bearing loans from

financialinstitutions 0.0 0.0 0.0
Non-current non-interest-bearing
liabilities 23

Cash counting service 29.2 29.2 29.2

Othernon-interest-bearing

liabilities 0.5 0.5 0.5
Current interest-bearing liabilities 22

Interest-bearing loans from others 15.0 15.0 15.1
Current non-interest-bearing
liabilities 23

Accruals and deferred income in

financialitems 0.2 0.2 0.2

Derivatives liabilities 0.7 1.2 19 19
Trade payables 23 747.8 747.8 747.8
Financial liabilities, total 0.7 12 7927 794.6 7947

The table does notinclude lease liabilities of carrying amount 1179.5 million eur.
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Financial assets
and liabilities

Financial assets

measured at fair Hedge and liabilities to Carrying
value through accounting be measured at amount Fairvalue
EUR million Note profitand loss derivatives amortised cost 2019 2019
Financial assets
Non-current financial assets 15
Shares and participations 3.7 3.7 3.7
Loan receivables 30.6 30.6 32.2
Non-interest-bearing loan 2.6 2.6 2.4
receivables
Trade receivables 0.0 0.0
Trade receivables and other current
non-interest-bearing receivables 18
Trade receivables 522.9 522.9 522.9
Othernon-interest bearing 48.2 48.2 48.2
receivables
Prepayments and accrued income
infinancialitems 0.3 0.3 0.3
Derivatives assets 0.4 0.0 0.4 0.4
Currentinterest-bearing receivables 19
Loanreceivables 0.0 0.0 0.0
Otherreceivables 0.0 0.0 0.0
Money Market investmens 5.0 29.0 34.0 34.1
Cash and cash equivalents 20 181.4 161.4 1681.4
Financial assets, total 9.1 0.0 794.9 804.0 805.6
Financial liabilities
Non-current interest-bearing
liabilities 22
Trade payables 0.0 0.0 0.0
Interest-bearing loans from
financialinstitutions 0.0 0.0 0.0
Interest-bearing loans from others 0.0 0.0 0.0
Non-current non-interest-bearing
liabilities 23
Cash counting service 32.3 32.3 32.3
Othernon-interest-bearing 0.5 0.5 0.5
liabilities
Currentinterest-bearing liabilities 22
Interest-bearing loans from others
Current non-interest-bearing 23
liabilities
Accruals and deferred income in
financialitems 0.1 0.1 0.1
Derivatives liabilities 0.2 0.2 0.4 0.4
Trade payables 23 728.5 728.5 726.5
Financial liabilities, total 0.2 0.2 759.4 759.8 759.8

The table does notinclude lease liabilities of carrying amount 1179.5 million eur.
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The fair value hierarchy

EUR million Note Fair Value 2020 Levell Level2 Level 3
Assets measured at fair value

Non-current financial assets 15

Shares and participations 383 3.3
Other current non-interest-bearing receivables 18

Derivative assets 0.1 0.1

Total 3.4 0.0 0.1 3.3
Liahilities measured at fair value

Current non-interest-bearing liabilities 23

Derivatives liabilities 19 1.9

Total 1.9 0.0 1.9 0.0

Movements of items in Level 3 measured at fair value
onrecurring basis in the balance sheet

EUR million 2020
Opening balance, 1Jan 3.7
Purchases 0.0
Sales -0.4
Impairmentsin the income statement 0.0
Fairvalue changes recognised in the income -0.1
statement

Closing balance, 31 Dec 3.3

The fair value hierarchy level to which an item measured
at fair value has been classified in its entirety is deter-
mined based on the lowest level inputs that are signifi-
cant for the entire item in question, measured at fair
value. The significance of theinputhas been estimatedin
itsentiretyinrelationtotheiteminquestion measured at
fair value. The moment of transfers between different
levels of the fair value hierarchy is determined by the end
of the review period.

Fairvalues on hierarchy levellare based on the quoted
prices of completely identical assetitems or liabilities in
an active market.
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The fairvaluesof level2instruments are to a significant
extentbased oninputs otherthan quoted pricesincluded
in level 1. However they are based on information that is
observable for the said assetitem either directly orindi-
rectly. In determining the fairvalue of these instruments,
the Group uses generally accepted valuation models in
which the inputis to a significant extent based on verifi-
able market information.

The fair values of level 3 instruments are based on
inputs concerning the assetitem or liability which is not
based on verifiable marketinformation.

The holdings in Suomen Luotto-osuuskunta coopera-
tive are presented in level 3 due to inaccuracies in the
measurement of the fair value. The fair value of the hold-
ings, EUR 2.0 million (2.0 million) is based on Suomen
Luotto-osuuskunta cooperative’s preliminary plan
regarding the distribution of funds. In addition to the
aforementioned, level 3 also includes EUR 1.4 million of
unquoted shares (1.7 million), for which the fair value
cannot be determined.



EUR million Note FairValue 2019 Levell Level 2 Level 3
Assets measured at fair value
Non-current financial assets 15

Shares and participations 3.7 3.7
Other current non-interest-bearing receivables 18

Derivative assets 0.4 0.4
Current interest-bearing receivables 19

Money Market investmens 5.0 5.0
Total 9.1 0.0 5.4 37
Liabilities measured at fair value
Current non-interest-bearing liahilities 23

Derivatives liabilities 0.4 0.4
Total 0.4 0.0 0.4 0.0

Movements of items in Level 3 measured at fair value
on recurring basis in the balance sheet

EUR million 2019
Opening balance,1Jan 3.3
Purchases 0.1
Sales -0.2
Impairmentsin the income statement 0.0
Fairvalue changes recognised 0.5

intheincome statement

Closing balance, 31 Dec 37
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25. Provisions

Maintenance

Unprofitable provisions of
lease leased Other
EUR million agreements facilities provisions Total
Provisions, 1Jan 2020 6.5 0.4 0.1 7.0
Increases in provisions 10 1.0
Provisions used -0.2 -0.1 -0.1 -0.3
Provisions, 31 Dec 2020 6.3 0.4 1.0 76
Breakdown of provisions
Non-current 8.8
Current 0.8
Maintenance
Unprofitable provisions of
lease leased Other

EUR million agreements facilities provisions Total
Provisions, 1Jan 2019 8.7 0.6 0.0 4
Provisions used -0.3 -0.2 0.1 -0.4
Provisions, 31 Dec 2019 6.5 0.4 0.1 7.0
Breakdown of provisions
Non-current 6.4
Current 0.6
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26. Operating leases

Group as lessor

Minimum lease payments on non-cancellable operating leases:

EUR million 2020 2019
Inoneyear 8.4 8.2
Inone to five years 27.0 26.8
Over five years 16.1 217
Total 51.5 56.7

27.Management of financial risks

The management of finance and financial risks has
been centralised within SOK’s Business Control and
Treasury unit. SOK Corporation has a Finance and
treasury policy as well as risk management instructions
that are established by SOK's Executive Board. These
define the principles of managing financial risks and the
permissible maximum amounts for financial risks. In
addition,numericaltargets have been setforthe different

subareas of financing with the aim of being able toensure
the sufficiency, balance and affordability of financing in
all conditions.

Derivativesare used mainly to hedge SOK Corporation’s
financial risks. Trading in derivatives for other than
hedging purposes is done only within the risk limits
approved by SOK’s Executive Board.

Values Values

of the of the
underlying underlying Fair Fair
Outstanding derivative contracts asset asset values values
EUR million 2020 2019 2020 2019

Contracts to which hedge accounting in accordance

with IFRS 9is applied 30.3 23.9 -1.1 0.4
Forward exchange contracts 30.3 23.9 -11 0.4
Hedging contracts to which hedge accounting is not applied 26.0 19.6 -0.7 0.2
Forward exchange contracts 26.0 19.6 -0.7 0.2

All derivative contracts mature in 2021.
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Liquidity risk

Liquidity risk is a risk that the liquid assets and unused
credit facilities of SOK and its subsidiaries are not suffi-
cientto meetthe operational needs or thatarranging the
liquidity needed causes high additional expenses.

SOK Corporation’s liguidity risk is managed by keeping
thecashreserve atalevelthatsecuresthe Corporation’s
liquidity in unexpected situations as well. The liquidity
riskmay be realisedin situations, where SOKis subjected
to unexpected and direct payment obligations or the
payments of SOK’s receivables are delayed due to IT
system disruptions, for example.

The cashreserve takesintoconsiderationandincludes
liquid assets tradeable on the secondary market as well
assuchavailable bankaccountfundsinFinland orabroad
that are available on the same day. In addition to the
available funds, unused accountlimits are also takeninto
consideration. The targeted size of the cash reserve is
one hundred million euros.

SOK endeavours also to minimise liquidity and refi-
nancing risks by maintaining a balanced maturity distri-
bution forits loans and credit facilities.

Maturity analysis of SOK
Corporation's agreement-based

SOK Corporation had 31.12.2020 committed credit
facilities of EUR 160 million (100 million). Credit facilities
are unsecured. In 2020 or 2019, committed credit facili-
ties have not been used. The credit facilities have been
extended afterthe balance sheetdate, EUR 50 million will
maturein 2023 and EUR 110 million in 2024. In addition, a
new EUR 70 million facility agreement has been entered
into after the balance sheet date, maturing in 2024.

