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EXHIBIT A 

 

Weekly Soybean Contracts Listed February 21, 2013 

1) Soybeans (Mar) >1466.5 (3PM) 

2) Soybeans (Mar) >1476.5 (3PM) 

3) Soybeans (Mar) >1486.5 (3PM) 

4) Soybeans (Mar) >1496.5 (3PM) 

5) Soybeans (Mar) >1506.5 (3PM) 

6) Soybeans (Mar) >1516.5 (3PM) 
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EXHIBIT B 

Rule Asset Duration/ Close Time Action Effective Date 

1.1 Definitions N/A Correct cite for 

“Financial Institution” 

from 31 CFR 103 to 31 

CFR 1010.100 

2/25/2013 

12.1 Terms that are 

Uniform Across 

Contracts 

N/A Correct definition of 

“Intraday Contracts” 

2/25/2013 
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EXHIBIT C 

Amendment of 1.1 and 12.1 

 

(The following Rule amendments are underline and deletions are stricken out) 

 

RULE 1.1  DEFINITIONS 

When used in these Rules: 

(a)  “Authorized Trader” means an individual employed by a Member who is 

authorized by that Member to have direct access to Nadex, provided the Member maintain 

supervisory authority over such individual(s) trading activities. 

(b)  “Binary Contract” means the right to receive a fixed Settlement Value per 

contract, from Nadex on the Settlement Date dependent upon whether you are holding a long 

position or short position in a Binary Contract.  If you are holding a long position in a Binary 

Contract, you have the right to receive a fixed Settlement Value from Nadex on the 

Settlement Date, if, and only if, the Binary Contract’s Payout Criteria encompasses the 

Expiration Value at Expiration.  Conversely, if you are holding a short position in a Binary 

Contract, you have the right to receive a fixed Settlement Value if, and only if, the Binary 

Contract’s Payout Criteria does NOT encompass the Expiration Value at Expiration.  

(c)  “Cap” means the maximum rate, level, amount, measure or other value of the 

Underlying of a Variable Payout Contract that may be the Expiration Value or the Closing 

Trade Value.  If the actual rate, level, amount, measure, or other value of the Underlying 

meets or exceeds the Cap at Expiration, the Cap will be the Expiration Value.   

(d)  “Class” means all Contracts of the same Type with the same Underlying. 

(e)  “Closing Trade Value” means the rate, level, amount, measure, or other value of 

the Underlying of a Variable Payout Contract at which the Contract is closed in a Member’s 

or Customer’s account.   

(f)  “Commodity Futures Trading Commission” or “Commission” means the 

Federal regulatory agency established by the Commodity Futures Trading act of 1974 to 

administer the Commodity Exchange Act. 

(g)  “Contract” means a Variable Payout Contract or a Binary Contract. 

(h)  “Customer” has the meaning set forth in Commission Regulation 1.3(k). 

(i)  “Dollar Multiplier” means the monetary amount by which the rate, level, 

amount, measure, or other value of an Underlying of a Variable Payout Contract is multiplied 

to determine the Settlement Value.   

(j)  “End Date” means the last day on which a delivery month will be used as the 

Underlying for Nadex contracts. 
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(k)  “Expiration” means the time on the Expiration Date established by these Rules 

at which a Contract expires and the Expiration Value of that Contract is determined. 

(l)  “Expiration Date” means the date established by these Rules on which the 

Expiration Value of each Contract is determined. 

(m)  “Expiration Value” means the rate, level, amount, measure, or other value of 

the Underlying at Expiration as calculated and/or published by the Source Agency. 

(n)  “FCM Member” means any Member that is registered with the Commission as a 

Futures Commission Merchant and is authorized by Nadex to intermediate customer orders 

on the Market. 

(o)  “Financial Institution” means a financial institution as that term is defined in 31 

CFR 103.11(n)1010.100(t) that is required to comply with the regulations issued by the 

United States Department of Treasury under the Bank Secrecy Act including, but not limited 

to, the anti-money laundering program and customer identification program rules. 

(p)  “Floor” means the minimum rate, level, amount, measure, or other value of the 

Underlying of a Variable Payout Contract that may be the Expiration Value or the Closing 

Trade Value.  If the actual rate, level, amount, measure or other value of the Underlying 

meets or falls below the Floor on the Expiration Date, the Floor will be the Expiration Value.   

(q)  “Last Trading Day” means, for a particular Contract, the last date on which that 

Contract may be traded on the Market. 

(r)  “Long Variable Payout Contract” means (i) the right to receive at the time the 

Contract is closed or on the Settlement Date any positive number resulting from subtracting 

the Opening Trade Value from (A) the Closing Trade Value, if the Variable Payout Contract 

was closed by an offsetting transaction before Expiration, or (B) the Expiration Value, if the 

Variable Payout Contract was held to Expiration, and then multiplying the resulting figure by 

the Dollar Multiplier and (ii) the obligation to pay at the time the contract is closed or on the 

Settlement Date any positive number resulting from subtracting from the Opening Trade 

Value (A) the Closing Trade Value, if the Variable Payout Contract was closed by an 

offsetting transaction before Expiration, or (B) the Expiration Value, if the Variable Payout  

Contract was held to Expiration, and then multiplying the resulting figure by the Dollar 

Multiplier. 

