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In GOLD We Trust...

Stuck in a narrow trading range for the past four months, reminiscent of the congestion in
Dec'23-Mar'24, is breaking out to the upside following increased confidence in a FED easing
cycle, especially post FOMC and recent FED statements. Often viewed as a hedge against
inflation, gold bears a closer (inverse) correlation with interest rates rather than inflation,
certainly inrecent years.

The upside breakout in Gold has support from both a forward view on rates as well as the
technical breakout.

Fig 1- Breakout mid-July failed but has renewed momentum, with a close above recent swing-
highs. Trading at 2488 (Futures), there is solid support in the 2425 area.

Fig 2- Directionally, Gold's inverse correlation with interest rates has been a dominant driver.

Fig 3- Chart shows Gold vs. SPX, plotted against US Core CPI (y/y), displaying limited directional
linkage.

Fig1- Gold Is Breaking Out of a Congestion One.

IroaFLL] pablivhed on Trading¥iewcom, dug 01, 2924 11501 UTE4
Wik Gol Fuborws, 10, COMEY, Hpkin dohi 0 S801 HRSELT 12,4381 £145148 <209 0875

]ﬁﬁ@m;;;;@n|||||||uu||m|||||ui|h;_-

o~ [ 20 =3 Bar dow y g Er] ] Sen

TF Tradingview

source: Tradingview.com

lighthouse-canton.com



LIGHTHOUSE
CANTON

Fig 2 - Gold Reacts Positive to Interest Rates Coming Off.
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Fig 3 - Gold (relative performance vs. SPX) not a Hedge Against Inflation.
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DISCLAIMER

The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please
delete all copies of this document and notify the sender immediately.

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an
offer to buy any financial instruments in any jurisdiction. This does not constitute any form of regulated financial advice, and your independent
financial advisor should be consulted prior to taking any investment decision(s).

This document is based on information from Sources which are reliable but has not been independently verified by Lighthouse Canton Pte Ltd
and its affiliate companies ("LC"). LC has taken the reasonable steps to verify the contents of this document and accept no liability for any
loss arising from the use of any information contained herein. Please also note that past performances are not indicative of future
performance.

Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no obligation
to update you on any changes made to this document.

This document is prepared by Lighthouse Canton Pte Ltd and its affiliate company, Lighthouse Canton Capital (DIFC) Pte Ltd, which are
regulated by Monetary Authority of Singapore (“MAS”) and Dubai Financial Services Authority (“DFSA”) respectively. MAS and DFSA has no
responsibility for reviewing, verifying and approving the contents of this document and/or other associated documents. The contents of this
document may not be reproduced or referenced, either in part or in full, without prior written permission from LC.

This document is confidential and is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.