The terms of SOK's credit facilities contain covenants.
The financial covenants used in all credit facility agree-
ments are equity ratio excluding lease liabilities and
interest cover ratio. The maximum amount of lease
liabilities is also limited. The terms and conditions of the
covenants were not breached in the financial year.

SOKCorporationhasalsouncommitted overdraftlimits
of EUR 57 million and a commercial paper programme of
EUR 250 million, with average usage of EUR 4.5 million
(6.3 million).

cash flows from financial liabilities Agreement- Less
and derivative contracts Book value based cash On than3 3-12 over
EUR million Note 2020 flows (* demand mon. mon. 1-2yr 2-5yr 5yr
Non-derivative financial assets
Non-current interest-bearing liabilities 22

Trade payables 0.0 0.0 0.0

Interest-bearing loans to others 0.0 0.0

Lease liabilities 1,191.2 1,404.2 8.9 238 1673 408.7 7976
Non-current non-interest-bearing
liabilities 23

Cash counting service 29.2 29.2 29.2

Other non-interest-bearig liabilities 0.5 0.5 0.5
Current interest-bearing liabilities 22

Interest-bearing loans from others 15.0 15.2 0.0 15.2

Lease liahilities 122.6 159.5 32.3 1273
Trade payables 23 47.8 47.8 LL.4 3.4
Off-balance liabilities 29

Nominalvalue of guarantee liabilities 0.0 1358 1358
Non-derivative financial assets, total 2,106.3 2,492.2 1358 785.6 1695 19720 406.7 7976
Derivatives liabilities 23,27

Derivativesincluded in hedge 1.2 11 1.0 0.2

accounting

Currency derivatives 0.7 1.8 1.5 0.3

Interestrate derivatives
Derivatives assets 18,27

Derivativesincluded in hedge 0.0 0.1 0.0 0.0

accounting

Currency derivatives 0.0 0.1 0.1 0.0

Interestrate derivatives
Net derivatives liabilites, total 1.9 2.8 0.0 2.4 0.4 0.0 0.0 0.0
Total 2,108.2 2,4950 1358 788.0 1699 1920 4067 7976

*) Expence on financial liabilities + / return on financial assets +
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Thetableinthelastpageincludesincludesagreement-
based principal and interest payment of all the liabilities
outstanding at 31 December 2020. Payments in foreign
currency have been converted into euros, applying the
ECB fixing rate on the balance sheet date. interest
payments on floating-rate financial liabilities have been
defined applying the sufficient yield curve quotations at
the balance sheetdate. Financialliabilities, which repay-

ment can be claimed before the due date, have been
presentedinaperiod whenrepaymentcanbe made atthe
earliest.

For derivatives, the net cash flows of each agreement
have beenpresentedinthetable. Forinterestrate swaps,
the net cash flows of each agreement are shown. Future
floating-rate cash flows have been defined applying the
guotations at the balance sheet date.

Agreement- Less
Bookvalue based cash On than3 3-12 over

EUR million Note 2019 flows(* demand mon. mon. 1-2yr 2-5yr 5yr
Non-derivative financial assets
Non-current interest-bearing liabilities 22

Trade payables 0.0 0.0 0.0

Interest-bearing loans from financial 0.0 0.0

institutions

Interest-bearing loans to others 0.0 0.0

Lease liahilities 1,077.3 1,261.1 158.3 4047 698.1
Non-current non-interest-bearing 23
liabilities

Cash counting service 32.3 32.3 32.3

Other non-interest-bearig liabilities 0.5 0.5 0.5
Current interest-bearing liabilities 22

Interest-bearing loans from others 0.0 0.0

Lease liahilities 120.5 128.0 322 958
Trade payables 23 7286.5 728.5 728.4 0.1
Off-balance liabilities 29

Nominalvalue of guarantee liabilities 0.0 1699 1899
Non-derivative financial assets, total 1,957.2 2,318.3 1699 7585 959 1911 4047 6981
Derivatives liabilities 23,27

Currency derivatives 0.2 0.0 0.0 0.0

included in hedge accounting

Othercurrency derivatives 0.2 0.1 0.1 0.0

Interestrate derivatives
Derivatives assets 18,27

Currency derivativesincluded 0.3 0.4 0.3 0.1

in hedge accounting

Othercurrency derivatives 0.1 0.5 0.4 0.1

Interestrate derivatives
Net derivatives liabilites, total 0.0 -0.8 0.0 -0.6 -0.2 0.0 0.0 0.0
Total 1,957.2 2,3176 1699 7579 957 1911 4047 698.1

*) Expence on financial liabilities + / return on financial assets +
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Creditrisk
Acreditriskisariskthatanagreementcounterparty fails
to fulfil their payment obligation to SOK Corporation or
that a change in the counterparty's creditworthiness
affects the market value of the financial instruments it
has issued. A credit risk is generated on the moment
when atransaction hasbeencompleted oranagreement
has been entered into, or a decision thereof has been
made, containing a risk that SOK Corporation will fail to
collectitsreceivables.

The majority of SOK Corporation's creditrisk is related
to trade receivable and financial market agreements.

Maximum amount of credit risk for financial assets

SOK Corporation's liguidity is invested in money and
currency markets in a productive manner but avoiding
unnecessary risks.

Investment activities and trading in derivatives are
carried on only with the counterparties approved by
SOK'’s Executive Board and within the framework of the
limit approved by the Executive Board.

The management of credit risks associated with
commercial operations is part of the daily operations of

the business areas.

EUR million Note 2020 2019
Non-current financial assets 15
Loan receivables 0.6 30.6
Non-interest-bearing loan receivables 2.4 2.6
Trade receivables 0.0 0.0
Trade receivables and other current
non-interest-bearing receivables 18
Trade receivables 537.1 522.9
Other non-interest bearing receivables 54.4 48.2
Prepayments and accrued income in financialitems 0.0 0.3
Derivatives assets 0.1 0.4
Currentinterest-bearing receivables 19
Loanreceivables 0.0 0.0
Otherreceivables 0.0 0.0
Money Market investmens 19 35.4 34.0
Cash and cash equivalents 20 137.0 161.4
Off-balance sheet liabilities 29
Nominalvalue of guarantee commitments 135.8 169.9
Total 902.7 970.2
Financial assets do notinclude impaired receivables.
Trade receivables include overdue
receivables in the following periods: Reconciliation of the credit loss accounts
2020 2019 EUR million 2020 2019
lessthan1month 4.1 1.8 Realised credit losses -0.3 -0.2
1month - 3months 0.5 0.1 Returned credit losses 0.2 0.2
more than 3 months 0.2 0.0 Impairment recognised
Total 48 18 for the financialyear 0.0 0.0
Impact on the Income statement -0.1 -0.1
SOK Corporation used creditinsurance to reduce the credit Expected credit losses on receivables
risk of trade receivables. The value of the insured trade EUR million 2020 2019
receivables was EUR 9.6 million, for which the maximum
compensation is EUR 3,9 million perinsurance period. Opening balance, 1 Jan o1 11
. L Changein financial year 1.0 -1.0
Guarantee commitments which increase SOK Corpora- :
Closing balance, 31 Dec -11 -21

tion's creditrisk are presentedin Note 29. The guarantee
liabilities include guarantees issued on behalf of the
S Group and companies related to the S Group. Realisa-
tion of the credit risks of the guarantees are improbable.
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Expected credit losses on receivables under IFRS 9 are
recognizedin salesandloanreceivablesandissued guar-
antees. The expected credit losses on trade receivables
are based on actual credit losses and on the amount of
receivables outstanding at the balance sheet date and
the estimated probability of credit losses. For other
items, expected credit losses are based on the counter-
parties' creditratings and the probability of credit losses
in the ratings. Counterparties to bank accounts and
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short-term bank deposits do not include expected credit
risk on the basis of credit ratings. Expected credit losses
on long-term receivables have been calculated using the
probability of credit loss over the next 12 months, as the
creditriskhasnotincreased significantly since the original
issue. The expected creditlosses on money marketinvest-
ments have been calculated using credit risk factors in
accordance with the remaining term of the agreement, as
the outstanding agreements are short-term.



