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New ETF listings offer “building blocks” for Kiwi investors

15 July 2020 — The listing today of four new Exchange Traded Funds (ETFs) on the New Zealand
sharemarket will broaden investment options for Kiwis, and reflects the rising global popularity of index-
tracking funds.

NZX Chief Executive, Mark Peterson, said the Smartshares Core Series will add depth and breadth to the
choices for local investors on their local market — further driving the growth of ETFs in New Zealand,
which has jumped 243% in terms of the total value of trades in the first half of 2020.

The total value of ETF trades on the New Zealand market in the six months to June 30 this year was
$1.234 billion, compared with less than $1 billion for the full year 2019.

“ETFs are still in their infancy here in New Zealand — representing only 3.5% of the equities and funds
traded on-market — with huge potential for growth when you look at the trajectory in the US where index-
tracking funds have overtaken the value of actively-managed stock funds.”

The popularity of index funds has increased with better understanding of the relative performance, low
cost and broad investment choice they offer.

Mr Peterson said NZX has focused on making the listing rules for funds as simple as possible to
encourage more investible product to market.

The full Smartshares Core Series comprises eight ETFs designed to provide investors with low-cost
building blocks for their portfolios.

This includes New Zealand’s lowest priced S&P/NZX 50 Gross Index fund, the first NZ fund investing
purely in NZ Government Bonds, and the only passive S&P/ASX 200 Index tracking fund managed in
New Zealand.

“Exchange Traded Funds are a growing and very important part of our market — they’re a fantastic option
for investors to get diversification in a single trade. In a bond ETF you can get exposure to the whole
market, and instant liquidity — which you wouldn’t have in the underlying securities — meaning you can
use them as a trading tool or a long-term investment option.”

Smartshares Chief Investment Officer, Stuart Millar, said there was clear market demand for cost-
effective ETFs tracking the core market benchmarks, and the Core Series was expected to widely used
across the institutional, adviser and retail investor markets.

“We are now offering the basic building blocks — the foundations — for a highly diversified portfolio that's
really cost-effective to put together.

“Our Core Series has the lowest cost S&P/NZX 50 Index tracking fund available, as well as the only
locally-managed funds tracking the S&P/ASX 200 Index and S&P/NZX NZ Government Bond Index, both
at very low cost.”

Mr Millar said each of the Core Series ETFs (with the exception of the NZ Cash ETF) is designed to track
an index.



Smartshares Core Series
https://smartshares.co.nz/types-of-funds

The four new Core Series ETFs are:

Smartshares S&P/NZX 50 ETF S&P/NZX 50 Gross Index 0.20% p.a.
Smartshares S&P/ASX 200 ETF S&P/ASX 200 Index (in NZD) 0.30% p.a.
Smartshares S&P/NZX NZ Government  S&P/NZX NZ Government Bond 0.20% p.a.
Bond ETF Index

Smartshares Total World (NZD FTSE Global All Cap Index (hedged 0.46% p.a.
Hedged) ETF to the New Zealand dollar)

The new ETFs will be joined by the following existing Smartshares ETFs to form the Core Series:

Smartshares US 500 ETF S&P500 Index 0.34% p.a.

Smartshares Total World ETF FTSE Global All Cap Index 0.40% p.a.

Smartshares Global Aggregate Bond Bloomberg Barclays Global Aggregate  0.30% p.a.

ETF Index
Smartshares NZ Cash ETF NZ 90 Day Bank Bill Rate 0.20% p.a.
ENDS.

For further information, please contact:

Media — David Glendining 027 301 9248
Investors — Graham Law 029 494 2223

Smartshares — Thom Bentley 027 245 3461


https://smartshares.co.nz/types-of-funds

About NZX

For more than 150 years we have been creating opportunities for Kiwis to grow their personal wealth and
helping businesses prosper. As New Zealand’s Exchange, we are proud of our record in supporting the
growth and global ambitions of local companies.

NZX operates New Zealand's equity, debt, funds, derivatives and energy markets. To support the growth
of our markets, we provide trading, clearing, settlement, depository and data services for our customers.
We also own Smartshares, New Zealand's only issuer of listed Exchange Traded Funds (ETFs), and
KiwiSaver provider SuperLife. NZX Wealth Technologies is a 100%-owned subsidiary delivering rich
online platform functionality to enable New Zealand investment advisors and providers to efficiently
manage, trade and administer their client's assets. Learn more about us at: www.nzx.com
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