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Part 2: The Fed Really Did Miss a Trick

With payrolls at 114K and unemployment spiking to 4.3% missing the mark by a wide margin
(consensus 175K; 4.1%), the specter of a deeper than the FED desired soft landing may well now
be a real risk. Adding to this will be the real risk of the FED having to move at a faster clip than
previously suggested - yet again, a behind the curve central bank appears to have missed an
opportunity.

How to Position:

Equities

Short term trends remain bearish (our models sighaling an exit mid-July). Importantly both the tech
heavy Nasdaqg and SPX are testing key uptrend line (from Nov'23), defending these levels will be
critical for any remnent bullishness. As argued in our note (When the FED Cuts, Cut Your Risk), the
case for small caps in a weakening economy does not stack up, and neither do the charts.

Bonds

Expectation of falling rates had already driven down yields, but not materially until the softer
economic data really started to hit home. Bonds, especially duration, are now breaking out to the
upside, further supporting the case for being long duration.

Gold

As argued in our recent report (In GOLD we Trust), Gold's inverse linkage to interest rates is
prominent and with yields falling off (and likely to continue down), Gold becomes a beneficiary.
Gold's breakout of a 4-month long congestion zone is supporting the upside.
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https://www.lighthouse-canton.com/insights/cio-insights-when-the-fed-cuts-cut-your-risk
https://www.lighthouse-canton.com/insights/cio-insights-in-the-gold-we-trust
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DISCLAIMER

The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please
delete all copies of this document and notify the sender immediately.

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an
offer to buy any financial instruments in any jurisdiction. This does not constitute any form of regulated financial advice, and your independent
financial advisor should be consulted prior to taking any investment decision(s).

This document is based on information from Sources which are reliable but has not been independently verified by Lighthouse Canton Pte Ltd
and its affiliate companies ("LC"). LC has taken the reasonable steps to verify the contents of this document and accept no liability for any
loss arising from the use of any information contained herein. Please also note that past performances are not indicative of future
performance.

Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no obligation
to update you on any changes made to this document.

This document is prepared by Lighthouse Canton Pte Ltd and its affiliate company, Lighthouse Canton Capital (DIFC) Pte Ltd, which are
regulated by Monetary Authority of Singapore (“MAS”) and Dubai Financial Services Authority (“DFSA”) respectively. MAS and DFSA has no
responsibility for reviewing, verifying and approving the contents of this document and/or other associated documents. The contents of this
document may not be reproduced or referenced, either in part or in full, without prior written permission from LC.

This document is confidential and is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.



