NADEX"

May 16, 2022
Via CFTC Portal Submissions

Mr. Christopher Kirkpatrick

Secretary of the Commission

Office of the Secretariat

Commodity Futures Trading Commission
3 Lafayette Centre

1155 21% Street, N.W.

Washington D.C. 20581

RE: Rule Certification: MODIFICATION to submission 2205-1213-3100-67, Nadex Amends
Position Limits for its Call Spread and Currency Binary Contracts- Submission Pursuant
to Commission Regulation §40.6(a)

Dear Mr. Kirkpatrick:

On May 13, 2022, North American Derivatives Exchange, Inc. (“Nadex”, the “Exchange”)
submitted to the Commodity Futures Trading Commission (the “Commission’), pursuant to Section
5c(c)(1) of the Commodity Exchange Act, as amended (“Act”), and section §40.6(a) of the regulations
promulgated by the Commission under the Act (the “Regulations”), its intent to amend position limits for
all of its Call Spread Contracts as well as its Currency Binary Contracts to lower and bring the position
limits in line with sizes that retail traders would typically trade, while being cognizant of the overall capital
usage and exposure of the market makers. This submission was assigned the ID number 2205-1213-3100-
67. Nadex is submitting a modification to this submission to also include amendments to the position
limits for its Event Binary Contracts. Amendments to the Event Binary Contracts position limits are being
made for the same reasons indicated in the May 13, 2022 submission. No additional DCM or DCO Core
Principles beyond those addressed in the original submission require further explanation, as all
explanations in the May 13, 2022 submission also pertain to the Event Binary Contracts. Nadex plans to
make these changes effective on May 31, 2022, along with the changes indicated in the May 13, 2022
submission.
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Nadex has included its May 13, 2022 submission here in Exhibit A, and has renamed the
subsequent Exhibits from the original submission as follows: Exhibit B - index of the DCM and DCO
Core Principles; Exhibit C — outline of Rule changes; Exhibit D - amendments to the Rulebook are set
forth in Exhibit C. Any deletions are stricken out while the amendments and/or additions are underlined.

Nadex hereby certifies that the additions contained herein comply with the Act, as amended, and
the Commission Regulations adopted thereunder. No substantive opposing views were expressed to
Nadex with respect to any of these actions.

Nadex hereby certifies that notice of these amendments was posted on its website at the time of
this filing.

Should you have any questions regarding the above, please do not hesitate to contact me by
telephone at (312) 884-0927 or by email at jaime.walsh@nadex.com.

Sincerely,

P . W o
g
Jaime M. Walsh
Head of Legal



EXHIBIT A

NADEX"

May 13, 2022
Via CFTC Portal Submissions

Mr. Christopher Kirkpatrick

Secretary of the Commission

Office of the Secretariat

Commodity Futures Trading Commission
3 Lafayette Centre

1155 21% Street, N.W.

Washington D.C. 20581

RE: Rule Certification: Nadex Amends Position Limits for its Call Spread and Currency
Binary Contracts- Submission Pursuant to Commission Regulation §40.6(a)

Dear Mr. Kirkpatrick:

Pursuant to Section 5c¢(c)(1) of the Commodity Exchange Act, as amended (the “Act”), and
§40.6(a) of the regulations promulgated by the Commodity Futures Trading Commission (the
“Commission”) under the Act, North American Derivatives Exchange, Inc. (“Nadex’) hereby submits to
the Commission its intent to adjust a number of position limits for its commodities, currencies, and indices
Call Spread contracts and for its currency Binary contracts. Nadex is making these amendments to lower
and bring the position limits in line with sizes that retail traders would typically trade, while being
cognizant of the overall capital usage and exposure of the market makers. In determining the limits Nadex
has also considered the value of the contract, and has attempted, where possible, to maintain consistency
of the limits product Classes' for ease of understanding by its retail Members.

'Nadex Rule 1.1 defines ‘Class’ as “all Contracts of the same Type with the same Underlying.” Rule 1.1 defines ‘Contracts’
as “a Call Spread or Touch Bracket Variable Payout Contract or a Binary Contract” and ‘Type’ as “the classification of a
Contract as a Variable Payout Contract or a Binary Contract.” Finally, Rule 1.1 defines ‘Underlying’ as “the index, rate, risk,
measure, instrument, differential, indicator, value, contingency, occurrence, or extent of an occurrence the Expiration Value
of which determines whether (and, in the case of a Variable Payout Contract, to what extent) a Contract is in-the-money.”

North American Derivatives Exchange, Inc., 200 West Jackson Blvd., Suite 1400, Chicago, IL 60606

US Toll-Free +1 (877) 77 NADEX info@nadex.com www.nadex.com
20220513(1)



DCM Core Principles

Nadex has identified the following Designated Contract Market (“DCM”) Core Principle as
potentially being impacted by the amendments discussed herein: Core Principle 5 Position Limits or
Accountability; Core Principle 7 Availability of General Information.

Core Principle 5 (Position Limits or Accountability), implemented by Commission Regulation
38.300, requires a DCM to establish position limits for speculators. Nadex is lowering its position limits
to align with the levels it has observed its retail Members trade at after analyzing market data for several
years. Additionally, as Nadex’s client base has grown significantly over the years, Nadex deems it
appropriate to lower the limits in order to prevent a reduction in overall liquidity in the event its direct
trading Members should approach the current levels, forcing the market makers to reduce their own
exposure by dropping out of the markets. Based on its analysis, Nadex does not believe the reduction in
position limits will impact any of its current trading Members. Therefore, the amendments to the position
limits will not negatively impact Nadex’s ability to comply with this Core Principle.

Core Principle 7 (Availability of General Information), implemented by Regulation 38.400,
requires the DCM make available to the public accurate information concerning the terms and conditions
of the contracts of the contract market. Nadex currently makes its Rulebook available to the public on its
website and will continue to do so following the effective date of this submission. The Rulebook contains
the contract specifications for all contracts, including each contract’s position limits which will be updated
as discussed herein and republished on the Nadex website. Accordingly, these amendments will not
negatively affect Nadex’s ability to comply with this Core Principle.

DCO Core Principles

Nadex has not identified any Derivatives Clearing Organization (“DCQO”) Core Principles as
potentially being impacted by the amendments discussed herein.

A complete index of the DCM and DCO Core Principles that indicates whether the Core Principle
is applicable and addressed in the text of this submission is attached in Exhibit A. These Rule changes
have been outlined in Exhibit B. The amendments to the Rulebook are set forth in Exhibit C. Any
deletions are stricken out while the amendments and/or additions are underlined.

Nadex hereby certifies that the additions contained herein comply with the Act, as amended, and
the Commission Regulations adopted thereunder. No substantive opposing views were expressed to
Nadex with respect to any of these actions.

Nadex hereby certifies that notice of these amendments was posted on its website at the time of
this filing.



In accordance with the 10-day review period set forth in Commission Regulation 40.6(b), Nadex
plans to implement these Rule changes for the start of business on trade date May 31, 2022.

Should you have any questions regarding the above, please do not hesitate to contact me by
telephone at (312) 884-0927 or by email at jaime.walsh@nadex.com.

Sincerely,
X v 2L
ﬁ/

Jaime M. Walsh
Head of Legal



EXHIBIT B

Designated Contract Market (“DCM”) Core Principles

Core Principle

Core Principle Name

Addressed in or Not

Number Applicable to Self-
Certification
1 Designation as Contract Market Not applicable (designation
granted)
2 Compliance with Rules N/A; not impacted by this
submission
3 Contracts Not Readily Subject to N/A; the contract structure
Manipulation will not change and
imposing/lowering position
limits does not increase the
chance for manipulation
4 Prevention of Market Disruption N/A; not impacted by this
submission
5 Position Limitations or Accountability Addressed
6 Emergency Authority Not applicable (Nadex
Rulebook, 2.4 Emergency
Rules)
7 Availability of General Information Addressed
8 Daily Publication of Trading Information N/A; not impacted by this
submission
9 Execution of Transactions N/A; not impacted by this
submission
10 Trade Information N/A; not impacted by this
submission
11 Financial Integrity of Transactions N/A; not impacted by this
submission, all trades are
fully collateralized
12 Protection of Markets and Market N/A; not impacted by this

Participants

submission




13

Disciplinary Procedures

Not applicable (Nadex
Rulebook, Chapter 9 Rule
Enforcement)

14

Dispute Resolution

Not applicable (Nadex
Rulebook, 10.2 - 10.4
Arbitration)

15

Governance Fitness Standards

Not applicable (Nadex
Rulebook, 2.2 Service
Restrictions, 11.2 Service and
Disciplinary History)

16

Conlflicts of Interest

Not applicable (Nadex
Rulebook, 2.6 Voting, 2.9
Trading Limitations, 11.1

Non-Public Information, 11.3
Voting)

17

Composition of Governing Boards of
Contract Markets

Not applicable (internal
review and appointment of
directors)

18

Recordkeeping

N/A; not impacted by this
submission

19

Antitrust Considerations

Not applicable

20

System Safeguards

Not applicable (internal
controls and policies in place)

21

Financial Resources

Not applicable (capital
requirements and quarterly
reporting compliant)

22

Diversity of Boards of Directors

Not applicable (not public
company, internal review and
appointment of directors)

23

Securities and Exchange Commission

Not applicable




Derivatives Clearing Organization (“DCO”) Core Principles

Core Principle Core Principle Name Addressed in or Not
Number Applicable to Self-
Certification
A Compliance Not applicable
B Financial Resources Not applicable (capital
requirement and quarterly
reporting compliant)
C Participant and Product Eligibility N/A; not impacted by this
submission
D Risk Management N/A; not impacted by this
submission
E Settlement Procedures N/A; not impacted by this
submission
F Treatment of Funds Not applicable (Nadex
Rulebook Chapter 8 Member
Funds)
G Default Rules and Procedures N/A; not impacted by this
submission
H Rule Enforcement Not applicable (Nadex
Rulebook, Chapter 9 Rule
Enforcement, 10.2 — 10.4
Arbitration)
I System Safeguards Not applicable (internal
controls and policies in place)
J Reporting Not applicable (Nadex
Rulebook Chapter 8 Member
Funds)
K Recordkeeping N/A; not impacted by this

submission




Public Information

Not applicable (Nadex
Rulebook Chapter 8 Member

Funds)
Information Sharing N/A; not impacted by this
submission
Antitrust Considerations Not applicable
Governance Fitness Standards Not applicable (Nadex

Rulebook, 2.2 Service
Restrictions, 11.2 Service and
Disciplinary History, internal

review and appointment of
directors)

Conflicts of Interest

Not applicable (Nadex
Rulebook, 2.6 Voting, 2.9
Trading Limitations, 11.1

Non-Public Information, 11.3
Voting)

Composition of Governing Boards

Not applicable (internal
review and appointment of
directors)

Legal Risk

Not applicable (Nadex
Rulebook Chapter 6)




EXHIBIT C

Rule Asset Duration/Close Time Action Effective
Date

12.4 Gold Variable | All Call Spreads Amend Call Spreads Position 5/31/2022
Payout Limits
Contracts

12.6 Silver Variable | All Call Spreads Amend Call Spreads Position 5/31/2022
Payout Limits
Contracts

12.8 Crude Oil All Call Spreads Amend Call Spreads Position 5/31/2022
Variable Payout Limits
Contracts

12.10 | Natural Gas All Call Spreads Amend Call Spreads Position 5/31/2022
Variable Payout Limits
Contracts

12.26 | Currency All Call Spreads Amend Call Spreads Position 5/31/2022
Exchange Limits
AUD/USD
Variable Payout
Contracts

12.27 | Currency All Binary Contracts Amend Binary Position Limits 5/31/2022
Exchange
AUD/USD
Binary
Contracts
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12.28

Currency
Exchange
EUR/USD
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.29

Currency
Exchange
EUR/USD
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.30

Currency
Exchange
GBP/USD
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.31

Currency
Exchange
GBP/USD
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.32

Currency
Exchange
USD/CAD
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.33

Currency
Exchange
USD/CAD
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.34

Currency
Exchange
USD/CHF
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.35

Currency
Exchange
USD/CHF
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022
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12.36

Currency
Exchange
USD/JPY
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.37

Currency
Exchange
USD/JPY
Binary

Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.38

Currency
Exchange
EUR/IPY
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.39

Currency
Exchange
EUR/IPY
Binary

Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.40

Currency
Exchange
GBP/JPY
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.41

Currency
Exchange
GBP/JPY
Binary

Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.42

Currency
Exchange
EUR/GBP
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.43

Currency
Exchange EUR/
GBP

Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022
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12.44

Currency
Exchange
AUD/JPY
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.45

Currency
Exchange
AUD/JPY
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.46

Currency
Exchange
AUD/MXN
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.48

FTSE 100
Future Variable
Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.50

Germany 40
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.54

Japan 225
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.58

US 500
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.60

US SmallCap
2000 Variable
Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022
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12.62

US Tech 100
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.64

Wall Street 30
Variable Payout
Contracts

All Call Spreads

Amend Call Spreads Position
Limits

5/31/2022

12.72

Initial Jobless
Claims Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.73

Nonfarm
Payrolls Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.74

Gross Domestic
Product

(6 CGDP’ ’)
Change Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.75

Unemployment
Rate Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.76

Corn Yields
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.77

Soybeans
Yields Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022
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12.78

Crude Oil
Inventories
Change Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.79

Natural Gas Net
Change (BCF)
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.80

Consumer Price
Index — All
Items Less
Food and
Energy Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.81

Consumer Price
Index — Food at
Home Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.82

Consumer Price
Index — Food
Away from
Home Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.83

Consumer Price
Index Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022

12.84

Federal Balance
Sheet Total
Assets
(Millions)
Binary
Contracts

All Binary Contracts

Amend Binary Position Limits

5/31/2022
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12.85 | New Home All Binary Contracts Amend Binary Position Limits 5/31/2022
Sales Binary
Contracts

12.86 | Retail Sales All Binary Contracts Amend Binary Position Limits 5/31/2022

Change Binary
Contracts
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EXHIBIT D

Amendment of Rules 12.4, 12.6, 12.8, 12.10, 12.26 — 12.46, 12.48, 12.50, 12.54, 12.56, 12.58, 12.60,
12.62, 12.64, 12.72 — 12.86

(The following Rule amendments are underlined and deletions are stricken out)
RULE 1.1 - 12.3 [UNCHANGED]
RULE 12.4 GOLD VARIABLE PAYOUT CONTRACTS
RULE 12.4.1 GOLD “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Gold Variable
Call Spread Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price, per troy ounce (in
US dollars), of the Gold Futures Contracts (“GFC”) traded on the COMEX® Division of the New York
Mercantile Exchange (“NYMEX”®)?. The GFC trade prices that will be used for the Underlying will be
taken from the February, April, June, August, or December GFC delivery months (each a “GFC
Delivery Month”). The Start and End Date for which Nadex will use a specific delivery month as the
Underlying will be set based on the Settlement date of the Underlying futures contract. The date on
which a new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one
calendar day after the End Date for the previous delivery month contract. The last day on which a
delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the third to last
business day of the month preceding the month of the Underlying futures contracts Expiration Date. For
example, the Comex Gold April 2014 futures have an Expiration Date of April 28, 2014. The last day
on which the Gold April 2014 futures prices will be used as the Underlying for Nadex contracts and to
calculate the Expiration Value on the Expiration Date for the relevant Gold contracts will be the third to
last business day of the preceding month, March. Therefore, the End Date for using Comex Gold April
2014 futures will be March 27, 2014 and the Start Date for the next delivery month, Comex Gold June
2014 futures, will be March 28, 2014.

(c) SOURCE AGENCY - The Source Agency is Nadex.

2 NYMEX®is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Gold Variable Payout Contract, the
Payout Criteria for the Contracts will be set as follows:

(i) DAILY GOLD CALL SPREAD VARIABLE PAYOUT CONTRACTS, 1:30
PM ET CLOSE - At the commencement of trading in a Daily Gold Call Spread Variable Payout
Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread Contract, which conforms to
the Payout Criteria listed below:

(1) DAILY GOLD CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 50.00.
(bb) FLOOR — The Floor shall be X — 50.00.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(2) In each case, “X” equals the last Gold price, as reported by the Source Agency, rounded
to the nearest 50.

(il) DAILY GOLD CALL SPREAD CONTRACTS, 1:30 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 50.

(2) CONTRACT 2: The Ceiling shall be X + 25; The Floor shall be X — 25.
(3) CONTRACT 3: The Ceiling shall be X + 50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(5) In each case, “X” equals the last Gold price, as reported by the Source Agency, rounded
to the nearest 50.

(ii1) INTRADAY GOLD CALL SPREAD CONTRACTS, 8AM ET to 1:30 PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 40.

(2) CONTRACT 2: The Ceiling shall be X + 20; The Floor shall be X — 20.
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(3) CONTRACT 3: The Ceiling shall be X + 40; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(5) In each case, “X” equals the last Gold price, as reported by the Source Agency, rounded
to the nearest 10.

(iv) INTRADAY 2-HOUR GOLD CALL SPREAD CONTRACTS, 10:00AM,
11:00AM, 12:00PM, and 1:00PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts
that open 2 hours prior to the stated closing time(s) above with overlapping ranges, which conform to
the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 15.

(2) CONTRACT 2: The Ceiling shall be X + 7.5; The Floor shall be X — 7.5.
(3) CONTRACT 3: The Ceiling shall be X + 15; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(5) In each case, “X” equals the last Gold price, as reported by the Source Agency, rounded
to the nearest 10.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for Gold Call Spread Contracts shall be 0.10.

(g) POSITION LIMIT — The Position Limits for Gold Call Spread Contracts shall be 66;606250
Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Gold Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.
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(I) EXPIRATION VALUE — The Expiration Value is the price or value of Gold released by the
Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking all GFC trade prices occurring in the ten (10) seconds leading up to the close of trading of the
Gold Call Spread Contract, provided at least twenty-five (25) trade prices are captured during the ten
(10) second period, removing the highest twenty (20) percent of GFC trade prices and the lowest twenty
(20) percent of GFC trade prices from the data set®, and using the remaining GFC trade prices to
calculate the Expiration Value. The calculation used is a simple average of the remaining GFC trade
prices in the data set, rounded to one decimal point past the precision of the underlying market. In the
event the time it takes to collect at least twenty-five (25) GFC trade prices exceeds the ten (10) seconds
just prior to the close of trading of the Gold Call Spread Contract, the Expiration Value is calculated by
the Source Agency by taking the last twenty-five (25) GFC trade prices just prior to the close of trading
of the Gold Call Spread Contract removing the highest five (5) GFC trade prices and the lowest five (5)
GFC trade prices, and using the remaining fifteen (15) GFC trade prices to calculate the Expiration
Value. The calculation used is a simple average of all fifteen (15) GFC trade prices, rounded to one
decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.4.2 GOLD “TOUCH BRACKET” VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Gold Touch
Bracket Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price, per troy ounce (in
US dollars), of the Gold Futures Contracts (“GFC”) traded on the COMEX® Division of the New York
Mercantile Exchange (“NYMEX”®)*. The GFC trade prices that will be used for the Underlying will be
taken from the February, April, June, August, or December GFC delivery months (each a “GFC
Delivery Month”). The Start and End Date for which Nadex will use a specific delivery month as the
Underlying will be set based on the Settlement date of the Underlying futures contract. The date on
which a new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one
calendar day after the End Date for the previous delivery month contract. The last day on which a
delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the third to last
business day of the month preceding the month of the Underlying futures contracts Expiration Date. For

3 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

4 NYMEX®is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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example, the Comex Gold April 2014 futures have an Expiration Date of April 28, 2014. The last day
on which the Gold April 2014 futures prices will be used as the Underlying for Nadex contracts and to
calculate the Expiration Value on the Expiration Date for the relevant Gold contracts will be the third to
last business day of the preceding month, March. Therefore, the End Date for using Comex Gold April
2014 futures will be March 27, 2014 and the Start Date for the next delivery month, Comex Gold June
2014 futures, will be March 28, 2014.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Gold Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY GOLD TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 1:30 PM ET on the last Trade Day of the contract listing, or
when the Gold Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket”, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 16; The Floor shall be X — 4.
(2) CONTRACT 1: The Ceiling shall be X + 12; The Floor shall be X — 8.
(3) CONTRACT 1: The Ceiling shall be X + 8; The Floor shall be X — 12.
(4) CONTRACT 1: The Ceiling shall be X + 4; The Floor shall be X — 16.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(6) In each case, “X” equals the last Gold price, as reported by the Source Agency,
rounded to the nearest 1.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new Touch
Bracket with a Ceiling of X + 16 (or 4) and a Floor of X — 4 (or 16) where X equals the Ceiling (or Floor)
of the Touch Bracket that expired early. The newly listed Touch Bracket will have the same Last Trade
Day as originally established for the expired Touch Bracket and the same Dollar Multiplier as the expired
Touch Bracket.

(f) MINIMUM TICK — The Minimum Tick size for Gold Touch Bracket Variable Payout
Contracts shall be 0.1.
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(g) POSITION LIMIT — The Position Limit for Gold Touch Bracket Variable Payout Contracts
shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Gold Touch Bracket Contract Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) GOLD INDEX VALUE — The Source Agency shall calculate and produce a Gold Index
Value once each second throughout the life of the Gold Variable Payout Contracts. That is, each second
the Source Agency will calculate a Gold Index Value by taking all GFC trade prices occurring in the ten
(10) seconds leading up to the Calculation Time, provided at least twenty-five (25) trade prices are
captured during the ten (10) second period, removing the highest twenty (20) percent of GFC trade
prices and the lowest twenty (20) percent of GFC trade prices from the data set®, and using the
remaining GFC trade prices to calculate the Index Value. The calculation used is a simple average of
the remaining GFC trade prices in the data set, rounded to one decimal point past the precision of the
underlying market. In the event the time it takes to collect at least twenty-five (25) GFC trade prices
exceeds the ten (10) seconds just prior to the Calculation Time, the Index Value is calculated by the
Source Agency by taking the last twenty-five (25) GFC trade prices just prior to the Calculation Time
removing the highest five (5) GFC trade prices and the lowest five (5) GFC trade prices, and using the
remaining fifteen (15) GFC trade prices to calculate the Index Value. The calculation used is a simple
average of all fifteen (15) GFC trade prices, rounded to one decimal point past the precision of the
underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the Gold Index Value as released by the
Source Agency at Expiration.

3 I 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.5 [UNCHANGED]
RULE 12.6 SILVER VARIABLE PAYOUT CONTRACTS
RULE 12.6.1 SILVER “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Silver Call
Spread Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price, cents per troy
ounce (in US Currency), of Silver obtained from the Silver Futures Contracts (“SFC”) traded on the
COMEX Division of the New York Mercantile Exchange (“NYMEX"®°%). The SFC trade prices that
will be used to for the Underlying will be taken from the March, May, July, September, or December
SFC delivery months (each a “SFC Delivery Month”). The Start and End Date for which Nadex will
use a specific delivery month as the Underlying will be set based on the Settlement date of the
Underlying futures contract. The date on which a new delivery month will be used as the Underlying
for Nadex contracts (i.e. “Start Date”) is one calendar day after the End Date for the previous delivery
month contract. The last day on which a delivery month will be used as the Underlying for Nadex
contracts (i.e. “End Date”) is the third to last business day of the month preceding the month of the
Underlying futures contracts Expiration Date. For example, the Comex Silver March 2014 futures have
an Expiration Date of March 27, 2014. The last day on which the Silver March 2014 futures prices will
be used as the Underlying for Nadex contracts and to calculate the Expiration Value on the Expiration
Date for the relevant Silver contracts will be the third to last business day of the preceding month,
February. Therefore, the End Date for using Comex Silver March 2014 futures will be February 26,
2014 and the Start Date for the next delivery month, Comex Silver May 2014 futures, will be February
27,2014.

(c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

® NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Silver Call Spread Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;

(1) DAILY SILVER CALL SPREAD VARIABLE PAYOUT CONTRACTS,
1:25 PM ET CLOSE - At the commencement of trading in a Daily Call Spread Silver Variable Payout
Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread Contract, which conforms to
the Payout Criteria listed below:

(1) DAILY SILVER CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 2.00.
(bb) FLOOR — The Floor shall be X —2.00.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last Silver price, as reported by the Source Agency, rounded
to the nearest .50.

(i1)) DAILY SILVER CALL SPREAD CONTRACTS, 1:25 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 2.00.

(2) CONTRACT 2: The Ceiling shall be X + 1.00; The Floor shall be X — 1.00.
(3) CONTRACT 3: The Ceiling shall be X + 2.00; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last Silver price, as reported by the Source Agency, rounded
to the nearest .50.

(iii) INTRADAY SILVER CALL SPREAD CONTRACTS, 8AM ET to 1:25 PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 1.50.
(2) CONTRACT 2: The Ceiling shall be X + .075; The Floor shall be X —.075.

(3) CONTRACT 3: The Ceiling shall be X + 1.50; The Floor shall be X.

24



(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last Silver price, as reported by the Source Agency, rounded
to the nearest .25.

(iv) INTRADAY 2-HOUR SILVER CALL SPREAD CONTRACTS, 10:00AM,
11:00AM, 12:00PM, and 1:00PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts
that open 2 hours prior to the stated closing time(s) above with overlapping ranges, which conform to
the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — .50.

(2) CONTRACT 2: The Ceiling shall be X + .25; The Floor shall be X — .25.
(3) CONTRACT 3: The Ceiling shall be X + .50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last Silver price, as reported by the Source Agency, rounded
to the nearest .25.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for Silver Call Spread Contracts shall be .01.

(g) POSITION LIMIT — The Position Limits for Silver Call Spread Contracts shall be
100,000250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Silver Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

() EXPIRATION VALUE —The Expiration Value is the price or value of Silver Index Value
released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is calculated
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by the Source Agency by taking all SFC trade prices occurring in the ten (10) seconds leading up to the
close of trading of the Silver Call Spread Contract, provided at least twenty-five (25) trade prices are
captured during the ten (10) second period, removing the highest twenty (20) percent of SFC trade
prices and the lowest twenty (20) percent of SFC trade prices from the data set’, and using the remaining
SFC trade prices to calculate the Expiration Value. The calculation used is a simple average of the
remaining SFC trade prices in the data set, rounded to one decimal point past the precision of the
underlying market. In the event the time it takes to collect at least twenty-five (25) SFC trade prices
exceeds the ten (10) seconds just prior to the close of trading of the Silver Call Spread Contract, the
Expiration Value is calculated by the Source Agency by taking the last twenty-five (25) SFC trade prices
just prior to the close of trading of the Silver Call Spread Contract removing the highest five (5) SFC
trade prices and the lowest five (5) SFC trade prices, and using the remaining fifteen (15) SFC trade
prices to calculate the Expiration Value. The calculation used is a simple average of all fifteen (15) SFC
trade prices, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series. If there are less than 250
SFC trade prices available during a single trading day prior to the issuance of a new Silver Contract
Nadex may switch to the next available SFC Delivery Month that provides at least 250 SFC trade prices.

RULE 12.6.2 SILVER “TOUCH BRACKET” VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Silver Touch
Bracket Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price, cents per troy
ounce (in US Currency), of Silver obtained from the Silver Futures Contracts (“SFC”) traded on the
COMEX Division of the New York Mercantile Exchange (“NYMEX”®®). The SFC trade prices that
will be used to for the Underlying will be taken from the March, May, July, September, or December
SFC delivery months (each a “SFC Delivery Month”). The Start and End Date for which Nadex will
use a specific delivery month as the Underlying will be set based on the Settlement date of the
Underlying futures contract. The date on which a new delivery month will be used as the Underlying
for Nadex contracts (i.e. “Start Date™) is one calendar day after the End Date for the previous delivery
month contract. The last day on which a delivery month will be used as the Underlying for Nadex

7 1£20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

8 NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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contracts (i.e. “End Date”) is the third to last business day of the month preceding the month of the
Underlying futures contracts Expiration Date. For example, the Comex Silver March 2014 futures have
an Expiration Date of March 27, 2014. The last day on which the Silver March 2014 futures prices will
be used as the Underlying for Nadex contracts and to calculate the Expiration Value on the Expiration
Date for the relevant Silver contracts will be the third to last business day of the preceding month,
February. Therefore, the End Date for using Comex Silver March 2014 futures will be February 26,
2014 and the Start Date for the next delivery month, Comex Silver May 2014 futures, will be February
27,2014.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Silver Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY SILVER TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 1:25 PM ET on the last Trade Day of the contract listing, or
when the Silver Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket”, that open at 3:00AM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.6; The Floor shall be X —0.15.
(2) CONTRACT 1: The Ceiling shall be X + 0.45; The Floor shall be X —0.3.
(3) CONTRACT 1: The Ceiling shall be X + 0.3; The Floor shall be X — 0.45.
(4) CONTRACT 1: The Ceiling shall be X + 0.15; The Floor shall be X — 0.6.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(6) In each case, “X” equals the last Crude Oil price, as reported by the Source Agency,
rounded to the nearest 0.25.

(i1)) Upon the early Expiration of a Touch Bracket, Nadex may list a new Touch
Bracket with a Ceiling of X + 0.6 (or 0.15) and a Floor of X — 0.15 (or 0.6) where X equals the Ceiling
(or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have the same
Last Trade Day as originally established for the expired Touch Bracket and the same Dollar Multiplier
as the expired Touch Bracket.
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(f) MINIMUM TICK — The Minimum Tick size for Silver Touch Bracket Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT — The Position Limit for Silver Touch Bracket Variable Payout Contracts
shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Silver Touch Bracket Contract Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) SILVER INDEX VALUE — The Source Agency shall calculate and produce a Silver Index
Value once each second throughout the life of the Silver Variable Payout contracts. That is, each second
the Source Agency will calculate a Silver Index Value by taking all SFC trade prices occurring in the ten
(10) seconds leading up to the Calculation Time, provided at least twenty-five (25) trade prices are
captured during the ten (10) second period, removing the highest twenty (20) percent of SFC trade
prices and the lowest twenty (20) percent of SFC trade prices in the data set’, and using the remaining
SFC trade prices in the data set, to calculate the Index Value. The calculation used is a simple average
of the remaining SFC trade prices in the data set, rounded to one decimal point past the precision of the
underlying market. In the event the time it takes to collect at least twenty-five (25) SFC trade prices
exceeds the ten (10) seconds just prior to the Calculation Time, the Index Value is calculated by the
Source Agency by taking the last twenty-five (25) SFC trade prices just prior to the Calculation Time,
removing the highest five (5) SFC trade prices and the lowest five (5) SFC trade prices, and using the
remaining fifteen (15) SFC trade prices to calculate the Index Value. The calculation used is a simple
average of all fifteen (15) SFC trade prices, rounded to one decimal point past the precision of the
underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the Silver Index Value as released by
the Source Agency at Expiration.