Quality analysis of debt securities 2020 2019
Share of debt Share of debt
EUR million Note Value securities Value securities
Senior loans 19 35.4 100.0% 29.0 59.2%
Junior loans 15 0.0 0.0% 20.0 40.8%
Total 35.4 100.0% 49.0 100.0%
Debt securities by credit rating
AAA - AA- 19 0.0 0.0% 0.0 0.0%
A+ - A- 19 0.0 0.0% 0.0 0.0%
BBB+ - BBB- 19 5.0 14.1% 4.0 8.2%
BB+ - BB- 19 5.0 14.1% 0.0 0.0%
Unclassified, S-Bank (-2019) 15 25.4 71.8% 45.0 91.8%
Total 35.4 100.0% 49.0 100.0%
Risk concentrations
Geographical distribution of receivables 2020 Nordic Other Other
EUR million Finland countries EU countries countries
Loanreceivables 21 0.1 0.8
Tradereceivables 533.9 0.1 2.9 0.2
Other non-interest bearing receivables 54.4 0.0
Money Marketinvestmens 30.4 5.0
Cash and cash equivalents 102.0 20.8 10.1 4.1
Otheritems 0.1
Total 722.9 25.9 13.1 51
Geographical distribution of receivables 2019
Loanreceivables 32.4 0.1 0.7
Otherreceivables 0.0
Tradereceivables 518.1 0.4 31 13
Othernon-interest bearing receivables 48.2
Money Marketinvestmens 29.0 5.0
Cash and cash equivalents 109.7 22.7 26.0 3.0
Otheritems 0.7
Total 738.0 28.1 29.2 5.0
Risk concentrations are presented in the tables only for SOK Corporation's externalitems.
Deducting financial assets and liabilities from
each other
SOK Corporation has not netted its financial assets and
liahilities. Nevertheless, some derivative contracts are
subject to an agreement according to which the deriva-
tives could be netted in case of bankruptcy.
Derivative contracts with a netting agreement 2020 2019
Recognized financial assets 0.0 0.4
Recognized financial liabilities -1.2 -0.4
Net value -11 0.0
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Interestrate risk
Theinterestrateriskmeansanuncertaintyin SOK Corpo-
ration's cash flow, result and balance sheet caused by
changesinmarketrates.Inprinciple, theinterestraterisk
is minimised when the average interest rate tying period
of SOK Corporation’s interest-bearing items neutralises
the sensitivity of the operational activitiesto the changes
inthe interestrates.

SOK Corporation’s goal in the management of the
interest rate risk is to reduce or eliminate the negative
effect of the change in market rates on the Corporation’s
cash flows, resultand balance sheet, nevertheless taking
the costs of hedging into account.

When measuring the interest rate risk of SOK Corpora-
tion, only external interest-bearing items are taken into
account, including lending, borrowing and derivatives.
The interest rate risk is divided into the volatility of
interest flows due to changes in market rates of interest
(interest flow risk) and sensitivity of the present value of
theinterest-bearing netposition (pricerisk). Interestrate
risks associated with different currencies are not offset
against each other.

The goalisthatalinearchange of one percentage point
inthe marketlevelofinterestwould notcauseanincrease
innetfinancing expenses greaterineurotermsthanlper
cent of the EBITDA planned for the year concerned. The

interest rate risk position is monitored in five-year plan-
ning periods, and the above goal mustbe achieved during
the first three years of the monitoring period. If the total
of planned variable-rate receivables exceeds the total of
variable-rate liabilities (including interest rate deriva-
tives), the interest flow risk does not have to be hedged
against a drop in the market rate of interest during the
period concerned.

Theinterest price risk materialises in SOK Corporation
for those financial instruments measured at fair value
through profit and loss, i.e. interest rate derivatives.
Interest rate risk affecting equity is included in invest-
ments available for sale that are measured at fair value
through items in the statement of comprehensive
income.

Interestrate sensitivity analysis
The table shows the interest rate sensitivity of SOK
Corporation's interest-bearing net liabilities as well as
derivatives receivables and liabilities. The effect of a one
percentage point change in the interest rate on SOK
Corporation's income statement and equity on the
balance sheetdateispresentedas sensitivity. Othervari-
ables are assumed to remain constant.

The effect on the income statement and equity is
shown without the effect of taxes.

Position
2020 exposed 1percentage 1percentage
EUR million Note torisk Duration pointrise point fall
Effect on the income statement
Interest-bearing receivables 15,19,20
EUR 1581 0.0 1.4 -1.4
usD 27 0.1 0.0 0.0
RUB 0.4 01 0.0 0.0
Othercurrencies 2.5 0.1 01 -0.1
Derivatives assets and liabilities 18,23
EUR BB 0.2 0.1 -0.1
ushD 50.9 0.2 -0.1 0.1
RUB 0.0 0.0 0.0 0.0
Othercurrencies 4.9 0.2 0.0 0.0
Interest-bearing liabilities 22
EUR -15.0 0.9 0.0 0.0
Total 146.9 16 -1.6
Effect on equity 0.0 0.0 0.0

The interest rate sensitivity of derivative assets and
liabilities is reported as an impact of one percentage
point change in the interest rate on the fair value of the
derivative. Theinterestrate sensitivity of otherinterest-
bearing receivables and liabilities is reported as the
impact of one percentage point change in the interest
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rate ontheinterestcash flowsduring the next12 months.
The calculation assumes that the balance sheet amount
will remain the same for the next 12 months.

Thetime untilthe nextre-pricinginyearsisgivenasthe
duration.



Position

2019 exposed 1percentage 1percentage
EUR million Note torisk Duration pointrise point fall
Effect on the income statement
Interest-bearing receivables 15,19,20
EUR 209.6 0.2 17 -17
usD 1.5 0.1 0.0 0.0
RUB 0.3 0.1 0.0 0.0
Othercurrencies 11.8 0.1 0.1 -0.1
Derivatives assets and liabilities 18,23
EUR -52.6 0.3 0.2 -0.2
usb 56.9 0.2 -0.1 0.1
RUB 0.0 0.0 0.0 0.0
Othercurrencies -39 -0.3 -0.1 0.1
Interest-bearing liabilities 22
EUR 0.0 0.0 0.0 0.0
Total 223.6 17 -1.7
Effect on equity 0.0 0.0 0.0

Currency risk
SOKCorporation’'srevenueis mainly generatedin Finland.

A currency risk means an uncertainty in SOK Corpora-
tion's cash flow, result and balance sheet caused by
changesinexchangerates. The currencyriskisviewed by
currency. The target is to minimise the uncertainty
caused by the currency risk of an open position, never-
theless taking the hedging costsinto account.

SOK Business Controland Treasury unitisin charge of
the management of SOK Corporation’s currency riskin a
centralised manner. SOK Corporation’s currency risk is
monitored through the ALM cost centre, which depicts
the entire Group’s currency risk. ALM position risk may
notexceed EUR2 millionwhenthe exchangeratechanges
by 10 percent. The SOKunitor subsidiary enteringintoan
agreement is responsible for the transaction risks.
Significant transaction risks are primarily hedged with
the derivatives.

Subsidiaries’ currency risk is reduced by financing the
operations of the companiesin the same currency as the
application of funds as well as by means of derivatives.
The translation risk associated with the invested equity
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financing in foreign subsidiaries is reduced by hedging
the capitals to the extent that a 20 Per cent exchange
rate changes would cause a decline of more than 0.6
percentage pointsin SOK Corporation's equity ratio. Debt
financing that has invested in foreign subsidiaries is
hedged againstexchange raterisk only to the extent that
the companies plan torepayitin less than fouryears.

Currency sensitivity analysis
The currency sensitivity analysis shows the effect on
SOK Corporation's profit/loss or equity of a 10% appre-
ciation of depreciation in the euro against other curren-
cies. Othervariables are asssumed to remain constant.
The calculation includes the amount of equity in SOK's
foreign subsidiaries. Its conversion into euro will have an
impactonequity. The effectontheincome statementand
equity is shown without the effect of taxes.



Position

Appreciation

Depreciation

2020 exposed torisk of EUR, 10% of EUR, 10%
Effect on the income statement (EUR million)
ush 25.7 -2.6 2.6
RUB -10.2 1.0 -1.0
Other currencies 3.4 -0.3 0.3
Total 189 -19 1.9
Effect on equity (EUR million)
ush 26.9 -27 2.7
RUB 26.2 -2.6 2.6
Other currencies 3.4 -0.3 0.3
Total 56.6 -5.7 57
Position Appreciation Depreciation
2019 exposed to risk of EUR, 10% of EUR, 10%

Effect on the income statement (EUR million)

UsD 21.6 -2.2 2.2
RUB -8.2 0.6 -0.6
Other currencies 7.0 -0.7 0.7
Total 225 -2.2 2.2
Effect on equity (EUR million)

uUshD 37.0 =87 37
RUB 36.6 =87 37
Other currencies 3.3 -0.3 0.3
Total 76.9 =77 7.7
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Currency risk and hedge accounting
SOKCorporationapplies hedge accounting toderivatives
hedging highly probable future purchases. The hedge
accounting model used is cash flow hedge. The purpose
of hedge accountingistohedge againstthe currencyrisk
in currency-denominated purchases.

Hedge accounting is applied to derivatives which are
effective for the risk being hedged and meet the condi-
tions setforhedge accountinginthe IFRS9 standard. For

Fair values of the derivatives used as hedge instruments

hedging is used only forward exchange contracts. The
hedging relationship between the hedging derivative and
the hedged item as well as the risk management objec-
tives related to hedging are documented when the
hedging begins.

The efficiency of the hedge is assessed at the begin-
ning of the hedging relationship and during the hedge so
that the hedge is extremely efficient throughout.

