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IMPORTANT DISCLAIMER:

The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please delete all copies of this document and notify the
sender immediately.

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an offer to buy any financial instruments in any
jurisdiction. This does not constitute any form of regulated financial advice, and your independent financial advisor should be consulted prior to taking any investment decision(s). This
document is based on information from sources which are reliable but has not been independently verified by Lighthouse Canton Pte. Ltd. and its subsidiaries ("LC"). LC has taken reasonable
steps to verify the contents of this document and accepts no liability for any loss arising from the use of any information contained herein. Please also note that past performances are not
indicative of future performance.

Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no obligation to update you on any changes made to this
document.

This document is prepared by Lighthouse Canton Pte. Ltd. and its subsidiary, Lighthouse Canton Capital (DIFC) Pte. Ltd,, which are regulated by Monetary Authority of Singapore ("MAS")
and Dubai Financial Services Authority ("DFSA") respectively. MAS and DFSA have no responsibility for reviewing, verifying and approving the contents of this document and/or other
associated documents. The contents of this document may not be reproduced or referenced, either in part or in full, without prior written permission from LC.

This document is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.

I —————————————————————————————————————————————————————————————————————————————————————————————————————————————
www.lighthouse-canton.com | ir@lighthouse-canton.com 2



. . A ’
Downside Protection CENTON

Why prOteCting the dOWIlSide is a no brainer Graph #1: Poor performances can be decade long
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An investor recently asked, “why is it so important to protect the

downside?”. To be fair, an investor holding good assets and with a very
long-term horizon should do reasonably well as embodied by Warren

Buffet. Our answer to the investor was twofold: <00 —S&P 500 Index Total Return
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* First, long only investors take the risk of facing long periods of .

poor performance. The IRR for the S&P 500 Index was a paltry 1% 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
between January 2000 and December 2012 (top chart). Worst, it
took 14 years for the Nasdaq 100 Index to get back to its 2000’s Graph #2: Tech stocks are sensitive to interest rates
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* The second reason is because it is probably about time. Technology
stocks are highly sensitive to interest rates as illustrated in the

bottom chart. Since inflation seems to be the only discussion in
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town, higher rates are likely to derail growth stocks. And because of 1.50 oo N 100 den /585 500
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anticipate more volatility in the coming quarters. Y (" J.v""..'.rr-"\"-v“' 2.60
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