% 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.7 [UNCHANGED]
RULE 12.8 CRUDE OIL VARIABLE PAYOUT CONTRACTS
RULE 12.8.1 CRUDE OIL “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Crude Oil Call
Spread Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is WTI Light, Sweet Crude Oil
price per barrel (in US dollars), obtained from the WTI Light, Sweet Crude Oil Futures contracts
(“CFC”) traded on the New York Mercantile Exchange (“NYMEX®”!?). The CFC trade prices that will
be used for the Underlying will be taken from all twelve CFC delivery months: January, February,
March, April, May, June, July, August, September, October, November, or December (each a “CFC
Delivery Month). The date on which a new delivery month will be used as the Underlying for Nadex
contracts (i.e. “Start Date”) is one calendar day after the End Date for the previous delivery month
contract. The last day on which a delivery month will be used as the Underlying for Nadex contracts
(i.e. “End Date”) is the Friday of the week preceding the Underlying futures contracts Expiration Date.
If the Underlying futures contracts Expiration Date falls on a Monday, the End Date for that specific
delivery month will be the Friday of the week preceding the week of the Underlying futures contracts
Expiration Date, i.e. not the Friday that is one business day prior to the Monday Expiration Date. For
example, the Nymex Crude Oil March 2012 futures have an Expiration Date of February 21, 2012. The
last day on which the Crude Oil March 2012 futures prices will be used as the Underlying for Nadex
contracts and to calculate the Expiration Value on the Expiration Date for the relevant Crude Oil
contracts will be the Friday of the preceding week. Therefore, the End Date for using Nymex Crude Oil
March 2012 futures will be February 17, 2012 and the Start Date for the next delivery month, Nymex
Crude Oil April 2012 futures, will be February 18, 2012. The Nymex Crude Oil November 2012
futures, however, have an Expiration Date of Monday, October 22, 2012. The last day on which the
Crude Oil November 2012 futures prices will be as the Underlying for Nadex contracts and to calculate
the Expiration Value on the Expiration Date for the relevant Crude Oil contracts will be October 12,

10 NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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2012, rather than October 19, 2012, and the Start Date for the next delivery month, Nymex Crude Oil
December 2012 futures will be October 13, 2012.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Crude Oil Variable Payout Contract, the
Payout Criteria for the Contracts will be set as follows;

(i) DAILY CRUDE OIL CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 2:30 PM ET CLOSE - At the commencement of trading in a Daily Crude Oil Call
Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to the Payout Criteria listed below:

(1) DAILY CRUDE OIL CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 5.
(bb) FLOOR — The Floor shall be X — 5.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last Crude Oil price, as reported by the Source Agency,
rounded to the nearest 1.

(i1)) DAILY CRUDE OIL CALL SPREAD CONTRACTS, 2:30 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 5.

(2) CONTRACT 2: The Ceiling shall be X + 2.50; The Floor shall be X — 2.50.
(3) CONTRACT 3: The Ceiling shall be X + 5; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last Crude Oil price, as reported by the Source Agency,
rounded to the nearest 1.
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(iii) INTRADAY CRUDE OIL CALL SPREAD CONTRACTS, 8AM ET to
2:30 PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 3.

(2) CONTRACT 2: The Ceiling shall be X + 1.50; The Floor shall be X — 1.50.
(3) CONTRACT 3: The Ceiling shall be X + 3; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last Crude Oil price, as reported by the Source Agency,
rounded to the nearest 0.50.

(iv) INTRADAY 2-HOUR CRUDE OIL CALL SPREAD CONTRACTS,
10:00AM, 11:00AM, 12:00PM, 1:00PM and 2:00PM ET CLOSE - Nadex shall list a set of five (5) Call
Spread Contracts that open 2 hours prior to the stated closing time(s) above with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 0.75; The Floor shall be X — 2.25.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 1.50.

(3) CONTRACT 3: The Ceiling shall be X + 0.75; The Floor shall be X —0.75.
(4) CONTRACT 4: The Ceiling shall be X + 1.50; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 2.25; The Floor shall be X + 0.75.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(7) In each case, “X” equals the last Crude Oil price, as reported by the Source Agency,
rounded to the nearest 0.25.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for Crude Oil Call Spread Contracts shall be
0.01.

(g) POSITION LIMIT — The Position Limits for Crude Oil Call Spread Contracts shall be
25.000250 Contracts.
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(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Crude Oil Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of Crude Oil released by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking all CFC trade prices occurring in the ten (10) seconds leading up to the close of trading of the
Crude Oil Call Spread Contract, provided at least twenty-five (25) trade prices are captured during the
ten (10) second period, removing the highest twenty (20) percent of CFC trade prices and the lowest
twenty (20) percent of CFC trade prices in the data set!!, and using the remaining CFC trade prices in
the data set, to calculate the Expiration Value. The calculation used is a simple average of the remaining
CFC trade prices in the data set, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least twenty-five (25) CFC trade prices exceeds the
ten (10) seconds just prior to the close of trading of the Crude Oil Call Spread Contract, the Expiration
Value is calculated by the Source Agency by taking the last twenty-five (25) CFC trade prices just prior
to the close of trading of the Crude Oil Call Spread Contract removing the highest five (5) CFC trade
prices and the lowest five (5) CFC trade prices, and using the remaining fifteen (15) CFC trade prices to
calculate the Expiration Value. The calculation used is a simple average of all fifteen (15) CFC trade
prices, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.8.2 CRUDE OIL “TOUCH BRACKET” VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Crude Oil
Touch Bracket Variable Payout Contracts issued by Nadex.

"1 1£20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(b) UNDERLYING — The Underlying for this Class of Contracts is WTI Light, Sweet Crude
Oil price per barrel (in US dollars), obtained from the WTI Light, Sweet Crude Oil Futures contracts
(“CFC”) traded on the New York Mercantile Exchange (“NYMEX®”'?). The CFC trade prices that will
be used for the Underlying will be taken from all twelve CFC delivery months: January, February,
March, April, May, June, July, August, September, October, November, or December (each a “CFC
Delivery Month”). The date on which a new delivery month will be used as the Underlying for Nadex
contracts (i.e. “Start Date”) is one calendar day after the End Date for the previous delivery month
contract. The last day on which a delivery month will be used as the Underlying for Nadex contracts
(i.e. “End Date”) is the Friday of the week preceding the Underlying futures contracts Expiration Date.
If the Underlying futures contracts Expiration Date falls on a Monday, the End Date for that specific
delivery month will be the Friday of the week preceding the week of the Underlying futures contracts
Expiration Date, i.e. not the Friday that is one business day prior to the Monday Expiration Date. For
example, the Nymex Crude Oil March 2012 futures have an Expiration Date of February 21, 2012. The
last day on which the Crude Oil March 2012 futures prices will be used as the Underlying for Nadex
contracts and to calculate the Expiration Value on the Expiration Date for the relevant Crude Oil
contracts will be the Friday of the preceding week. Therefore, the End Date for using Nymex Crude Oil
March 2012 futures will be February 17, 2012 and the Start Date for the next delivery month, Nymex
Crude Oil April 2012 futures, will be February 18, 2012. The Nymex Crude Oil November 2012
futures, however, have an Expiration Date of Monday, October 22, 2012. The last day on which the
Crude Oil November 2012 futures prices will be as the Underlying for Nadex contracts and to calculate
the Expiration Value on the Expiration Date for the relevant Crude Oil contracts will be October 12,
2012, rather than October 19, 2012, and the Start Date for the next delivery month, Nymex Crude Oil
December 2012 futures will be October 13, 2012.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Crude Oil Touch Bracket Contracts,
the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY CRUDE OIL TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 2:30 PM ET on the last Trade Day of the contract listing, or
when the Crude Oil Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a “Touch

12 NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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Bracket”, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 1.2; The Floor shall be X — 0.3.
(2) CONTRACT 1: The Ceiling shall be X + 0.9; The Floor shall be X — 0.6.
(3) CONTRACT 1: The Ceiling shall be X + 0.6; The Floor shall be X — 0.9.
(4) CONTRACT 1: The Ceiling shall be X + 0.3; The Floor shall be X — 1.2.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(6) In each case, “X” equals the last Crude Oil price, as reported by the Source Agency,
rounded to the nearest 0.25.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new Touch
Bracket with a Ceiling of X + 1.2 (or 0.3) and a Floor of X — 0.3 (or 1.2) where X equals the Ceiling (or
Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have the same Last
Trade Day as originally established for the expired Touch Bracket and the same Dollar Multiplier as the
expired Touch Bracket.

() MINIMUM TICK — The Minimum Tick size for Crude Oil Touch Bracket Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT — The Position Limit for Crude Oil Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Crude Oil Touch Bracket Contract Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) CRUDE OIL INDEX VALUE — The Source Agency shall calculate and produce a Crude Oil
Index Value once each second throughout the life of the Crude Oil Variable Payout contracts. That is,
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each second the Source Agency will calculate a Crude Oil Index Value by taking all CFC trade prices
occurring in the ten (10) seconds leading up to the Calculation Time, provided at least twenty-five (25)
trade prices are captured during the ten (10) second period, removing the highest twenty (20) percent of
CFC trade prices and the lowest twenty (20) percent of CFC trade prices in the data set'®, and using the
remaining CFC trade prices in the data set, to calculate the Index Value. The calculation used is a
simple average of the remaining CFC trade prices in the data set, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least twenty-five (25) CFC
trade prices exceeds the ten (10) seconds just prior to the Calculation Time, the -Index Value is
calculated by the Source Agency by taking the last twenty-five (25) CFC trade prices just prior to the
Calculation Time removing the highest five (5) CFC trade prices and the lowest five (5) CFC trade
prices, and using the remaining fifteen (15) CFC trade prices to calculate the Index Value. The
calculation used is a simple average of all fifteen (15) CFC trade prices, rounded to one decimal point
past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the Crude Oil Index Value as released by
the Source Agency at Expiration.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.9 [UNCHANGED]
RULE 12.10 NATURAL GAS VARIABLE PAYOUT CONTRACTS
RULE 12.10.1 NATURAL GAS “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Natural Gas
Call Spread Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Natural Gas price per
mmBtu (millions British thermal units, in US dollars), obtained from the Natural Gas Futures contracts
(“NFC”) traded on the New York Mercantile Exchange (“NYMEX”®).!* The NFC trade prices that
will be used for the Underlying will be taken from all twelve NFC delivery months: January, February,

13 1f 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

14 NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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March, April, May, June, July, August, September, October, November, or December (each an “NFC
Delivery Month”). The date on which a new delivery month will be used as the Underlying for Nadex
contracts (i.e. “Start Date”) is one calendar day after the End Date for the previous delivery month
contract. The last day on which a delivery month will be used as the Underlying for Nadex contracts
(i.e. “End Date”) is the Friday of the week preceding the Underlying futures contracts Expiration Date.
If the Underlying futures contracts Expiration Date falls on a Monday, the End Date for that specific
delivery month will be the Friday of the week preceding the week of the Underlying futures contracts
Expiration Date, i.e. not the Friday that is one business day prior to the Monday Expiration Date. For
example, the Nymex Natural Gas February 2012 futures have an Expiration Date of January 27, 2012.
The last day on which the Natural Gas February 2012 futures prices will be used as the Underlying for
Nadex contracts and to calculate the Expiration Value on the Expiration Date for the relevant Natural
Gas contracts will be the Friday of the preceding week. Therefore, the End Date for using Nymex
Natural Gas February 2012 futures will be January 20, 2012 and the Start Date for the next delivery
month, Nymex Natural Gas March 2012 futures, will be January 21, 2012. The Nymex Natural Gas
March 2012 futures, however, have an Expiration Date of Monday, February 27, 2012. The last day on
which the Natural Gas March 2012 futures prices will be as the Underlying for Nadex contracts and to
calculate the Expiration Value on the Expiration Date for the relevant Natural Gas contracts will be
February 17, 2012, rather than February 24, 2012, and the Start Date for the next delivery month,
Nymex Natural Gas April 2012 futures will be February 18, 2012.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Natural Gas Call Spread Variable
Payout Contract, the Payout Criteria for the Contracts will be set as follows;

(i) DAILY NATURAL GAS CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 2:30 PM ET CLOSE - At the commencement of trading in a Daily Natural Gas Call
Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Payout Contract, which conforms to the Payout Criteria listed below:

(1) DAILY NATURAL GAS CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.5.
(bb) FLOOR — The Floor shall be X — 0.5.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1000.

(2) In each case, “X” equals the last Natural Gas price, as reported by the Source Agency,
rounded to the nearest 0.1.
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(i)) DAILY NATURAL GAS CALL SPREAD CONTRACTS, 2:30 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.5.

(2) CONTRACT 2: The Ceiling shall be X + 0.25; The Floor shall be X — 0.25.
(3) CONTRACT 3: The Ceiling shall be X + 0.5; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1000.

(5) In each case, “X” equals the last Natural Gas price, as reported by the Source Agency,
rounded to the nearest 0.1.

(iii)) INTRADAY NATURAL GAS CALL SPREAD CONTRACTS, 8AM ET to
2:30 PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.4.

(2) CONTRACT 2: The Ceiling shall be X + 0.2; The Floor shall be X —0.2.
(3) CONTRACT 3: The Ceiling shall be X + 0.4; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1000.

(5) In each case, “X” equals the last Natural Gas price, as reported by the Source Agency,
rounded to the nearest 0.1.

(iv) INTRADAY 2-HOUR NATURAL GAS CALL SPREAD CONTRACTS,
10:00AM, 11:00AM, 12:00PM, 1:00PM and 2:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts that open 2 hours prior to the stated closing time(s) above with overlapping
ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.2.
(2) CONTRACT 2: The Ceiling shall be X + 0.1; The Floor shall be X —0.1.
(3) CONTRACT 3: The Ceiling shall be X + 0.2; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1000.
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(5) In each case, “X” equals the last Natural Gas price, as reported by the Source Agency,
rounded to the nearest 0.05.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for Natural Gas Call Spread Contracts shall be
0.001.

(g) POSITION LIMIT — The Position Limits for Natural Gas Call Spread Contracts shall be
25;000250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date for this Contract is the same date as the
Settlement Date.

(i) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Natural Gas Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE —The Expiration Value is the price or value of Natural Gas Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all NFC trade prices occurring in the ten (10) seconds
leading up to the close of trading of the Natural Gas Call Spread Contract, provided at least twenty-five
(25) trade prices are captured during the ten (10) second period, removing the highest twenty (20)
percent of NFC trade prices and the lowest twenty (20) percent of NFC trade prices in the data set'>, and
using the remaining NFC trade prices in the data set, to calculate the Expiration Value. The calculation
used is a simple average of all the remaining NFC trade prices in the data set, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least twenty-
five (25) NFC trade prices exceeds the ten (10) seconds just prior to the close of trading of the Natural
Gas Call Spread Contract, the Expiration Value is calculated by the Source Agency by taking the last
twenty-five (25) NFC trade prices just prior to the close of trading of the Natural Gas Call Spread

15 1£20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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Contract removing the highest five (5) NFC trade prices and the lowest five (5) NFC trade prices, and
using the remaining fifteen (15) NFC trade prices to calculate the Expiration Value. The calculation
used is a simple average of all fifteen (15) NFC trade prices, rounded to one decimal point past the
precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.10.2 NATURAL GAS “TOUCH BRACKET” VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Natural Gas
Touch Bracket Variable Payout Contracts issued by Nadex.

(b) UNDERLYING - The Underlying for this Class of Contracts is the Natural Gas price per
mmBtu (millions British thermal units, in US dollars), obtained from the Natural Gas Futures contracts
(“NFC”) traded on the New York Mercantile Exchange (“NYMEX”®).'® The NFC trade prices that
will be used for the Underlying will be taken from all twelve NFC delivery months: January, February,
March, April, May, June, July, August, September, October, November, or December (each an “NFC
Delivery Month”). The date on which a new delivery month will be used as the Underlying for Nadex
contracts (i.e. “Start Date”) is one calendar day after the End Date for the previous delivery month
contract. The last day on which a delivery month will be used as the Underlying for Nadex contracts
(i.e. “End Date”) is the Friday of the week preceding the Underlying futures contracts Expiration Date.
If the Underlying futures contracts Expiration Date falls on a Monday, the End Date for that specific
delivery month will be the Friday of the week preceding the week of the Underlying futures contracts
Expiration Date, i.e. not the Friday that is one business day prior to the Monday Expiration Date. For
example, the Nymex Natural Gas February 2012 futures have an Expiration Date of January 27, 2012.
The last day on which the Natural Gas February 2012 futures prices will be used as the Underlying for
Nadex contracts and to calculate the Expiration Value on the Expiration Date for the relevant Natural
Gas contracts will be the Friday of the preceding week. Therefore, the End Date for using Nymex
Natural Gas February 2012 futures will be January 20, 2012 and the Start Date for the next delivery
month, Nymex Natural Gas March 2012 futures, will be January 21, 2012. The Nymex Natural Gas
March 2012 futures, however, have an Expiration Date of Monday, February 27, 2012. The last day on
which the Natural Gas March 2012 futures prices will be as the Underlying for Nadex contracts and to
calculate the Expiration Value on the Expiration Date for the relevant Natural Gas contracts will be
February 17, 2012, rather than February 24, 2012, and the Start Date for the next delivery month,
Nymex Natural Gas April 2012 futures will be February 18, 2012.

16 NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark of the
Commodity Exchange, Inc. Nadex is not affiliated with the New York Mercantile Exchange, Inc. or the Commodity Exchange, Inc. and
neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their affiliates, sponsor or endorse Nadex or any of its
products in any way.
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(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the Natural Gas Touch Bracket
Contracts, the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY NATURAL GAS TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 2:30 PM ET on the last Trade Day of the contract listing, or
when the Natural Gas Index Value is equal to or greater than the Ceiling, or equal to or less than the
Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a
“Touch Bracket”, that open at 3:00AM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.20; The Floor shall be X — 0.05.
(2) CONTRACT 1: The Ceiling shall be X + 0.15; The Floor shall be X —0.10.
(3) CONTRACT 1: The Ceiling shall be X + 0.10; The Floor shall be X — 0.15.
(4) CONTRACT 1: The Ceiling shall be X + 0.05; The Floor shall be X — 0.20.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(6) In each case, “X” equals the last Natural Gas price, as reported by the Source Agency,
rounded to the nearest 0.25.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new Touch
Bracket with a Ceiling of X + 0.20 (or 0.05) and a Floor of X — 0.05 (or 0.20) where X equals the
Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have
the same Last Trade Day as originally established for the expired Touch Bracket and the same Dollar
Multiplier as the expired Touch Bracket.

(f) MINIMUM TICK — The Minimum Tick size for Natural Gas Touch Bracket Variable Payout
Contracts shall be 0.001.

(g) POSITION LIMIT — The Position Limit for Natural Gas Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.
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(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Natural Gas Touch Bracket Contract Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) NATURAL GAS INDEX VALUE — The Source Agency shall calculate and produce a
Natural Gas Index Value once each second throughout the life of the Natural Gas Variable Payout
contracts. That is, each second the Source Agency will calculate a Natural Gas Index Value by taking
all NFC trade prices occurring in the ten (10) seconds leading up to the Calculation Time, provided at
least twenty-five (25) trade prices are captured during the ten (10) second period, removing the highest
twenty (20) percent of SFC trade prices and the lowest twenty (20) percent of NFC trade prices in the
data set'’, and using the remaining NFC trade prices in the data set, to calculate the Index Value. The
calculation used is a simple average of the remaining NFC trade prices in the data set, rounded to one
decimal point past the precision of the underlying market. In the event the time it takes to collect at least
twenty-five (25) NFC trade prices exceeds the ten (10) seconds just prior to the Calculation Time, the
Index Value is calculated by the Source Agency by taking the last twenty-five (25) NFC trade prices just
prior to the Calculation Time, removing the highest five (5) NFC trade prices and the lowest five (5)
NFC trade prices, and using the remaining fifteen (15) NFC trade prices to calculate the Index Value.
The calculation used is a simple average of all fifteen (15) NFC trade prices, rounded to one decimal
point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the Natural Gas Index Value as released
by the Source Agency at Expiration.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

17 1£20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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RULE 12.11 - 12.25 [UNCHANGED]
RULE 12.26 CURRENCY EXCHANGE AUD/USD VARIABLE PAYOUT CONTRACTS

RULE 12.26.1 CURRENCY EXCHANGE AUD/USD “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange AUD/USD (“AUD/USD”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Australian dollar/US
dollar, herein referred to as “AUD/USD” as quoted in US dollars per Australian dollar obtained from the
spot AUD/USD foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the AUD/USD Call Spread Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;

(1) WEEKLY AUD/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly AUD/USD Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY AUD/USD CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0375.
(bb) FLOOR — The Floor shall be X —0.0375.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(i) WEEKLY AUD/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly AUD/USD Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:
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(1) CONTRACT 1: The Ceiling shall be X — 0.0125; The Floor shall be X — 0.0375.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 0.0250.

(3) CONTRACT 3: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(4) CONTRACT 4: The Ceiling shall be X + 0.0250; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 0.0375; The Floor shall be X — 0.0125.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(7) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iii)) DAILY AUD/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE - At the commencement of trading in a Daily AUD/USD Call
Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to one of the Payout Criteria listed below:

(1) DAILY AUD/USD CALL SPREAD CONTRACT:
(aa) CEILING — The Ceiling shall be X + 0.0250.
(bb) FLOOR — The Floor shall be X — 0.0250.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iv) DAILY AUD/USD CALL SPREAD CONTRACTS, 3:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:
(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.0250.
(2) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(3) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.
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(5) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(v) INTRADAY AUD/USD CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0200.

(2) CONTRACT 2: The Ceiling shall be X + 0.0100; The Floor shall be X —0.0100
(3) CONTRACT 3: The Ceiling shall be X + 0.0200; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vi) INTRADAY 2-HOUR AUD/USD CALL SPREAD CONTRACTS,
8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated
closing time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0100.

(2) CONTRACT 2: The Ceiling shall be X + 0.0050; The Floor shall be X — 0.0050
(3) CONTRACT 3: The Ceiling shall be X + 0.0100; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vii) Nadex may list additional Call Spread Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for AUD/USD Call Spread Contracts shall be
0.0001.

(g) POSITION LIMIT — The Position Limits for AUD/USD Call Spread Contracts shall be 250
Contracts. Fhere-are-eurrently noPositton Limits for AUD/AISD-Call Spread-Contraets:
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(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
AUD/USD Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

() EXPIRATION VALUE — The Expiration Value is the price or value of AUD/USD Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the AUD/USD Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set'®, using the remaining AUD/USD Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining AUD/USD Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the AUD/USD Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) AUD/USD Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) AUD/USD
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.26.2 CURRENCY EXCHANGE AUD/USD “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

'8 1£30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.

45



(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange AUD/USD (“AUD/USD”) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Australian dollar/US
dollar, herein referred to as “AUD/USD” as quoted in US dollars per Australian dollar obtained from the
spot AUD/USD foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the AUD/USD Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY AUD/USD TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Expiration is the earlier of (a) 3:00PM ET on the Last Trade Day of the contract listing,
or (b) when the AUD/USD Index Value is equal to or greater than the Ceiling, or equal to or less than
the Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, each referred to as
a ‘Touch Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.0080; The Floor shall be X- 0.0020.
(2) CONTRACT 2: The Ceiling shall be X + 0.0060; The Floor shall be X — 0.0040.
(3) CONTRACT 3: The Ceiling shall be X + 0.0040; The Floor shall be X- 0.0060.
(4) CONTRACT 4: The Ceiling shall be X + 0.0020; The Floor shall be X — 0.0080.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(6) In each case, “X” equals the last AUD/USD price, as reported by the Source Agency,
rounded to the nearest 0.0001.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.0080 (or 0.0020) and a Floor of X — 0.0020 (or 0.0080) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

(f) MINIMUM TICK —The Minimum Tick size for the AUD/USD Touch Bracket Variable
Payout Contracts shall be 0.0001.
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(g) POSITION LIMIT —The Position Limit for AUD/USD Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
AUD/USD Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) AUD/USD INDEX VALUE — The Source Agency shall calculate and produce a AUD/USD
Index Value once each second throughout the life of the AUD/USD Variable Payout contracts. That is,
each second the Source Agency will calculate a AUD/USD Index Value by taking all Midpoints
between the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the
Calculation Time, provided at least ten (10) Midpoints are captured during the ten (10) second period,
removing the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints
from the data set'?, using the remaining AUD/USD Midpoints to calculate the AUD/USD Index Value
for that second. The calculation used is a simple average of the remaining AUD/USD Midpoints,
rounded to one decimal point past the precision of the underlying market. In the event the time it takes
to collect at least ten (10) Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the
AUD/USD Index Value is calculated by the Source Agency by taking the last ten (10) Midpoints
between the bid/ask spread (ten pips wide or less) just prior to the Calculation Time and removing the
highest three (3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) AUD/USD
Midpoints to calculate the AUD/USD Index Value. The calculation used is a simple average of all four
(4) AUD/USD Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the AUD/USD Index Value released by
the Source Agency at Expiration on the Expiration Date.

19 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.27 CURRENCY EXCHANGE AUD/USD BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange AUD/USD (“AUD/USD”) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Australian dollar/US
dollar herein referred to as “AUD/USD” as quoted in U.S. dollars per Australian dollar obtained from
the spot AUD/USD foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the AUD/USD Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(1) WEEKLY AUD/USD BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0050.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly AUD/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0025 or 0.0075 as reported by the Source Agency.
Six (6) strike levels will be generated above Binary Contract W at an interval
0f 0.0050, and seven (7) strike levels will be generated below Binary
Contract W at an interval of 0.0050 (e.g. W — 0.0050; W; W + 0.0050). The
Contract will have a Payout Criterion of greater than the strike level value.

(i1) DAILY AUD/USD BINARY CONTRACTS
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(1)

)

)

4

(1

)

EXPIRATION TIME -3 AM, 7 AM, 11 AM, 3 PM, 7PM, 11 PM ET
CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0012.

NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels
will be listed for each Daily AUD/USD Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0020 as reported by the Source Agency. Ten (10) strike
levels will be generated above Binary Contract X at an interval of 0.0012, and
ten (10) strike levels will be generated below Binary Contract X at an interval
0f 0.0012 (e.g. X —0.0012; X; X + 0.0012). The Contract will have a Payout
Criterion of greater than the strike level value.

(111) INTRADAY 2-HOUR AUD/USD BINARY CONTRACTS

EXPIRATION TIME — 8 PM, 9 PM, 10 PM, 11 PM, 12 AM, 1 AM, 2 AM,
3 AM, 4 AM, 5 AM, 6 AM, 7 AM, 8 AM, 9 AM, 10 AM, 11 AM, 12 PM,
1 PM, 2 PM, 3 PM, 4 PM, 5 PM ET CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0004.

(3) NUMBER OF STRIKE LEVELS LISTED — Nineteen (19) strike levels

4

will be listed for each Intraday 2-Hour AUD/USD Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that

Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying

market as determined by the Source Agency, immediately before the issuance

of these Contracts, and shall be measured in U.S. cents rounded to the nearest

value ending in either 0.0000, 0.0002, 0.0004, 0.0006, or 0.0008 as reported by the
Source Agency. Nine (9) strike levels will be generated above Binary Contract Y at
an interval of 0.0004, and nine (9) strike levels will be generated below Binary
Contract Y at an interval of 0.0004 (e.g. Y — 0.0004; Y; Y + 0.0004). The Contract
will have a Payout Criterion of greater than the strike level value.
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(iv) INTRADAY 5-MINUTE AUD/USD BINARY CONTRACTS

(1) EXPIRATION TIME - 5-Minute Binary Contracts will expire every 5
minutes beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0002 for expirations occurring between 6:05pm ET and 8:05am ET and
between 12:10pm ET and 5:00pm ET; the interval width shall be 0.0004 for
expirations occurring between 8:10am ET and 12:05pm ET.

(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute AUD/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0001, 0.0003, 0.0005, 0.0007, or 0.0009 as reported by the
Source Agency. For expirations occurring between 6:05pm ET and 8:05am ET and
between 12:10pm ET and 5:00pm ET, two (2) strike levels will be generated above
Binary Contract Z at an interval of 0.0002, and two (2) strike levels will be
generated below Binary Contract Z at an interval of 0.0002 (e.g. Z —0.0002; Z; Z +
0.0002). The Contract will have a Payout Criterion of greater than the strike level
value. For expirations occurring between 8:10am ET and 12:05pm ET, two (2)
strike levels will be generated above Binary Contract Z at an interval of 0.0004, and
two (2) strike levels will be generated below Binary Contract Z at an interval of

0.0004 (e.g. Z—0.0004; Z; Z + 0.0004). The Contract will have a Payout Criterion
of greater than the strike level value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon
which the Contract is based, or any other condition Nadex determines may be
detrimental to the listing of the Contract.