EUR million 2020 2019
Derivatives liabilities

Forward exchange contracts 1.2 0.2
Total 12 0.2
Derivatives receivables

Forward exchange contracts 0.0 0.3
Total 0.0 0.3
Changes recognised in Group equity from cash flow hedge
Opening balance,1Jan -0.2 0.2
Profits and losses from valuing at fair value =18 -0.2
Amountincluded in the income statement 0.2 -0.2
Closing balance, 31 Dec -1.3 -0.2

I[tems recognised in equity are shown without the effect
of taxes.

Changesinvaluerecognisedinequity arerecognisedin
the income statement in the period during which the
hedged cash flows are recognised in the income state-
ment, the derivative matures or the hedge accounting
prerequisites are no longer met.
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28.Related party transactions

SOK Corporation's related parties include the subsidi-
aries, jointventures, the associated companies, CEO and
his deputy, SOK's Corporate Management Team, SOK's
Executive Board and Supervisory Board and their family
members. SOK Corporationis maintaining related parties
register. Regional cooperatives are notincludedin to SOK
Corporation's related parties by the standard IAS 24
Related Party Disclosures.

Paid Management employee benefit expenses

EUR million 2020 2019
CEO and SOK's Corporate Management Team
salaries and remuneration 35 3.4
SOK's Executive Board and Supervisory Board
salaries and remuneration 0.5 0.5
CEO and SOK's Corporate Management Team
supplementary pension costs 0.9 0.9
Total 4.9 4.7

Management's pension commitments: SOK's Chief
Executive Officer, members of the executive board in an
emplyment relationship and the Corporate Management
Team aswellas other management, which complies with
the criteria of pension policy are entitled to an additional
pension insurance, where the retirement age is 60-63
years.

Transactions and balances with associated
companies and joint ventures:

Related-party loans to the subsidiaries, joint ventures
as well as associates have been granted for financing
normalbusinessoperations.Loanshave notbeengranted
to the management of SOK Corporation's related parties
in 2019-2020. Nor have conditional items or other
commitments been granted on the behalf of key
employees. Persons belonging to management, including
their related parties, are not in a material business rela-
tionship with SOK Corporation.

EUR million 2020 2019
Sales 22.6 17.0
Purchases 0.6 36.7
Financialincome and expenses 0.5 1.4
Trade and other receivables 2.0 0.8
Loanreceivables 25.0
Trade payables and other liabilities 0.0 0.1
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29. Contingent liabilities

EUR million 2020 2019
Other securities provided

Pledges 0.1 0.1
Mortgages 1.4 0.8
Guarantees 2.5 2.5
Total 4.0 3.4
Securities given on behalf of others' debt

Guarantees for debt of joint ventures 110.9 145.4
Total 110.9 145.4
Other securities given on behalf of others

Pledges for liabilities of joint ventures 0.5 0.5
Pledges for liabilities of participating interest companies 0.0 0.0
Guarantees for liabilities of joint ventures 20.4 20.7
Total 20.9 211
Other liabilities

Letter of credit liabilities 0.0 0.1

The guarantees granted consist mainly of the guarantees
on behalfofjointventure North European Oil Trade Oy and
its subsidiary North European QOil Trade AB on a loan and
other liabilities of EUR 82.8 million (EUR 116.5 million
31 Dec 2019) and of the guarantees on behalf of joint
venture Kauppakeskus Mylly Oy on a loan of EUR 49.0
million (EUR 50.0 million 31 Dec 2019).

Other financial liabilities:

The Group is obligated to audit valued added tax depre-
ciations it has made on a property investment if the
taxable use of the property decreases during the auditing
period. The maximum amount of the responsibility is
EUR 16.1 million (EUR 9.4 million on 31 Dec 2019).
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Other contingent liabilities:
Commitmentsinaccordance with the shareholderagree-
ment to be responsible for the S-Voima Oy commitments
and to finance its operations

The shareholders are responsible for S-Voima 0Oy’s
liabilities in accordance with the Mankala principle.
According to this principle, SOK’s responsibility for
S-Voima’'sexpenses -includingloanrepayments, interest
and depreciation - isdetermined based on the amount of
energy used by the shareholder as concerns electricity
sold on the market, proportionate to the series of shares
owned by the shareholder as concerns wind and nuclear
power (further funding for nuclear power was discon-
tinuedin2012),and based on solar energy plants built for
properties managed by the shareholder as concerns
solar power.

In addition, shareholders of S-Voima Oy agreed upon a
shared obligation to finance the company’s investments
in wind energy companies by means of equity funding,
with liabilities being primarily divided at the ratio of
shareholdings per share series. SOK’s liabilities from
equity funding based on decisions made by 31 December
2020 are estimated to be EUR 2.1 millionin total (EUR 0.0
million on 31 December 2019).

Additionally SOK has pledged to provide loan funding.
SOKhasat31Dec2020the followingopencommitments:
to provide EUR 5.0 million (EUR 5.0 million 31 Dec 2019)
conditional subordinated loan to North European Qil
Trade Oy.



30. Subsidiaries and associated companies

SOK SOK

Corporation’s Corporation’s SOK's
Companies owned by SOK Corporation share- voting share-
and SOK 31.12.2020 Country holding % rates % holding %
1. Group companies
Commercial
AS Sokotel Estonia 100 100
Inex Partners Qy Finland 100 100 100
Inex Export Oy Finland 100 100 100
Jollas-Opisto Oy Finland 100 100 100
Meira Nova Oy Finland 100 100 100
000 tis2 Russia 100 100
000 SOK Service Center RUS Russia 100 100
000 Otel Plus Russia 100 100
000 Prisma Russia 100 100
000 Sokotel Russia 100 100
Prisma Peremarket AS Estonia 100 100
Reila Palvelut Oy Finland 100 100 100
S-Herkkukeittit Oy Finland 100 100 100
SOK Fund Management Oy Finland 100 100 100
SOK-Liiketoiminta Oy Finland 100 100 100
Sokotel Qy Finland 100 100
SOK Real Estate Int Oy Finland 100 100 99
SOKRetail Int Oy Finland 100 100
S-Business Oy Finland 100 100 100
S-Yrityspalvelu Oy Finland 100 100 100
S-Verkkokauppa Oy Finland 100 100 100
Commercial, 21 companies
Real-estate companies, 23 companies
Total Group companies, 43 companies
Jointventures
Kauppakeskus Mylly Oy Finland 50 50 50
Kiinteist6 Oy Kuloisten Kauppakeskus Finland 50 50
North European Qil Trade Oy Finland 51 50.8* 51
*Due to the shared controlling interest based on the associated company
agreement, the company is treated as a joint venture using the equity method.
Associated companies
Asunto Oy Kauniaisten Kirkkomaki Finland 39 39 39
Coop Trading A/S Denmark 25 25 25
Keskuskorttelin Huolto Oy Finland 32 32 32
S-Pankki Oy Finland 38 38 38
S-Asiakaspalvelu Oy Finland 38 38
FIM Pddomarahastot Finland 38 19
FIM Kiinteistt Oy Finland 30 15
FIM varainhoito Oy Finland 38 19
FIM Vaikuttavuussijoitukset Finland 38 19
Fennia Varainhoito Oy Finland 38 19
Fennia Kiinteist6t Oy Finland 38 19
FIM Infrastructure Mezzazine Debt Fund oy Finland 38 19
FIM Private Debt Fund | GP Oy Finland 38 19
FIM SIB Oy Finland 38 19

Total associated companies, 14 companies
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31. Events after the balance sheet date

The Group does not have any essential events after the balance sheet date
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SOK CORPORATION KEY RATIOS
2016-2020

SOK Corporation continuing operations IFRS 2020 IFRS 2019 IFRS 2018 IFRS 2017 IFRS 2016
Revenue, EUR million 7,600.4 7,496.6 7,303.5 7,063.6 7,074.0
Operating profit, EUR million -2.6 102.2 60.7 5.9 27.0
% of revenue 0.0 1.4 0.8 0.1 0.4
Profit/loss before taxes, EUR million -36.5 67.2 55.4 5.0 22.8
% of revenue -0.5 0.9 0.8 0.1 0.3
SOK Corporation *)

Return on equity, % -4.7 9.9 75 0.3 1.8
Return oninvestment, % 0.1 8.0 79 17 85
Equity ratio, % 211 24.0 38.4 36.5 37.0
Gearing, % 189.9 146.6 -0.1 11.8 57

The average number of the personnel
during the financial year, converted to
full-timepersonnel 5,790 5,974 5,474 5,411 5,849

Non-interest-bearing liabilities, EUR million 967.4 933.4 874.6 877.8 873.2

*The key indicators contain both discontinued and continuing operations
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CALCULATION OF KEY RATIOS

Profit/loss after financialitems - income taxes

Return on equity, % =

x100%
Equity, average

Profit/loss after financialitems + interest and other financial expenses

Return oninvestment, % =

x100%
Total assets - non-interest-bearing liabilities - provisions, average

Total equity

Equity ratio, % =

Gross investmentin
fixed assets

Total assets - advances received

Acquisition costs of subsidiary shares and other fixed assets

Interest-bearing liabilities - Cash and cash equivalents

Gearing, % =

The average number of the
personnel during the financial year

Totalequity

The average number of personnel and the number converted
to full-time equivalents has been calculated as the average
number of personnel at the end of each quarter.
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PARENT COOPERATIVE’S
FINANCIAL STATEMENT, FAS

