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The Only Rotation Is In Favor Of Defensives

The much championed rotation into small caps, on expectations of a monetary
easing cycle, is reversing rapidly. As we argued in our note (When the FED Cuts,
Cut Your Risk), any bullishness for small caps needs growth momentum - and this
is precisely what is being challenged as progressive data points suggest an
economy that is cooling off. While the FED remains confident of a “soft landing”,
their behind the curve stance makes it all the more challenging.

In the meantime, defensive stocks appear to have broken out of a declining trend
in force since beginning of 2023.

For now, any reversals are likely to fall in the category of a “dead cat bounce”.
Bonds (duration), defensive and gold appear best positioned.
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Defensives (Staples, Utilities, Healthcare) vs. SPY

(XLV+XLP+XLU)/SPY... - Heiki... =
570.05 +11.57 (+2.07%)
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Small Caps (Russell 2000) vs. SPX

RUT/SPX*10... . HeikinA.. =
395.0397 -6.8564 (-1.71%)
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DISCLAIMER

The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please
delete all copies of this document and notify the sender immediately.

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an
offer to buy any financial instruments in any jurisdiction. This does not constitute any form of regulated financial advice, and your independent
financial advisor should be consulted prior to taking any investment decision(s).

This document is based on information from Sources which are reliable but has not been independently verified by Lighthouse Canton Pte Ltd
and its affiliate companies ("LC"). LC has taken the reasonable steps to verify the contents of this document and accept no liability for any
loss arising from the use of any information contained herein. Please also note that past performances are not indicative of future
performance.

Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no obligation
to update you on any changes made to this document.

This document is prepared by Lighthouse Canton Pte Ltd and its affiliate company, Lighthouse Canton Capital (DIFC) Pte Ltd, which are
regulated by Monetary Authority of Singapore (“MAS”) and Dubai Financial Services Authority (“DFSA”) respectively. MAS and DFSA has no
responsibility for reviewing, verifying and approving the contents of this document and/or other associated documents. The contents of this
document may not be reproduced or referenced, either in part or in full, without prior written permission from LC.

This document is confidential and is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.