(v) Nadex may list additional AUD/USD Binary Contracts with different

ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

() MINIMUM TICK — The Minimum Tick size for AUD/USD Binary Contracts shall be
$0.25.
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(g) POSITION LIMIT — The Position Limits for AUD/USD Binary Contracts shall be 2,500
Contracts. Fhere-are-eurrently noPosttionimits for AUD/AJSD Binary Contraet:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same as the Expiration
Date. No trading in the AUD/USD Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date on which the AUD/USD
number as reported by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
AUD/USD number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money AUD/USD
Binary Contract is $100.

() EXPIRATION VALUE — The Expiration Value is the price or value of AUD/USD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10)
seconds leading up to the close of trading of the AUD/USD Binary Contract, provided at least ten (10)
Midpoints are captured during the ten (10) second period, removing the highest thirty (30) percent of
Midpoints and the lowest thirty (30) percent of Midpoints from the data set*’, using the remaining
AUD/USD Midpoints to calculate the Expiration Value. The calculation used is a simple average of the
remaining AUD/USD Midpoints, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less)
exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency by
taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the AUD/USD Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) AUD/USD Midpoints to calculate the
Expiration Value. The calculation used is a simple average of all four (4) AUD/USD Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

20 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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RULE 12.28 CURRENCY EXCHANGE EUR/USD VARIABLE PAYOUT CONTRACTS

RULE 12.28.1 CURRENCY EXCHANGE EUR/USD “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/USD (“EUR/USD”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/US dollar, herein
referred to as “EUR/USD” as quoted in US dollars per Euro obtained from the spot EUR/USD foreign
currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/USD Call Spreads, the Payout
Criteria for the Contracts will be set as follows:

(i) WEEKLY EUR/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly EUR/USD Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY EUR/USD CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0375.
(bb) FLOOR — The Floor shall be X —0.0375.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last EUR/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(i) WEEKLY EUR/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly EUR/USD Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 0.0125; The Floor shall be X — 0.0375.
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(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 0.0250.

(3) CONTRACT 3: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(4) CONTRACT 4: The Ceiling shall be X + 0.0250; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 0.0375; The Floor shall be X — 0.0125.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(7) In each case, “X” equals the last EUR/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(ii1)) EUR/USD CALL SPREAD VARIABLE PAYOUT CONTRACTS, 3:00
PM ET CLOSE - At the commencement of trading in a Daily EUR/USD Call Spread, Nadex shall list
one (1) Call Spread Contract, which conforms to one of the Payout Criteria listed below:

(1) DAILY EUR/USD CALL SPREAD CONTRACT:
(aa) CEILING — The Ceiling shall be X + 0.0250.
(bb) FLOOR — The Floor shall be X — 0.0250.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last EUR/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iv) DAILY EUR/USD CALL SPREAD CONTRACTS, 3:00 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:
(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.0250.
(2) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(3) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last EUR/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.
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(v) INTRADAY EUR/USD CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0250.

(2) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X —0.0125
(3) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last EUR/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vi) INTRADAY 2-HOUR EUR/USD CALL SPREAD CONTRACTS, 8:00PM,
9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM, 6:00AM,
7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM ET CLOSE
- Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated closing
time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0100.

(2) CONTRACT 2: The Ceiling shall be X + 0.0050; The Floor shall be X — 0.0050
(3) CONTRACT 3: The Ceiling shall be X + 0.0100; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last EUR/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vil) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for EUR/USD Call Spread Variable Payout
Contracts shall be 0.0001.

(g) POSITION LIMIT — The Position Limits for EUR/USD Call Spread Contracts shall be 250
Contracts. Fhere-are-eurrenthy1 e - ad-Variable P Atra

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.
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(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
EUR/USD Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

() EXPIRATION VALUE — The Expiration Value is the price or value of EUR/USD Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the EUR/USD Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set’!, using the remaining EUR/USD Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining EUR/USD Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the EUR/USD Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) EUR/USD Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) EUR/USD
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.28.2 CURRENCY EXCHANGE EUR/USD “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/USD (“EUR/USD”) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket”, issued by Nadex.

21 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/US dollar,
herein referred to as “EUR/USD” as quoted in US dollars per Euro obtained from the spot EUR/USD
foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the EUR/USD Touch Bracket Contracts,
the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY EUR/USD TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Expiration is the earlier of (a) 3:00PM ET on the Last Trade Day of the contract listing,
or (b) when the EUR/USD Index Value is equal to or greater than the Ceiling, or equal to or less than the
Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, each referred to as a
‘Touch Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.0080; The Floor shall be X- 0.0020.
(2) CONTRACT 2: The Ceiling shall be X + 0.0060; The Floor shall be X — 0.0040.
(3) CONTRACT 3: The Ceiling shall be X + 0.0040; The Floor shall be X- 0.0060.
(4) CONTRACT 4: The Ceiling shall be X + 0.0020; The Floor shall be X — 0.0080.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(i1) In each case, “X” equals the last EUR/USD price, as reported by the
Source Agency, rounded to the nearest 0.0001.

(ii1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.0080 (or 0.0020) and a Floor of X — 0.0020 (or 0.0080) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

(f) MINIMUM TICK —The Minimum Tick size for the EUR/USD Touch Bracket Variable
Payout Contracts shall be 0.0001.

(g) POSITION LIMIT —The Position Limit for EUR/USD Touch Bracket Variable Payout
Contracts shall be 100 Contracts.
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(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
EUR/USD Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) EUR/USD INDEX VALUE — The Source Agency shall calculate and produce a EUR/USD
Index Value once each second throughout the life of the EUR/USD Variable Payout contracts. That is,
each second the Source Agency will calculate a EUR/USD Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set??, using the remaining EUR/USD Midpoints to calculate the EUR/USD Index Value for that second.
The calculation used is a simple average of the remaining EUR/USD Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)
Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the EUR/USD Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) EUR/USD Midpoints to calculate the
EUR/USD Index Value. The calculation used is a simple average of all four (4) EUR/USD Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the EUR/USD Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

22 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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RULE 12.29 CURRENCY EXCHANGE EUR/USD BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/USD (“EUR/USD”) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/US dollar herein
referred to as “EUR/USD” as quoted in U.S. dollars per Euro obtained from the spot EUR/USD foreign
currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the EUR/USD Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(1) WEEKLY EUR/USD BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0050.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly EUR/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0025 or 0.0075 as reported by the Source Agency. Six (6)
strike levels will be generated above Binary Contract W at an interval of
0.0050, and seven (7) strike levels will be generated below Binary Contract W
at an interval of 0.0050 (e.g. W — 0.0050; W; W + 0.0050). The Contract will
have a Payout Criterion of greater than the strike level value.

(11) DAILY EUR/USD BINARY CONTRACTS

(1) EXPIRATION TIME — 3 AM, 7 AM, 11 AM, 3 PM, 7 PM, 11 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
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shall be 0.0012.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels
will be listed for each Daily EUR/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0020 as reported by the Source Agency. Ten (10) strike
levels will be generated above Binary Contract X at an interval of 0.0012, and
ten (10) strike levels will be generated below Binary Contract X at an interval
0f 0.0012 (e.g. X —0.0012; X; X + 0.0012). The Contract will have a Payout
Criterion of greater than the strike level value.

(iii) INTRADAY 2-HOUR EUR/USD BINARY CONTRACTS

(1) EXPIRATION TIME -8 PM, 9 PM, 10 PM, 11 PM, 12 AM, 1 AM, 2 AM,
3AM, 4 AM, 5 AM, 6 AM, 7 AM, 8 AM, 9 AM, 10 AM, 11 AM, 12 PM,
1 PM, 2 PM, 3 PM, 4 PM, 5 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0004.

(3) NUMBER OF STRIKE LEVELS LISTED — Nineteen (19) strike levels
will be listed for each Intraday 2-Hour EUR/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0000, 0.0002, 0.0004, 0.0006, or 0.0008 as reported by the
Source Agency. Nine (9) strike levels will be generated above Binary Contract Y at
an interval of 0.0004, and nine (9) strike levels will be generated below Binary
Contract Y at an interval of 0.0004 (e.g. Y — 0.0004; Y; Y + 0.0004). The Contract
will have a Payout Criterion of greater than the strike level value.

(iv) INTRADAY 5-MINUTE EUR/USD BINARY CONTRACTS

(1) EXPIRATION TIME - 5-Minute Binary Contracts will expire every 5
minutes beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.
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(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0002 for expirations occurring between 6:05pm ET and 8:05am ET and
between 12:10pm ET and 5:00pm ET; the interval width shall be 0.0004 for
expirations occurring between 8:10am ET and 12:05pm ET.

(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute EUR/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0001, 0.0003, 0.0005, 0.0007, or 0.0009 as reported by the
Source Agency. For expirations occurring between 6:05pm ET and 8:05am ET and
between 12:10pm ET and 5:00pm ET, two (2) strike levels will be generated above
Binary Contract Z at an interval of 0.0002, and two (2) strike levels will be
generated below Binary Contract Z at an interval of 0.0002 (e.g. Z —0.0002; Z; Z +
0.0002). The Contract will have a Payout Criterion of greater than the strike level
value. For expirations occurring between 8:10am ET and 12:05pm ET, two (2)
strike levels will be generated above Binary Contract Z at an interval of 0.0004, and
two (2) strike levels will be generated below Binary Contract Z at an interval of

0.0004 (e.g. Z—0.0004; Z; Z + 0.0004). The Contract will have a Payout Criterion
of greater than the strike level value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon
which the Contract is based, or any other condition Nadex determines may be
detrimental to the listing of the Contract.

(v) Nadex may list additional EUR/USD Binary Contracts with different

ranges of Payout Criteria on a discretionary basis in accordance with the CEA and
Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for EUR/USD Binary Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for EUR/USD Binary Contracts shall be 2,500
Lot et b e Do e e Do Lo L L b D Do

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same as the Expiration
Date. No trading in the EUR/USD Binary Contracts shall occur after its Last Trading Date.

60



(1)SETTLEMENT DATE — The Settlement Date will be the date on which the EUR/USD
number as reported by the Source Agency.

() EXPIRATION DATE — The Expiration Date of the Contract will be the date on which
the EUR/USD number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the
in the money Contract on the Settlement Date. The Settlement Value of an in the money EUR/USD
Binary Contract is $100.

(I) EXPIRATION VALUE - The Expiration Value is the price or value of EUR/USD
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in
the ten (10) seconds leading up to the close of trading of the EUR/USD Binary Contract, provided at
least ten (10) Midpoints are captured during the ten (10) second period, removing the highest thirty (30)
percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data set?, using the
remaining EUR/USD Midpoints to calculate the Expiration Value. The calculation used is a simple
average of the remaining EUR/USD Midpoints, rounded to one decimal point past the precision of the
underlying market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or
less) exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency
by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the EUR/USD Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) EUR/USD Midpoints to calculate the
Expiration Value. The calculation used is a simple average of all four (4) EUR/USD Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.30 CURRENCY EXCHANGE GBP/USD VARIABLE PAYOUT CONTRACTS

RULE 12.30.1 CURRENCY EXCHANGE GBP/USD “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

23 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/USD (“GBP/USD”) Call Spread Variable Payout Contracts, referred to as a ‘Call
Spread’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the British Pound/ US
dollar, herein referred to as “GBP/USD” as quoted in US dollars per British Pound obtained from the
spot GBP/USD foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the GBP/USD Call Spreads, the Payout
Criteria for the Contracts will be set as follows:

(i) WEEKLY GBP/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly GBP/USD Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:
(1) WEEKLY GBP/USD CALL SPREAD CONTRACT

(aa) CEILING — The Ceiling shall be X + 0.0375.

(bb) FLOOR — The Floor shall be X —0.0375.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(i) WEEKLY GBP/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly GBP/USD Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:
(1) CONTRACT 1: The Ceiling shall be X — 0.0125; The Floor shall be X —0.0375.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 0.0250.
(3) CONTRACT 3: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.

(4) CONTRACT 4: The Ceiling shall be X + 0.0250; The Floor shall be X.
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(5) CONTRACT 5: The Ceiling shall be X + 0.0375; The Floor shall be X — 0.0125.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(7) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iii) DAILY GBP/USD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE SPREAD - At the commencement of trading in a Daily USD/USD
Call Spread, Nadex shall list one (1) Call Spread Contract, which conforms to one of the Payout Criteria
listed below:

(1) DAILY GBP/USD CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0250.
(bb) FLOOR — The Floor shall be X — 0.0250.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iv) DAILY GBP/USD CALL SPREAD CONTRACTS, 3:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.0250.

(3) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(4) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.

(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(6) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(v) INTRADAY GBP/USD CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0300.
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(2) CONTRACT 2: The Ceiling shall be X + 0.0150; The Floor shall be X —0.0150
(3) CONTRACT 3: The Ceiling shall be X + 0.0300; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vi) INTRADAY 2-HOUR GBP/USD CALL SPREAD CONTRACTS,
8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated
closing time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0150.

(2) CONTRACT 2: The Ceiling shall be X + 0.0075; The Floor shall be X — 0.0075.
(3) CONTRACT 3: The Ceiling shall be X + 0.0150; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vil) Nadex may list additional Call Spread Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for GBP/USD Call Spread Variable Payout
Contracts shall be 0.0001.

(g) POSITION LIMIT — The Position Limits for GBP/USD Call Spread Contracts shall be 250
Contracts. Fhere-are-eurrenthy1 e - ad-Variable P Atra

(h) LAST TRADING DATE — The Last Trading Date in a Series shall be the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
GBP/USD Expiration Value is released by the Source Agency.
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(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

() EXPIRATION VALUE — The Expiration Value is the price or value of GBP/USD Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the GBP/USD Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set?*, using the remaining GBP/USD Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining GBP/USD Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the GBP/USD Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) GBP/USD Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) GBP/USD
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.30.2 CURRENCY EXCHANGE GBP/USD “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/USD (“GBP/USD”) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the British Pound/ US dollar,
herein referred to as “GBP/USD” as quoted in US dollars per British Pound obtained from the spot
GBP/USD foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.

24 1f 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the GBP/USD Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY GBP/USD TOUCH BRACKET Variable Payout
CONTRACTS, Expiration is the earlier of 3:00PM ET on the Last Trade Day of the contract listing, or
when the GBP/USD Index Value is equal to or greater than the Ceiling, or equal to or less than the
Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a
‘Touch Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.0080; The Floor shall be X- 0.0020.
(2) CONTRACT 2: The Ceiling shall be X + 0.0060; The Floor shall be X — 0.0040.
(3) CONTRACT 3: The Ceiling shall be X + 0.0040; The Floor shall be X — 0.0060.
(4) CONTRACT 4: The Ceiling shall be X + 0.0020; The Floor shall be X — 0.0080.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(6) In each case, “X” equals the last GBP/USD price, as reported by the Source Agency,
rounded to the nearest 0.0001.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.0080 (or 0.0020) and a Floor of X — 0.0020 (or 0.0080) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

() MINIMUM TICK — The Minimum Tick size for GBP/USD Touch Bracket Variable Payout
Contracts shall be 0.0001.

(g) POSITION LIMIT — The Position Limit for GBP/USD Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.
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() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
GBP/USD Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I)  GBP/USD INDEX VALUE — The Source Agency shall calculate and produce a GBP/USD
Index Value once each second throughout the life of the GBP/USD Variable Payout contracts. That is,
each second the Source Agency will calculate a GBP/USD Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set?, using the remaining GBP/USD Midpoints to calculate the GBP/USD Index Value for that second.
The calculation used is a simple average of the remaining GBP/USD Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)
Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the GBP/USD Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) GBP/USD Midpoints to calculate the
GBP/USD Index Value. The calculation used is a simple average of all four (4) GBP/USD Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the GBP/USD Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.31 CURRENCY EXCHANGE GBP/USD BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/USD (“GBP/USD”) Binary Contract issued by Nadex.

25 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(b) UNDERLYING — The Underlying for this Class of Contracts is the British Pound/US dollar
herein referred to as “GBP/USD” as quoted in US dollars per British Pound obtained from the spot
GBP/USD foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the GBP/USD Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(1)
)

(1) WEEKLY GBP/USD BINARY CONTRACTS

EXPIRATION TIME -3 PM ET CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0050.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will

4

be listed for each Weekly GBP/USD Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0025 or 0.0075 as reported by the Source Agency. Six (6)
strike levels will be generated above Binary Contract W at an interval of
0.0050, and seven (7) strike levels will be generated below Binary Contract W
at an interval of 0.0050 (e.g. W — 0.0050; W; W + 0.0050). The Contract will
have a Payout Criterion of greater than the strike level value.

(i1) DAILY GBP/USD BINARY CONTRACTS

(1) EXPIRATION TIME -3 AM, 7 AM, 11 AM, 3 PM, 7 PM, 11 PM ET

)

CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0020.

(3) NUMBER OF STRIKE LEVELS LISTED - Twenty-one (21) strike levels

will be listed for each Daily GBP/USD Binary Contract Series.
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(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0020 as reported by the Source Agency. Ten (10) strike
levels will be generated above Binary Contract X at an interval of 0.0020, and
ten (10) strike levels will be generated below Binary Contract X at an interval
01 0.0020 (e.g. X —0.0020; X; X + 0.0020). The Contract will have a Payout
Criterion of greater than the strike level value.

(1i1) INTRADAY 2-HOUR GBP/USD BINARY CONTRACTS

(1) EXPIRATION TIME — 8 PM, 9 PM, 10 PM, 11 PM, 12 AM, 1 AM, 2 AM,
3 AM, 4 AM, 5 AM, 6 AM, 7 AM, 8 AM, 9 AM, 10 AM, 11 AM, 12 PM,
1 PM, 2 PM, 3 PM, 4 PM, 5 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0010.

(3) NUMBER OF STRIKE LEVELS LISTED — Nine (9) strike levels
will be listed for each Intraday 2-Hour GBP/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0000, 0.0002, 0.0004, 0.0006, or 0.0008 as reported by the
Source Agency. Four (4) strike levels will be generated above Binary Contract Y at
an interval of 0.0010, and four (4) strike levels will be generated below Binary
Contract Y at an interval of 0.0010 (e.g. Y —0.0010; Y; Y + 0.0010). The Contract
will have a Payout Criterion of greater than the strike level value.

(iv) INTRADAY 5-MINUTE GBP/USD BINARY CONTRACTS

(1) EXPIRATION TIME — 5-Minute Binary Contracts will expire every 5
Minutes beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0002 for expirations occurring between 6:05pm ET and 8:05am ET and
between 12:10pm ET and 5:00pm ET; the interval width shall be 0.0004 for
expirations occurring between 8:10am ET and 12:05pm ET.
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(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute GBP/USD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that

Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying

market as determined by the Source Agency, immediately before the issuance

of these Contracts, and shall be measured in U.S. cents rounded to the nearest

value ending in either 0.0001, 0.0003, 0.0005, 0.0007, or 0.0009 _as reported by the
Source Agency. For expirations occurring between 6:05pm ET and 8:05am ET and
between 12:10pm ET and 5:00pm ET, two (2) strike levels will be generated above
Binary Contract Z at an interval of 0.0002, and two (2) strike levels will be generated
below Binary Contract Z at an interval of 0.0002 (e.g. Z — 0.0002; Z; Z + 0.0002).
The Contract will have a Payout Criterion of greater than the strike level value. For
expirations occurring between 8:10am ET and 12:05pm ET, two (2) strike levels will
be generated above Binary Contract Z at an interval of 0.0004, and two (2) strike
levels will be generated below Binary Contract Z at an interval of 0.0004 (e.g. Z —

0.0004; Z; Z + 0.0004). The Contract will have a Payout Criterion of greater than the
strike level value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon

which the Contract is based, or any other condition Nadex determines may be
detrimental to the listing of the Contract.

(v) Nadex may list additional GBP/USD Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for GBP/USD Binary Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for GBP/USD Binary Contracts shall be 2,500
Conlrnel Arere e e b s Do e Dpssie Do Do DL e Ul

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the GBP/USD Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date the GBP/USD number is
scheduled to be released.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
GBP/USD number is scheduled to be released.
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(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money GBP/USD Binary
Contract is $100.

() EXPIRATION VALUE — The Expiration Value is the price or value of GBP/USD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10)
seconds leading up to the close of trading of the GBP/USD Binary Contract, provided at least ten (10)
Midpoints are captured during the ten (10) second period, removing the highest thirty (30) percent of
Midpoints and the lowest thirty (30) percent of Midpoints from the data set*®, using the remaining
GBP/USD Midpoints to calculate the Expiration Value. The calculation used is a simple average of the
remaining GBP/USD Midpoints, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less)
exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency by
taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the GBP/USD Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) GBP/USD Midpoints to calculate the
Expiration Value. The calculation used is a simple average of all four (4) GBP/USD Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.32 CURRENCY EXCHANGE USD/CAD VARIABLE PAYOUT CONTRACTS

RULE 12.32.1 CURRENCY EXCHANGE USD/CAD “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/CAD (“USD/CAD”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US the US Dollar/
Canadian Dollar, herein referred to as “USD/CAD” as quoted in US dollars per Canadian Dollar
obtained from the spot USD/CAD foreign currency market.

26 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(¢) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the USD/CAD Call Spread Variable
Payout Contract, the Payout Criteria for the Contracts will be set as follows;

(i) WEEKLY USD/CAD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly USD/CAD Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY USD/CAD CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0375.
(bb) FLOOR — The Floor shall be X —0.0375.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last USD/CAD price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(i) WEEKLY USD/CAD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly USD/CAD Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 0.0125; The Floor shall be X —

0.0375.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 0.0250.
(3) CONTRACT 3: The Ceiling shall be X + 0.0125; The Floor shall be X —
0.0125.
(4) CONTRACT 4: The Ceiling shall be X + 0.0250; The Floor shall be X.
(5) CONTRACT 5: The Ceiling shall be X + 0.0375; The Floor shall be X —
0.0125.

(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.
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(7) In each case, “X” equals the last USD/CAD price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(iii) DAILY USD/CAD CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE SPREAD - At the commencement of trading in a Daily USD/CAD
Call Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to the Payout Criteria listed below:

(1) DAILY USD/CAD CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0250.
(bb) FLOOR — The Floor shall be X — 0.0250.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last USD/CAD price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(iv) DAILY USD/CAD CALL SPREAD CONTRACTS, 3:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.0250.

(2) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X —
0.0125.

(3) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last USD/CAD price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(v) INTRADAY USD/CAD CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3) Call
Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0200.

(2) CONTRACT 2: The Ceiling shall be X + 0.0100; The Floor shall be X —
0.0100
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(3) CONTRACT 3: The Ceiling shall be X + 0.0200; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last USD/CAD price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(vi) INTRADAY 2-HOUR USD/CAD CALL SPREAD CONTRACTS,
8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated
closing time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0100.

(2) CONTRACT 2: The Ceiling shall be X + 0.0050; The Floor shall be X —
0.0050

(3) CONTRACT 3: The Ceiling shall be X + 0.0100; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last USD/CAD price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(vii) Nadex may list additional Call Spread Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for USD/CAD Call Spread Contracts shall
be 0.0001.

(g) POSITION LIMIT — The Position Limits for USD/CAD Call Spread Contracts shall be
250 Contracts. Fhere-arc-enrrenthy-noPosttonEimttsfor USD/CAD - Call Spread-Contraets:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(i) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as
the Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which
the USD/CAD Expiration Value is released by the Source Agency.
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(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable
Payout Contract is determined as described in the definition for Long and Short Variable Payout
Contracts.

(1) EXPIRATION VALUE — The Expiration Value is the price or value of USD/CAD Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the USD/CAD Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set?’, using the remaining USD/CAD Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining USD/CAD Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the USD/CAD Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) USD/CAD Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) USD/CAD
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.32.2 CURRENCY EXCHANGE USD/CAD “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/CAD (“USD/CAD”) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — Underlying for this Class of Contracts is the US the US Dollar/
Canadian Dollar, herein referred to as “USD/CAD” as quoted in US dollars per Canadian Dollar
obtained from the spot USD/CAD foreign currency market.

(©) SOURCE AGENCY - The Source Agency is Nadex.

271 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Variable Payout Contracts are initially issued. For the USD/CAD Touch Bracket Contracts,
the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY USD/CAD TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Expiration is the earlier of (a) 3:00PM ET on the Last Trade Day of the contract listing,
or (b) when the USD/CAD Index Value is equal to or greater than the Ceiling, or equal to or less than
the Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, each referred to as
a ‘Touch Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.0080; The Floor shall be X- 0.0020.
(2) CONTRACT 2: The Ceiling shall be X + 0.0060; The Floor shall be X — 0.0040.
(3) CONTRACT 3: The Ceiling shall be X + 0.0040; The Floor shall be X- 0.0060.
(4) CONTRACT 4: The Ceiling shall be X + 0.0020; The Floor shall be X — 0.0080.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(6) In each case, “X” equals the last USD/CAD price, as reported by the Source Agency,
rounded to the nearest 0.0001.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.0080 (or 0.0020) and a Floor of X — 0.0020 (or 0.0080) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

() MINIMUM TICK —The Minimum Tick size for the USD/CAD Touch Bracket Variable
Payout Contracts shall be 0.0001.

(g) POSITION LIMIT —The Position Limit for USD/CAD Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.
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() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
USD/CAD Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable
Payout Contract is determined as described in the definition for Long and Short Variable Payout
Contracts.

(1) USD/CAD INDEX VALUE — The Source Agency shall calculate and produce a USD/CAD
Index Value once each second throughout the life of the USD/CAD Variable Payout contracts. That
is, each second the Source Agency will calculate a USD/CAD Index Value by taking all Midpoints
between the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the
Calculation Time, provided at least ten (10) Midpoints are captured during the ten (10) second period,
removing the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints
from the data set®®, using the remaining USD/CAD Midpoints to calculate the USD/CAD Index
Value for that second. The calculation used is a simple average of the remaining USD/CAD
Midpoints, rounded to one decimal point past the precision of the underlying market. In the event the
time it takes to collect at least ten (10) Midpoints (ten pips wide or less) exceeds the ten (10) second
time period, the USD/CAD Index Value is calculated by the Source Agency by taking the last ten
(10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the Calculation Time
and removing the highest three (3) Midpoints and the lowest three (3) Midpoints, using the remaining
four (4) USD/CAD Midpoints to calculate the USD/CAD Index Value. The calculation used is a
simple average of all four (4) USD/CAD Midpoints, rounded to one decimal point past the precision
of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the USD/CAD Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.33 CURRENCY EXCHANGE USD/CAD BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/CAD (“USD/CAD”) Binary Contract issued by Nadex.

28 1f 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(b) UNDERLYING — The Underlying for this Class of Contracts is the US Dollar/ Canadian
Dollar herein referred to as “USD/CAD” as quoted in Canadian Dollars per US dollars obtained from the
spot USD/CAD foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the USD/CAD Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(1) WEEKLY USD/CAD BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0050.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly USD/CAD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0025 or 0.0075 as reported by the Source Agency. Six (6)
strike levels will be generated above Binary Contract W at an interval of
0.0050, and seven (7) strike levels will be generated below Binary Contract W
at an interval of 0.0050 (e.g. W — 0.0050; W; W + 0.0050). The Contract will
have a Payout Criterion of greater than the strike level value.

(i1) DAILY USD/CAD BINARY CONTRACTS

(1) EXPIRATION TIME -7 AM, 3 PM, 11 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0010.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels
will be listed for each Daily USD/CAD Binary Contract Series.
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(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.000, 0.0020, 0.0040, 0.0060, or 0.0080 as reported by the Source
Agency. Ten (10) strike levels will be generated above Binary Contract X at an
interval of 0.0010, and ten (10) strike levels will be generated below Binary Contract
X at an interval of 0.0010 (e.g. X —0.0010; X; X 4+ 0.0010). The Contract will have a
Payout Criterion of greater than the strike level value.

(1)) INTRADAY USD/CAD BINARY CONTRACTS

(1) EXPIRATION TIME — 10 AM, 11 AM, 12 PM, 1PM, 2 PM, 3 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0010.

(3) NUMBER OF STRIKE LEVELS LISTED — Nine (9) strike levels
will be listed for each Intraday USD/CAD Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0002, 0.0004, 0.0007, or 0.0009 as reported by the Source
Agency. Four (4) strike levels will be generated above Binary Contract Y at an
interval of 0.0010, and four (4) strike levels will be generated below Binary Contract
Y at an interval 0of 0.0010 (e.g. Y —0.0010; Y; Y + 0.0010). The Contract will have a
Payout Criterion of greater than the strike level value.

(iv) INTRADAY 5-MINUTE USD/CAD BINARY CONTRACTS

(1) EXPIRATION TIME - 5-Minute Binary Contracts will expire every 5
minutes beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0005.

(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute USD/CAD Binary Contract Series.
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(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.0001, 0.0006, 0.0003, or 0.0008 as reported by the Source
Agency. Two (2) strike levels will be generated above Binary Contract Z at an
interval of 0.0005, and two (2) strike levels will be generated below Binary Contract
Z at an interval of 0.0005 (e.g. Z — 0.0005; Z; Z + 0.0005). The Contract will have a
Payout Criterion of greater than the strike level value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon
which the Contract is based, or any other condition Nadex determines may be
detrimental to the listing of the Contract.

(v) Nadex may list additional USD/CAD Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations

(f) MINIMUM TICK — The Minimum Tick size for the USD/CAD Binary Contracts shall be
$0.25.