Income statement of SOK, FAS

EUR million Note 1.1.-31.12.2020 11.-31.12.2019
Net turnover 6,955.0 6,624.9
Other operatingincome 1) 0.5 32.6
Materials and services

Raw materials and consumables (2) 6,297.9 5,990.7

External services 305.2 6,603.1 299.6 6,290.3
Personnel costs (3)

Salaries and remuneration 110.3 99.7

Other personnel costs 21.2 131.5 21.6 121.3
Depreciation and impairment (4) 125 11.4
Other operating expenses

Facilitiesrent 23.1 24.2

Other expenses (5) 166.7 189.7 161.6 185.8
Operating profit 18.8 487
Financialincome and expenses (+/-) (8) 159 14.5
Profit before appropriations and taxes 34.7 63.2
Appropriations (+/-) (10) -20.9 -12.4
Income taxes (+/-) (11) 0.0 0.0
Profit for the financial year 13.9 50.8
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Balance sheet of SOK, FAS

ASSETS EUR million Note 31.12.2020 31.12.2019

Non-current assets

Intangible assets (12) 86.4 85.3

Tangible assets (13) 2.8 2.7

Sharesin Group companies (14) 358.0 3437

Otherinvestments (14) 460.6 907.8 427.8 859.5

Current assets

Inventories (15) 1716 162.5

Long-termreceivables (16) 15 1.6

Short-term receivables (17) 5479 508.2

Cashinhand and atbank 116.3 837.3 138.7 809.0
172451 1,668.6

LIABILITIES EUR million Note 31.12.2020 31.12.2019

Capital and reserves (18)

Cooperative capital 172.0 172.0

Supplementary cooperative capital -1.3 -0.2

Fairvalue reserve 185 18.5

Legalreserve 32.9 29.4

Invested non-restricted equity reserve 0.1 0.1

Supervisory Board's disposal fund 563.2 525.6

Profit for the previous financial years 139 799.2 50.8 796.1

Profit for the financial year

Accumulated appropriations (19) 5.3 5.4

Provisions (20) 8.3 6.6

Liabilities

Long-term liabilities (21) 0.4 0.4

Short-term liabilities (22) 969.4 969.8 894.0 894.4
1,780.6 1,702.5
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Cash flow statement of SOK, FAS

EUR million Note

1.1.-31.12.2020

1.1.-31.12.2019

Business operations

Operating profit 18.8 48.7
Adjustments to operating profit 1) 12.1 10.3
Change in working capital (2) 8.6 26.4
Cash flow from business operations before financing and taxes 39.5 85.4
Interest paid and other financial expenses 0.6 -2.9
Interestreceived and other financialincome 4.2 11.8
Direct taxes paid 0.0 0.0
Cash flow from business operations 44.3 94.3
Cash flow from investments
Investments in fixed assets -13.7 -25.4
Acquisition of shares -13.1 579
Sale of fixed assets 0.4 0.8
Loansissued -34.3 13.2
Dividends received from investments 13.1 11.2
Cash flow from investments -47.6 577
Financing
Increase (+) / decrease (-) in short-term creditors 6.1 -82.9
Increase (-) / decrease (+) in short-term debtors 588
Interest paid on the cooperative capital and supplementary
cooperative capital -13.2 -27.5
Otherdecrease in equity 2.4 4
Group contributions paid -12.9 -25.7
Cash flow from financing -17.6 -123.5
Increase (+) / decrease (-) in cash and cash equivalents -20.9 28.5
Cash and cash equivalents at the beginning of the year 1727 144.2
Cash and cash equivalents at the end of the year 151.8 1727
Adjustments to operating profit 1)

Gains (-) and losses (+) from the sale of fixed assets -0.1 -1.0

Depreciation and value adjustments 125 11.4

Income and expenses which do notinvolve payment -0.3 -0.1

121 10.3

Change in working capital 2)

Changein trade receivables -34.2 11.8

Changeininventories -9.1 -37.9

Change in short-terminterest-free creditors 51.9 52.5

8.6 26.4

The change in cash and cash equivalents differs from the change in cash and cash equivalents calculated from the change in the balance sheet such
that measurement gains and losses due to the measurement at fair value of marketable securities have been eliminated from the change in cash and

cash equivalentsin the cash flow statement.
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NOTES TO SOK’S FINANCIAL STATEMENTS

Accounting policies

SOK Corporation's financial statements have been
preparedinthe mannerrequired by the Finnish legislation
regulating the preparation of financial statements.

Foreign currency transactions and

derivative contracts

Transactions in foreign currency are recognised at the
exchange rate on the transaction date. Foreign currency
denominated receivables and liabilities outstanding at
the end of the financial period are translated into euro at
the exchange rate quoted by the European Central Bank
ontheclosingdayofthefinancialperiodandthe exchange
rate differences are recognised through profit and loss.

Exchange rate differences arising from the translation
of trade receivables are recognised in revenue, and
exchange differences arising from the translation of
trade payablesarerecognisedin expenses. The exchange
gains and losses of receivables belonging to other finan-
cialitemsinthe balance sheetarerecognisedinfinancial
income and, correspondingly, those belonging to other
liabilities, in financial expenses.

Derivative contracts are used mainly for hedging, but,
apartfrom hedging purchases of consumergoods, hedge
accounting is not applied to them. In accounting, all
derivatives outside of hedge accounting are recognised
at fair value and value changes are recognised through
profitorloss. Realised and non-realised gains and losses
from derivative contracts made in order to hedge
purchases and trade payables are recognised in
purchases. Realised and non-realised gains and losses
of other derivatives are recognised in financial income
and financial expenses, respectively.

Hedge accounting is applied to some of the currency
derivatives used for hedging goods purchases. In these,
only the exchange rate risk is being hedged. The hedge
accounting model used is cash flow hedging. The effec-
tive portionofthe change caused byachangeinexchange
ratesinthevalue of the hedging derivative used forhedge
accounting is recognised in full in the shareholders'
equity fair value reserve. Realised profit and loss are
recognised in purchases.

Bank cash pool systems

For SOK’s subsidiaries, the fundsinaccounts within cash
pool systems are included under ‘Cash in hand and at
bank’ and as other current receivables from Group
companiesorasothercurrentliabilitiesto Group compa-
nies in SOK’s reporting.

Revenue and sales recognition principle

Salesarerecognised when the goods produced arerelin-
guished. When calculating the operating profit, the
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discounts given, value added tax and exchange rate
differencesin sales have beendeducted from sales gains.

Other operatingincome

Sales gains on non-current assets, capital gains on
divestmentand generally regular gains generated by the
operations, other than those related to the actual sales
of goods and services, are recognised in other operating
income.

Lease payments

Intheincome statement, lease payments of facilities are
presentedin facilitiesrent,and otherlease paymentsare
presented in other operating income.

Future expenses and losses

Future expenses and losses which have been committed
toorwhich are likely to materialise have beenrecognised
as expense in the appropriate expense item according to
their nature. In the balance sheet, these cost provisions
have been presented as mandatory provisions ordeferred
income, iftheiraccurate amountand materialisation date
is known.

Income taxes

Income taxes include current taxes for the financial

period and corrections to taxes for previous periods.
Theincome statementand balance sheetof SOKdo not

include deferred tax liability or receivable, but material

deferredtaxliabilities orreceivables have been presented

in the itemisation of taxes in the Notes.

Non-current assets and depreciations
Non-current assets have been measured at the acquisi-
tion cost according to the direct costs incurred by the
acquisition less depreciation according to plan.

Depreciation according to plan has been calculated in
accordance with the predefined depreciation plan as
straight-line depreciation of the original acquisition cost
of the non-current asset. Depreciation has been calcu-
lated from the beginning of the month afterthe assetwas
placed in use. Depreciation periods are based on esti-
mated economic lives. Revaluations are not included in
the balance sheet values of non-current assets.

Depreciation periods according to plan are: Years
Buildings 20to 35
Lightweight structures and equipment

in buildings 5to15
Machinery and equipment 3to10
Motor vehicles and servers 3to5

Other tangible and intangible
assets allowed

within the limits by
Business Taxation Act



The change in the depreciation difference is presented
under Appropriationsintheincome statement. The accu-
mulated depreciation difference is presented under
Accumulated appropriations in the balance sheet.

Shares and participations belonging to investments of
non-currentassets are measured at fair value in compli-
ance with the alternative method permitted under the
Accounting Act, Section 5, Article 23, if the fairvalue can
be reliably determined.

Inventories
Inventories are recognised on the balance sheet, using
the weighted average price method at either the amount
of the immediate cost of the purchase or the reacquisi-
tion cost orthe probable selling price, whichever has the
lowest value.

Financial assets and liabilities

Financial instruments are recognised, using an alterna-
tive method, as allowed in section 2a, Chapter 5 of the
Accounting Act, at fairvaluein accordance with the Inter-
national Financial Reporting Standards (IFRS). Financial
assets and liabilities are recognised on the balance
sheet, using the settlement date basis.

