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A single layer of the AI supply chain — advanced semiconductor fabrication and high-bandwidth memory — has

reshaped equity index composition in the EM universe to unprecedented levels. History says such

concentration amplifies investor risk.

For India, the paradox is clean: India has been penalized by global allocators for lacking the most dangerously

concentrated sector exposure in the EM universe. That same absence — of semiconductor and memory risk — is now

its most compelling structural attribute.

MSC I  EMERG ING  MARKE TS  I NDEX  —  A  CONCENTRAT ION  WITHOUT  PRECEDENT

In just 24 months, advanced semiconductor fabrication and high-bandwidth memory have reshaped equity markets

faster than any theme since the 2000 dot-com peak. Yet, the AI boom is not a broad sector rally; it is concentrated in

the two or three companies that manufacture the hardware. Breaking from past cycles like the dot-com boom or

China's commodity Supercycle, this phenomenon has uniquely propelled two emerging markets to the forefront:

Taiwan dominates advanced fabrication, and Korea leads memory production.

The result is an extraordinary convergence in index concentration metrics. In Korea and Taiwan, the concentration

levels are entirely uncharted territory; no comparable precedent exists in any major equity market, anywhere, ever.

History shows that such narrow market reliance sharply elevates investor risk.

I I .  CONCENTRAT ION  LEVEL S  TODAY  —  AND  VERSUS  H ISTORY

FLAG MARKET INDEX

TOP  10

STOCKS

%  OF  INDEX

DOMINANT  SECTOR

%  OF  INDEX VS  HISTORY

RELAT IVE

SEVER IT Y

KR
South
Korea

KOSPI ~65% Elec & electronics: 60.2% ALL-TIME  RECORD

TW Taiwan TAIEX ~65%+ Semiconductors: ~56% ALL-TIME  RECORD

JP Japan
Nikkei

225
~42–45%

Tech/semicon equip:

~30%
HIGHEST  SINCE  1989

CN China CSI 300 ~25% Technology: ~22% RISING  RAPIDLY

IN India Nifty 500 ~26% BFSI: ~32–35% ELEVATED  BUT  BELOW  PEAK

Sources: NSE, KOSPI, TAIEX, Dhan/NSE, Seoul Economic Daily, CNBC, FactSet. All figures approximate as at early

June 2026. Korea/Taiwan figures reference MSCI country weight proxies. Japan uses Nikkei 225 (price-weighted).

India uses Nifty 500 (free-float cap-weighted).

PAGE  2 LIGHTHOUSE-CANTON .COM



THE  BEAM  ·  THE  CONCENTRATION  PARADOX  ·  JUNE  2026

Let us look at the scale of this concentration in the MSCI Emerging Markets benchmark itself. Just three companies,

TSMC, Samsung Electronics, and SK Hynix, now constitute approximately 28% of the entire index: TSMC at 14.2%,

Samsung at 7.8%, and SK Hynix at 6.6%. India, the world's fifth-largest equity market, carries a total country weight

of 10.87% — a six-year low. Just these three semiconductor and memory fabricators alone outweigh the entirety of

India's MSCI EM representation by a factor of 2.6 times.

FLAG MARKET SEMICON  FAB  &  HBM  NAMES  IN  TOP  10

%  OF

TOTAL

INDEX

WEIGHT

SHARE  OF

TOP -10

WEIGHT CLASSIF ICATION

KR
Korea
KOSPI

Samsung Electronics (DRAM/HBM/NAND, ~36%) · SK Hynix (HBM

leader, ~19%) ~55% ~85% of top-10 PURE  FAB /MEMORY

TW
Taiwan
TAIEX

TSMC (advanced foundry, 3nm/2nm, ~42%) · MediaTek (fabless

design, ~4.5%) ~47% ~72% of top-10 PURE  FAB /DESIGN

IN

India
Nifty
500

None — but deep AI infrastructure & services exposure below the

top-10 level: power, cables, EPC, defence, and IT services
0% 0% of top-10 NO  FAB /MEM  RISK

Sources: NSE, KOSPI, TAIEX; 24/7 Wall St. (May 2026); CNBC; KuCoin. Weights approximate, June 2026. MSCI EM:

TSMC (14.2%), Samsung (7.8%), and SK Hynix (6.6%) alone comprise 28.6% of the entire MSCI EM benchmark —

outweighing India’s total country weight of 10.87% by a factor of 2.6×.

I ND I A  —  THE  ADVANTAGE  OF  ABSENCE

India's position in the EM universe at this moment appears structurally unique. It is the only major emerging market

that simultaneously offers zero concentration in the most crowded semiconductor and memory fabrication trade.

More importantly, India also offers a deep, listed, and largely under-owned set of direct beneficiaries of AI

infrastructure that global capital is now increasingly pivoting toward. Global capital is rapidly rotating beyond pure-

play AI software and chips into the physical backbone powering the technology: energy, grid equipment, and data

center infrastructure. As data center power constraints intensify globally, the market has realized that the ultimate

bottleneck for artificial intelligence is not just computing code, but electricity, cooling and allied infrastructure.

The world has spent two years rewarding the companies that make the chips. It is now beginning to spend on the

infrastructure those chips require: data centers, power grids, cooling systems, cables and the enterprise AI

transformation services that convert raw compute into economic value. Korea and Taiwan own the first trade. India

is exceptionally well-positioned for the second, the AI plus infrastructure ex semiconductors and memory.

BE YOND  THE  CH I PS :  I ND I A  STEPS  I N TO  THE  A I  I N FRASTRUCTURE  SPOTL IGHT

India's entry point into the AI infrastructure trade presents a highly attractive, asymmetric setup for global investors.

The market arrives at this pivot with attractive valuations (MSCI India trades at a substantial discount to its all-time

high premium seen two years ago), foreign institutional ownership hovering at a six-year low, and an MSCI EM index

weight that has already fully priced in the penalties of missing the initial semiconductor manufacturing cycle.

Historically, such convergence—reasonable entry multiples combined with deep institutional under-ownership—has

acted as a springboard preceding India's strong period of regional and global outperformance.
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I M P O R TAN T  I N F O RMAT I O N

Disclaimer

CON F I D E N T I A L I T Y

The contents of this document are confidential and are meant for the intended

recipient only. If you are not the intended recipient, please delete all copies of

this document and notify the sender immediately.

I N D I A

Issued by LC Capital India Private Limited (“LCIPL”) (CIN:

U65100TG2020PTC139228; Regd. Office: Building 9000, Plot No 7, SY No 542,

MN Park Phase II, Hyderabad – 500078), SEBI-registered Portfolio Manager (Reg.

No. INP000008163) under the SEBI (Portfolio Managers) Regulations, 2020. SEBI

registration does not imply endorsement by SEBI, nor guarantee performance or

returns; any performance-related information herein is not verified by SEBI. For

existing PMS clients and informed prospects only; not for redistribution. LCIPL is

not a Research Analyst or Investment Adviser; this is neither research nor advice

and is not a recommendation or solicitation. Investments in securities market are

subject to market risks; read the Disclosure Document and all related documents

carefully before investing. It disregards individual suitability — seek independent

advice before acting. Views are as of date and may change; sources believed

reliable but not guaranteed. Past performance is not indicative of future returns;

loss of principal is possible. LCIPL, its associates and employees may hold

positions in securities referenced. For India only; not for US persons or where

unlawful. Non-resident investments subject to FEMA, RBI and SEBI rules.

Grievances: pms.compliance@lighthouse-canton.com | SCORES:

scores.sebi.gov.in | ODR: smartodr.in.
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