(g) POSITION LIMIT — The Position Limits for USD/ CAD Binary Contracts shall be 2,500
ool e b e s Dosse Lo LD L e el

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date on which the USD/CAD
Settlement Price is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
USD/CAD Settlement Price is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value for an in the money USD/CAD
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of USD/CAD released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10)
seconds leading up to the close of trading of the USD/CAD Binary Contract, provided at least ten (10)
Midpoints are captured during the ten (10) second period, removing the highest thirty (30) percent of
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Midpoints and the lowest thirty (30) percent of Midpoints from the data set*’, using the remaining
USD/CAD Midpoints to calculate the Expiration Value. The calculation used is a simple average of the
remaining USD/CAD Midpoints, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less)
exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency by
taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the USD/CAD Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) USD/CAD Midpoints to calculate the
Expiration Value. The calculation used is a simple average of all four (4) USD/CAD Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.34 CURRENCY EXCHANGE USD/CHF VARIABLE PAYOUT CONTRACTS

RULE 12.34.1 CURRENCY EXCHANGE USD/CHF “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/CHF (“USD/CHF”) Call Spread Variable Payout Contracts, referred to as a ‘Call
Spread’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/ Swiss Franc,
herein referred to as “USD/CHF” as quoted in the Swiss Franc per US dollars obtained from the spot
USD/CHF foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/CHF Call Spreads, the Payout
Criteria for the Contracts will be set as follows:

(1) WEEKLY USD/CHF CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly USD/CHF Call

29 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY USD/CHF CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0375.
(bb) FLOOR — The Floor shall be X —0.0375.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(i) WEEKLY USD/CHF CALL SPREAD VARIABLE PAYOUT

CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly USD/CHF Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 0.0125; The Floor shall be X — 0.0375.

(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 0.0250.

(3) CONTRACT 3: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.

(4) CONTRACT 4: The Ceiling shall be X + 0.0250; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 0.0375; The Floor shall be X — 0.0125.

(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(7) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iii) DAILY USD/CHF CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE - At the commencement of trading in a Daily USD/CHF Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:
(1) DAILY USD/CHF CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0250.

(bb) FLOOR — The Floor shall be X — 0.0250.
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(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iv) DAILY USD/CHF CALL SPREAD CONTRACTS, 3:00 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X —0.0250.

(2) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(3) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(v) INTRADAY USD/CHF CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3) Call
Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0200.

(2) CONTRACT 2: The Ceiling shall be X + 0.0100; The Floor shall be X —0.0100
(3) CONTRACT 3: The Ceiling shall be X + 0.0200; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vi) INTRADAY 2-HOUR USD/CHF CALL SPREAD CONTRACTS,
8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated
closing time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 0.0100.

(2) CONTRACT 2: The Ceiling shall be X + 0.0050; The Floor shall be X — 0.0050
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(3) CONTRACT 3: The Ceiling shall be X + 0.0100; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(vil) Nadex may list additional Call Spread Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for USD/CHF Call Spread Variable Payout
Contracts shall be 0.0001.

(g) POSITION LIMIT - The Position Limits for USD/CHF Call Spread C

ontracts shall be 250
Contracts. There eP i

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
USD/CHF Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of USD/CHF Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the USD/CHF Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set’®, using the remaining USD/CHF Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining USD/CHF Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the

30 1f 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the USD/CHF Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) USD/CHF Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) USD/CHF
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.34.2 CURRENCY EXCHANGE USD/CHF “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/CHF (“USD/CHF”’) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/ Swiss Franc,
herein referred to as “USD/CHF” as quoted in the Swiss Franc per US dollars obtained from the spot
USD/CHF foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/CHF Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY USD/CHF TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 3:00PM ET on the last Trade Day of the contract listing, or
when the USD/CHF Index Value is equal to or greater than the Ceiling, or equal to or less than the
Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a
‘Touch Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.0080; The Floor shall be X — 0.0020.
(2) CONTRACT 2: The Ceiling shall be X + 0.0060; The Floor shall be X — 0.0040.
(3) CONTRACT 3: The Ceiling shall be X + 0.0040; The Floor shall be X — 0.0060.

(4) CONTRACT 4: The Ceiling shall be X + 0.0020; The Floor shall be X — 0.0080.
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(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(6) In each case, “X” equals the last USD/CHF price, as reported by the Source Agency,
rounded to the nearest 0.0001.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.0080 (or 0.0020) and a Floor of X — 0.0020 (or 0.0080) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

() MINIMUM TICK —The Minimum Tick size for the USD/CHF Touch Bracket Variable
Payout Contracts shall be 0.0001.

(g) POSITION LIMIT — The Position Limit for USD/CHF Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
USD/CHF Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) USD/CHF INDEX VALUE — The Source Agency shall calculate and produce a USD/CHF
Index Value once each second throughout the life of the USD/CHF Variable Payout contracts. That is,
each second the Source Agency will calculate a USD/CHF Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set’!, using the remaining USD/CHF Midpoints to calculate the USD/CHF Index Value for that second.
The calculation used is a simple average of the remaining USD/CHF Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)

31 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the USD/CHF Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) USD/CHF Midpoints to calculate the
USD/CHF Index Value. The calculation used is a simple average of all four (4) USD/CHF Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m)EXPIRATION VALUE — The Expiration Value is the USD/CHF Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.35 CURRENCY EXCHANGE USD/CHF BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/CHF (“USD/CHF”’) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/ Swiss Franc
herein referred to as “USD/CHF” as quoted in the Swiss Franc per US dollar obtained from the spot
USD/CHEF foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the USD/CHF Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(1 WEEKLY USD/CHF BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0050.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly USD/CHF Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
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(1

)

market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0025 or 0.0075 as reported by the Source Agency. Six (6)
strike levels will be generated above Binary Contract X at an interval of
0.0050, and seven (7) strike levels will be generated below Binary Contract X
at an interval of 0.0050 (e.g. X —0.0050; X; X + 0.0050). The Contract will
have a Payout Criterion of greater than the strike level value.

(11) DAILY USD/CHF BINARY CONTRACTS

EXPIRATION TIME -7 AM, 3 PM, 11 PM ET
CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0010.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels

(4)

will be listed for each Daily USD/CHF Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0020 as reported by the Source Agency. Ten (10) strike
levels will be generated above Binary Contract Y at an interval of 0.0010, and
ten (10) strike levels will be generated below Binary Contract Y at an interval
0f0.0010 (e.g. Y —0.0010; Y; Y + 0.0010). The Contract will have a Payout
Criterion of greater than the strike level value.

(1) INTRADAY USD/CHF BINARY CONTRACTS

(1) EXPIRATION TIME — 10 AM, 11 AM, 12 PM, 1 PM, 2 PM, 3 PM ET

)

CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0004.

(3) NUMBER OF STRIKE LEVELS LISTED - Fifteen (15) strike levels

(4)

will be listed for each Intraday USD/CHF Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
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market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0001 as reported by the Source Agency. Seven (7) strike
levels will be generated above Binary Contract Z at an interval of 0.0004, and
seven (7) strike levels will be generated below Binary Contract Z at an
interval of 0.0004 (e.g. Z —0.0004; Z; Z + 0.0004). The Contract will have a
Payout Criterion of greater than the strike level value.

(i1) Nadex may list additional USD/CHF Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(f) MINIMUM TICK - The Minimum Tick size for USD/CHF Binary Contracts shall be $0.25.

(g) POSITION LIMIT - The Position Limits for USD/CHF Binary Contracts shall be 2,500
Contracts. Fhere-are-eurrently noPositton Limits for USD/CHE Binary-Contract:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the USD/CHF Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date the USD/CHF number is
released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
USD/CHF number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money USD/CHF Binary
Contract is $100.

() EXPIRATION VALUE — The Expiration Value is the price or value of USD/CHF released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10)
seconds leading up to the close of trading of the USD/CHF Binary Contract, provided at least ten (10)
Midpoints are captured during the ten (10) second period, removing the highest thirty (30) percent of
Midpoints and the lowest thirty (30) percent of Midpoints from the data set*?, using the remaining
USD/CHF Midpoints to calculate the Expiration Value. The calculation used is a simple average of the
remaining USD/CHF Midpoints, rounded to one decimal point past the precision of the underlying

32 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less)
exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency by
taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the USD/CHF Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) USD/CHF Midpoints to calculate the
Expiration Value. The calculation used is a simple average of all four (4) USD/CHF Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.36 CURRENCY EXCHANGE USD/JPY VARIABLE PAYOUT CONTRACTS

RULE 12.36.1 CURRENCY EXCHANGE USD/JPY “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/JPY (“USD/JPY”) Call Spread Variable Payout Contracts, referred to as a ‘Call Spread’,
issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/ Japanese
Yen, herein referred to as “USD/JPY” as quoted in the Japanese Yen per US dollars obtained from the
spot USD/JPY foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/JPY Call Spreads, the Payout
Criteria for the Contracts will be set as follows:

(i) WEEKLY USD/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly USD/JPY Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY USD/JPY CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 3.75.

(bb) FLOOR — The Floor shall be X — 3.75.
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(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(i1)) WEEKLY USD/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly USD/JPY Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 1.25; The Floor shall be X — 3.75.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X —2.50.

(3) CONTRACT 3: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.
(4) CONTRACT 4: The Ceiling shall be X + 2.50; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 3.75; The Floor shall be X — 1.25.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(7) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(ii1)) DAILY USD/JPY CALL SPREAD VARIABLE PAYOUT CONTRACTS,
3:00 PM ET CLOSE - At the commencement of trading in a Daily USD/JPY Call Spread, Nadex shall
list one (1) Call Spread Contract, which conforms to the Payout Criteria listed below:

(1) DAILY USD/JPY CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 2.50.
(bb) FLOOR — The Floor shall be X —2.50.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(iv) DAILY USD/JPY CALL SPREAD CONTRACTS, 3:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:
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(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 2.50.

(2) CONTRACT 2: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.
(3) CONTRACT 3: The Ceiling shall be X + 2.50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(v) INTRADAY USD/JPY CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 1.50.

(2) CONTRACT 2: The Ceiling shall be X + 0.75; The Floor shall be X —0.75.
(3) CONTRACT 3: The Ceiling shall be X + 1.50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(vi) INTRADAY 2-HOUR USD/JPY CALL SPREAD CONTRACTS,
8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated
closing time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 1.00.

(2) CONTRACT 2: The Ceiling shall be X + 0.50; The Floor shall be X — 0.50.
(3) CONTRACT 3: The Ceiling shall be X + 1.00; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.
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(vil) Nadex may list additional Call Spread Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for USD/JPY Call Spread Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT — The Position Limits for USD/JPY Call Spread

Contracts shall be 250
Contracts. e P H

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
USD/JPY Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of USD/JPY Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the USD/JPY Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set®*, using the remaining USD/JPY Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining USD/JPY Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the USD/JPY Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) USD/JPY Midpoints to

33 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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calculate the Expiration Value. The calculation used is a simple average of all four (4) USD/JPY
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.36.2 CURRENCY EXCHANGE USD/JPY “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/JPY (“USD/JPY”’) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/ Japanese
Yen, herein referred to as “USD/JPY” as quoted in the Japanese Yen per US dollars obtained from the
spot USD/JPY foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the USD/JPY Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY USD/JPY TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 3:00PM ET on the last Trade Day of the contract listing, or
when the USD/JPY Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.60; The Floor shall be X - 0.15.
(2) CONTRACT 2: The Ceiling shall be X + 0.45; The Floor shall be X — 0.30.
(3) CONTRACT 3: The Ceiling shall be X + 0.30; The Floor shall be X — 0.45.
(4) CONTRACT 4: The Ceiling shall be X + 0.15; The Floor shall be X — 0.60.

(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.
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(6) In each case, “X” equals the last USD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.01.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.60 (or 0.15) and a Floor of X — 0.15 (or 0.60) where X equals the
Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have
the same Last Trade Day as originally established for the expired Touch Bracket and the same Dollar
Multiplier as the expired Touch Bracket.

() MINIMUM TICK — The Minimum Tick size for USD/JPY Touch Bracket Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT —The Position Limit for USD/JPY Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(i) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
USD/JPY Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(1) USD/JPY INDEX VALUE — The Source Agency shall calculate and produce a USD/JPY
Index Value once each second throughout the life of the USD/JPY Variable Payout contracts. That is,
each second the Source Agency will calculate a USD/JPY Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set**, using the remaining USD/JPY Midpoints to calculate the USD/JPY Index Value for that second.
The calculation used is a simple average of the remaining USD/JPY Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)

341 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the USD/JPY Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) USD/JPY Midpoints to calculate the
USD/JPY Index Value. The calculation used is a simple average of all four (4) USD/JPY Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the USD/JPY Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.37 CURRENCY EXCHANGE USD/JPY BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/JPY (“USD/JPY”) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/ Japanese
Yen, herein referred to as “USD/JPY” as quoted in the Japanese Yen per US dollar obtained from the
spot USD/JPY foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the USD/JPY Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(1) WEEKLY USD/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.50.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly USD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
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market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.25 or 0.75 as reported by the Source Agency. Six (6) strike
levels will be generated above Binary Contract W at an interval of 0.50, and
seven (7) strike levels will be generated below Binary Contract W at an
interval of 0.50 (e.g. W — 0.50; W; W + 0.50). The Contract will have a Payout
Criterion of greater than the strike level value.

(11) DAILY USD/JPY BINARY CONTRACTS

(1) EXPIRATION TIME — 3 AM, 7 AM, 11 AM, 3 PM, 7 PM, 11 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.12.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels
will be listed for each Daily USD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.20 as reported by the Source Agency. Ten (10) strike levels
will be generated above Binary Contract X at an interval of 0.12, and ten (10)
strike levels will be generated below Binary Contract X at an interval of 0.12
(e.g. X—0.12; X; X + 0.12). The Contract will have a Payout Criterion of
greater than the strike level value.

(iii) INTRADAY 2-HOUR USD/JPY BINARY CONTRACTS
(1) EXPIRATION TIME — 8 PM, 9 PM, 10 PM, 11 PM, 12 AM, 1 AM, 2 AM,
3 AM, 4 AM, 5 AM, 6 AM, 7 AM, 8 AM, 9 AM, 10 AM, 11 AM, 12 PM,
1 PM, 2 PM, 3 PM, 4 PM, 5 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.04.

(3) NUMBER OF STRIKE LEVELS LISTED — Nineteen (19) strike levels
will be listed for each Intraday 2-Hour USD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
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Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying

market as determined by the Source Agency, immediately before the issuance

of these Contracts, and shall be measured in U.S. cents rounded to the nearest

value ending in either 0.00, 0.02, 0.04, 0.06, or 0.08 as reported by the Source
Agency. Nine (9) strike levels will be generated above Binary Contract Y at an
interval of 0.04, and nine (9) strike levels will be generated below Binary Contract Y

at an interval of 0.04 (e.g. Y — 0.04; Y; Y + 0.04). The Contract will have a Payout
Criterion of greater than the strike level value.

(iv) INTRADAY 5-MINUTE USD/JPY BINARY CONTRACTS

(1) EXPIRATION TIME — 5-Minute Binary Contracts will expire every 5 minutes
beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.02 for expirations occurring between 6:05pm ET and 8:05am ET and

between 12:10pm ET and 5:00pm ET; the interval width shall be 0.04 for expirations
occurring between 8:10am ET and 12:05pm ET.

(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute USD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.01, 0.03, 0.05, 0.07, or 0.09 as reported by the Source
Agency. For expirations occurring between 6:05pm ET and 8:05am ET and between
12:10pm ET and 5:00pm ET, two (2) strike levels will be generated above Binary
Contract Z at an interval of 0.02, and two (2) strike levels will be generated below
Binary Contract Z at an interval of 0.02 (e.g. Z—0.02; Z; Z + 0.02). The Contract
will have a Payout Criterion of greater than the strike level value. For expirations
occurring between 8:10am ET and 12:05pm ET, two (2) strike levels will be
generated above Binary Contract Z at an interval of 0.04, and two (2) strike levels
will be generated below Binary Contract Z at an interval of 0.04 (e.g. Z—0.04;Z; Z

+ 0.04). The Contract will have a Payout Criterion of greater than the strike level
value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon which the

Contract is based, or any other condition Nadex determines may be detrimental to
the listing of the Contract.
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(v) Nadex may list additional USD/JPY Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(f) MINIMUM TICK — The Minimum Tick size for USD/JPY Binary Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for USD/JPY Binary Contracts shall be 2,500
ool e e b e e e Dossn Lo LD e e

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the USD/JPY Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date the USD/JPY number is
released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
USD/JPY number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money USD/JPY Binary
Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of USD/JPY released by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds
leading up to the close of trading of the USD/JPY Binary Contract, provided at least ten (10) Midpoints
are captured during the ten (10) second period, removing the highest thirty (30) percent of Midpoints
and the lowest thirty (30) percent of Midpoints from the data set®, using the remaining USD/JPY
Midpoints to calculate the Expiration Value. The calculation used is a simple average of the remaining
USD/JPY Midpoints, rounded to one decimal point past the precision of the underlying market. In the
event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less) exceeds the ten (10)
second time period, the Expiration Value is calculated by the Source Agency by taking the last ten (10)
Midpoints between the bid/ask spread (ten pips wide or less) just prior to the close of trading of the
USD/JPY Binary Contract and removing the highest three (3) Midpoints and the lowest three (3)
Midpoints, using the remaining four (4) USD/JPY Midpoints to calculate the Expiration Value. The

35 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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calculation used is a simple average of all four (4) USD/JPY Midpoints, rounded to one decimal point
past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.38 CURRENCY EXCHANGE EUR/JPY VARIABLE PAYOUT CONTRACTS

RULE 12.38.1 CURRENCY EXCHANGE EUR/JPY “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/JPY (“EUR/JPY”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/Japanese Yen,
herein referred to as “EUR/JPY” as quoted in the Japanese Yen per Euro obtained from the spot
EUR/JPY foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/JPY Call Spread Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY EUR/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly EUR/JPY Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY EUR/JPY CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 3.75.
(bb) FLOOR — The Floor shall be X —3.75.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last EUR/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.
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(i)WEEKLY EUR/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly EUR/JPY Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 1.25; The Floor shall be X — 3.75.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 2.50.

(3) CONTRACT 3: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.
(4) CONTRACT 4: The Ceiling shall be X + 2.50; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 3.75; The Floor shall be X — 1.25.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(7) In each case, “X” equals the last EUR/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(iii) DAILY EUR/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE - At the commencement of trading in a Daily EUR/JPY Call
Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to the Payout Criteria listed below:

(1) DAILY EUR/JPY CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 2.50.
(bb) FLOOR — The Floor shall be X —2.50.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last EUR/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(iv) DAILY EUR/JPY CALL SPREAD CONTRACTS, 3:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 2.50.

(2) CONTRACT 2: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.

101



(3) CONTRACT 3: The Ceiling shall be X + 2.50; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last EUR/JPY price, as reported by the Source
Agency, rounded to the nearest 0.10.

(v) INTRADAY EUR/JPY CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 2.00.

(2) CONTRACT 2: The Ceiling shall be X + 1.00; The Floor shall be X — 1.00.
(3) CONTRACT 3: The Ceiling shall be X + 2.00; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last EUR/JPY price, as reported by the Source
Agency, rounded to the nearest 0.10.

(vi) INTRADAY 2-HOUR EUR/JPY CALL SPREAD CONTRACTS,
8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated
closing time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 1.00.

(2) CONTRACT 2: The Ceiling shall be X + 0.50; The Floor shall be X — 0.50.
(3) CONTRACT 3: The Ceiling shall be X + 1.00; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last EUR/JPY price, as reported by the Source
Agency, rounded to the nearest 0.10.

(vil) Nadex may list additional Call Spread Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for EUR/JPY Call Spread Contracts shall be
0.01.
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(g) POSITION LIMIT — The Position Limits for EUR/JPY Call Spread Contracts shall be 250
Contracts. Fhere-are-eurrently noPosttionLimitsfor EURAPY Call Spread-Ceontraets:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
EUR/JPY Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of EUR/JPY Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the EUR/JPY Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set®%, using the remaining EUR/JPY Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining EUR/JPY Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the EUR/JPY Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) EUR/JPY Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) EUR/JPY
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

36 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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RULE 12.38.2 CURRENCY EXCHANGE EUR/JPY “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/JPY (“EUR/JPY”’) Touch Bracket Variable Payout Contracts, referred to as a ‘“Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/Japanese Yen,
herein referred to as “EUR/JPY” as quoted in the Japanese Yen per Euro obtained from the spot
EUR/JPY foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/JPY Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY EUR/JPY TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 3:00PM ET on the last Trade Day of the contract listing, or
when the EUR/JPY Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.600; The Floor shall be X - 0.150.
(2) CONTRACT 2: The Ceiling shall be X + 0.450; The Floor shall be X — 0.300.
(3) CONTRACT 3: The Ceiling shall be X + 0.300; The Floor shall be X — 0.450.
(4) CONTRACT 4: The Ceiling shall be X + 0.150; The Floor shall be X — 0.600.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(6) In each case, “X” equals the last EUR/JPY price, as reported by the Source Agency,
rounded to the nearest 0.01.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.600 (or 0.150) and a Floor of X — 0.150 (or .600) where X equals
the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will
have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.
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() MINIMUM TICK — The Minimum Tick size for EUR/JPY Touch Bracket Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT —The Position Limit for EUR/JPY Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
EUR/JPY Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I) EUR/JPY INDEX VALUE — The Source Agency shall calculate and produce a EUR/JPY
Index Value once each second throughout the life of the EUR/JPY Variable Payout contracts. That is,
each second the Source Agency will calculate a EUR/JPY Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set’’, using the remaining EUR/JPY Midpoints to calculate the EUR/JPY Index Value for that second.
The calculation used is a simple average of the remaining EUR/JPY Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)
Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the EUR/JPY Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) EUR/JPY Midpoints to calculate the
EUR/JPY Index Value. The calculation used is a simple average of all four (4) EUR/JPY Midpoints,
rounded to one decimal point past the precision of the underlying market.

371 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(m) EXPIRATION VALUE — The Expiration Value is the EUR/JPY Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.39 CURRENCY EXCHANGE EUR/JPY BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/JPY (“EUR/JPY”) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/ Japanese Yen,
herein referred to as “EUR/JPY” as quoted in the Japanese Yen per Euro obtained from the spot
EUR/JPY foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the EUR/JPY Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(1) WEEKLY EUR/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.50.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly EUR/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.25 or 0.75 as reported by the Source Agency. Six (6) strike
levels will be generated above Binary Contract W at an interval of 0.50, and
seven (7) strike levels will be generated below Binary Contract W at an
interval of 0.50 (e.g. W —0.50; W; W + 0.50). The Contract will have a Payout
Criterion of greater than the strike level value.
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(i1) DAILY EUR/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -3 AM, 7 AM, 11 AM, 3 PM, 7 PM, 11 PM ET

)

)

4

(1)

)

CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.10.

NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels
will be listed for each Daily EUR/JPY Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that

Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying

market as determined by the Source Agency, immediately before the issuance

of these Contracts, and shall be measured in U.S. cents rounded to the nearest

value ending in value ending in either 0.00, 0.20, 0.40, 0.60, or 0.80 as reported by
the Source Agency. Ten (10) strike levels will be generated above Binary Contract X
at an interval of 0.10, and ten (10) strike levels will be generated below Binary
Contract X at an interval of 0.10 (e.g. X —0.10; X; X + 0.10). The Contract will have
a Payout Criterion of greater than the strike level value.

(iii) INTRADAY EUR/JPY BINARY CONTRACTS

EXPIRATION TIME - 8 PM, 9 PM, 10 PM, 11 PM, 12 AM, |1 AM, 2 AM,
3AM, 4 AM, 5 AM, 6 AM, 7 AM, 8 AM, 9 AM, 10 AM, 11 AM, 12 PM,
1 PM,2PM, 3 PM, 4 PM, 5 PM ET CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.10.

(3) NUMBER OF STRIKE LEVELS LISTED — Nine (9) strike levels

(4)

will be listed for each Intraday EUR/JPY Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance

of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.02, 0.04, 0.07, or 0.09 as reported by the Source Agency.
Four (4) strike levels will be generated above Binary Contract Y at an interval of
0.10, and four (4) strike levels will be generated below Binary Contract Y at an
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interval of 0.10 (e.g. Y —0.10; Y; Y + 0.10). The Contract will have a Payout
Criterion of greater than the strike level value.

(iv) INTRADAY 5-MINUTE EUR/JPY BINARY CONTRACTS

(1) EXPIRATION TIME — 5-Minute Binary Contracts will expire every 5
minutes beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.05.

(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute EUR/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.01, 0.06, 0.03, or 0.08 as reported by the Source Agency.
Two (2) strike levels will be generated above Binary Contract Z at an interval of
0.05, and two (2) strike levels will be generated below Binary Contract Z at an

interval of 0.05 (e.g. Z — 0.05; Z; Z + 0.05). The Contract will have a Payout
Criterion of greater than the strike level value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon

which the Contract is based, or any other condition Nadex determines may be
detrimental to the listing of the Contract.

(v) Nadex may list additional EUR/JPY Binary Contract with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for EUR/JPY Binary Contracts shall be $0.25.

(2) POSITION LIMIT — The Position Limits for EUR/JPY Binary Contracts shall be 2,500
Lol e e b e e e Dssn Lo L LD D e el

(g) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the EUR/JPY Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date the EUR/JPY number is
released by the Source Agency.
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() EXPIRATION DATE — The Expiration Date of the Contract will be the date on which
the EUR/JPY number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the
in the money Contract on Settlement Date. The Settlement Value of an in the money EUR/JPY Binary
Contract is $100.

) EXPIRATION VALUE — The Expiration Value is the price or value of EUR/JPY
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in
the ten (10) seconds leading up to the close of trading of the EUR/JPY Binary Contract, provided at least
ten (10) Midpoints are captured during the ten (10) second period, removing the highest thirty (30)
percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data set*3, using the
remaining EUR/JPY Midpoints to calculate the Expiration Value. The calculation used is a simple
average of the remaining EUR/JPY Midpoints, rounded to one decimal point past the precision of the
underlying market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or
less) exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency
by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the EUR/JPY Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) EUR/JPY Midpoints to calculate the Expiration
Value. The calculation used is a simple average of all four (4) EUR/JPY Midpoints, rounded to one
decimal point past the precision of the underlying market.

(m)  CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.40 CURRENCY EXCHANGE GBP/JPY VARIABLE PAYOUT CONTRACTS

RULE 12.40.1 CURRENCY EXCHANGE GBP/JPY “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/JPY (“GBP/JPY”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex.

38 1f 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(b) UNDERLYING — The Underlying for this Class of Contracts is the British Pound/ Japanese
Yen, herein referred to as “GBP/JPY” as quoted in the Japanese Yen per British Pounds obtained from
the spot GBP/JPY foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the GBP/JPY Call Spread Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;

(i) WEEKLY GBP/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly GBP/JPY Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:
(1) WEEKLY GBP/JPY CALL SPREAD CONTRACT

(aa) CEILING — The Ceiling shall be X + 3.75.

(bb) FLOOR — The Floor shall be X — 3.75.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(i) WEEKLY GBP/JPY CALL SPREAD VARIABLE PAYOUT

CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly GBP/JPY Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 1.25; The Floor shall be X — 3.75.

(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 2.50.

(3) CONTRACT 3: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.

(4) CONTRACT 4: The Ceiling shall be X + 2.50; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 3.75; The Floor shall be X — 1.25.

(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.
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(7) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(iii) DAILY GBP/JPY CALL SPREAD VARIABLE PAYOUT CONTRACTS,
3:00 PM ET CLOSE - At the commencement of trading in a Daily GBP/JPY Call Spread Variable
Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread Contract, which
conforms to the Payout Criteria listed below:

(1) DAILY GBP/JPY CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 2.50.
(bb) FLOOR — The Floor shall be X —2.50.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(iv) DAILY GBP/JPY CALL SPREAD CONTRACTS, 3:00 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 2.50.

(2) CONTRACT 2: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.
(3) CONTRACT 3: The Ceiling shall be X + 2.50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(v) INTRADAY GBP/JPY CALL SPREAD CONTRACTS, 6:00PM to
11:00PM, 11:00PM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex shall list a set of three (3)
Call Spread Contracts with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 2.50.
(2) CONTRACT 2: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.

(3) CONTRACT 3: The Ceiling shall be X + 2.50; The Floor shall be X.
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(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(vi) INTRADAY 2-HOUR GBP/JPY CALL SPREAD CONTRACTS, 8:00PM,
9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 3:00AM, 4:00AM, 5:00AM, 6:00AM,
7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, and 3:00PM ET CLOSE
- Nadex shall list a set of three (3) Call Spread Contracts that open 2 hours prior to the stated closing
time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X- 1.00.

(2) CONTRACT 2: The Ceiling shall be X + 0.50; The Floor shall be X — 0.50.
(3) CONTRACT 3: The Ceiling shall be X + 1.00; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(vil) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for GBP/JPY Call Spread Contracts shall be
0.01.

(g) POSITION LIMIT - The Position Limits for GBP/JPY Call Spread Contracts shall be 250
Contracts. There-are-eurrently noPosttionimits for GBPAPY Call Spread-Contraets:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
GBP/JPY Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.
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(I) EXPIRATION VALUE — The Expiration Value is the price or value of GBP/JPY Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the GBP/JPY Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set®®, using the remaining GBP/JPY Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining GBP/JPY Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the GBP/JPY Call Spread Contract and removing the highest three (3)
Midpoints and the lowest three (3) Midpoints, using the remaining four (4) GBP/JPY Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) GBP/JPY
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.40.2 CURRENCY EXCHANGE GBP/JPY “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/JPY (“GBP/JPY”’) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the British Pound/ Japanese
Yen, herein referred to as “GBP/JPY” as quoted in the Japanese Yen per British Pounds obtained from
the spot GBP/JPY foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

39 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the GBP/JPY Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY GBP/JPY TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 3:00PM ET on the last Trade Day of the contract listing, or
when the GBP/JPY Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a ‘“Touch
Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.80; The Floor shall be X - 0.20.
(2) CONTRACT 2: The Ceiling shall be X + 0.60; The Floor shall be X — 0.40.
(3) CONTRACT 3: The Ceiling shall be X + 0.40; The Floor shall be X — 0.60.
(4) CONTRACT 4: The Ceiling shall be X + 0.20; The Floor shall be X — 0.80.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(6) In each case, “X” equals the last GBP/JPY price, as reported by the Source Agency,
rounded to the nearest 0.01.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.80 (or 0.20) and a Floor of X — 0.20 (or 0.80) where X equals the
Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have
the same Last Trade Day as originally established for the expired Touch Bracket and the same Dollar
Multiplier as the expired Touch Bracket.