(s)  “Market Maker” means a Member that is granted certain the privileges in 

exchange for assuming certain responsibilities as set forth in Chapter 4 of these Rules for the 

purpose of creating liquidity for certain Classes of Contracts. 

(t)  “Member” means a Person who is approved by Nadex to be a Trading Member or 

a FCM Member and who is bound by these Rules as they may be amended from time to time. 

(u)  “Opening Trade Value” means the rate, level, amount, measure, or other value 

of the Underlying of a Variable Payout Contract at which the Contract is opened in a 

Member’s account.   
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(v)  “Payout Criterion” of a Contract means the Expiration Value or range of 

Expiration Values that will cause that Contract to pay a Settlement Value to the holder of a 

long position or the holder of a short position in such Contract. The holder of a long or short 

position in a Contract that receives a Settlement Value is considered to be “in-the-money” 

while the holder of either a long or short position in a Contract that does NOT receive a 

Settlement Value is considered to be “out-of-the-money”.  

(w)  “Person” means an individual, sole proprietorship, corporation, limited liability 

company, partnership, trust, or any other entity. 

(x)  “Regulatory Agency” means any government body, including the Commission 

and Securities and Exchange Commission, and any organization, whether domestic or 

foreign, granted authority under statutory or regulatory provisions to regulate its own 

activities and the activities of its members, and includes Nadex, any other clearing 

organization or contract market, any national securities exchange or clearing agency, the 

National Futures Association (“NFA”) and the Financial Industry Regulatory Authority 

(“FINRA”). 

(y)  “Series” means all Contracts of the same Class having identical terms, including 

Payout Criterion and Expiration Date. 

(z)  “Settlement Date” means the date on which money is paid to the account of a 

Member who has the right to receive money pursuant to a Variable Payout Contract or Binary 

Contract held until Expiration, and on which money is paid from the account of a Member 

who is obligated to pay money pursuant to a Variable Payout Contract held until Expiration.  

Unless otherwise specified in these Rules, the Settlement Date is the same day as the 

Expiration Date.  

(aa)  “Settlement Value” means the amount paid to the holders of in-the-money 

Contracts.  The minimum Settlement Value of a Binary Contract is $100. The Settlement 

Value of a Variable Payout Contract is determined as described in the definition for Long and 

Short Variable Payout Contracts. 

(bb)  “Short Variable Payout  Contract” means (i) the right to receive at the time 

the Contract is closed or on the Settlement Date any positive number resulting from 

subtracting from the Opening Trade Value (A) the Closing Trade Value, if the Variable 

Payout Contract was closed by an offsetting transaction before Expiration, or (B) the 

Expiration Value, if the Variable Payout Contract was held to Expiration, and then 

multiplying the resulting figure by the Dollar Multiplier and (ii) the obligation to pay at the 

time the Contract is closed or on the Settlement Date any positive number resulting from 

subtracting the Opening Trade Value from (A) the Closing Trade Value, if the Variable 

Payout Contract was closed by an offsetting transaction before Expiration, or (B) the 

Expiration Value, if the Variable Payout Contract was held to Expiration, then multiplying 

the resulting figure by the Dollar Multiplier.   

(cc)  “Source Agency” means the agency that publishes the Underlying economic 

indicator and/or Expiration Value for any Contract. 
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(dd)  “Speculative Position Limits,” or “Position Limit” means the maximum 

position, either net long or net short, in one Series or a combination of various Series of a 

particular Class that may be held or controlled by one Member as prescribed by Nadex and/or 

the Commission. 

(ee)  “Start Date” means the date on which a new delivery month will be used as the 

Underlying for Nadex contracts. 

(ff)  “Trade Day” means the regular trading session on any given calendar date and 

the evening session, if any, on the immediately preceding calendar date, as specified in Rule 

5.11. 

(gg)  “Trading Member” means a Person who has been approved by Nadex to trade 

on the Market.  

(hh)  “Type” means the classification of a Contract as a Variable Payout Contract or a 

Binary Contract. 

(ii)  “Underlying” means the index, rate, risk, measure, instrument, differential, 

indicator, value, contingency, occurrence, or extent of an occurrence the Expiration Value of 

which determines whether (and, in the case of a Variable Payout Contract, to what extent) a 

Contract is in-the-money. 

(jj)  “Variable Payout Contract” means a Long Variable Payout Contract and/or a 

Short Variable Payout Contract (such Variable Payout Contracts are also referred to as 

“Spread(s)” or “Narrow Spread(s)”). 

(kk)  “12PM” or “12:00 PM” means 12:00 Noon. 

RULES 1.2 – 11.3 [NO CHANGE] 

RULE  12.1  TERMS THAT ARE UNIFORM ACROSS CONTRACTS 

  There are certain terms that are uniform across Contracts. 