Financial assets are classified at amortized cost, fair
value throughitems of othercomprehensiveincome or fair
value to be measured later through profit and loss. Finan-
cial liabilities are classified at amortized cost by means of
the effective interest method to be measured later or at
fair value to the measured through profitand loss.

Derivative contracts to which hedge accounting is not
appliedaswellas shares and participations are classified
as financial assets or liabilities measured at fair value
through profit and loss. Financial assets or liabilities
recognised at fairvalue through profitand loss are meas-
ured at the market price of the closing date. The change
in fair value is entered in the income statementin such a
manner that the difference between the value on the
balance sheet date of the financial instruments recog-
nised at fair value in the income statement and the
carrying value on the previous balance sheet is entered
as the income or expense for the period. If the financial
instrument recognised at fair value was acquired during
the financial period, the difference between the value of
the financial instrument on the balance sheet date and
its acquisition cost is entered as the income or expense
for the period. The fair value of publicly traded invest-
ments is defined on the basis of their market values.
Investments that are not publicly quoted are measured
at acquisition cost if their fair values cannot be reliably
defined.

The changes in the fair value of derivative contracts
have been recognised through profit or loss, with the
exception of hedge accounting. Realised and non-real-
ised gains and losses from derivative contracts made in
order to hedge purchases and trade payables are recog-
nised in purchases. Realised and non-realised gains and
losses of other derivatives recognised at fair value
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through profit or loss are recognised in financial income
and financial expenses, respectively.

Financialassets held in order to collect cash flows and
sales gains based on agreement are classified as finan-
cial assets measured at fair value through items of other
comprehensive income. In addition, the cash flows of the
aforementioned agreements are only payments of
intereston the capitaland the remaining capitalamount.
The change in fair value is recognised through other
comprehensiveincome in the fairvalue reserve of equity.
When the financial instrument is sold, the cumulative
change in fair value cumulated in equity, together with
accrued interest and capital gains or losses, is recog-
nised in theincome statement as a change in classifica-
tion. The financial statements do not include financial
assets measured at fair value through other items of
comprehensive income.

Financial assets that are held in order to collect cash
flows based on agreement and the cash flows of which
are only payments of interest on the capital and the
remaining capital amount are classified as financial
assets measured at amortized cost. The transaction
costsof financial assets measured atamortized costare
includedintheamortized costcalculated by means ofthe
effective interest method and amortized through profit
and loss over the exercise period of the receivable. After
the originalrecognition, the agreements are measured at
amortized costby meansof the effectiveinterestmethod.

All financial liabilities, with the exception of derivative
liabilities, are classified for measurement at amortized
cost by means of the effective interest method. Items to
be measured atamortized costare enteredinthe balance
sheet at their nominal value when the fair value of the
balance sheet date equals the nominal value. If the debt
capitalreceivedis less or more than the nominal value of
the liability, the debtis measured at the amount that has
been received for it. The amount recognized as expense
or income for the financial period from the difference
between the nominalvalue of the debt and cost of debtis
amortized and recognized as an increase or decrease in
the cost of debt. The difference between the nominal
value and cost, or a fee or other expense that is associ-
atedwith thedebtandisincludedintheinterestexpense
related to the debt, is amortized using the effective
interest method as an expense for the term-to-maturity
of the debt.

The fairvalue of a financialinstrumentisdetermined on
the basis of prices quoted in active markets or by using
measurement methods that are generally applied in the
markets. The fair values of interest rate swaps has been
determined by discounting future cash flows to the
present by using the market rates of the balance sheet
date. The fair values of currency forwards has been
calculated by measuring the forward contracts at the
forward rate of the balance sheet date. Financial assets
and liabilities at fair value have been measured using
average rates.



Hedge accounting

SOKapplieshedge accountingaccording to IFRS to some
ofthe currencyderivatives used for hedging Group goods
purchases. In these, only the exchange rate risk is being
hedged. The hedge accounting model used is cash flow
hedging.

SOK has derivative contracts outside of hedge
accounting which, according to the Corporation's finan-
cial policy, are effective economic hedging instruments
but to which hedge accounting in accordance with the
IFRS 9 standard is not applied.

Risks related the COVID-19 pandemic and
theirimpact on SOK’s operations

SOK'’s Executive Board has assessed the impact of the
viral epidemic, which broke outin early 2020 and rapidly
expanded into apandemic,on SOK’s marketenvironment,
employees and business. So far, the pandemic has not
hadasignificantimpactonthedemandforSOK’s services.
SOK’s Executive Board and management are closely
following the development of the coronavirus situation
and will update their assessment on its impact as the
situation unfolds.
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EUR million 2020 2019 EUR million 2020 2019
1. Other operating income 6. Auditor's fees
Profits on sale of fixed assets 0.1 1.0 Audit expenses 0.2 0.2
Other operatingincome 0.4 316 Tax consulting 0.0 0.0
Total 0.5 32.6 Other services 0.2 0.2
Total 0.4 0.4
2. Raw materials and consumables
Purchases during the financial year 6306.8 6028.0 7.Increase (-) / decrease (+) in provisions for
Changeininventories (+/-) -8.9 -37:3 pepibiesendichages
Total 6297.9 59907 Decrgases related to partially vacant 0.2 01
premises
Total 0.2 0.1
3. Personnel costs
Salaries and remuneration 110.3 99.7
= 8. Financialincome and expenses
Pension costs 176 18.5
Other personnel expenses 3.6 3.2 _Dividendyield from o_thers a_nd 13.1 11.2
interest on cooperative capital
Total 1315 121.3
Dividend yield and interest on
cooperative capital from investments 13.1 112
Average number of personnel 1713 1748 in non-current assets, total . ’
The average number of personnel has been calculated as the Interestincome from other non-current assets
average number of personnel atthe end of each quarter. From group companies 35 37
From others 0.5 1.0
Paid salaries and remuneration:
CEO an_d members of the 1.3 = Otherinterest and financialincome
Executive Board
Members of the Supervisory Board 0.3 0.2 e DO P2 ) LE
From others 0.5 0.9
T Totalinterest and financialincome 5.1 71
Management pension liabilities:
Management's pension commitments: SOK's Chief Executive
Officer and the Corporate Management Team are entitled to Impairment decrease and increase from
retire atthe age of 60-63. investments in non-current assets 0.0 -3.4
4. Depreciation and impairment Interest and other financial expenses
Depreciation according to plan 12.5 11.4 To group companies 1.4 0.1
Impairment 0.0 Toothers 0.9 0.4
Total 125 11.4 Totalinterest and other financial 2.3 0.5
expenses
The itemised specifications of the change in depreciation and = —
accelerated depreciation are included under fixed assets and Total financialincome and expenses 15.9 145
accumulated appropriationsin the notes to the balance sheet.
9. Appropriations
5. Other operating expenses Increase (-) / decrease (+) -0.2 -0.5
Voluntary indirect employee expenses 4.0 3.7 T ARELETE EE e BB
G tributi 211 12.9
Property, equipment and supplies 146.1 1375 AR e
expenses Total 20.9 12.4
Marketing, administration and other 16.6 20.5
operating expenses
Total 166.7 161.6