() MINIMUM TICK — The Minimum Tick size for GBP/JPY Touch Bracket Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT —The Position Limit for GBP/JPY Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(i) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
GBP/JPY Expiration Value is released by the Source Agency.
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(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I)  GBP/JPY INDEX VALUE — The Source Agency shall calculate and produce a GBP/JPY
Index Value once each second throughout the life of the GBP/JPY Variable Payout contracts. That is,
each second the Source Agency will calculate a GBP/JPY Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set®’, using the remaining GBP/JPY Midpoints to calculate the GBP/JPY Index Value for that second.
The calculation used is a simple average of the remaining GBP/JPY Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)
Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the GBP/JPY Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) GBP/JPY Midpoints to calculate the
GBP/JPY Index Value. The calculation used is a simple average of all four (4) GBP/JPY Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the GBP/JPY Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.41 CURRENCY EXCHANGE GBP/JPY BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange GBP/JPY (“GBP/JPY”’) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the British Pound/ Japanese
Yen, herein referred to as “GBP/JPY” as quoted in the Japanese Yen per British Pounds obtained from
the spot GBP/JPY foreign currency market.

40 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the GBP/JPY Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(i) WEEKLY GBP/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level shall
be 0.50.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will be listed
for each Weekly GBP/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that Binary
Contract “W” is valued ‘at-the-money’ in relation to the Underlying market as
determined by the Source Agency, immediately before the issuance of these Contracts,
and shall be measured in U.S. cents rounded to the nearest value ending in 0.25 or 0.75 as
reported by the Source Agency. Six (6) strike levels will be generated above Binary
Contract W at an interval of 0.50, and seven (7) strike levels will be generated below
Binary Contract W at an interval of 0.50 (e.g. W — 0.50; W; W + 0.50). The Contract will
have a Payout Criterion of greater than the strike level value.

(i1) DAILY GBP/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -7 AM, 3 PM, 11 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level shall
be 0.20.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels will be
listed for each Daily GBP/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that Binary
Contract “X” is valued ‘at-the-money’ in relation to the Underlying market as determined
by the Source Agency, immediately before the issuance of these Contracts, and shall be
measured in U.S. cents rounded to the nearest value ending in either 0.0, 0.20, 0.40, 0.60,
or 0.80 as reported by the Source Agency. Ten (10) strike levels will be generated above
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Binary Contract X at an interval of 0.20, and ten (10) strike levels will be generated
below Binary Contract X at an interval of 0.20 (e.g. X —0.20; X; X + 0.20). The Contract
will have a Payout Criterion of greater than the strike level value.

(11) INTRADAY GBP/JPY BINARY CONTRACTS

(1) EXPIRATION TIME — 10 AM, 11 AM, 12 PM, 1 PM, 2 PM, 3 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level shall
be 0.10.

(3) NUMBER OF STRIKE LEVELS LISTED — Nine (9) strike levels
will be listed for each Intraday GBP/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that Binary
Contract “Y” is valued ‘at-the-money’ in relation to the Underlying market as determined
by the Source Agency, immediately before the issuance of these Contracts, and shall be
measured in U.S. cents rounded to the nearest value ending in either 0.02, 0.04, 0.07, or
0.09 as reported by the Source Agency. Four (4) strike levels will be generated above
Binary Contract Y at an interval of 0.10, and four (4) strike levels will be generated
below Binary Contract Y at an interval of 0.10 (e.g. Y —0.10; Y; Y + 0.10). The Contract
will have a Payout Criterion of greater than the strike level value.

(iv) INTRADAY 5-MINUTE GBP/JPY BINARY CONTRACTS

(1) EXPIRATION TIME — 5-Minute Binary Contracts will expire every 5
minutes beginning Sunday at 6:05pm ET and ending Friday at 4:00pm ET.

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level shall
be 0.05.

(3) NUMBER OF STRIKE LEVELS LISTED - Five (5) strike levels
will be listed for each Intraday 5-Minute GBP/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.01, 0.06, 0.03, or 0.08 as reported by the Source Agency.
Two (2) strike levels will be generated above Binary Contract Z at an interval of
0.05, and two (2) strike levels will be generated below Binary Contract Z at an
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interval of 0.05 (e.g. Z — 0.05; Z; Z + 0.05). The Contract will have a Payout
Criterion of greater than the strike level value.

(5) Nadex may, in its discretion, temporarily refrain from the listing of any 5-Minute
Binary Contract due to the unavailability of the underlying market upon
which the Contract is based, or any other condition Nadex determines may be
detrimental to the listing of the Contract.

(v) Nadex may list additional GBP/JPY Binary Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(f) MINIMUM TICK — The Minimum Tick size for GBP/JPY Binary Contracts shall be $0.25.

(g) POSITION LIMIT - The Position Limits for GBP/JPY Binary Contracts shall be 2,500
Contracts. Fhere-are-eurrently noPositton Limits for GBPAPY Binary Contraet:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the GBP/JPY Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date the GBP/JPY number is
released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
GBP/JPY number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money GBP/JPY Binary
Contract is $100.

(1) EXPIRATION VALUE — The Expiration Value is the price or value of GBP/JPY released by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds
leading up to the close of trading of the GBP/JPY Binary Contract, provided at least ten (10) Midpoints
are captured during the ten (10) second period, removing the highest thirty (30) percent of Midpoints
and the lowest thirty (30) percent of Midpoints from the data set*!, using the remaining GBP/JPY
Midpoints to calculate the Expiration Value. The calculation used is a simple average of the remaining

41 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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GBP/JPY Midpoints, rounded to one decimal point past the precision of the underlying market. In the
event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less) exceeds the ten (10)
second time period, the Expiration Value is calculated by the Source Agency by taking the last ten (10)
Midpoints between the bid/ask spread (ten pips wide or less) just prior to the close of trading of the
GBP/JPY Binary Contract and removing the highest three (3) Midpoints and the lowest three (3)
Midpoints, using the remaining four (4) GBP/JPY Midpoints to calculate the Expiration Value. The
calculation used is a simple average of all four (4) GBP/JPY Midpoints, rounded to one decimal point
past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.42 CURRENCY EXCHANGE EUR/GBP VARIABLE PAYOUT CONTRACTS

RULE 12.42.1 CURRENCY EXCHANGE EUR/GBP “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/GBP (“EUR/GBP”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/British Pound,
herein referred to as “EUR/GBP” as quoted in the British Pounds per Euro obtained from the spot
EUR/GBP foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/GBP Call Spread Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;

(i) WEEKLY EUR/GBP CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly EUR/GBP Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) WEEKLY EUR/GBP CALL SPREAD CONTRACT

(aa) CEILING — The Ceiling shall be X + 0.0375.
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(bb) FLOOR — The Floor shall be X —0.0375.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last EUR/GBP price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(i) WEEKLY EUR/GBP CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly EUR/GBP Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 0.0125; The Floor shall be X — 0.0375.
(2) CONTRACT 2: The Ceiling shall be X; The floor shall be X — 0.0250.

(3) CONTRACT 3: The Ceiling shall be X + 0.0125; The Floor shall be X — 0.0125.
(4) CONTRACT 4: The Ceiling shall be X + 0.0250; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 0.0375; The Floor shall be X — 0.0125.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(7) In each case, “X” equals the last EUR/GBP price, as reported by the Source Agency,
rounded to the nearest 0.0010.

(iii) DAILY EUR/GBP CALL SPREAD VARIABLE CONTRACTS, 3:00 PM
ET CLOSE - At the commencement of trading in a Daily EUR/GBP Call Spread Variable Payout
Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread Contract, which conforms to
the Payout Criteria listed below:

(1) DAILY EUR/GBP CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 0.0250.
(bb) FLOOR — The Floor shall be X — 0.0250.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(2) In each case, “X” equals the last EUR/GBP price, as reported by the Source
Agency, rounded to the nearest 0.0010.
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(iv) DAILY EUR/GBP CALL SPREAD CONTRACTS, 3:00 PM ET CLOSE
- Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to
the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 0.0250.

(2) CONTRACT 2: The Ceiling shall be X + 0.0125; The Floor shall be X —
0.0125.

(3) CONTRACT 3: The Ceiling shall be X + 0.0250; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(5) In each case, “X” equals the last EUR/GBP price, as reported by the Source
Agency, rounded to the nearest 0.0010.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

) MINIMUM TICK — The Minimum Tick size for EUR/GBP Call Spread Contracts shall
be 0.0001.

(g) POSITION LIMIT — The Position Limits for EUR/GBP Call Spread Contracts shall be 250
Contracts. Fhere-are-eurrently noPosttionLimitsfor EUR/GBP-Call Spread-Centraets:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
EUR/GBP Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of EUR/GBP Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the EUR/GBP Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
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the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set*?, using the remaining EUR/GBP Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining EUR/GBP Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the EUR/GBP Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) EUR/GBP Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) EUR/GBP
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.42.2 CURRENCY EXCHANGE EUR/GBP “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/GBP (“EUR/GBP”’) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/British Pound,
herein referred to as “EUR/GBP” as quoted in the British Pounds per Euro obtained from the spot
EUR/GBP foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the EUR/GBP Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY EUR/GBP TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 3:00PM ET on the last Trade Day of the contract listing, or
when the EUR/GBP Index Value is equal to or greater than the Ceiling, or equal to or less than the
Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a

42 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.

122



‘Touch Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.0060; The Floor shall be X — 0.0015.
(2) CONTRACT 2: The Ceiling shall be X + 0.0045; The Floor shall be X — 0.0030.
(3) CONTRACT 3: The Ceiling shall be X + 0.0030; The Floor shall be X — 0.0045.
(4) CONTRACT 4: The Ceiling shall be X + 0.0015; The Floor shall be X — 0.0060.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,000.

(6) In each case, “X” equals the last EUR/GBP price, as reported by the Source Agency,
rounded to the nearest 0.0001.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.0060 (or 0.0015) and a Floor of X — 0.0015 (or 0.0060) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

(f) MINIMUM TICK —The Minimum Tick size for the EUR/GBP Touch Bracket Variable
Payout Contracts shall be 0.0001.

(g) POSITION LIMIT — The Position Limit for EUR/GBP Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
EUR/GBP Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I) EUR/GBP INDEX VALUE — The Source Agency shall calculate and produce a EUR/GBP
Index Value once each second throughout the life of the EUR/GBP Variable Payout contracts. That is,
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each second the Source Agency will calculate a EUR/GBP Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set®, using the remaining EUR/GBP Midpoints to calculate the EUR/GBP Index Value for that second.
The calculation used is a simple average of the remaining EUR/GBP Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)
Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the EUR/GBP Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) EUR/GBP Midpoints to calculate the
EUR/GBP Index Value. The calculation used is a simple average of all four (4) EUR/GBP Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m)EXPIRATION VALUE — The Expiration Value is the EUR/GBP Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.43 CURRENCY EXCHANGE EUR/GBP BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange EUR/GBP (“EUR/GBP”’) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Euro/British Pound
herein referred to as “EUR/GBP” as quoted in British Pounds per Euro obtained from the spot
EUR/GBP foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the EUR/GBP Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

43 1f 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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)

(1) WEEKLY EUR/GBP BINARY CONTRACTS

EXPIRATION TIME -3 PM ET CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0050.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will

4

be listed for each Weekly EUR/GBP Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0025 or 0.0075 as reported by the Source Agency. Six (6)
strike levels will be generated above Binary Contract X at an interval of
0.0050, and seven (7) strike levels will be generated below Binary Contract X
at an interval of 0.0050 (e.g. X — 0.0050; X; X + 0.0050). The Contract will
have a Payout Criterion of greater than the strike level value.

(i1) DAILY EUR/GBP BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET

)

CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0010.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels

4

will be listed for each Daily EUR/GBP Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0020 as reported by the Source Agency. Ten (10) strike
levels will be generated above Binary Contract Y at an interval of 0.0010, and
ten (10) strike levels will be generated below Binary Contract Y at an interval
0f 0.0010 (e.g. Y —0.0010; Y; Y + 0.0010). The Contract will have a Payout
Criterion of greater than the strike level value.

(iii) INTRADAY EUR/GBP BINARY CONTRACTS
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(1) EXPIRATION TIME - 10 AM, 11 AM, 12 PM,1 PM , 2 PM, 3 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.0010.

(3) NUMBER OF STRIKE LEVELS LISTED — Nine (9) strike levels
will be listed for each Intraday EUR/GBP Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.0001 as reported by the Source Agency. Four (4) strike
levels will be generated above Binary Contract Z at an interval of 0.0010, and
four (4) strike levels will be generated below Binary Contract Z at an interval
0f 0.0010 (e.g. Z —0.0010; Z; Z + 0.0010). The Contract will have a Payout
Criterion of greater than the strike level value.

(iv) Nadex may list additional EUR/GBP Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(f) MINIMUM TICK — The Minimum Tick size for EUR/GBP Binary Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for EUR/GBP Binary Contracts shall be 2,500
Conre g A e b e o e s Do L DOl e e

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same as the Expiration
Date. No trading in the EUR/GBP Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date on which the EUR/GBP
number as reported by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
EUR/GBP number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money EUR/GBP Binary
Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of EUR/GBP released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency

126



by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10)
seconds leading up to the close of trading of the EUR/GBP Binary Contract, provided at least ten (10)
Midpoints are captured during the ten (10) second period, removing the highest thirty (30) percent of
Midpoints and the lowest thirty (30) percent of Midpoints from the data set**, using the remaining
EUR/GBP Midpoints to calculate the Expiration Value. The calculation used is a simple average of the
remaining EUR/GBP Midpoints, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less)
exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency by
taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the EUR/GBP Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) EUR/GBP Midpoints to calculate the
Expiration Value. The calculation used is a simple average of all four (4) EUR/GBP Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.44 CURRENCY EXCHANGE AUD/JPY VARIABLE PAYOUT CONTRACTS

RULE 12.44.1 CURRENCY EXCHANGE AUD/JPY “CALL SPREAD” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange AUD/JPY (“AUD/JPY”) Call Spread Variable Payout Contracts, referred to as a “Call
Spread”, issued by Nadex. Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Australian
Dollar/Japanese Yen, herein referred to as “AUD/JPY” as quoted in the Japanese Yen per Australian
Dollar obtained from the spot AUD/JPY foreign currency market.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the AUD/JPY Call Spread Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows;

44 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(i) WEEKLY AUD/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly AUD/JPY Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:
(1) WEEKLY AUD/JPY CALL SPREAD CONTRACT

(aa) CEILING — The Ceiling shall be X + 3.75.

(bb) FLOOR — The Floor shall be X — 3.75.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last AUD/JPY price, as reported by the Source
Agency, rounded to the nearest 0.10.

(il)) WEEKLY AUD/JPY CALL SPREAD VARIABLE PAYOUT

CONTRACTS, 3:00 PM ET CLOSE — At the commencement of trading in a Weekly AUD/JPY Call
Spread, Nadex shall list five (5) Call Spread Contracts with overlapping ranges, which conforms to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 1.25; The Floor shall be X — 3.75.

(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 2.50.

(3) CONTRACT 3: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.

(4) CONTRACT 4: The Ceiling shall be X + 2.50; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 3.75; The Floor shall be X — 1.25.

(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(7) In each case, “X” equals the last AUD/JPY price, as reported by the Source
Agency, rounded to the nearest 0.10.

(iii) DAILY AUD/JPY CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 3:00 PM ET CLOSE - At the commencement of trading in a Daily AUD/JPY Call
Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to the Payout Criteria listed below:

(1) DAILY AUD/JPY CALL SPREAD CONTRACT

(aa) CEILING — The Ceiling shall be X + 2.50.
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(bb) FLOOR — The Floor shall be X —2.50.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(2) In each case, “X” equals the last AUD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(iv) DAILY AUD/JPY CALL SPREAD CONTRACTS, 3:00 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 2.50.

(2) CONTRACT 2: The Ceiling shall be X + 1.25; The Floor shall be X — 1.25.
(3) CONTRACT 3: The Ceiling shall be X + 2.50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(5) In each case, “X” equals the last AUD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.10.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

) MINIMUM TICK — The Minimum Tick size for AUD/JPY Call Spread Contracts shall
be 0.01.

(g) POSITION LIMIT — The Position Limits for AUD/JPY Call Spread Contracts shall be 250
Conlrnely, e el mn Do e Lsaite Lo L T Gk b L0 o

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
AUD/JPY Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE - The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

129



(I) EXPIRATION VALUE — The Expiration Value is the price or value of AUD/JPY Index
Value released by the Source Agency at Expiration on the Expiration Date. The Expiration Value is
calculated by the Source Agency by taking all Midpoints between the bid/ask spread (ten pips wide or
less) occurring in the ten (10) seconds leading up to the close of trading of the AUD/JPY Call Spread
Contract, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing
the highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set®, using the remaining AUD/JPY Midpoints to calculate the Expiration Value. The calculation used
is a simple average of the remaining AUD/JPY Midpoints, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least ten (10) Midpoints
(ten pips wide or less) exceeds the ten (10) second time period, the Expiration Value is calculated by the
Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less)
just prior to the close of trading of the AUD/JPY Call Spread Contract and removing the highest three
(3) Midpoints and the lowest three (3) Midpoints, using the remaining four (4) AUD/JPY Midpoints to
calculate the Expiration Value. The calculation used is a simple average of all four (4) AUD/JPY
Midpoints, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.44.2 CURRENCY EXCHANGE AUD/JPY “TOUCH BRACKET” VARIABLE
PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange AUD/JPY (“AUD/JPY”) Touch Bracket Variable Payout Contracts, referred to as a “Touch
Bracket”, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Australian
Dollar/Japanese Yen, herein referred to as “AUD/JPY” as quoted in the Japanese Yen per Australian
Dollar obtained from the spot AUD/JPY foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

43 1f 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the AUD/JPY Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY AUD/JPY TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 3:00PM ET on the last Trade Day of the contract listing, or
when the AUD/JPY Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a ‘“Touch
Bracket’, that open at 6:00PM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 0.600; The Floor shall be X - 0.150.
(2) CONTRACT 2: The Ceiling shall be X + 0.450; The Floor shall be X — 0.300.
(3) CONTRACT 3: The Ceiling shall be X + 0.300; The Floor shall be X — 0.450.
(4) CONTRACT 4: The Ceiling shall be X + 0.150; The Floor shall be X — 0.600.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 100.

(6) In each case, “X” equals the last AUD/JPY price, as reported by the Source Agency,
rounded to the nearest 0.01.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 0.600 (or 0.150) and a Floor of X — 0.150 (or 0.600) where X
equals the Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket
will have the same Last Trade Day as originally established for the expired Touch Bracket and the same
Dollar Multiplier as the expired Touch Bracket.

(f) MINIMUM TICK — The Minimum Tick size for AUD/JPY Touch Bracket Variable Payout
Contracts shall be 0.01.

(g) POSITION LIMIT —The Position Limit for AUD/JPY Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Settlement Date.

(i) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
AUD/JPY Expiration Value is released by the Source Agency.

131



(k) SETTLEMENT VALUE — The Settlement Value shall be the amount paid to the holder of
either a Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a
Variable Payout Contract is determined as described in the definition for Long and Short Variable
Payout Contracts.

(I)  AUD/JPY INDEX VALUE — The Source Agency shall calculate and produce a AUD/JPY
Index Value once each second throughout the life of the AUD/JPY Variable Payout contracts. That is,
each second the Source Agency will calculate a AUD/JPY Index Value by taking all Midpoints between
the bid/ask spread (ten pips wide or less) occurring in the ten (10) seconds leading up to the Calculation
Time, provided at least ten (10) Midpoints are captured during the ten (10) second period, removing the
highest thirty (30) percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data
set*®, using the remaining AUD/JPY Midpoints to calculate the AUD/JPY Index Value for that second.
The calculation used is a simple average of the remaining AUD/JPY Midpoints, rounded to one decimal
point past the precision of the underlying market. In the event the time it takes to collect at least ten (10)
Midpoints (ten pips wide or less) exceeds the ten (10) second time period, the AUD/JPY Index Value is
calculated by the Source Agency by taking the last ten (10) Midpoints between the bid/ask spread (ten
pips wide or less) just prior to the Calculation Time and removing the highest three (3) Midpoints and
the lowest three (3) Midpoints, using the remaining four (4) AUD/JPY Midpoints to calculate the
AUD/JPY Index Value. The calculation used is a simple average of all four (4) AUD/JPY Midpoints,
rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the AUD/JPY Index Value released by
the Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.45 CURRENCY EXCHANGE AUD/JPY BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange AUD/JPY (“AUD/JPY”) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Australian dollar/
Japanese Yen, herein referred to as “AUD/JPY” as quoted in the Japanese Yen per Australian dollar
obtained from the spot AUD/JPY foreign currency market.

46 1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the AUD/JPY Binary Contract, the Payout Criteria for
the Contracts will be set as follows:

(i) WEEKLY AUD/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -3 PM ET CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.50.

(3) NUMBER OF STRIKE LEVELS LISTED - Fourteen (14) strike levels will
be listed for each Weekly AUD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.25 or 0.75 as reported by the Source Agency. Six (6) strike
levels will be generated above Binary Contract X at an interval of 0.50, and
seven (7) strike levels will be generated below Binary Contract X at an
interval of 0.50 (e.g. X — 0.50; X; X + 0.50). The Contract will have a Payout
Criterion of greater than the strike level value.

(11) DAILY AUD/JPY BINARY CONTRACTS

(1) EXPIRATION TIME -7 AM, 3 PM, 11 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.10.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels
will be listed for each Daily AUD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
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value ending in 0.20 as reported by the Source Agency. Ten (10) strike levels
will be generated above Binary Contract Y at an interval of 0.10, and ten (10)
strike levels will be generated below Binary Contract Y at an interval of 0.10
(e.2. Y—0.10; Y; Y + 0.10). The Contract will have a Payout Criterion of
greater than the strike level value.

(1) INTRADAY AUD/JPY BINARY CONTRACTS

(1) EXPIRATION TIME — 10 AM, 11 AM, 12 PM, 1 PM, 2 PM, 3 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.05.

(3) NUMBER OF STRIKE LEVELS LISTED — Nine (9) strike levels
will be listed for each Intraday AUD/JPY Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Z” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.01 as reported by the Source Agency. Four (4) strike levels
will be generated above Binary Contract Z at an interval of 0.05, and four (4)
strike levels will be generated below Binary Contract Z at an interval of 0.05
(e.g. Z—-0.05; Z; Z + 0.05). The Contract will have a Payout Criterion of
greater than the strike level value.

(iv) Nadex may list additional AUD/JPY Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(f) MINIMUM TICK — The Minimum Tick size for AUD/JPY Binary Contracts shall be $0.25.

(g) POSITION LIMIT - The Position Limits for AUD/JPY Binary Contracts shall be 2,500
Contracts. Fhere-are-eurrently noPositton Limits for AUDAPY Binary Centraet:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date. No trading in the AUD/JPY Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date the AUD/JPY number is
released by the Source Agency.
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(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
AUD/JPY number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money AUD/JPY Binary
Contract is $100.

() EXPIRATION VALUE — The Expiration Value is the price or value of AUD/JPY released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all Midpoints between the bid/ask spread (ten pips wide or less) occurring in the ten (10)
seconds leading up to the close of trading of the AUD/JPY Binary Contract, provided at least ten (10)
Midpoints are captured during the ten (10) second period, removing the highest thirty (30) percent of
Midpoints and the lowest thirty (30) percent of Midpoints from the data set*’, using the remaining
AUD/JPY Midpoints to calculate the Expiration Value. The calculation used is a simple average of the
remaining AUD/JPY Midpoints, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least ten (10) Midpoints (ten pips wide or less)
exceeds the ten (10) second time period, the Expiration Value is calculated by the Source Agency by
taking the last ten (10) Midpoints between the bid/ask spread (ten pips wide or less) just prior to the
close of trading of the AUD/JPY Binary Contract and removing the highest three (3) Midpoints and the
lowest three (3) Midpoints, using the remaining four (4) AUD/JPY Midpoints to calculate the Expiration
Value. The calculation used is a simple average of all four (4) AUD/JPY Midpoints, rounded to one
decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.46 CURRENCY EXCHANGE USD/MXN BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Currency
Exchange USD/MXN (“USD/MXN”) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the US dollar/Mexican peso
herein referred to as “USD/MXN” as quoted in Mexican pesos per US dollar obtained from the spot
USD/MXN foreign currency market.

(c) SOURCE AGENCY - The Source Agency is Nadex.

4T1£ 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.
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(d) TYPE — The type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the USD/MXN Binary Contract, the Payout Criteria

for the Contracts will be set as follows:

(1
)

)

4

(1)
)

(1) WEEKLY USD/MXN BINARY CONTRACTS

EXPIRATION TIME -3 PM ET CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.1.

NUMBER OF STRIKE LEVELS LISTED - Thirteen (13) strike levels will
be listed for each Weekly USD/MXN Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “W” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.025 or 0.075 as reported by the Source Agency.

Six (6) strike levels will be generated above Binary Contract W at an interval
of 0.1, and six (6) strike levels will be generated below Binary

Contract W at an interval of 0.1 (e.g. W —0.1; W; W +0.1). The

Contract will have a Payout Criterion of greater than the strike level value.

(i1) DAILY USD/MXN BINARY CONTRACTS
EXPIRATION TIME -3 PM ET CLOSE

STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.04.

(3) NUMBER OF STRIKE LEVELS LISTED — Twenty-one (21) strike levels

(4)

will be listed for each Daily USD/MXN Binary Contract Series.

STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “X” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in 0.02 as reported by the Source Agency. Ten (10) strike
levels will be generated above Binary Contract X at an interval of 0.04, and
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ten (10) strike levels will be generated below Binary Contract X at an interval
0f 0.04 (e.g. X—0.04; X; X + 0.04). The Contract will have a Payout
Criterion of greater than the strike level value.

(11) INTRADAY 2-HOUR USD/MXN BINARY CONTRACTS

(1) EXPIRATION TIME — 10 AM, 11 AM, 12 PM, PM, 2 PM, 3 PM ET
CLOSE

(2) STRIKE INTERVAL WIDTH — The interval width between each strike level
shall be 0.016.

(3) NUMBER OF STRIKE LEVELS LISTED - Fifteen (15) strike levels
will be listed for each Intraday 2-Hour USD/MXN Binary Contract Series.

(4) STRIKE LEVELS GENERATED - Strike levels will be generated such that
Binary Contract “Y” is valued ‘at-the-money’ in relation to the Underlying
market as determined by the Source Agency, immediately before the issuance
of these Contracts, and shall be measured in U.S. cents rounded to the nearest
value ending in either 0.000, 0.002, 0.004, 0.006 or 0.008 as reported by the Source
Agency. Seven (7) strike levels will be generated above Binary Contract Y at an
interval of 0.016, and seven (7) strike levels will be generated below Binary Contract
Y at an interval of 0.016 (e.g. Y —0.016; Y; Y + 0.016). The Contract will have a
Payout Criterion of greater than the strike level value.

(iv) Nadex may list additional USD/MXN Binary Contracts with different ranges

of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

() MINIMUM TICK — The Minimum Tick size for USD/MXN Binary Contracts shall be 0.25.

(g) POSITION LIMIT — The Position Limits for USD/MXN Binary Contracts shall be 2,500
Contracts. Fhere-are-eurrently no-Positton Limits for USB/MXNBinary-Contraet:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same as the Expiration
Date. No trading in the USD/MXN Binary Contracts shall occur after its Last Trading Date.

(1) SETTLEMENT DATE — The Settlement Date will be the date on which the USD/MXN
number as reported by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
USD/MXN number is scheduled to be released.
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(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the
in the money Contract on the Settlement Date. The Settlement Value of an in the money USD/MXN
Binary Contract is $100.

) EXPIRATION VALUE — The Expiration Value is the price or value of USD/MXN
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all Midpoints between the bid/ask spread (250 pips wide or less) occurring in
the ten (10) seconds leading up to the close of trading of the USD/MXN Binary Contract, provided at
least ten (10) Midpoints are captured during the ten (10) second period, removing the highest thirty (30)
percent of Midpoints and the lowest thirty (30) percent of Midpoints from the data set*, using the
remaining USD/MXN Midpoints to calculate the Expiration Value. The calculation used is a simple
average of the remaining USD/MXN Midpoints, rounded to the fourth decimal precision point. In the
event the time it takes to collect at least ten (10) Midpoints (250 pips wide or less) exceeds the ten (10)
second time period, the Expiration Value is calculated by the Source Agency by taking the last ten (10)
Midpoints between the bid/ask spread (250 pips wide or less) just prior to the close of trading of the
USD/MXN Binary Contract and removing the highest three (3) Midpoints and the lowest three (3)
Midpoints, using the remaining four (4) USD/MXN Midpoints to calculate the Expiration Value. The
calculation used is a simple average of all four (4) USD/MXN Midpoints, rounded to the fourth decimal
precision point.

(m)  CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.47 [RESERVED]
RULE 12.48 FTSE 100® FUTURE VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the FTSE 100
Future Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price (in British Pounds)
of the FTSE 100 Futures contracts (“FFC”) traded on the ICE Futures Europe® exchange (IFE).* The

8 If 30% of the data set would result in a non-integer number of Midpoints, the number of Midpoints to be removed from the
set will be rounded down. For example, if the number of Midpoints collected during the last 10 seconds prior to the close of
trading was 14, 30% of the data set would be 4.2 Midpoints. As 4.2 is a non-integer number, the value will be rounded down,
and the 4 highest and 4 lowest Midpoints will be removed from the data set.

