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Safilo
Key facts

> Double digit increase of Key Licenses

> Improvements in all key strategic Markets and Product categories

> Strong performance of New Licenses

> Selective Retall developments

> Currency and Clean-up effects




Net Sales by Region

(in millions of Euro and % change)

Row
+32.5%
+13.1%
+22.0% c.ex ‘
77.8
+25.4%
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Net Sales:

v'Performance of key and new licenses
v'Retail contribution
v'Currency and clean-ups
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Net Sales by Product

(in millions of Euro and % change)

Sport
+0.2% +11.2%

24.09.9

239.8 1H 07

+12.2%

Net Sales:

+9.8%
394.0
Sport
(2.2%) (4.5%)
10.6
4.7
121.4 2Q 07
189.8
+14.1%

v'Performance of key and new licenses

v'Retail contribution
v'Currency and clean-ups

+4.7%
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Consolidated Income Statement

% change % change
Net Sales 667.8 605.4 +10.3%| +14.2% 326.4 303.3 +7.6%| +10.9%
Gross profit 393.5 365.0 +7.8%| +11.7% 188.9 179.9 +5.1%| +8.3%
% 58.9% 60.3% 57.9% 59.3%
EBITDA 100.5 94.7 +6.2%| +11.0% 42.0 41.8 +0.6%|  +4.0%
% 15.1% 15.6% 12.9% 13.8%
Operating profit 81.2 76.5 +6.1%| +11.8% 32.3 32.6 -1.1%|  +3.1%
% 12.2% 12.6% 9.9% 10.7%
Group net profit 33.3 21.8 +52.5% 125 4.8 n.s.
% 5.0% 3.6% 3.8% 1.5%
Basic EPS 0.12 0.08 0.05 0.02
Diluted EPS 0.12 0.08 0.05 0.02

Safilo

> Net Sales:

v' Performance of key
and new licenses

v" Retail contribution
v' Currency and clean-ups

» Gross and Operating profit:
v' Operational efficiencies
v' Retail openings
v" Currency and clean-ups

» Group net profit:
v'Interest charges
v Taxrate
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Currency and Clean-ups effects

Net Sales (in millions of Euro)
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Consolidated Balance Sheet

1H 07 2006 change _1H 06
Net Working capital 409.0 362.3 46.7 355.0
Tangible & Intang. fixed assets 1,021.0 1,029.1 81  1,012.2
Financial fixed assets 16.0 16.0 0 18.2
Other assets/(liabilities) (56.7) (31.4) (25.3) (48.3)
Net Capital Employed 1,389.3 1,376.0 133 1,337.1
Net debt 520.7 531.8 (11.1) 490.5
Minority interest 6.8 5.4 1.4 5.8
Shareholders' equity 861.8 838.8 23.0 840.8
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Consolidated Cash Flow

In millions of Euro 1H 2007 1H 2006

Cash flow from operating activities before

change in working capital 60.6 56.5
Change in working capital (27.8) (46.7)
Cash flow from/(for) Operating activities 32.8 9.8

Cash flow from/(for) Investing activities (22.7) (13.2)
Free Cash Flow 10.1 (3.4)




Retail Development

> 100 Solstice stores at the end of June 2007:

> 32 new stores opened in the last 12 months,
11 of which in the last three months

> New Sunsights store concept

> Around 20 additional stores expected by year end

> Loop stores’ updates in line with expectation

> New openings and refurbishing impacting on
short-term profitability
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New Licences

»  Balenciaga: launch of a full sunglasses range, starting in Autumn 2007
to reach the most prestigious optical stores and specialty retailers
worldwide, as well as through Balenciaga’s own points of sale

» Jimmy Choo: a complete lady’s sunglass collection in January 2008 to
occupy a top end market position to be sold in all Jimmy Choo
boutiques worldwide as well as the most prestigious department and
optical stores in the US, Canada and the U.K.



afil
2007 Outlook Salilo

»  Net Sales up by 7%

»  EBITDA around € 180m vs previous guidance of € 190m:

»  Weakness of US$: new assumption 1€= 1.35US$

> Unforeseen first half events
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Detailed Income Statement

st
1" semester

{Eur o300

2007

2006 Change %

And
2™ guarter

2007

2006 Change %

Met zales 6a7,E12 a05,405 10.3% 326,417 303,280 T6%
Cost of sales (274,322 (2404487 14.1% (137.489%  (123.438) 11.4%
Gross profit 393,400 364,959 T.8% 188,923 179,842 5.1%
Selling and marketing expenses (242605 (223.598) .57 (112,978 (112,7778) 5.5%
General and adwanistrative expenses (B3 5087 (66,3657 4.9%, (37,205) (35,688) 4.5%
Ciber op. incorne and (expenses), net (1213 1477 n.e. (400} 1,230 e,
Operating profit 81,165 T, 469 6.1%i 32,255 32,600 -L1%
Share of ineorae (loss) of associates 224 (24 na. 185 (G na.
Interest expense and other financial charges, net (22802 26,2300 -15 8% (10,287 (13, 586) -24 3%
Hon-recurring fivancial charges, net e (228 ns. e (228N nE.
Profit hefore taxation 58,787 40,333 45.8% 22,153 0,670 LS.
Incorne taxes (22 9067 (16,676) 3747 (2,770 (4027 ns.
Met profit 35,881 23,657 5LT% 13,379 5,589 LS.
Met profit attributable to rinority interests 2,581 1,228 41 2% Qa7 18 20.1%
Met profit atiributahle to the Group 33,300 21,829 52.5% 12,452 4,871 LS.
Basic EFS (Eum) 012 0.0: 005 0.0z