Rents for business premises are presented as a
separate itemin the income statement.
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EUR million 2020 2019 EUR million 2020 2019
10. Income taxes Advance payments of intangible assets
Income taxes on ordinary operations 0.0 0.0 Acquisition costat1Jan 65.2 52.0
forthe financial year (+/-) Increases 11.9 5.3
Income taxes for the previous financial 0.0 0.0 e —
years (+/-)
Total 0.0 00 Transfers -50.0 A9
Deferred tax receivables (+) / -liabilities Bookvalue at 31Dec 272 85.2
(-) which have not been booked into 0.3 0.3
balance sheet Intangible assets total 86.4 85.3
NOTES CONCERNING ASSETS IN THE BALANCE SHEET
12. Property, plant and equipment
Intangible and tangible assets Ty e p—
Acquisition costat1Jan 0.7 0.7
11. Intangible assets Increases 0.0
Intangible rights Decreases 0.0 -01
Acquisition costat1dan 778 67.1 Acquisition cost at 31 Dec 07 07
Increases 0.8 0.5
Decreases -0.4 -0.9 Accumulated impairmentat1Jan 0.1 0.1
Transfers 49.6 11.1 Impairment 0.0 -0.1
Acquisition cost at 31 Dec 1278 778 Accumulated depreciation on decreases
and transfers 0.0
Accumulated impairment at 31 Dec 0.1 0.1
Accumulated depreciation at1Jan 61.8 53.9
Depreciation for the financial year 10.4 8.5 Buildings and structures
Accumulated amortisation at 31 Dec 718 61.8 Acquisition cost at 1 Jan 15 15
Acquisition cost at 31 Dec 15 1.5
Book value at 31 Dec 56.0 18.1
Accumulated depreciation at1Jan 1.4 1.4
Other long-term expenditure Depreciation for the financial year 0.0 0.0
Acquisition costat1Jan 15.2 18.2 Accumulated depreciation at 31 Dec 15 1.4
Increases 0.2
Decreases 0.0 -1.2 Book value at 31 Dec 0.1 0.1
Acquisition cost at 31 Dec 15.2 15.2
Machinery and equipment
Accumulated depreciation at1Jan 11.2 10.4 Acquisition costat1Jan 7 7.5
Accumulated depreciation on decreases 0.0 -12  Increases 0.9 0.4
and transfers Decreases -0.1 -0.2
Depreciation for the financial year 0.8 21 Transfers 0.4
Accumulated amortisation at 31 Dec 12.0 1.2 Acquisition cost at 31 Dec 89 77
Bookvalue at 31Dec 3.2 40 Accumulated depreciation at1Jan 6.3 57
Accumulated depreciation on decreases -0.1 -0.2
and transfers
Depreciation for the financial year 13 0.8
Accumulated depreciation at 31 Dec 7.4 6.3
Book value at 31 Dec 15 15
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EUR million 2020 2019 EUR million 2020 2019
Accumulated impairmentat1Jan 0.1 0.1
Other tangible assets Accumulated impairment at 31 Dec 0.1 0.1
Acquisition costat1dJdan 0.6 0.6
Increases 0.1 0.0 Book value at 31 Dec 134.2 135.3
Decreases 0.0
Acquisition cost at 31 Dec 0.7 0.6 Receivables from participating interest
companies
Accumulated depreciationat1Jan 0.0 0.0 AmountatiJan =00 200
Decreases -20.0
Accumulated impairment on decreases
A S S 0.0 Amount at 31 Dec 0.0 20.0
Impairment 0.0 . T
Receivables from participating interest
Accumulated depreciation at 31 Dec 0.0 0.0 companies, total 0.0 20.0
Book value at 31 Dec 0.7 0.6 Other shares and participations
Tangible assets total 2.8 2.7 Acquisition costat1Jan 1.4 1.5
Merger 0.0
13. Investments Increases 0.0 0.1
Shares in Group companies Decreases -0.3 -0.2
Acquisition costat1Jan 358.2 4317 Acquisition cost at 31 Dec 12 1.4
Increases 14.3 0.0
Decreases =785 Measurement at fairvalue 16 1.7
Acquisition cost at 31 Dec 372.5 358.2 Accumulated impairmentat1Jan
Accumulated impairment on decreases
Accumulated impairment at1Jan 14.5 26.8  andtransfers
Accumulated impairment on decreases Impairment
=57
and transfers
Impairment 3.4 Book value at 31 Dec 2.8 31
Accumulated impairment at 31 Dec 145 14.5
Capital loans from others
Book value at 31 Dec 358.0 3437 Amountat1Jan 0.6 0.6
Amount at 31 Dec 0.6 0.8
Shares in Group companies total 3437 404.8
Accumulated value adjustments at1Jan 0.0 0.0
Receivables from Group companies :tchljrggclated value adjustments 0.0 0.0
AmountatilJan 258.8 ere0 Book value at 31 Dec 0.6 0.6
Increases 74.8 123.6
Decreases -10.6 -136.8 =
Other receivables from others
Amount at 31Dec 323.1 258.8
AmountatilJan 10.0 10.0
D -10.
Participations in participating interest ecreases 0.0
companies Amount at 31 Dec 0.0 10.0
Acquisition costat1dan 135.4 135.4
Decreases -11 Investments total 818.6 7715
Acquisition cost at 31 Dec 134.2 135.4
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EUR million 2020 2019 EUR million 2020 2019
14. Inventories NOTES CONCERNING LIABILITIES IN THE BALANCE SHEET
Supplies 169.2 160.3
Otherinventories 0.0 0.0 18. Capital and reserves
Prepayments 2.4 29 Cooperative capitalat1lJan 172.0 172.0
Total 171.6 162.5 Cooperative capitalat 31 Dec 172.0 172.0
Cooperative capital consists of the cooperative payments
. which the cooperative societies make to Suomen
15. Long-termreceivables Osuuskauppojen Keskusosuuskunta (SOK) for cooperative
ther t wvelsl] 1. 1 shares. The number of a cooperative society's shares is
IR AOIT recelYab es 2 E determined on the basis of the cooperative society’s total
Total long-termreceivables 15 1.6 membership and annual purchases.
On 31 December 2020, the number of cooperative enterprises
16. Short-term receivables was 25, and the number of shares was 3384 275.
Trade receivables 493.4 467.8 Fairvalue reserve at1Jan -0.2 0.2
Derivative instruments used to hedge
Receivables from group companies cash flow
TreE rEoeivEbEs 8.0 91 Value change during the period -1.0 -0.2
ErresehELlEs 13.4 5.6 'Amountexcluded from equity to -0.2
_ income statement
Prepayments and accrued income 8.9 3.3 Fair value reserve at 31 Dec 13 02
Total 30.2 179
1) Deferred taxes or tax assets are notas arule presented in the
Receivables from participating interest income statements and balance sheets of SOK but only as a Note
companies tothe Financial Statements if the item is materialin amount.
e DIEEERE s =Y gk The valuations of derivatives in cash flow hedging relationships
Prepayments and accrued income 01 have been carried out by discounting future cash flows from the
Total 20 09 presentvalue. The discounted value for cash flows other than
’ ’ those denominated in the euro has been converted into the euro
using exchange rates quoted by the European Central Bank on
Otherreceivables 16 0.3 the balance sheet date.
Prepayments and accrued income 207 18.3 Financial assets available for sale include shares for which fair
Total short-term receivables 5479 506.2 value cannot be determined.
Specification of prepayments and accrued income Legalreserve atiJan 185 185
SrereElEms 01 09 Legalreserve at 31 Dec 18.5 18.5
Other 29.4 21.6
- Invested non-restricted equity
Total prepayments and accrued income 29.5 22.6 reserve 1.1 20.4 o15
Increase 35 79
BB Invested non-restricted equity
Other shares and participations 5.0 reservel.l. 329 29.4
Other securities from others Supervisory Board's disposal fund 0.1 0.0
Other financial securities 355 o Rl
Total 355 34.0 Increase 0.0 0.1
Decrease 0.0 0.0
Supervisory Board's disposal fund 0.1 0.1
at31Dec
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EUR million 2020 2019
Profit for the previous financial 576.4 553.2
yearsldJan

Transfertolegalreserve

Transfer to Supervisory Board's disposal 0.0 -0.1
fund

Interest on supplementary cooperative -13.2 -275
capital

Profit for the previous financial years 563.2 525.6
31Dec

Profit for the financial year 13.9 50.8
Total capital and reserves 799.2 796.1
Distributable funds at 31 Dec

Invested non-restricted equity reserve 329 29.4
Profit for the previous financial years 563.2 525.6
Profit for the financial year 13.9 50.8
Total 609.9 605.8
19. Accumulated appropriations

Accelerated depreciation

Intangible rights 3.6 3.1
Other capitalised expenditure 3.1 3.4
Buildings and constructions -0.2 -0.2
Technical equipment of buildings 0.0 0.0
Machinery and equipment -1.2 -0.9
Total 5.3 5.4
20. Provisions

Partially vacant premises 6.3 8.5
Other mandatory provisions 0.1
Total 6.3 6.6
21. Long-term liabilities

Other long-term liabilities 0.4 0.4
Other non-interest long-term liabilities

Total long-term liabilities 0.4 0.4
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EUR million 2020 2019
22. Short-term liabilities

Advances received 19.5 12.9
Trade payables 653.0 617.8
Liabilities to group companies

Trade payables 5.4 8.0
Other short-term liabilities 144.1 139.0
Accruals and deferred income 19.3 14.3
Total 168.8 161.3
Amounts owed to participating interest

companies

Trade payables 0.2 0.3
Total 0.2 0.3
Other short-term liabilities 33.4 23.4
Accruals and deferred income 92.5 78.3
Total short-term liabilities 967.5 894.0
Specification of accruals and deferred

income

Personnelcosts 373 33.8
Financialitems 2.0 0.5
Other 725 58.3
Total accruals and deferred income 1118 92.6
23. Related party transactions

Related party transactions

Sales of goods 69.6 4.1
Service revenue 411 42.8
Facility rents 25.6 30.5
Total 136.2 147.4
Purchase of goods 202.6 258.2
Purchase of service 245.9 238.9
Total 4485 497.1



SECURED ASSETS AND CONTINGENT
LIABILITIES

24. Contingent liabilities

EUR million 2020 2019
Pledges and contingent liabilities

Other securities provided

Pledges 0.1 0.1
Total 0.1 0.1
Securities given on behalf of Group companies

Pledges 0.0 0.0
Guarantees 102.8 109.9
Total 102.8 109.9
Securities given on behalf of others'

debt

Guarantees for debt of joint ventures 110.9 145.4
Total 110.9 145.4
Other collateral provided for others

Pledges for liabilities of joint ventures 0.5 0.5
Pledges for liabilities of participating

interest companies 0.0 0.0
Guarantees for liabilities of joint ventures 20.4 20.7
Total 209 211
Other liabilities

Letters of credit 0.0 0.1
Total 0.0 0.1
Leasing liabilities:

Payable nextyear 13.0 10.9
Payable in more than one year 66.7 66.1
Total 797 77.0

Minimum lease payments on non-cancellable operating leases:

Payable nextyear 0.0 4.0
Payable in more than one year 0.0 121
Total 0.0 16.1
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Other financial liabilities:

The Group is obligated to audit valued added tax depre-
ciations it has made on a property investment if the
taxable use of the property decreases during the auditing
period. The maximum amount of the responsibilitys is
EUR 0.4 million (EUR 0.6 million 31 Dec 2019).