49 FTSE® and FTSE 100® are trademarks of the London Stock Exchange Group (“LSE”). The prices relating to any index
are not in any way sponsored, endorsed or promoted by FTSE or by the LSE and neither FTSE nor LSE makes any warranty
or representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of such prices and/or
the figure at which any index stands at any particular time on any particular day or otherwise. Neither FTSE nor LSE shall
be liable (whether in negligence or otherwise) to any person for any error in any index and neither FTSE nor LSE shall be
under any obligation to advise any person of any error therein. The FTSE Future Binary Option Contracts are not sponsored,
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FFC trade prices that will be used for the Underlying will be taken from four (4) FFC delivery months:
March, June, September, or December (each a “FFC Delivery Month”). The date on which a new
delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one calendar day
after the End Date for the previous delivery month contract. The last day on which a delivery month
will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Monday of the week of the
Underlying futures contracts Expiration Date. For example, the IFE FTSE 100 March 2012 futures have
an_Expiration Date of March 16, 2012. The last day on which the FTSE100 March 2012 futures prices
will be used as the Underlying for Nadex contracts and to calculate the Expiration Value on the
Expiration Date for the relevant FTSE 100 contracts will be the Monday of the week of the IFE FTSE
100 March 2012 futures contracts Expiration Date (i.e. March 16, 2012). Therefore, the End Date for
using IFE FTSE 100 March 2012 futures will be March 12, 2012 and the Start Date for the next delivery
month, IFE FTSE 100 June 2012 futures, will be March 13, 2012,

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the FTSE 100 Future Variable Payout
Contract, the Payout Criteria for the Contracts will be set as follows:

(i) DAILY FTSE 100® FUTURE CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 4:00 PM ET CLOSE - At the commencement of trading in a Daily FTSE 100 Future
Call Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to the Payout Criteria listed below:

(1) DAILY FTSE 100® FUTURE CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 200.

(bb) FLOOR — The Floor shall be X —200.

endorsed, sold or promoted by FTSE or LSE. Neither FTSE nor LSE accept any liability in connection with the trading of
these products. ICE Futures Europe® is a registered mark of Intercontinental Exchange Holdings, Inc. (“ICE Holdings”).
Nadex is not affiliated with ICE Futures Europe® or ICE Holdings, and the FTSE 100 Future Binary Option Contracts are not
sponsored, endorsed, sold or promoted by ICE Futures Europe® or ICE Holdings in any way.

30 Weekly contracts listed on a Monday during a week containing an Underlying futures rollover date will be listed using the
Underlying futures month scheduled to be used to determine the settlement value on the day the contract expires. For
example, the End Date for the IFE FTSE 100® March 2012 Underlying futures is March 12, 2012. March 12,2012 is a
Monday, however, and any Nadex weekly contracts listed on this date and expiring on Friday, March 16, 2012, will be listed
using the IFE FTSE 100® June 2012 futures as its Underlying, as June is the futures month scheduled to be used to determine
the Settlement Value of the Nadex weekly contract on its expiration date. Therefore, the Start Date for the IFE FTSE 100
June 2012 futures will be Monday, March 12, 2012 for any Nadex weekly contracts listed on this date.
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(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) In each case, “X” equals the last FTSE 100 Future price, as reported by the Source
Agency, rounded to the nearest 100.

(ii) DAILY FTSE 100® FUTURE CALL SPREAD CONTRACTS, 4:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 200.

(2) CONTRACT 2: The Ceiling shall be X + 100; The Floor shall be X — 100.
(3) CONTRACT 3: The Ceiling shall be X + 200; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(5) In each case, “X” equals the last FTSE 100 Future price, as reported by the Source
Agency, rounded to the nearest 100.

(iii) INTRADAY FTSE 100® FUTURE CALL SPREAD CONTRACTS, 8AM
ET to 4:00 PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping
ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 150.

(2) CONTRACT 2: The Ceiling shall be X + 75; The Floor shall be X — 75.
(3) CONTRACT 3: The Ceiling shall be X + 150; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(5) In each case, “X” equals the last FTSE 100 Future price, as reported by the Source
Agency, rounded to the nearest 25.

(iv) INTRADAY 2-HOUR FTSE 100® FUTURE CALL SPREAD
CONTRACTS, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM,
1:00PM, and 4:00PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2
hours prior to the stated closing time(s) above with overlapping ranges, which conform to the Payout
Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 50.

(2) CONTRACT 2: The Ceiling shall be X + 25; The Floor shall be X — 25.
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(3) CONTRACT 3: The Ceiling shall be X + 50; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(5) In each case, “X” equals the last FTSE 100 Future price, as reported by the Source
Agency, rounded to the nearest 25.

(6) The Intraday 2-Hour FTSE® 100 Futures Variable Payout Spread Contracts, 5:00AM,
6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM and 4:00PM ET Close,
will not be listed on the three business days immediately following the End Date of the Underlying.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for FTSE 100 Future Call Spread Contracts
shall be 1.

(g) POSITION LIMIT — The Position Limits for FTSE 100 Future Call Spread Contracts shall
be 62.500250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
FTSE 100 Future Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) EXPIRATION VALUE — The Expiration Value is the price or value of FTSE 100 Future
released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all FFC trade prices occurring in the ten (10) seconds leading up to the close
of trading of the FTSE 100 Future Call Spread Contract, provided at least twenty-five (25) trade prices
are captured during the ten (10) second period, removing the highest twenty (20) percent of FFC trade
prices and the lowest twenty (20) percent of FFC trade prices from the data set’!, and using the

31 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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remaining FFC trade prices to calculate the Expiration Value. The calculation used is a simple average
of the remaining FFC trade prices in the data set, rounded to one decimal point past the precision of the
underlying market. In the event the time it takes to collect at least twenty-five (25) FFC trade prices
exceeds the ten (10) seconds just prior to the close of trading of the FTSE 100 Future Call Spread
Contract, the Expiration Value is calculated by the Source Agency by taking the last twenty-five (25)
FFC trade prices just prior to the close of trading of the FTSE 100 Future Call Spread Contract removing
the highest five (5) FFC trade prices and the lowest five (5) FFC trade prices, and using the remaining
fifteen (15) FFC trade prices to calculate the Expiration Value. The calculation used is a simple average
of all fifteen (15) FFC trade prices, rounded to one decimal point past the precision of the underlying
market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.49 [UNCHANGED]
RULE 12.50 GERMANY 40 VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Germany 40
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price (in Euro Currency)
of the DAX® Futures contracts (“DFC”) traded on the Eurex® exchange (Eurex).’> The DFC trade
prices that will be used for the Underlying will be taken from four (4) DFC delivery months: March,
June, September, or December (each a “DFC Delivery Month). The date on which a new delivery
month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one calendar day after the
End Date for the previous delivery month contract. The last day on which a delivery month will be used
as the Underlying for Nadex contracts (i.e. “End Date”) is the Monday of the week of the Underlying
futures contracts Expiration Date. For example, the Eurex DAX March 2012 futures have an Expiration
Date of March 16, 2012. The last day on which the DAX March 2012 futures prices will be used as the
Underlying for Nadex contracts and to calculate the Expiration Value on the Expiration Date for the
relevant DAX contracts will be the Monday of the week of the Eurex DAX March 2012 futures
contracts Expiration Date (i.e. March 16, 2012). Therefore, the End Date for using Eurex DAX March
2012 futures will be March 12, 2012 and the Start Date for the next delivery month, Eurex DAX June
2012 futures, will be March 13, 2012%.

52 Eurex® and DAX® are registered marks of Deutsche Borse AG. Nadex is not affiliated with the Eurex or Deutsche Borse
AG, and neither Eurex nor its affiliates sponsor or endorse Nadex or its products in any way. In particular, the Nadex
Germany 40 Variable Payout Contracts are not sponsored, endorsed, sold or promoted by Eurex or Deutsche Borse AG.

33 Weekly contracts listed on a Monday during a week containing an Underlying futures rollover date will be listed using the
Underlying futures month scheduled to be used to determine the settlement value on the day the contract expires. For
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(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Germany 40 Variable Payout Contract,
the Payout Criteria for the Contracts will be set as follows:

(1) DAILY GERMANY 40 CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 4:00 PM ET CLOSE - At the commencement of trading in a Daily Germany 40 Call
Spread Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread
Contract, which conforms to the Payout Criteria listed below:

(1) DAILY GERMANY 40 CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 200.
(bb) FLOOR — The Floor shall be X — 200.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) In each case, “X” equals the last DFC trade price, as reported by the Source Agency,
rounded to the nearest 100.

(i1)) DAILY GERMANY 40 CALL SPREAD CONTRACTS, 4:00 PM ET
CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which
conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 200.
(2) CONTRACT 2: The Ceiling shall be X + 100; The Floor shall be X — 100.
(3) CONTRACT 3: The Ceiling shall be X + 200; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

example, the End Date for the Eurex DAX March 2012 Underlying futures is March 12, 2012. March 12, 2012 is a Monday,
however, and any Nadex weekly contracts listed on this date and expiring on Friday, March 16, 2012, will be listed using the
Eurex DAX June 2012 futures as its Underlying, as June is the futures month scheduled to be used to determine the
Settlement Value of the Nadex weekly contract on its expiration date. Therefore, the Start Date for the Eurex DAX June
2012 futures will be Monday, March 12, 2012 for any Nadex weekly contracts listed on this date.
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(5) In each case, “X” equals the last DFC price, as reported by the Source Agency, rounded
to the nearest 100.

(iii) INTRADAY GERMANY 40 CALL SPREAD CONTRACTS, 8AM ET to
4:00 PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 150.

(2) CONTRACT 2: The Ceiling shall be X + 75; The Floor shall be X — 75.
(3) CONTRACT 3: The Ceiling shall be X + 150; The Floor shall be X.
(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(5) In each case, “X” equals the last DFC price, as reported by the Source Agency, rounded
to the nearest 25.

(iv) INTRADAY 2-HOUR GERMANY 40 CALL SPREAD CONTRACTS,
5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM,
3:00PM and 4:00PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts that open 2
hours prior to the stated closing time(s) above with overlapping ranges, which conform to the Payout
Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 50.

(2) CONTRACT 2: The Ceiling shall be X + 25; The Floor shall be X — 25.
(3) CONTRACT 3: The Ceiling shall be X + 50; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(5) In each case, “X” equals the last DFC price, as reported by the Source Agency, rounded
to the nearest 25.

(6) The Intraday 2-Hour Germany 40 Call Spread Contracts, 5:00AM, 6:00AM, 7:00AM,
8:00AM, 9:00AM, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, 3:00PM and 4:00PM ET Close,
will not be listed on the three business days immediately following the End Date of the Underlying.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for Germany 40 Call Spread Contracts shall be
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(g) POSITION LIMIT — The Position Limits for Germany 40 Call Spread Contracts shall be
62500250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Germany 40 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of Germany 40 released
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all DFC trade prices occurring in the ten (10) seconds leading up to the close of trading of the
Germany 40 Call Spread Contract, provided at least twenty-five (25) trade prices are captured during the
ten (10) second period, removing the highest twenty (20) percent of DFC trade prices and the lowest
twenty (20) percent of DFC trade prices from the data set>®, and using the remaining DFC trade prices to
calculate the Expiration Value. The calculation used is a simple average of the remaining DFC trade
prices in the data set, rounded to one decimal point past the precision of the underlying market. In the
event the time it takes to collect at least twenty-five (25) DFC trade prices exceeds the ten (10) seconds
just prior to the close of trading of the Germany 40 Call Spread Contract, the Expiration Value is
calculated by the Source Agency by taking the last twenty-five (25) DFC trade prices just prior to the
close of trading of the Germany 40 Call Spread Contract removing the highest five (5) DFC trade prices
and the lowest five (5) DFC trade prices, and using the remaining fifteen (15) DFC trade prices to
calculate the Expiration Value. The calculation used is a simple average of all fifteen (15) DFC trade
prices, rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

34 £ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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RULE 12.51 - 12.53 [UNCHANGED]
RULE 12.54 JAPAN 225 VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Japan 225
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the SGX®
Nikkei 225 Index Futures contracts (“NKFC”) traded on the Singapore Exchange (SGX)*°. The NKFC
trade prices that will be used to calculate the Underlying will be taken from four (4) NKFC delivery
months: March, June, September, or December (each a “NKFC Delivery Month). The date on which a
new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one
calendar day after the End Date for the previous delivery month contract. The last day on which a
delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Monday of
the week of the Underlying futures contracts Expiration Date. For example, the SGX Nikkei 225
December 2014 futures have an Expiration Date of December 11, 2014. The last day on which the
Nikkei 225 December 2014 futures prices will be used as the Underlying for Nadex contracts and to
calculate the Expiration Value on the Expiration Date for the relevant Nikkei 225 contracts will be the
Monday of the week of the SGX Nikkei 225 December 2014 futures contracts Expiration Date (i.e.
December 11, 2014). Therefore, the End Date for using SGX Nikkei 225 December 2014 futures will
be December 8, 2014 and the Start Date for the next delivery month, SGX Nikkei 225 March 2015
futures, will be December 9, 2014.

(c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

33 3GX®is a registered service mark of the Singapore Exchange Limited (“SGX”). Nikkei is a registered mark of Nikkei,
Inc. All rights in the Trademarks and Futures Trading Data of SGX vest in Singapore Exchange Limited (“SGX”). The Japan
225 Variable Payout Contract is not sponsored, endorsed, sold or promoted by SGX. SGX makes no representation or
warranty, express or implied to the investors in the Japan 225 Variable Payout Contract or any member of the public in any
manner whatsoever regarding the advisability of investing in any financial product generally or in particularly the Japan 225
Variable Payout Contract. The relationship of SGX towards Nadex is in respect of licensing the use of the SGX Nikkei 225
Index Futures Trading Data. SGX has no obligation to take the needs of the investors of the Japan 225 Variable Payout
Contract into consideration in determining, composing or calculating the SGX Nikkei 225 Index Futures Trading Data. SGX
is neither responsible for nor has participated in the structure of the Japan 225 Variable Payout Contract. SGX has no
obligation or liability in connection with the administration, marketing or trading of the Japan 225 Variable Payout Contract.
You are strongly advised to independently verify the accuracy, timeliness and reliability of the Japan 225 Variable Payout
Contract and to consult with your investment advisor before investing. Nadex is not affiliated with Nikkei, Inc. and neither
Nikkei, Inc., nor its affiliates, sponsor or endorse Nadex or its products in any way. In particular, the Nadex Japan 225
Contracts are not sponsored, endorsed, sold or promoted by Nikkei, Inc.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Japan 225 Variable Payout Contract, the
Payout Criteria for the Contracts will be set as follows:

(i) DAILY JAPAN 225 CALL SPREAD VARIABLE PAYOUT CONTRACTS,
1:25 AM ET?¢ CLOSE SPREAD - At the commencement of trading in a Daily Japan 225 Call Spread
Variable Payout Contract, referred to as a ‘Call Spread’, Nadex shall list one (1) Call Spread Contract,
which conforms to the Payout Criteria listed below:

(1) DAILY JAPAN 225 CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 400.
(bb) FLOOR — The Floor shall be X —400.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) In each case, “X” equals the last NKFC price, as reported by the Source Agency,
rounded to the nearest 100.

(ii) DAILY JAPAN 225 NARROW CALL SPREAD CONTRACTS, 1:25 AM
ET>” CLOSE — At the commencement of trading in a Daily Japan 225 Narrow Call Spread Variable
Payout Contract, Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges which
conform to the Payout Criteria listed below:
(1) DAILY JAPAN 225 NARROW CALL SPREAD CONTRACT

(aa) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 400.

(bb) CONTRACT 2; The Ceiling shall be X + 200; The Floor shall be X — 200.

(cc) CONTRACT 3: The Ceiling shall be X + 400; The Floor shall be X.

(dd) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) In each case, “X” equals the last NKFC price, as reported by the Source Agency
rounded to the nearest 100.

36 During the period when the US observes daylight savings time, all Variable payout Japan 225 contracts will open and
close 1 hour later than their regular defined times.

37 During the period when the US observes daylight savings time, all Variable payout Japan 225 contracts will open and
close 1 hour later than their regular defined times.
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(ii1)) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for Japan 225 Call Spread Contracts shall be 1.

(a) POSITION LIMIT — The Position Limits for Japan 225 Call Spread Contracts shall be
315250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Japan 225 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the price or value of Japan 225 calculated
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking all NKFC trade prices occurring in the ten (10) seconds leading up to the close of trading of
the Japan 225 Call Spread Contract, provided at least twenty-five (25) trade prices are captured during
the ten (10) second period, removing the highest twenty (20) percent of NKFC trade prices and the
lowest twenty (20) percent of NKFC trade prices from the data set>®, and using the remaining NKFC
trade prices to calculate the Expiration Value. The calculation used is a simple average of the remaining
NKEFC trade prices in the data set, rounded to one decimal point past the precision of the underlying
market. In the event the time it takes to collect at least twenty-five (25) NKFC trade prices exceeds the
ten (10) seconds just prior to the close of trading of the Japan 225 Call Spread Contract, the Expiration
Value is calculated by the Source Agency by taking the last twenty-five (25) NKFC trade prices just
prior to the close of trading of the Japan 225 Call Spread Contract removing the highest five (5) NKFC
trade prices and the lowest five (5) NKFC trade prices, and using the remaining fifteen (15) NKFC trade
prices to calculate the Expiration Value. The calculation used is a simple average of all fifteen (15)
NKFC trade prices, rounded to one decimal point past the precision of the underlying market.

38 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

148



(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.55 - 12.57 [UNCHANGED]
RULE 12.58 US 500 VARIABLE PAYOUT CONTRACTS
RULE 12.58.1 US 500 “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US 500 Call
Spread Variable Payout Contracts, referred to as a ‘Call Spread’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini S&P
500® Futures contracts (“SPFC”) traded on the Chicago Mercantile Exchange® (CME®)*. The SPFC
trade prices that will be used for the Underlying will be taken from four (4) SPFC delivery months:
March, June, September, or December (each a “SPFC Delivery Month”). The date on which a new
delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one calendar day
after the End Date for the previous delivery month contract. The last day on which a delivery month
will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Friday of the week preceding
the Underlying futures contracts Expiration Date. For example, the CME e-mini S&P 500 March 2012
futures have an Expiration Date of March 16, 2012. The last day on which the e-mini S&P 500 March
2012 futures prices will be used as the Underlying for Nadex contracts and to calculate the Expiration
Value on the Expiration Date for the relevant e-mini S&P 500 contracts will be the Friday of the
preceding week. Therefore, the End Date for using CME e-mini S&P 500 March 2012 futures will be
March 9, 2012 and the Start Date for the next delivery month, CME e-mini S&P 500 June 2012 futures,
will be March 10, 2012.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US 500 Call Spreads, the Payout Criteria
for the Contracts will be set as follows:

% CME® is a registered mark of the Chicago Mercantile Exchange. S&P 500 is a registered mark of the McGraw-Hill
Companies, Inc. Nadex is not affiliated with the Chicago Mercantile Exchange or the McGraw-Hill Companies and neither
the Chicago Mercantile Exchange, the McGraw-Hill Companies, nor its affiliates, sponsor or endorse Nadex or its products
in any way. In particular, the Nadex US 500 Contracts are not sponsored, endorsed, sold or promoted by CME or the
McGraw-Hill Companies.
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(i) DAILY US 500 CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 4:15 PM ET CLOSE - At the commencement of trading in a Daily US 500 Call Spread,
Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed below:

(1) DAILY US 500 CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 40.
(bb) FLOOR — The Floor shall be X — 40.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(2) In each case, “X” equals the last SPFC price, as reported by the Source Agency,
rounded to the nearest 10.

(ii)) DAILY US 500 CALL SPREAD CONTRACTS, 4:15 PM ET CLOSE -
Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 40.

(2) CONTRACT 2: The Ceiling shall be X + 20; The Floor shall be X — 20.
(3) CONTRACT 3: The Ceiling shall be X + 40; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(5) In each case, “X” equals the last SPFC price, as reported by the Source
Agency, rounded to the nearest 10.

(iii) INTRADAY US 500 CALL SPREAD CONTRACTS, 8AM ET to
4:15 PM ET CLOSE - Nadex shall list a set of five (5) Call Spread Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 15; The Floor shall be X — 45.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 30.
(3) CONTRACT 3: The Ceiling shall be X + 15; The Floor shall be X — 15.
(4) CONTRACT 4: The Ceiling shall be X + 30; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 45; The Floor shall be X + 15.
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(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(7) In each case, “X” equals the last SPFC price, as reported by the Source
Agency, rounded to the nearest 5.

(iv) INTRADAY 2-HOUR US 500 CALL SPREAD CONTRACTS,
10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, 3:00PM, 4:00PM ET CLOSE - Nadex shall list a set
of five (5) Call Spread Contracts that open 2 hours prior to the stated closing time(s) above with
overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X - 5; The Floor shall be X - 15.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 10.

(3) CONTRACT 3: The Ceiling shall be X + 5; The Floor shall be X — 5.
(4) CONTRACT 4: The Ceiling shall be X + 10; The Floor shall be X.
(5) CONTRACT 5: The Ceiling shall be X + 15; The Floor shall be X + 5.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(7) In each case, “X” equals the last SPFC price, as reported by the Source
Agency, rounded to the nearest 5.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for US 500 Call Spread Variable Payout
Contracts shall be 0.1.

(g) POSITION LIMIT — The Position Limits for US 500 Call Spread Variable Payout Contracts
shall be 21,250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US 500 Expiration Value is released by the Source Agency.
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(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) EXPIRATION VALUE - The Expiration Value is the US 500 Index Value as calculated by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking all SPFC trade prices occurring in the ten (10) seconds leading up to the close of trading of the
US 500 Call Spread Contract, provided at least twenty-five (25) trade prices are captured during the ten
(10) second period, removing the highest twenty (20) percent of SPFC trade prices and the lowest
twenty (20) percent of SPFC trade prices from the data set®®, and using the remaining SPFC trade prices
to calculate the Expiration Value. The calculation used is a simple average of the remaining SPFC trade
prices in the data set, rounded to one decimal point past the precision of the underlying market. In the
event the time it takes to collect at least twenty-five (25) SPFC trade prices exceeds the ten (10) seconds
just prior to the close of trading of the US 500 Call Spread Contract, the Expiration Value is calculated
by the Source Agency by taking the last twenty-five (25) SPFC trade prices just prior to the close of
trading of the US 500 Call Spread Contract removing the highest five (5) SPFC trade prices and the
lowest five (5) SPFC trade prices, and using the remaining fifteen (15) SPFC trade prices to calculate the
Expiration Value. The calculation used is a simple average of all fifteen (15) SPFC trade prices,
rounded to one decimal point past the precision of the underlying market.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.58.2 US 500 “TOUCH BRACKET” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US 500 Touch
Bracket Variable Payout Contracts, referred to as a ‘Touch Bracket’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini S&P
500® Futures contracts (“SPFC”) traded on the Chicago Mercantile Exchange® (CME®)®'. The SPFC
trade prices that will be used for the Underlying will be taken from four (4) SPFC delivery months:
March, June, September, or December (each a “SPFC Delivery Month”). The date on which a new
delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one calendar day

60 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

81 CME® is a registered mark of the Chicago Mercantile Exchange. S&P 500 is a registered mark of the McGraw-Hill
Companies, Inc. Nadex is not affiliated with the Chicago Mercantile Exchange or the McGraw-Hill Companies and neither
the Chicago Mercantile Exchange, the McGraw-Hill Companies, nor its affiliates, sponsor or endorse Nadex or its products
in any way. In particular, the Nadex US 500 Contracts are not sponsored, endorsed, sold or promoted by CME or the
McGraw-Hill Companies.
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after the End Date for the previous delivery month contract. The last day on which a delivery month
will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Friday of the week preceding
the Underlying futures contracts Expiration Date. For example, the CME e-mini S&P 500 March 2012
futures have an Expiration Date of March 16, 2012. The last day on which the e-mini S&P 500 March
2012 futures prices will be used as the Underlying for Nadex contracts and to calculate the Expiration
Value on the Expiration Date for the relevant e-mini S&P 500 contracts will be the Friday of the
preceding week. Therefore, the End Date for using CME e-mini S&P 500 March 2012 futures will be
March 9, 2012 and the Start Date for the next delivery month, CME e-mini S&P 500 June 2012 futures,
will be March 10, 2012.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US 500 Touch Bracket Contracts, the
Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY US 500 TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 4:15PM ET on the last Trade Day of the contract listing, or
when the US 500 Index Value is equal to or greater than the Ceiling, or equal to or less than the Floor.
Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch
Bracket’, that open at 3:00AM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 40; The Floor shall be X - 10.
(2) CONTRACT 2: The Ceiling shall be X + 30; The Floor shall be X — 20.
(3) CONTRACT 3: The Ceiling shall be X + 20; The Floor shall be X - 30.
(4) CONTRACT 4: The Ceiling shall be X + 10; The Floor shall be X - 40.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(6) In each case, “X” equals the last US 500 price, as reported by the Source
Agency, rounded to the nearest 1.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 40 (or 10) and a Floor of X — 10 (or 40) where X equals the Ceiling
(or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have the same
Last Trade Day as originally established for the expired Touch Bracket and the same Dollar Multiplier
as the expired Touch Bracket.
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(f) MINIMUM TICK — The Minimum Tick size for US 500 Touch Bracket Variable Payout
Contracts shall be 0.1.

(g) POSITION LIMIT — The Position Limit for US 500 Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US 500 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) US 500 INDEX VALUE — The Source Agency shall calculate and produce a US 500 Index
Value once each second throughout the life of the US 500 Variable Payout contracts. That is, each
second the Source Agency will calculate a US 500 Index Value by taking by taking all SPFC trade
prices occurring in the ten (10) seconds leading up to the Calculation Time, provided at least twenty-five
(25) trade prices are captured during the ten (10) second period, removing the highest twenty (20)
percent of SPFC trade prices and the lowest twenty (20) percent of SPFC trade prices from the data
set®?, and using the remaining SPFC trade prices to calculate the US 500 Index Value for that second.
The calculation used is a simple average of the remaining SPFC trade prices in the data set, rounded to
one decimal point past the precision of the underlying market. In the event the time it takes to collect at
least twenty-five (25) SPFC trade prices exceeds the ten (10) second period, the US 500 Index Value
will be calculated by the Source Agency by taking the last twenty-five (25) SPFC trade prices just prior
to the Calculation Time, removing the highest five (5) SPFC trade prices and the lowest five (5) SPFC
trade prices, and using the remaining fifteen (15) SPFC trade prices to calculate the US 500 Index
Value. The calculation used is a simple average of all fifteen (15) SPFC trade prices, rounded to one
decimal point past the precision of the underlying market.

82 1f 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(m) EXPIRATION VALUE - The Expiration Value is the US 500 Index Value released by the
Source Agency at Expiration on the Expiration Date.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.59 [UNCHANGED]
RULE 12.60 US SMALLCAP 2000 VARIABLE PAYOUT CONTRACTS

RULE 12.60.1 US SMALLCAP 2000 “CALL SPREAD” VARIABLE PAYOUT
CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US SmallCap
2000 Call Spread Variable Payout Contracts, referred to as a ‘Call Spread’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
Russell 2000*% Index Futures contracts (“RUFC”) traded on the Chicago Mercantile Exchange
(CME®)**. The RUFC trade prices that will be used for the Underlying will be taken from four (4)
RUFC delivery months: March, June, September, or December (each a “RUFC Delivery Month”). The
date on which a new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start
Date”) is one calendar day after the End Date for the previous delivery month contract. The last day on
which a delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the
Friday of the week preceding the Underlying futures contracts Expiration Date. For example, the CME
E-mini Russell 2000 Index September 2017 Futures has an Expiration Date of September 15, 2017. The
last day on which the CME E-mini Russell 2000 Index September 2017 Futures prices will be used as
the Underlying for Nadex contracts and to calculate the Expiration Value on the Expiration Date for the
relevant CME E-mini Russell 2000 Index Futures contracts will be the Friday of the preceding week.
Therefore, the End Date for using CME E-mini Russell 2000 Index September 2017 Futures will be
September 8, 2017 and the Start Date for the next delivery month, CME E-mini Russell 2000 Index
December 2017 Futures, will be September 9, 2017.

(c) SOURCE AGENCY - The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

63 Russell 20007 is a registered mark of Frank Russell Company.

64 CMEW® is a registered mark of the Chicago Mercantile Exchange. Nadex is not affiliated with the Chicago Mercantile Exchange
(“CME”), nor its affiliates, and CME does not sponsor or endorse Nadex or its products in any way. In particular, the Nadex US SmallCap
2000 Contracts are not sponsored, endorsed, sold or promoted by CME.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US SmallCap 2000 Call Spread
Contract, the Payout Criteria for the Contracts will be set as follows:

(i) DAILY US SMALLCAP 2000 CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 4:15 PM ET CLOSE - At the commencement of trading in a Daily US SmallCap 2000
Call Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) DAILY US SMALLCAP 2000 CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 30.
(bb) FLOOR — The Floor shall be X — 30.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(2) In each case, “X” equals the last RUFC price, as reported by the Source Agency,
rounded to the nearest 5.

(i1) DAILY US SMALLCAP 2000 CALL SPREAD CONTRACTS, 4:15
PM ET CLOSE - Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 30.

(2) CONTRACT 2: The Ceiling shall be X + 15; The Floor shall be X — 15.
(3) CONTRACT 3: The Ceiling shall be X + 30; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(5) In each case, “X” equals the last RUFC price, as reported by the Source
Agency, rounded to the nearest 5.

(iii) INTRADAY US SMALLCAP 2000 CALL SPREAD CONTRACTS,
8AM ET to 4:15 PM ET CLOSE - Nadex shall list a set of five (5) Call Spread Contracts with
overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X - 10; The Floor shall be X — 30.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 20.

(3) CONTRACT 3: The Ceiling shall be X + 10; The Floor shall be X — 10.
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(4) CONTRACT 4: The Ceiling shall be X + 20; The Floor shall be X.
(5) CONTRACT 5: The Ceiling shall be X + 30; The Floor shall be X + 10.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(7) In each case, “X” equals the last RUFC price, as reported by the Source

Agency, rounded to the nearest 5.

(iv) INTRADAY 2-HOUR US SMALLCAP 2000 CALL SPREAD

CONTRACTS, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, 3:00PM, 4:00PM ET CLOSE -
Nadex shall list a set of five (5) Call Spread Contracts that open 2 hours prior to the stated closing
time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X — 3.5; The Floor shall be X — 10.5.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 7.