 

(a)  The minimum unit of trading for each Contract is one Contract. 

(a)  All Contract prices are quoted in U.S. dollars and cents per Contract. 

(b)  The minimum quote increment for each Contract is $.01 per Contract. 

(c)  All Expiration Values will be posted on Nadex’s website no later than the close of 

business of the Expiration Date of a Contract Series.   

(e)  At the time Nadex sets the Payout Criterion for any Binary Contract, Nadex will 

review its then-existing Binary Contracts in the same Class having the same Expiration time.  

No new Binary Contract in that same Class and having the same Expiration time will be 

offered with the same Payout Criterion.  Instead, in instances where a duplicate Payout 
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Criterion would be generated under the applicable product rule, the Payout Criterion for that 

Contract will be adjusted by pre-determined levels which shall be published on the Nadex 

website. 

(f)  DAILY CONTRACTS means a Series of Contracts that have an Expiration Date 

within 24 hours after they are issued. 

(g)  MONTHLY CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying by the Source Agency.  Monthly 

Contracts have an Expiration Date that is no less than twenty one calendar days and no 

greater than thirty five calendar days from the date on which the last reported level of the 

Underlying is released by the Source Agency.  Unless otherwise specified in these rules, this 

Series shall have an Expiration Date that is equal to the Last Trading Date of the current 

month.   

(h)  WEEKLY CONTRACTS mean a Series of Contracts that have an Expiration 

Date that is no less than four calendar days and no greater than seven calendar days from the 

date on which the contracts are issued. Unless otherwise specified in these rules, this Series 

shall have an Expiration Date that is equal to the Last Trading Date of the current week. 

(i)  QUARTERLY CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying during the previous quarter as 

released by the Source Agency.  Unless otherwise specified in these rules, this Series shall 

have an Expiration Date that is equal to the Last Trading Date of the current quarter as 

defined by the Source Agency. 

(j)  BI-ANNUAL CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying from two quarters back 

as released by the Source Agency.  Unless otherwise specified in these rules, this Series shall 

have an Expiration Date that is equal to the Last Trading Date of the current quarter as 

defined by the Source Agency. For example, if the Source Agency reports a level for the 

Underlying every February, May, August and November, a Bi-Annual Contract will have a 

Payout Criterion based on the level reported in May with the Expiration Value based on the 

level of the Underlying scheduled to be released in November. 

(k)  YEAR-END CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying by the Source Agency prior to the 

issuance date of the Contract.  Unless otherwise specified in these rules, this Series of 

Contracts shall have an Expiration Date that is equal to the Last Trading Date of the current 

year. 

(l)  TWO MONTH CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying from two months back as released 

by the Source Agency.  Unless otherwise specified in these rules, this Series shall have an 

Expiration Date that is equal to the Last Trading Date of the current month as defined by the 

Source Agency. 

(m)  CYCLICAL CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying by the Source Agency. Unless 
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otherwise specified in these Rules, this Series shall have an Expiration Date that is equal to 

the Last Trading Date of the current reporting cycle of the Source Agency.  

(n)  4
TH

 MEETING CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying at the time the Contract is listed 

from four (4) meetings back as released by the Source Agency.  Unless otherwise specified in 

these rules, this Series shall have an Expiration Date that is the last of the FOMC meeting 

scheduled as defined by the Source Agency. For example, if the Source Agency reports a 

level for the Underlying on March 21st, a 4
th

 Meeting Contract will have a Payout Criterion 

based on the level reported on March 21
st
 and will have an Expiration Value based on the 

level of the Underlying scheduled to be released four (4) scheduled meetings from that date, 

on September 18
th

. 

(o)  DAMAGE CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based upon the amount of damage estimates calculated and released by the Source 

Agency. 

(p)  BI-WEEKLY CONTRACTS mean a Series of Contracts that have a Payout 

Criterion based on the last reported level of the Underlying from two weeks back as released 

by the Source Agency. Unless otherwise specified in these rules, this Series shall have an 

Expiration Date that is equal to the Last Trading Date.  

(q)  HALTED MARKETS - In the event that any market irregularities are declared by 

the President of the Exchange, a market may be halted for trading, and an explanation will be 

posted on the Nadex Notices section of the website within a reasonable amount of time but no 

later than 24 hours after the initiation of the halt.  

(r)  CONTRACT MODIFICATIONS - Specifications shall be fixed as of the first day 

of trading of a contract. If any U.S. governmental agency or body issues an order, ruling, 

directive or law that conflicts with the requirements of these rules, such order, ruling, 

directive or law shall be construed to take precedence and become part of these rules, and all 

open and new contracts shall be subject to such government orders. 

(s)  INTRADAY CONTRACTS means a series of contracts that expire on the same 

trade date as, and within eightfour hours or less, of issuance. 

12.2 - 12.78 [NO CHANGE]  

 

The remainder of this page is intended to be left blank. 

 

 