Diluted EPS (Euro) 012 0.0: 005 0.0z
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Detalled Balance Sheet

Safilo

3070652007 311272006
ASSETS
Current assets
Cash in hand and at banks 58,125 43,4353
Trade receivables, net 366,999 319,517
Inventory, net 282,982 271,575
Denvative financial instmrments 385 1,597
Other omrrent assets 30,543 45,564
Total current assets 717,014 682,084
Non-current assets
Tangble fixed assets 202 584 201,251
Intangible fined assets 23,353 22,274
Croodwill 794,985 204,911
Investments m assoclates 12,391 12,535
Financial assets available-for-sale 3,657 3,472
Deferred tax assets 718,659 21,525
Denvative financial instmments 2,254 1,921
Other non-omrvent assets 3,033 1,974
Total non-current assets 1,121,014 1,130,924
Total azsets 1,838,028 1,213,608

(Fuyod/ i) 30062007 JULE2006
LIABILITIES AND EQUITY
Current liahilities
Short-term borroanings 100,805 92877
Trade payables 220959 228,802
Tax payables 26,253 20,718
Crther oorrent habilities TBE3 72,833
Provisions for risks and charges 983 822
Total current liahilities 426,803 422,856
Mon-current liahilities
Long-term borroanngs 435,920 475,583
Emplovees benefit hiabality 37,594 40,952
Provisions for risks and charges 11,325 10473
Dieferred tax Labilities 12,548 13,082
Dervative financial mstroments 43 1,336
Other non-mrvent liabilities 4 293 5,171
Total non-current liahilities £47.686 £4b,602
Total lishilities 259,489 259,458
Equity
Zhare capital 71,249 70,243
Share premmm reserve 747,471 751,278
Fetained earnings and other reserves 1,585 [22.624)
Fair wahie and cash flowr reserves 2,086 1,259
Profit attrbutable to the Group 35,500 37487
Group shareholders' equity 61,771 £38,761
Minority interests 6,768 5,389
Total shareholders' eqguity 68,530 £44,150
Toial lishilities and eguity 1838028 LE13,608



Detailed Cash Flow Statement Safilo

1* semester 1" semester

2007 2006

A - Opening net cash and cash equivalents (net
financial indehimess - short term) 6,289 44,546

B - Cash flow from (for) operating activities

et profit for the period (eloding minority interests) 35,881 23,857
Amortization & depreciation 19,267 18,231
Stock option 279 389
Share incorme (loss) on equity irvestments (2424) 24
Het moverments in the emplosee benefit labality {=.018) 1,225
Het movements n other provisions 005 an
Interest expenses 12,6894 31,112
Income taxes 22,906 16,676
Income from operating activities prior

to movements in networking capital 94,882 92,485
(Increase’) Decrease in trade and other cwrrent recervables (30,694 (50,647
(Increase) Decrease in irvventory, net 6,270 {14,095y
Increase (Decrease) in trade and other current pavables (3,346 17,904
Interest expenses paid (18,191) {20,503
Income taxes paid (16,165) {15414
Total (B) 32,752 9,820

C - Cash flow from (for) investing activities

Purchase of tangible fived assets (net of disposals) (18940 {12,307
Disposal of irvestrnents in associates and financial assets - 209
Purchaze of intangible fined assets =017 (1,119
Total (C) (22,657) (13,21T)

D - Cash flow from (for) financing activities

Proceeds from bomowings 24192 304, 447
Repayment of borowings (12,090% (304,209
Shiare capital merease 6,243 S
Dirvidends distribution to minority shareholders (6,907 (1,473
Total (D) 11,438 (1,240)
E- Cash flow for the period (B+C+D) 21,533 1,637)
Translation exchange difference (261) 2,071
Total (F) (261) 2,071

G - Closing net cash and cash equivalenis (net
financial indebiness - short term) (A+E+F) 28,261 41,980




Diclaimer

This presentation contains forward looking statements which reflect
Management’s current views and estimates. The forward looking statements
involve certain risks and uncertainties that could cause actual results to differ
materially from those contained in the forward looking statements. Potential
risks and uncertainties include such factors as general economic conditions,
foreign exchange fluctuations, competitive product and pricing pressures and

regulatory developments.
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