(3) CONTRACT 3: The Ceiling shall be X + 3.5; The Floor shall be X — 3.5.
(4) CONTRACT 4: The Ceiling shall be X + 7; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 10.5; The Floor shall be X + 3.5.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(7) In each case, “X” equals the last RUFC price, as reported by the Source

Agency, rounded to the nearest 1.

(v) Nadex may list additional Call Spread Contracts with different ranges of

Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for US SmallCap 2000 Call Spread Variable
Payout Contracts shall be 0.1.

(g) POSITION LIMIT — The Position Limits for US SmallCap 2000 Call Spread Variable
Payout Contracts shall be 56;006250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the

Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the

Expiration Date.
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(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US SmallCap 2000 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the US SmallCap 2000 Index Value as
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all RUFC trade prices occurring in the ten (10) seconds leading up to the close
of trading of the US SmallCap 2000 Call Spread Contract, provided at least twenty-five (25) trade prices
are captured during the ten (10) second period, removing the highest twenty (20) percent of RUFC trade
prices and the lowest twenty (20) percent of RUFC trade prices from the data set%®, and using the
remaining RUFC trade prices to calculate the Expiration Value. The calculation used is a simple
average of the remaining RUFC trade prices in the data set, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least twenty-five (25)
RUFC trade prices exceeds the ten (10) seconds just prior to the close of trading of the US SmallCap
2000 Call Spread Contract, the Expiration Value is calculated by the Source Agency by taking the last
twenty-five (25) RUFC trade prices just prior to the close of trading of the US SmallCap 2000 Call
Spread Contract removing the highest five (5) RUFC trade prices and the lowest five (5) RUFC trade
prices, and using the remaining fifteen (15) RUFC trade prices to calculate the Expiration Value. The
calculation used is a simple average of all fifteen (15) RUFC trade prices, rounded to one decimal point
past the precision of the underlying market.

(m) CONTINGENCIES — If no daily settlement price of the relevant RUFC is announced by the
Source Agency, the Settlement Date will be delayed until such daily settlement price for that Series is
released and publicly available.

RULE 12.60.2 US SMALLCAP 2000 “TOUCH BRACKET” VARIABLE PAYOUT
CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US SmallCap
2000 Touch Bracket Variable Payout Contracts, referred to as a ‘Touch Bracket’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
Russell 2000*% Index Futures contracts (“RUFC”) traded on the Chicago Mercantile Exchange

85 1£20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

66 Russell 2000 is a registered mark of Frank Russell Company.
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(CME®)®7. The RUFC trade prices that will be used for the Underlying will be taken from four (4)
RUFC delivery months: March, June, September, or December (each a “RUFC Delivery Month). The
date on which a new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start
Date”) is one calendar day after the End Date for the previous delivery month contract. The last day on
which a delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the
Friday of the week preceding the Underlying futures contracts Expiration Date. For example, the CME
E-mini Russell 2000 Index September 2017 Futures has an Expiration Date of September 15, 2017. The
last day on which the CME E-mini Russell 2000 Index September 2017 Futures prices will be used as
the Underlying for Nadex contracts and to calculate the Expiration Value on the Expiration Date for the
relevant CME E-mini Russell 2000 Index Futures contracts will be the Friday of the preceding week.
Therefore, the End Date for using CME E-mini Russell 2000 Index September 2017 Futures will be
September 8, 2017 and the Start Date for the next delivery month, CME E-mini Russell 2000 Index
December 2017 Futures, will be September 9, 2017.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US SmallCap 2000 Touch Bracket
Contracts, the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY US SMALLCAP 2000 TOUCH BRACKET VARIABLE
PAYOUT CONTRACTS, Close Time is the earlier of 4:15PM ET on the last Trade Day of the contract
listing, or when the US SmallCap 2000 Index Value is equal to or greater than the Ceiling, or equal to or
less than the Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred
to as a ‘Touch Bracket’, that open at 3:00AM ET on the first Trade Day of the week, with overlapping
ranges, which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 40; The Floor shall be X- 10.

(2) CONTRACT 2: The Ceiling shall be X + 30; The Floor shall be X — 20.
(3) CONTRACT 3: The Ceiling shall be X + 20; The Floor shall be X - 30.
(4) CONTRACT 4: The Ceiling shall be X + 10; The Floor shall be X - 40.

(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

67 CMEW® is a registered mark of the Chicago Mercantile Exchange. Nadex is not affiliated with the Chicago Mercantile Exchange
(“CME”), nor its affiliates, and CME does not sponsor or endorse Nadex or its products in any way. In particular, the Nadex US SmallCap
2000 Contracts are not sponsored, endorsed, sold or promoted by CME.
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(6) In each case, “X” equals the last US SmallCap 2000 price, as reported by the
Source Agency, rounded to the nearest 1.

(i1) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 40 (or 10) and a Floor of X — 10 (or 40) where X equals the Ceiling
(or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have the same
Last Trade Day as originally established for the expired Touch Bracket and the same Dollar Multiplier
as the expired Touch Bracket.

(f) MINIMUM TICK — The Minimum Tick size for US SmallCap 2000 Touch Bracket Variable
Payout Contracts shall be 0.1.

(g) POSITION LIMIT — The Position Limit for US SmallCap 2000 Touch Bracket Variable
Payout Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US SmallCap 2000 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(1) US SMALLCAP 2000 INDEX VALUE — The Source Agency shall calculate and produce a
US SmallCap 2000 Index Value once each second throughout the life of the US SmallCap 2000
Variable Payout contracts. That is, each second the Source Agency will calculate a US SmallCap 2000
Index Value by taking by taking all RUFC trade prices occurring in the ten (10) seconds leading up to
the Calculation Time, provided at least twenty-five (25) trade prices are captured during the ten (10)
second period, removing the highest twenty (20) percent of RUFC trade prices and the lowest twenty
(20) percent of RUFC trade prices from the data set®®, and using the remaining RUFC trade prices to
calculate the US SmallCap 2000 Index Value for that second. The calculation used is a simple average
of the remaining RUFC trade prices in the data set, rounded to one decimal point past the precision of

%8 1f 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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the underlying market. In the event the time it takes to collect at least twenty-five (25) RUFC trade
prices exceeds the ten (10) second period, the US SmallCap 2000 Index Value will be calculated by the
Source Agency by taking the last twenty-five (25) RUFC trade prices just prior to the Calculation Time,
removing the highest five (5) RUFC trade prices and the lowest five (5) RUFC trade prices, and using
the remaining fifteen (15) RUFC trade prices to calculate the US SmallCap 2000 Index Value. The
calculation used is a simple average of all fifteen (15) RUFC trade prices, rounded to one decimal point
past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the US SmallCap 2000 Index Value as
released by the Source Agency at Expiration

(n) CONTINGENCIES — If no daily settlement price of the relevant RUFC is announced by the
Source Agency, the Settlement Date will be delayed until such daily settlement price for that Series is
released and publicly available.

RULE 12.61 [UNCHANGED]
RULE 12.62 US TECH 100 VARIABLE PAYOUT CONTRACTS
RULE 12.62.1 US TECH 100 “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US Tech 100
Call Spread Variable Payout Contracts, referred to as a ‘Call Spread’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
NASDAQ 100® Futures contracts (“NQFC”) traded on the Chicago Mercantile Exchange (CME®)%.
The NQFC trade prices that will be used to calculate the Underlying will be taken from four (4) NQFC
delivery months: March, June, September, or December (each a “NQFC Delivery Month™). The date
on which a new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is
one calendar day after the End Date for the previous delivery month contract. The last day on which a
delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Friday of the
week preceding the Underlying futures contracts Expiration Date. For example, the CME e-mini
NASDAQ 100 March 2012 futures have an Expiration Date of March 16, 2012. The last day on which
the e-mini NASDAQ 100 March 2012 futures prices will be used as the Underlying for Nadex contracts
and to calculate the Expiration Value on the Expiration Date for the relevant e-mini NASDAQ 100
contracts will be the Friday of the preceding week. Therefore, the End Date for using CME e-mini

% CME® is a registered mark of the Chicago Mercantile Exchange. NASDAQ-100 are registered marks of the Nasdaq Stock
Market, Inc. Nadex is not affiliated with the Chicago Mercantile Exchange or Nasdaq Stock Market and neither the Chicago
Mercantile Exchange, the Nasdaq Market, nor its affiliates, sponsor or endorse Nadex or its products in any way. In
particular, the Nadex US Tech 100 Contracts are not sponsored, endorsed, sold or promoted by CME or the Nasdaq Stock
Market.
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NASDAQ 100 March 2012 futures will be March 9, 2012 and the Start Date for the next delivery
month, CME e-mini NASDAQ 100 June 2012 futures, will be March 10, 2012.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US Tech 100 Call Spreads, the Payout
Criteria for the Contracts will be set as follows:

(i) DAILY US TECH 100 CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 4:15 PM ET CLOSE - At the commencement of trading in a Daily Spread US Tech 100
Call Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:

(1) DAILY US TECH 100 CALL SPREAD CONTRACT
(aa) CEILING — The Ceiling shall be X + 100
(bb) FLOOR — The Floor shall be X — 100.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 4.

(2) In each case, “X” equals the last NQFC price, as reported by the Source Agency,
rounded to the nearest 10.

(il) DAILY US TECH 100 CALL SPREAD CONTRACTS, 4:15 PM ET CLOSE
- Nadex shall list a set of three (3) Call Spread Contracts with overlapping ranges, which conform to the
Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 100.

(2) CONTRACT 2: The Ceiling shall be X + 50; The Floor shall be X — 50.
(3) CONTRACT 3: The Ceiling shall be X + 100; The Floor shall be X.

(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 4.

(5) In each case, “X” equals the last NQFC price, as reported by the Source
Agency, rounded to the nearest 10.
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(iii) INTRADAY US TECH 100 CALL SPREAD CONTRACTS, 8AM ET
to 4:15 PM ET CLOSE - Nadex shall list a set of five (5) Call Spread Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X - 45; The Floor shall be X — 135.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 90.

(3) CONTRACT 3: The Ceiling shall be X + 45; The Floor shall be X — 45.
(4) CONTRACT 4: The Ceiling shall be X + 90; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 135; The Floor shall be X + 45.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 4.

(7) In each case, “X” equals the last NQFC price, as reported by the Source
Agency, rounded to the nearest 10.

(iv) INTRADAY 2-HOUR US TECH 100 CALL SPREAD CONTRACTS,
10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, 3:00PM, 4:00PM ET CLOSE - Nadex shall list a set

of five (5) Call Spread Contracts that open 2 hours prior to the stated closing time(s) above with
overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X - 25; The Floor shall be X — 75.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 50.

(3) CONTRACT 3: The Ceiling shall be X + 25; The Floor shall be X — 25.
(4) CONTRACT 4: The Ceiling shall be X + 50; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 75; The Floor shall be X + 25.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 4.

(7) In each case, “X” equals the last NQFC price, as reported by the Source
Agency, rounded to the nearest 5.

(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.
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(f) MINIMUM TICK — The Minimum Tick size for US Tech 100 Call Spread Variable Payout
Contracts shall be 0.25.

(g) POSITION LIMIT — The Position Limits for US Tech 100 Call Spread Variable Payout
Contracts shall be 125;000250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US Tech 100 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE - The Expiration Value is the US Tech 100 Index Value as
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all NQFC trade prices occurring in the ten (10) seconds leading up to the close
of trading of the US Tech 100 Call Spread Contract, provided at least twenty-five (25) trade prices are
captured during the ten (10) second period, removing the highest twenty (20) percent of NQFC trade
prices and the lowest twenty (20) percent of NQFC trade prices from the data set’’, and using the
remaining NQFC trade prices to calculate the Expiration Value. The calculation used is a simple
average of the remaining NQFC trade prices in the data set, rounded to one decimal point past the
precision of the underlying market. In the event the time it takes to collect at least twenty-five (25)
NQFC trade prices exceeds the ten (10) seconds just prior to the close of trading of the US Tech 100
Call Spread Contract, the Expiration Value is calculated by the Source Agency by taking the last twenty-
five (25) NQFC trade prices just prior to the close of trading of the US Tech 100 Call Spread Contract
removing the highest five (5) NQFC trade prices and the lowest five (5) NQFC trade prices, and using
the remaining fifteen (15) NQFC trade prices to calculate the Expiration Value. The calculation used is
a simple average of all fifteen (15) NQFC trade prices, rounded to one decimal point past the precision
of the underlying market.

70 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.62.2 US TECH 100 “TOUCH BRACKET” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US Tech 100
Touch Bracket Variable Payout Contracts, referred to as a ‘Touch Bracket’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
NASDAQ 100® Futures contracts (“NQFC”) traded on the Chicago Mercantile Exchange (CME®)’!.
The NQFC trade prices that will be used to calculate the Underlying will be taken from four (4) NQFC
delivery months: March, June, September, or December (each a “NQFC Delivery Month™). The date
on which a new delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is
one calendar day after the End Date for the previous delivery month contract. The last day on which a
delivery month will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Friday of the
week preceding the Underlying futures contracts Expiration Date. For example, the CME e-mini
NASDAQ 100 March 2012 futures have an Expiration Date of March 16, 2012. The last day on which
the e-mini NASDAQ 100 March 2012 futures prices will be used as the Underlying for Nadex contracts
and to calculate the Expiration Value on the Expiration Date for the relevant e-mini NASDAQ 100
contracts will be the Friday of the preceding week. Therefore, the End Date for using CME e-mini
NASDAQ 100 March 2012 futures will be March 9, 2012 and the Start Date for the next delivery
month, CME e-mini NASDAQ 100 June 2012 futures, will be March 10, 2012.

(c) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US Tech 100 Touch Bracket Contracts,
the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY US TECH 100 TOUCH BRACKET VARIABLE PAYOUT
CONTRACTS, Close Time is the earlier of 4:15PM ET on the last Trade Day of the contract listing, or
when the US Tech 100 Index Value is equal to or greater than the Ceiling, or equal to or less than the
Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as a ‘Touch

"I CME® is a registered mark of the Chicago Mercantile Exchange. NASDAQ-100 are registered marks of the Nasdaq Stock
Market, Inc. Nadex is not affiliated with the Chicago Mercantile Exchange or Nasdaq Stock Market and neither the Chicago
Mercantile Exchange, the Nasdaq Market, nor its affiliates, sponsor or endorse Nadex or its products in any way. In
particular, the Nadex US Tech 100 Contracts are not sponsored, endorsed, sold or promoted by CME or the Nasdaq Stock
Market.
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Bracket’, that open at 3:00AM ET on the first Trade Day of the week, with overlapping ranges, which
conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 120; The Floor shall be X- 30.
(2) CONTRACT 2: The Ceiling shall be X + 90; The Floor shall be X — 60.
(3) CONTRACT 3: The Ceiling shall be X + 60; The Floor shall be X - 90.
(4) CONTRACT 4: The Ceiling shall be X + 30; The Floor shall be X - 120.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 4.

(6) In each case, “X” equals the last US Tech 100 price, as reported by the Source
Agency, rounded to the nearest 1.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 120 (or 30) and a Floor of X — 30 (or 120) where X equals the
Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have
the same Last Trade Day as originally established for the expired Touch Bracket and the same Dollar
Multiplier as the expired Touch Bracket.

() MINIMUM TICK — The Minimum Tick size for the US Tech 100 Touch Bracket Variable
Payout Contracts shall be 0.25.

(g) POSITION LIMIT — The Position Limit for US Tech 100 Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US Tech 100 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) US TECH 100 INDEX VALUE — The Source Agency shall calculate and produce a US Tech
100 Index Value once each second throughout the life of the US Tech 100 Variable Payout contracts.
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That is, each second the Source Agency will calculate a US Tech 100 Index Value by taking by taking
all NQFC trade prices occurring in the ten (10) seconds leading up to the Calculation Time, provided at
least twenty-five (25) trade prices are captured during the ten (10) second period, removing the highest
twenty (20) percent of NQFC trade prices and the lowest twenty (20) percent of NQFC trade prices from
the data set’?, and using the remaining NQFC trade prices to calculate the US Tech 100 Index Value for
that second. The calculation used is a simple average of the remaining NQFC trade prices in the data
set, rounded to one decimal point past the precision of the underlying market. In the event the time it
takes to collect at least twenty-five (25) NQFC trade prices exceeds the ten (10) second period, the US
Tech 100 Index Value will be calculated by the Source Agency by taking the last twenty-five (25)
NQFC trade prices just prior to the Calculation Time, removing the highest five (5) NQFC trade prices
and the lowest five (5) NQFC trade prices, and using the remaining fifteen (15) NQFC trade prices to
calculate the US Tech 100 Index Value. The calculation used is a simple average of all fifteen (15)
NQFC trade prices, rounded to one decimal point past the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the US Tech 100 Index Value as released
by the Source Agency at Expiration.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.63 [UNCHANGED]
RULE 12.64 WALL STREET 30 VARIABLE PAYOUT CONTRACTS
RULE 12.64.1 WALL STREET 30 “CALL SPREAD” VARIABLE PAYOUT CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Wall Street 30
Call Spread Variable Payout Contracts, referred to as a ‘Call Spread’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
Dow® Futures contracts (“DJFC”) traded on the Chicago Board of Trade (CBOT®)"?. The DJFC trade
prices that will be used to calculate the Underlying will be taken from four (4) DJFC delivery months:

72 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.

3 CBOT® is a registered service mark of the Board of Trade of the City of Chicago, “Dow Jones,” “DJIA,” and “The Dow”
are registered trademarks of Dow Jones & Company, Inc. Nadex is not affiliated with the Board of Trade of the City of
Chicago or Dow Jones and neither the Board of Trade of the City of Chicago, Dow Jones, nor its affiliates, sponsor or
endorse Nadex or its products in any way. In particular, the Nadex Wall Street 30 Contracts are not sponsored, endorsed,
sold or promoted by CBOT or Dow Jones.
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March, June, September, or December (each a “DJFC Delivery Month”). The date on which a new
delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one calendar day
after the End Date for the previous delivery month contract. The last day on which a delivery month
will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Friday of the week preceding
the Underlying futures contracts Expiration Date. For example, the CME e-mini Dow March 2012
futures have an Expiration Date of March 16, 2012. The last day on which the e-mini Dow March 2012
futures prices will be used as the Underlying for Nadex contracts and to calculate the Expiration Value
on the Expiration Date for the relevant e-mini Dow contracts will be the Friday of the preceding week.
Therefore, the End Date for using CME e-mini Dow March 2012 futures will be March 9, 2012 and the
Start Date for the next delivery month, CME e-mini Dow June 2012 futures, will be March 10, 2012.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Wall Street 30 Call Spreads, the Payout
Criteria for the Contracts will be set as follows:

(i) DAILY WALL STREET 30 CALL SPREAD VARIABLE PAYOUT
CONTRACTS, 4:15 PM ET CLOSE - At the commencement of trading in a Daily Wall Street 30 Call
Spread, Nadex shall list one (1) Call Spread Contract, which conforms to the Payout Criteria listed
below:
(1) DAILY WALL STREET 30 CALL SPREAD CONTRACT

(aa) CEILING — The Ceiling shall be X + 400.

(bb) FLOOR — The Floor shall be X — 400.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) In each case, “X” equals the last DJFC price, as reported by the Source Agency,
rounded to the nearest 100.

(ii)) DAILY WALL STREET 30 CALL SPREAD CONTRACTS, 4:15 PM
ET CLOSE - Nadex shall list a set of three (3) Call Spread Payout Contracts with overlapping ranges,
which conform to the Payout Criteria listed below:
(1) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 400.
(2) CONTRACT 2: The Ceiling shall be X + 200; The Floor shall be X — 200.

(3) CONTRACT 3: The Ceiling shall be X + 400; The Floor shall be X.
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(4) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(5) In each case, “X” equals the last DJFC price, as reported by the Source
Agency, rounded to the nearest 100.

(iii)) INTRADAY WALL STREET 30 CALL SPREAD CONTRACTS,
8AM ET to 4:15 PM ET CLOSE - Nadex shall list a set of five (5) Call Spread Contracts with
overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X - 150; The Floor shall be X — 450.
(2) CONTRACT 2: The Ceiling shall be X; The Floor shall be X — 300.

(3) CONTRACT 3: The Ceiling shall be X + 150; The Floor shall be X — 150.
(4) CONTRACT 4: The Ceiling shall be X + 300; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 450; The Floor shall be X + 150.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(7) In each case, “X” equals the last DJFC price, as reported by the Source
Agency, rounded to the nearest 50.

(iv) INTRADAY 2-HOUR WALL STREET 30 CALL SPREAD
CONTRACTS, 10:00AM, 11:00AM, 12:00PM, 1:00PM, 2:00PM, 3:00PM, 4:00PM ET CLOSE -
Nadex shall list a set of five (5) Call Spread Contracts that open 2 hours prior to the stated closing
time(s) above with overlapping ranges, which conform to the Payout Criteria listed below:

(1) CONTRACT 1: The Ceiling shall be X - 50; The Floor shall be X — 150.
(2) CONTRACT 1: The Ceiling shall be X; The Floor shall be X — 100.

(3) CONTRACT 2: The Ceiling shall be X + 50; The Floor shall be X — 50.
(4) CONTRACT 3: The Ceiling shall be X + 100; The Floor shall be X.

(5) CONTRACT 5: The Ceiling shall be X + 150; The Floor shall be X + 50.
(6) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(7) In each case, “X” equals the last DJFC price, as reported by the Source
Agency, rounded to the nearest 5.
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(v) Nadex may list additional Call Spread Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for Wall Street 30 Call Spread Variable Payout
Contracts shall be 1.

(g) POSITION LIMIT — The Position Limits for Wall Street 30 Call Spread Variable Payout
Contracts shall be 31,250250 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Wall Street 30 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) EXPIRATION VALUE — The Expiration Value is the Wall Street 30 Index Value as
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking all DJFC trade prices occurring in the ten (10) seconds leading up to the close
of trading of the Wall Street 30 Call Spread Contract, provided at least twenty-five (25) trade prices are
captured during the ten (10) second period, removing the highest twenty (20) percent of DJFC trade
prices and the lowest twenty (20) percent of DJFC trade prices from the data set’*, and using the
remaining DJFC trade prices to calculate the Expiration Value. The calculation used is a simple average
of the remaining DJFC trade prices in the data set, rounded to the precision of the underlying market. In
the event the time it takes to collect at least twenty-five (25) DJFC trade prices exceeds the ten (10)
seconds just prior to the close of trading of the Wall Street 30 Call Spread Contract, the Expiration
Value is calculated by the Source Agency by taking the last twenty-five (25) DJFC trade prices just prior
to the close of trading of the Wall Street 30 Call Spread Contract removing the highest five (5) DJFC
trade prices and the lowest five (5) DJFC trade prices, and using the remaining fifteen (15) DJFC trade
prices to calculate the Expiration Value. The calculation used is a simple average of all fifteen (15)
DJFC trade prices, rounded to the precision of the underlying market.

74 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.64.2 WALL STREET 30 “TOUCH BRACKET” VARIABLE PAYOUT
CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Wall Street 30
Touch Bracket Variable Payout Contracts, referred to as a “Touch Bracket’, issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
Dow® Futures contracts (“DJFC”) traded on the Chicago Board of Trade (CBOT®)’>. The DJFC trade
prices that will be used to calculate the Underlying will be taken from four (4) DJFC delivery months:
March, June, September, or December (each a “DJFC Delivery Month”). The date on which a new
delivery month will be used as the Underlying for Nadex contracts (i.e. “Start Date”) is one calendar day
after the End Date for the previous delivery month contract. The last day on which a delivery month
will be used as the Underlying for Nadex contracts (i.e. “End Date”) is the Friday of the week preceding
the Underlying futures contracts Expiration Date. For example, the CME e-mini Dow March 2012
futures have an Expiration Date of March 16, 2012. The last day on which the e-mini Dow March 2012
futures prices will be used as the Underlying for Nadex contracts and to calculate the Expiration Value
on the Expiration Date for the relevant e-mini Dow contracts will be the Friday of the preceding week.
Therefore, the End Date for using CME e-mini Dow March 2012 futures will be March 9, 2012 and the
Start Date for the next delivery month, CME e-mini Dow June 2012 futures, will be March 10, 2012.

(c) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Wall Street 30 Touch Bracket Contracts
the Payout Criteria for the Contracts will be set as follows:

(i) WEEKLY WALL STREET 30 TOUCH BRACKET VARIABLE
PAYOUT CONTRACTS, Close Time is the earlier of 4:15PM ET on the last Trade Day of the contract
listing, or when the Wall Street 30 Index Value is equal to or greater than the Ceiling, or equal to or less
than the Floor. Nadex shall list a set of four (4) Touch Bracket Variable Payout Contracts, referred to as

75 CBOT® is a registered service mark of the Board of Trade of the City of Chicago, “Dow Jones,” “DJIA,” and “The Dow”
are registered trademarks of Dow Jones & Company, Inc. Nadex is not affiliated with the Board of Trade of the City of
Chicago or Dow Jones and neither the Board of Trade of the City of Chicago, Dow Jones, nor its affiliates, sponsor or
endorse Nadex or its products in any way. In particular, the Nadex Wall Street 30 Contracts are not sponsored, endorsed,
sold or promoted by CBOT or Dow Jones.
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a ‘Touch Bracket’, that open at 3:00AM ET on the first Trade Day of the week, with overlapping ranges,
which conform to the Payout Criteria listed below.

(1) CONTRACT 1: The Ceiling shall be X + 400; The Floor shall be X- 100.
(2) CONTRACT 2: The Ceiling shall be X + 300; The Floor shall be X — 200.
(3) CONTRACT 3: The Ceiling shall be X + 200; The Floor shall be X - 300.
(4) CONTRACT 4: The Ceiling shall be X + 100; The Floor shall be X - 400.
(5) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(6) In each case, “X” equals the last Wall Street 30 price, as reported by the
Source Agency, rounded to the nearest 10.

(i) Upon the early Expiration of a Touch Bracket, Nadex may list a new
Touch Bracket with a Ceiling of X + 400 (or 100) and a Floor of X — 100 (or 400) where X equals the
Ceiling (or Floor) of the Touch Bracket that expired early. The newly listed Touch Bracket will have
the same Last Trade Day as originally established for the expired Touch Bracket and the same Dollar
Multiplier as the expired Touch Bracket.

() MINIMUM TICK — The Minimum Tick size for Wall Street 30 Touch Bracket Variable
Payout Contracts shall be 1.

(g) POSITION LIMIT — The Position Limit for Wall Street 30 Touch Bracket Variable Payout
Contracts shall be 100 Contracts.

(h) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Wall Street 30 Expiration Value is released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(I) WALL STREET 30 INDEX VALUE — The Source Agency shall calculate and produce a
Wall Street 30 Index Value once each second throughout the life of the Wall Street 30 Variable Payout
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contracts. That is, each second the Source Agency will calculate a Wall Street 30 Index Value by taking
by taking all DJFC trade prices occurring in the ten (10) seconds leading up to the Calculation Time,
provided at least twenty-five (25) trade prices are captured during the ten (10) second period, removing
the highest twenty (20) percent of DJFC trade prices and the lowest twenty (20) percent of DJFC trade
prices from the data set’®, and using the remaining DJFC trade prices to calculate the Wall Street 30
Index Value for that second. The calculation used is a simple average of the remaining DJFC trade
prices in the data set, rounded to the precision of the underlying market. In the event the time it takes to
collect at least twenty-five (25) DJFC trade prices exceeds the ten (10) second period, the Wall Street 30
Index Value will be calculated by the Source Agency by taking the last twenty-five (25) DJFC trade
prices just prior to the Calculation Time, removing the highest five (5) DJFC trade prices and the lowest
five (5) DJFC trade prices, and using the remaining fifteen (15) DJFC trade prices to calculate the Wall
Street 30 Index Value. The calculation used is a simple average of all fifteen (15) DJFC trade prices,
rounded to the precision of the underlying market.

(m) EXPIRATION VALUE — The Expiration Value is the Wall Street 30 Index Value as
released by the Source Agency at Expiration.

(n) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source agency, the Settlement
Date will be delayed until the Underlying number is released for the Series.

RULE 12.65 — 12.86 [UNCHANGED]
RULE 12.72 INITIAL JOBLESS CLAIMS BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Initial Jobless
Claims Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the number of claims
submitted for unemployment insurance benefits (seasonally adjusted and hereinafter referred to as
“Initial Jobless Claims” or “Initial Claims”) last reported by the U.S. Department of Labor, Employment
and Training Administration (“ETA”) Division. The Start Date for the Initial Jobless Claims Binary
Contracts will be at least two business days prior to the next Expiration Date. The End Date will be the
Last Trading Date.

(c) SOURCE AGENCY — The Source Agency is the U.S. Department of Labor.

76 1£ 20% of the data set would result in a non-integer number of trade prices, the number of trade prices to be removed from
the set will be rounded down. For example, if the number of trade prices collected during the last 10 seconds prior to the
close of trading was 31, 20% of the data set would be 6.2 trade prices. As 6.2 is a non-integer number, the value will be
rounded down, and the 6 highest and 6 lowest trade prices will be removed from the data set.
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(d) TYPE — The Type of Contract is a Binary Contract.

(¢) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Initial Jobless Claims Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(1) WEEKLY INITIAL JOBLESS CLAIMS BINARY CONTRACTS

(1) At the commencement of trading in a Jobless Claims Binary Contract, Nadex shall list
all eligible Payout Criteria in a range of five (5) consecutive increments between 2,000 and 30,000, as
determined by Nadex, with the contract Payout Criteria of greater than (>) the Expiration Value. For
example, Nadex may list the following range of Payout Criteria (using a 10,000 increment): 607,000,
617,000, 627,000, 637,000, and 647,000. The following week, Nadex may list the following range of
Payout Criteria (using a 5,000 increment): 610,000, 615,000, 620,000, 625,000, and 630,000.