Other contingent liabilities:
Commitmentsinaccordance with the shareholderagree-
ment to be responsible for the S-Voima Oy commitments
and to finance its operations.

The shareholders are responsible for S-Voima 0Oy’s
liabilities in accordance with the Mankala principle.
According to this principle, SOK’s responsibility for
S-Voima’'sexpenses -includingloanrepayments, interest
and depreciation - isdetermined based on the amount of
energy used by the shareholder as concerns electricity
sold on the market, proportionate to the series of shares
owned by the shareholder as concerns wind and nuclear
power (further funding for nuclear power was discon-
tinuedin2012),and based on solar energy plants built for
properties managed by the shareholder as concerns
solar power.

In addition, shareholders of S-Voima Oy agreed upon a
shared obligation to finance the company’s investments
in wind energy companies by means of equity funding,
with liabilities being primarily divided at the ratio of
shareholdings per share series. SOK’s liabilities from
equity funding based on decisions made by 31 December
2020 are estimated to be EUR 2.1 millionin total (EUR 0.0
million on 31 December 2019).

Additionally SOK has pledged to provide loan funding.
SOKhasat31Dec2020the followingopencommitments:
To provide EUR 5.0 million (EUR 5.0 million 31 Dec 2019)
conditional subordinated loan to North European Qil
Trade Oy.

Risk management and derivative contracts:
Fundingand managementoffinancerisks are centralised
within SOK’s Treasury unit. The Corporation has afinance
and funding policy and risk management guidelines
confirmed by SOK’s Executive Board. They define the
principles of managing financial risk and the permissible
maximum amounts for financialrisks. In addition, numer-
ical targets have been set for the different areas of
financing in order to ensure that financing is sufficient,
balanced, and affordable under all circumstances.

SOK Corporation aimstoreduce or eliminate the nega-
tive effect of a change in marketinterest tothe Corpora-
tion’s cash flow, results and balance sheet, but taking
account of hedging costs. Interest rate risk is monitored
at the SOK Corporation level for the Group’s external
items only.



Currency risk refers to uncertainties in SOK Corpora-
tion's cash flow, result and balance sheet caused by
changes in exchange rates. The magnitude of currency
riskisreviewed foreach currency. The goalis to minimise
uncertainties caused by an open position currency risk,
while taking into account the costs of hedging. SOK
Corporation's currency risk is monitored via the ALM
accounting position, which illustrates the currency risk

The forward exchanges

Underlying item values 2020

of the entire Group. If the currency risk changes by 10 per
cent, the ALM positionrisk mustnotexceed EUR 2 million.

SOK applies hedge accounting to derivatives to hedge
highly probable future purchases. The hedge accounting
model used is cash flow hedging. The purpose of hedge
accounting is to hedge against the currency risk in
foreign-currency purchases. The effective portion of
hedging is recognised in the fair value fund.

Underlying item values 2019

Forward exchanges, hedge accounting 30.3 40.3
Forward exchanges, no hedge accounting 25.1 34.4
Electrical derivatives 0.0 0.0
Total 55.5 74.8
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EXECUTIVE BOARD'S PROPOSAL
FOR THE DISTRIBUTION OF
SOK'S DISTRIBUTABLE SURPLUS

€

Profitindicated in the income statement 13,862 931.48

Profit for the previous financial years 563,156 382.08

Total 577,019 313.56

The Executive Board proposes that the profit for the financial year

of EUR13 862 931,48 is transferred to retained earnings account

Providing that the Cooperative Meeting approves

the above proposal, SOK's capital and reserves will be:

Cooperative capital 172,001 000.00

Fairvalue reserve -1,257874.38

Legalreserve 18,473154.85

Invested non-restricted equity reserve 32,886 500.00

Supervisory Board's disposal fund 72,634.97

Profit for the previous financial years 577,019 313.56

Total 799,194 729.00

Helsinki,
11 February 2021
Hannu Krook
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AUDITOR’S REPORT

To the members of Suomen
Osuuskauppojen Keskuskunta

Report on the Audit
of the Financial Statements

Opinion

We have audited the financial statements of Suomen
Osuuskauppojen Keskuskunta (business identity code
0116323-1) for the year ended December 31, 2020. The
financial statements comprise the consolidated balance
sheet, income statement, statement of comprehensive
income, statement of changes in equity, statement of
cash flows and notes, including a summary of significant
accounting policies, as well as the parent cooperative’s
balance sheet, income statement, statement of cash
flows and notes.

In our opinion

- the consolidated financial statements give a true and
fairview of the group’s financial performance, financial
position and cash flows in accordance with Interna-
tionalFinancial Reporting Standards (IFRS) as adopted
by the EU

- thefinancial statements give a true and fair view of the
parent cooperative’s financial performance and finan-
cial position in accordance with the laws and regula-
tionsgoverningthe preparationof financial statements
in Finland and comply with statutory requirements.

Basis for Opinion

We conducted ourauditinaccordance with good auditing
practice in Finland. Our responsibilities under good
auditing practice are further described in the Auditor’s
Responsibilities forthe Audit of the Financial Statements
section of our report. We are independent of the parent
cooperative and of the group companies in accordance
with the ethical requirements that are applicable in
Finland and are relevantto ouraudit,and we have fulfilled
our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence
we have obtained is sufficientand appropriate to provide
a basis for our opinion.

Responsibilities of the Board of Directors and the
Managing Director for the Financial Statements
The Board of Directors and the Managing Director are
responsible for the preparation of consolidated financial
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statements that give a true and fair view in accordance
with International Financial Reporting Standards (IFRS)
as adopted by the EU, and of financial statements that
give a true and fair view in accordance with the laws and
regulations governing the preparation of financial state-
ments in Finland and comply with statutory require-
ments. The Board of Directors and the Managing Director
are also responsible for such internal control as they
determine is necessary to enable the preparation of
financial statements that are free from material
misstatement, whether due to fraud or error.

Inpreparing the financial statements, the Board of Direc-
tors and the Managing Director are responsible for
assessingthe parentcooperative’sandthe group’s ability
to continue as agoing concern, disclosing, as applicable,
matters relating to going concern and using the going
concern basis of accounting. The financial statements
are prepared using the going concern basis of accounting
unlessthereis anintention to liquidate the parent coop-
erative or the group or cease operations, or there is no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit
of the Financial Statements
Our objectives are to obtain reasonable assurance on
whether the financial statements as a whole are free
from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assur-
ance, but is not a guarantee that an audit conducted in
accordance with good auditing practice will always
detectamaterialmisstatementwhenitexists. Misstate-
ments can arise from fraud or error and are considered
materialif,individually orin aggregate, they could reason-
ably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with good auditing
practice, we exercise professional judgmentand maintain
professional skepticism throughout the audit. We also:

- Identify and assess therisks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is suffi-



cientand appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentionalomissions, misrepresentations, orthe over-
ride of internal control.

- Obtainanunderstanding of internal controlrelevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the parent cooperative’s or the group’s internal
control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

- Concludeonthe appropriateness of the Board of Direc-
tors’ and the Managing Director’s use of the going
concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the parent cooperative’s or the
group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s reportto the
related disclosures in the financial statements or, if
suchdisclosuresareinadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtaineduptothedate of ourauditor’sreport. However,
future events or conditions may cause the parent
cooperative or the group to cease to continue as a
going concern.

- Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events so
that the financial statements give a true and fair view.

- Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing ofthe auditand significantaudit findings, including
any significant deficiencies in internal control that we
identify during our audit.
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Other Reporting Requirements

Other Information

The Board of Directors and the Managing Director are
responsible forthe otherinformation. The otherinforma-
tion comprises information included in the report of the
Board of Directors. Our opinion on the financial state-
ments does not cover the otherinformation.

In connection with our audit of the financial state-
ments, our responsibility is to read the information
included in the report of the Board of Directors and, in
doing so, consider whether the information included in
the report of the Board of Directors is materially incon-
sistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materi-
ally misstated. Our responsibility also includes consid-
ering whether the report of the Board of Directors has
been prepared in accordance with the applicable laws
and regulations.

Inouropinion, theinformationinthe reportof the Board
of Directors is consistent with the information in the
financialstatementsandthereport of the Board of Direc-
torshasbeenpreparedinaccordance with the applicable
laws and regulations.

If, based on the work we have performed, we conclude
that there is a material misstatement in the information
included in the report of the Board of Directors, we are
required to report this fact. We have nothing to reportin
thisregard.

Helsinki, 22 March 2021

KPMG OY AB

Jukka Rajala
Authorized Public Accountant, KHT
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