(2) In each case above, “X” equals the first Payout Criteria listed. In the first example
above, this is 607,000; in the second example above, this is 610,000.

(i1) Nadex may list additional Initial Jobless Claims Binary Contract with
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(f) MINIMUM TICK — The Minimum Tick size for the Initial Jobless Claims Binary Contracts
shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the Initial Jobless Claims Binary Contracts shall
be 150 Contracts. Fhrere-are-etrrenty noPostton-bimitstorthe tnttal Jobless Clamms Binary-Contraet:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Initial Claims Contracts will stop trading on the Last Trading Date at 8:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date that the
Initial Jobless Claims number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Initial Jobless Claims number is scheduled to be released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Initial Jobless Claims
Binary Contract is $100.
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(I) EXPIRATION VALUE — The Expiration Value is the Initial Jobless Claims number released
by the Source Agency on the Expiration Date. The Expiration Value is released by the Source Agency
at 8:30 AM ET on the Expiration Date.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.73 NONFARM PAYROLLS BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Nonfarm
Payrolls Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the seasonally adjusted
monthly change in the Nonfarm Payrolls release last reported by the Source Agency. The Start Date for

the Nonfarm Payrolls Binary Contracts will be at least three business days prior to the next Expiration
Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY — The Source Agency is the United States Department of Labor, Bureau
of Labor Statistics.

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Nonfarm Payrolls Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(i) WEEKLY NONFARM PAYROLLS BINARY CONTRACTS

(1) At the commencement of trading in a Nonfarm Payrolls Binary Contract, Nadex shall
list all eligible Payout Criteria in a range of five (5) consecutive increments between 15,000 and 150,000,
as determined by Nadex, with the contract Payout Criteria of greater than (>) the Expiration Value. For
example, Nadex may list the following range of Payout Criteria (using the 75,000 increment): -748,000, -
673,000, -598,000, -523,000, and -448,000. For the next issuance, Nadex may list the following range of
Payout Criteria (using a 50,000 increment): 200,000, 250,000, 300,000, 350,000, and 400,000.

(2) In each case above, “X” equals the first Payout Criteria listed. In the first example
above, this is -748,000; in the second example above, this is 200,000.

(i1)) Nadex may list additional Nonfarm Payrolls Binary Contract with different

ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.
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(f) MINIMUM TICK — The Minimum Tick size for the Nonfarm Payrolls Binary Contracts
shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the Nonfarm Payrolls Binary Contracts shall be
150 Contracts. e-currentlyn iti i lonfarm-Pay n

Y a

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Nonfarm Payrolls Contracts will stop trading on the Last Trading Date at 8:25
AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Nonfarm Payrolls number
is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Nonfarm Payrolls number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Nonfarm Payrolls
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the Nonfarm Payrolls release
number on the Expiration Date. The Expiration Value is released by the Source Agency at 8:30 AM ET
on the Expiration Date.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.74 GROSS DOMESTIC PRODUCT (“GDP”) CHANGE BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Gross Domestic
Product Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the quarterly advance
estimate of the real gross domestic product (“GDP”) percentage increase or decrease last reported by the
Source Agency. The Start Date for the GDP Binary Contracts will be at least two business days prior to
the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of Commerce,
Bureau of Economic Analysis (“BEA”).

(d) TYPE — The Type of Contract is a Binary Contract.
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(e) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the GDP Change Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(i) WEEKLY GDP CHANGE BINARY CONTRACTS

(1) At the commencement of trading in a GDP Change Binary Contract, Nadex shall list all
eligible Payout Criteria in a range of five (5) consecutive increments between 0.0% and
5.0%, as determined by Nadex, with contract Payout Criteria of greater than (>) the
Expiration Value. For example, Nadex may list the following range of Payout Criteria
(using a 0.1% increment): 2.2%, 2.3%, 2.4%, 2.5%, 2.6%. For the next issuance, Nadex
may list the following range of Payout Criteria (using a 0.5% increment): 1.5%, 2.0%,
2.5%, 3.0%, and 3.5%.

(2) In each case above, “X” equals the first Payout Criteria listed. In the first example
above, this is 2.2%; in the second example above, this is 1.%.

(i1) Nadex may list additional GDP Change Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the BEA and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for the GDP Change Binary Contracts shall be
$0.25.

(g) POSITION LIMIT — The Position Limits for the GDP Change Binary Contracts shall be 150
Conirnely, e et me Do fien sl Dot e D00 Dl Sy Logiene

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The GDP Change Binary Contracts will stop trading on the Last Trading Date at 8:25
AM ET.

(1) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date that the
GDP Change number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
GDP Change number is scheduled to be released by the Source Agency.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money GDP Change Binary
Contract is $100.

() EXPIRATION VALUE — The Expiration Value is the quarterly advance estimate of the GDP
percentage increase or decrease number released by the Source Agency on the Expiration Date. The
Expiration Value is released by the Source Agency at 8:30 AM ET on the Expiration Date.
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(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.75 UNEMPLOYMENT RATE BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Unemployment
Rate Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the unemployment rate last
reported by the Source Agency. The Start Date for the Unemployment Rate Binary Contracts will be at
least two business days prior to the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of Labor, Bureau
of Labor Statistics (“BLS”).

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Unemployment Rate Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(1) WEEKLY UNEMPLOYMENT RATE BINARY CONTRACTS

(1) At the commencement of trading in an Unemployment Rate Binary Contract, Nadex
shall list all eligible Payout Criteria in a range of five (5) consecutive increments between 0.00% and
5.00%, as determined by Nadex, with contract Payout Criteria of greater than (>) the Expiration Value.
For example, Nadex may list the following range of Payout Criteria (using a 0.01% increment): 7.50%,
7.51%, 7.52%, 7.53%, and 7.54%. For the next issuance, Nadex may list the following range of Payout
Criteria (using a 1.0% increment): 6.50%, 7.50%, 8.50%, 9.50%, and 10.50%).

(2) In each case above, “X” equals the first Payout Criteria listed. In the first example
above, this is 7.50%; in the second example above, this is 6.50%.

(i1) Nadex may list additional Unemployment Rate Binary Contracts with
different ranges of Payout Criteria on a discretionary basis in accordance with the Department of Labor
and Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for the Unemployment Rate Binary Contracts
shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the Unemployment Rate Binary Contracts shall
be 150 Contracts. Fh tlyn rH HH he-Lem R e
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(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Unemployment Rate Binary Contracts will stop trading on the Last Trading Date
at 8:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Unemployment Rate
number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Unemployment Rate number is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Unemployment Rate
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the Unemployment Rate
release number on the Expiration Date. The Expiration Value is released by the Source Agency at 8:30
AM ET on the Expiration Date.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.76 CORN YIELDS BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Corn Yields
Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Projected Corn Yields
per Harvested Acre (bushels) for the current month and marketing year last reported by the Source Agency
in the World Agricultural Supply and Demand Estimates Report. The Start Date for the Corn Yields
Binary Contracts will be at least two business days prior to the next Expiration Date. The End Date will
be the Last Trading Date.

(©) SOURCE AGENCY - The Source Agency is the United States Department of Agriculture,
World Agricultural Outlook Board (“WAQOB”).

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Binary Contracts are initially issued. For the Corn Yields Binary Contract, the Payout Criteria
for the Contracts will be set as follows:

(1) WEEKLY CORN YIELDS BINARY CONTRACTS
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(1) At the commencement of trading in a Corn Yields Binary Contract,
Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive increments
between 0 and 1,000.1 as determined by Nadex, with contract Payout Criteria of greater than
(>) the Expiration Value. For example, Nadex may list the following range of Payout
Criteria (using the 0.3 increment): 170.1, 170.4, 170.7, 171.0, 171.3. For the next issuance,
Nadex may list the following range of Payout Criteria (using a 1.5 increment): 170.0, 171.5,
173.0, 174.5, 176.0.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 170.1; in the second example above, this is 170.0.

(i1) Nadex may list additional Corn Yields Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the Department of Agriculture and
Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for the Corn Yields Binary Contracts shall be
$0.25.

(g) POSITION LIMIT — The Position Limits for the Corn Yields Binary Contracts shall be 150
Contracts. Fherearecurrenthy-noPosttonimitstorthe CoraYields Binary Contraet

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the Expiration
Date. The Corn Yields Binary Contracts will stop trading on the Last Trading Date at 11:55 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Corn Yields number is
released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Corn Yields number, as reported in the World Agricultural Supply and Demand Estimates Report, is
scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in the
money Contract on Settlement Date. The Settlement Value of an in the money Corn Yields Binary
Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the Corn Yields release number
on the Expiration Date. The Expiration Value is released by the Source Agency at 12:00 PM ET on the
Expiration Date.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.
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RULE 12.77 SOYBEANS YIELDS BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Soybeans Yields
Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Projected
Soybeans Yields per Harvested Acre (bushels) for the current month and marketing year last
reported by the Source Agency in the World Agricultural Supply and Demand Estimates Report.
The Start Date for the Soybeans Yields Binary Contracts will be at least two business days prior
to the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of
Agriculture, World Agricultural Outlook Board (“WAOB”).

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex
at the time the Binary Contracts are initially issued. For the Soybeans Yields Binary Contract, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY SOYBEANS YIELDS BINARY CONTRACTS

(1) Atthe commencement of trading in a Soybeans Yields Binary
Contract, Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive
increments between 0 and 1,000.1 as determined by Nadex, with contract Payout Criteria
of greater than (>) the Expiration Value. For example, Nadex may list the following range
of Payout Criteria (using the 0.3 increment): 50.1, 50.4, 50.7, 60.0, 60.3. For the next
issuance, Nadex may list the following range of Payout Criteria (using a 1.5 increment):
61.0, 62.5, 64.0, 65.5, 67.0.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 50.1; in the second example above, this is 61.0.

(i1) Nadex may list additional Soybeans Yields Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the Department of Agriculture and
Commission Regulations.

(f) MINIMUM TICK — The Minimum Tick size for the Soybeans Yields Binary Contracts shall
be $0.25.

(g) POSITION LIMIT — The Position Limits for the Soybeans Yields Binary C

ontracts shall be
150 Contracts. s
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(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Soybeans Yields Binary Contracts will stop trading on the Last Trading Date at
11:55 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Soybeans Yields number
is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Soybeans Yields number, as reported in the World Agricultural Supply and Demand Estimates Report,
is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Soybeans Yields
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the Soybeans Yields release
number on the Expiration Date. The Expiration Value is released by the Source Agency at 12:00 PM ET
on the Expiration Date.

(m) CONTINGENCIES —If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.

RULE 12.78 CRUDE OIL INVENTORIES CHANGE BINARY CONTRACTS

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the Crude Oil
Inventories Change Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the weekly increase or
decrease in Crude Oil Inventories last reported by the Source Agency. The Start Date for the Crude Oil
Inventories Change Binary Contracts will be at least two business days prior to the next Expiration Date.
The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Energy Information
Administration.

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Crude Oil Inventories Change Binary Contract, the
Payout Criteria for the Contracts will be set as follows:

(1 WEEKLY CRUDE OIL INVENTORIES CHANGE BINARY CONTRACTS
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(1) At the commencement of trading in a Crude Oil Inventories
Change Binary Contract, Nadex shall list all eligible Payout Criteria in a range of five (5)
consecutive increments between -10,000,000 and 10,000,000, as determined by Nadex, with
contract Payout Criteria of greater than (>) the Expiration Value. For example, Nadex may
list the following range of Payout Criteria (using the 1,000,000 increment): 1,000,000,
2,000,000, 3,000,000, 4,000,000, and 5,000,000. For the next issuance, Nadex may list the
following range of Payout Criteria (using a 2,000,000 increment): -2,000,000, 0, 2,000,000,
4,000,000, and 6,000,000.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 1,000,000; in the second example above, this is -2,000,000.

(i1)) Nadex may list additional Crude Oil Inventories Change Binary Contracts with
different ranges of Payout Criteria on a discretionary basis in accordance with the Energy Information
Administration and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for the Crude Oil Inventories Change Binary
Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the Crude Oil Inventories Change Binary

Contracts shall be 150 Contracts. Fhere-are-eurrentlynoPosittonLimitsfor the Crude- Ot - Inventories
Chanee BinaryContraect:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Crude Oil Inventories Change Binary Contracts will stop trading on the Last Trading
Date at 10:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Crude Oil Inventories
Change number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Crude Oil Inventories Change number, as reported in the Weekly Petroleum Status Report, is scheduled
to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Crude Oil Inventories
Change Binary Contract is $100.

(I) EXPIRATION VALUE - The Expiration Value is the level of the Crude Oil Inventories
Change release number on the Expiration Date. The Expiration Value is released by the Source Agency
at 10:30 AM ET on the Expiration Date.
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(m) CONTINGENCIES —If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.

RULE 12.79 NATURAL GAS NET CHANGE (BCF) BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Natural Gas Net
Change (bcf) Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the weekly Natural Gas Net
Change (bcf) last reported by the Source Agency. The Start Date for the Natural Gas Net Change (bcf)
Binary Contracts will be at least two business days prior to the next Expiration Date. The End Date will
be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Energy Information
Administration.

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Natural Gas Net Change Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(1) WEEKLY NATURAL GAS NET CHANGE BINARY CONTRACTS

(1) At the commencement of trading in a Natural Gas Net Change Binary
Contract, Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive
increments between -500 and 500, as determined by Nadex, with contract Payout Criteria of
greater than (>) the Expiration Value. For example, Nadex may list the following range of
Payout Criteria (using the 10 increment): 40, 50, 60, 70, and 80. For the next issuance, Nadex
may list the following range of Payout Criteria (using a 20 increment): 65,85,105,125, and 145.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 40; in the second example above, this is 65.

(i) Nadex may list additional Natural Gas Net Change Binary Contracts with different
ranges of Payout Criteria on a discretionary basis in accordance with the Energy Information
Administration and Commission Regulations.

() MINIMUM TICK — The Minimum Tick size for the Natural Gas Net Change Binary
Contracts shall be $0.25.
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(g) POSITION LIMIT — The Position lelts for the Natural Gas Net Change Bmarv Contracts
shall be 150 Contracts. Fhe , atural-GasNe ane ary
Centraet:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Natural Gas Net Change Binary Contracts will stop trading on the Last Trading
Date at 10:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Natural Gas Net Change
number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Natural Gas Net Change number, as reported in the Weekly Natural Gas Storage Report, is scheduled to
be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Natural Gas Net Change
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the Natural Gas Net Change
release number on the Expiration Date. The Expiration Value is released by the Source Agency at 10:30
AM ET on the Expiration Date.

(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.

RULE 12.80 CONSUMER PRICE INDEX — ALL ITEMS LESS FOOD AND ENERGY BINARY
CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Consumer
Price Index - All Items less Food and Energy "Core CPI" Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the monthly percentage
increase or decrease in the Consumer Price Index — All Items Less Food and Energy last reported by the
Source Agency. The Start Date for the CPI Less Food/Energy Binary Contracts will be at least two
business days prior to the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of Labor,
Bureau of Labor Statistics (“BLS”).

(d) TYPE — The Type of Contract is a Binary Contract.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Binary Contracts are initially issued. For the CPI Less Food/Energy Binary Contract, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY CPI LESS FOOD/ENERGY BINARY CONTRACTS

(1) At the commencement of trading in a CPI Less Food/Energy Binary
Contract, Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive
increments between -5.0% and 5.0%, as determined by Nadex, with contract Payout Criteria
of greater than (>) the Expiration Value. For example, Nadex may list the following range
of Payout Criteria (using the 0.1% increment): 2.2%, 2.3%, 2.4%, 2.5%, and 2.6%. For the
next issuance, Nadex may list the following range of Payout Criteria (using a 0.5%
increment): 1.5%, 2.0%, 2.5%, 3.0%, and 3.5%.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 2.2%; in the second example above, this is 1.5%.

(i) Nadex may list additional CPI Less Food/Energy Binary Contracts with different
ranges of Payout Criteria on a discretionary basis in accordance with the Department of Labor and
Commission Regulations.

€3} MINIMUM TICK — The Minimum Tick size for the CPI Less Food/Energy Binary
Contracts shall be $0.25.

(2) POSITION LIMIT - The Position Limits for the CPI Less Food/Energy Binary Contracts
shall be 150 Contracts. Fhere urrently—# i Hiad he-CPILessE nerey-Binary
Centraet:

(h) LAST TRADING DATE - The Last Trading Date in a Series is the same day as the
Expiration Date. The CPI Less Food/Energy Binary Contracts will stop trading on the Last Trading Date
at 8:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the CPI Less Food/Energy
number is released by the Source Agency.

() EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
CPI Less Food/Energy, as reported in the CPI Report, is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the
in the money Contract on Settlement Date. The Settlement Value of an in the money CPI Less
Food/Energy Binary Contract is $100.
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) EXPIRATION VALUE — The Expiration Value is the level of the CPI Less Food/Energy
release number on the Expiration Date. The Expiration Value is released by the Source Agency at 8:30
AM ET on the Expiration Date.

(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.81 CONSUMER PRICE INDEX — FOOD AT HOME BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Consumer Price
Index — Food at Home "CPI Food at Home" Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the monthly percentage
increase or decrease in the Consumer Price Index — Food at Home last reported by the Source Agency.
The Start Date for the CPI Food at Home Binary Contracts will be at least two business days prior to the
next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of Labor,
Bureau of Labor Statistics (“BLS”).

(d) TYPE — The Type of Contract is a Binary Contract.

(¢) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at
the time the Binary Contracts are initially issued. For the CPI Food at Home Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(i) WEEKLY CPIFOOD AT HOME BINARY CONTRACTS

(1) At the commencement of trading in a CPI Food at Home Binary
Contract, Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive
increments between -5.0% and 5.0%, as determined by Nadex, with contract Payout Criteria
of greater than (>) the Expiration Value. For example, Nadex may list the following range
of Payout Criteria (using the 0.1% increment): 2.2%, 2.3%, 2.4%, 2.5%, and 2.6%. For the
next issuance, Nadex may list the following range of Payout Criteria (using a 0.5%
increment): 1.5%, 2.0%, 2.5%, 3.0%, and 3.5%.

2) In each case above, “X” equals the first Payout Criteria listed. In
the first example above, this is 2.2%; in the second example above, this is 1.5%.

(i1) Nadex may list additional CPI Food at Home Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the Department of Labor and Commission
Regulations.
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(f) MINIMUM TICK — The Minimum Tick size for the CPI Food at Home Binary Contracts
shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the CPI Food at Home Binary Contracts shall
be 150 Contracts. There-are-currentlyn itionLimi he CPLE ] me Binarv-Contra

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The CPI Food at Home Binary Contracts will stop trading on the Last Trading Date at
8:25 AM ET.

(i) SETTLEMENT DATE — The Settlement Date will be the date the CPI Food at Home
number is released by the Source Agency.

() EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
CPI Food at Home, as reported in the CPI Report, is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money CPI Food at Home
Binary Contract is $100.

()  EXPIRATION VALUE — The Expiration Value is the level of the CPI Food at Home
release number on the Expiration Date. The Expiration Value is released by the Source Agency at 8:30
AM ET on the Expiration Date.

(m) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.82 CONSUMER PRICE INDEX - FOOD AWAY FROM HOME BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Consumer Price
Index — Food Away From Home "CPI Food Away From Home" Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the monthly percentage
increase or decrease in the Consumer Price Index — Food Away From Home last reported by the Source
Agency. The Start Date for the CPI Food Away From Home Binary Contracts will be at least two business
days prior to the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of Labor, Bureau
of Labor Statistics (“BLS”).

(d) TYPE — The Type of Contract is a Binary Contract.
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(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the CPI Food Away From Home Binary Contract, the
Payout Criteria for the Contracts will be set as follows:

(1) WEEKLY CPI FOOD AWAY FROM HOME BINARY CONTRACTS

(1) At the commencement of trading in a CPIFood Away From
Home Binary Contract, Nadex shall list all eligible Payout Criteria in a range of five (5)
consecutive increments between -5.0% and 5.0%, as determined by Nadex, with contract
Payout Criteria of greater than (>) the Expiration Value. For example, Nadex may list the
following range of Payout Criteria (using the 0.1% increment): 2.2%, 2.3%, 2.4%, 2.5%, and
2.6%. For the next issuance, Nadex may list the following range of Payout Criteria (using a
0.5% increment): 1.5%, 2.0%, 2.5%, 3.0%, and 3.5%

(2) In each case above, “X” equals the first Payout Criteria listed. In
the first example above, this is 2.2%; in the second example above, this is 1.5%.

(i1) Nadex may list additional CPI Food Away From Home Binary Contracts with different
ranges of Payout Criteria on a discretionary basis in accordance with the Department of Labor and
Commission Regulations.

() MINIMUM TICK - The Minimum Tick size for the CPI Food Away From Home Binary
Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the CPI Food Away From Home Binary

Contracts shall be 150 Contracts. Fhere-are-currently-noPosttionLimitsfor-the-CPHFood-Away From
Fhesme e oo

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The CPI Food Away From Home Binary Contracts will stop trading on the Last Trading
Date at 8:25 AM ET.

(i) SETTLEMENT DATE — The Settlement Date will be the date the CPI Food Away From
Home number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
CPI Food Away From Home, as reported in the CPI Report, is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money CPI Food Away From
Home Binary Contract is $100.
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(I) EXPIRATION VALUE — The Expiration Value is the level of the CPI Food Away From
Home release number on the Expiration Date. The Expiration Value is released by the Source Agency at
8:30 AM ET on the Expiration Date.

(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.

RULE 12.83 CONSUMER PRICE INDEX BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Consumer Price
Index "Overall CPI" Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the monthly percentage
increase or decrease in the Consumer Price Index last reported by the Source Agency. The Start Date for
the CPI Binary Contracts will be at least two business days prior to the next Expiration Date. The End
Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Department of Labor, Bureau
of Labor Statistics (“BLS”).

(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the CPI Binary Contract, the Payout Criteria for the
Contracts will be set as follows:

(i) WEEKLY CPI BINARY CONTRACTS

(1) At the commencement of trading in a CPI Binary Contract, Nadex shall
list all eligible Payout Criteria in a range of five (5) consecutive increments between -5.0%
and 5.0%, as determined by Nadex, with contract Payout Criteria of greater than (>) the
Expiration Value. For example, Nadex may list the following range of Payout Criteria (using
the 0.1% increment): 2.2%, 2.3%, 2.4%, 2.5%, and 2.6%. For the next issuance, Nadex may
list the following range of Payout Criteria (using a 0.5% increment): 1.5%, 2.0%, 2.5%, 3.0%,
and 3.5%.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 2.2%; in the second example above, this is 1.5%.

(i1) Nadex may list additional CPI Binary Contracts with different ranges of Payout Criteria
on a discretionary basis in accordance with the Department of Labor and Commission Regulations.
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(f) MINIMUM TICK — The Minimum Tick size for the CPI Binary Contracts shall be $0.25.

(g) POSITION LIMIT — The Position Limits for the CPI Binary Contracts shall be 150 Contracts.
T | Position Limits forthe CPLB] - ‘

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The CPI Binary Contracts will stop trading on the Last Trading Date at 8:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the CPI number is released by
the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
CPI, as reported in the CPI Report, is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money CPI Binary Contract
is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the CPI release number on the
Expiration Date. The Expiration Value is released by the Source Agency at 8:30 AM ET on the Expiration
Date.

(m) CONTINGENCIES —Ifno level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.

RULE 12.84 FEDERAL BALANCE SHEET TOTAL ASSETS (MILLIONS) BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Federal Balance
Sheet Total Assets (Millions) “Total Assets” Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Total Assets (Millions)
figure in the Consolidated Statement of Condition of All Federal Reserve Banks last reported by the
Source Agency. The Start Date for the Total Assets Binary Contracts will be at least two business days
prior to the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Federal Reserve Bank.
(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Total Assets Binary Contract, the Payout Criteria
for the Contracts will be set as follows:
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(1) WEEKLY TOTAL ASSETS BINARY CONTRACTS

(1) At the commencement of trading in a Fed Balance Sheet Total Assets
(Millions) Binary Contract, Nadex shall list one (1) eligible Payout Criteria
between 1,000,000 and 25,000,000, as determined by Nadex, with contract Payout Criteria of
greater than (>) the Expiration Value. For example, Nadex may list the following Payout
Criteria: 9,000,000.

(2) In the case above, “X” equals the first Payout Criteria listed. In the
example above, this is 9,000,000.

(i1) Nadex may list additional Total Assets Binary Contracts with different ranges of Payout
Criteria on a discretionary basis in accordance with the Federal Reserve Bank and Commission
Regulations.

() MINIMUM TICK — The Minimum Tick size for the Total Assets Binary Contracts shall be
$0.25.

(g) POSITION LIMIT — The Position Limits for the Total Assets Binary Contracts shall be 150
Contracts. Fherc-are-currentty noPosttton-Eimits-for the Fotal- Assets Binary-Contract:

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Total Assets Binary Contracts will stop trading on the Last Trading Date at 4:25
PM ET.

(i) SETTLEMENT DATE — The Settlement Date will be the date the Total Assets number is
released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Total Assets (Millions), as reported in the Factors Affecting Reserve Balances Report, is scheduled to be
released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Total Assets Binary
Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the Total Assets (Millions)
release number on the Expiration Date. The Expiration Value is released by the Source Agency at 4:30
PM ET on the Expiration Date.

(m) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.
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RULE 12.85 NEW HOME SALES BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the New Home Sales
Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the New Residential Home
Sales figure last reported by the Source Agency. The Start Date for the New Home Sales Binary Contracts
will be at least two business days prior to the next Expiration Date. The End Date will be the Last Trading
Date.

(c) SOURCE AGENCY - The Source Agency is the United States Census Bureau.
(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the New Home Sales Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(1 WEEKLY NEW HOME SALES BINARY CONTRACTS

(1) At the commencement of trading in a New Home Sales Binary Contract,
Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive increments
between 100,000 and 5,000,000, as determined by Nadex, with contract Payout Criteria of
greater than (>) the Expiration Value. For example, Nadex may list the following range of
Payout Criteria (using the 50,000 increment): 650,000, 700,000, 750,000, 800,000, 850,000.
For the next issuance, Nadex may list the following range of Payout Criteria (using a 100,000
increment): 500,000, 600,000, 700,000, 800,000, 900,000.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is 650,000; in the second example above, this is 500,000.

(i1) Nadex may list additional New Home Sales Binary Contracts with different ranges of
Payout Criteria on a discretionary basis in accordance with the Census Bureau and Commission
Regulations.

() MINIMUM TICK — The Minimum Tick size for the New Home Sales Binary Contracts shall
be $0.25.

(g) POSITION LIMIT — The Position Limits

for the New Home Sales Binary
150 Contracts. i or-the NewHome esBinary

Contracts shall be
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(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The New Home Sales Binary Contracts will stop trading on the Last Trading Date at
9:55 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the New Residential Home
Sales number is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
New Residential Home Sales number, as reported in the Monthly New Residential Sales Report, is
scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money New Home Sales
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the New Home Sales release
number on the Expiration Date. The Expiration Value is released by the Source Agency at 10:00 AM ET
on the Expiration Date.

(m) CONTINGENCIES —If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.

RULE 12.86 RETAIL SALES CHANGE BINARY CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Retail Sales
Change Binary Contract issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the monthly percentage
increase or decrease in Advance Monthly Sales for Retail and Food Services figure last reported by the
Source Agency. The Start Date for the Retail Sales Change Binary Contracts will be at least two business
days prior to the next Expiration Date. The End Date will be the Last Trading Date.

(c) SOURCE AGENCY - The Source Agency is the United States Census Bureau.
(d) TYPE — The Type of Contract is a Binary Contract.

(e) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Binary Contracts are initially issued. For the Retail Sales Change Binary Contract, the Payout
Criteria for the Contracts will be set as follows:

(i) WEEKLY RETAIL SALES CHANGE BINARY CONTRACTS
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(1) At the commencement of trading in a Retail Sales Change Binary
Contract, Nadex shall list all eligible Payout Criteria in a range of five (5) consecutive
increments between -5.0% and 5.0%, as determined by Nadex, with contract Payout Criteria
of greater than (>) the Expiration Value. For example, Nadex may list the following range of
Payout Criteria (using the 0.2% increment): -0.5%, -0.3%, -0.1%, 0.1%, 0.3% For the next
issuance, Nadex may list the following range of Payout Criteria (using a 1% increment): 0.0%,
1.0%, 2.0%, 3.0%, 4.0%.

(2) In each case above, “X” equals the first Payout Criteria listed. In the
first example above, this is -0.5%; in the second example above, this is 0.0%.

(i1) Nadex may list additional Retail Sales Change Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the Census Bureau and Commission
Regulations.

() MINIMUM TICK — The Minimum Tick size for the Retail Sales Change Binary Contracts
shall be $0.25.

(g) POSITION LIMIT - The Position Limits for the Retail Sales Change Binary Con

tracts shall
be 150 Contracts. i

(h) LAST TRADING DATE — The Last Trading Date in a Series is the same day as the
Expiration Date. The Retail Sales Change Binary Contracts will stop trading on the Last Trading Date at
8:25 AM ET.

(1) SETTLEMENT DATE — The Settlement Date will be the date the Advance Monthly Sales
for Retail and Food Services figure is released by the Source Agency.

(j) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Advance Monthly Sales for Retail and Food Services figure, as reported in the Advance Monthly Sales
for Retail and Food Services Report, is scheduled to be released.

(k) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of the in
the money Contract on Settlement Date. The Settlement Value of an in the money Retail Sales Change
Binary Contract is $100.

(I) EXPIRATION VALUE — The Expiration Value is the level of the percentage increase or
decrease from the Previous Month in Retail Sales Change release number on the Expiration Date. The
Expiration Value is released by the Source Agency at 8:30 AM ET on the Expiration Date.

(m) CONTINGENCIES —Ifno level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date will
be delayed until the Underlying number is released for that Series.
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[End Rulebook]
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