
Defying all doomsday calls, and post a 24% rally for SPX (c30% for NDX),we see markets
taking a breather before setting direction. A swift climbdown from extreme tariff posturing, a
better than expected earnings season topped by recently announced trade deals (& lifting of
some of the restrictions on chip exports) have collectively turned the dire mood in the markets,
in the process boosting tech at the cost of defensives. 

With the earnings season mostly done (other than the big one – NVDA), and a relatively
lightweight macro calendar in the coming week, there are few fundamental catalysts for a
move either way. However, a stretched positioning on momentum, breadth and sentiment
indicators suggests a likely pause. Tariff related news-flow will of course remain a dominant
market driver in the short-term. 

Expect a short-term rotation from growth to defensives and value, in the process benefiting
S&P over NDX and a rebound in volatility. While the pain trade is still on the upside, a pause for
breath is increasingly likely - nimbleness will be a defining factor. 

‍Will The Market Challenge All Time Highs? With the S&P c3% away from all time highs
(NDX 3.7%), the big question is whether the recent rally has enough strength to challenge/
take out the 19  Feb highs.th
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S&P is 3% from All Time Highs - Can It Take It Out?

Momentum, Sentiment and Breadth Are All Stretched – Across the board, contrarian
indicators have swung to the other extreme – momentum indicators are now solidly
overbought (rising from deep oversold territory in early April). Similarly, breadth readings
are now back to Euphoric highs of late 2024 – over 75% of S&P constituents are now
above their 50 day moving averages. The “fear and greed index”, measure for sentiment,
is now back in the “greed” category. While contrarian indicators suggest caution, they
aren’t a catalyst themselves – at this stage, we see the case for a pause/ consolidation
before determining direction. ‍Breadth back to Highs and Momentum Indicators Are
Stretched‍source: Trading View‍

source: Trading View‍‍
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Breadth back to Highs and Momentum Indicators Are Stretched

Sentiment is Back to "Greed" Territory

Short-Term Rotational Trends Favor Defensives and Value

source: Trading View‍‍

source: CNN

source: Stockcharts
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Lightweight Macro and Earnings Calendar

‍Few Fundamental Catalysts – The coming week is light on macro data as also on earnings. With
over 90% of S&P companies having reported, 1Q’25 is headed for a near 14% EPS growth,
substantially better than expected at the start of the earnings season. Curiously, consensus
expectations for the rest of the year appear lackluster with full year growth in the 9% ballpark –
marking a major contrast to previously elevated forecasts. Given relatively news-flow from
fundamental factors, expect these to be a less impactful driver in the coming week. 

‍Tariff Drama Remains Centre stage – With the administration telling the likes of Walmart to
“eat the tariffs” tariff news-flow will remain a dominant market driver, at least for now.
Whether US companies “eat the tariffs” or they squeeze the supply chain, the reality is that
producer margins in aggregate face a threat – potentially causing suppliers to pull back from
uneconomic business – either way, elevated tariffs are a growth drag rather than inflationary,
in our view.

source: Tradingeconomics



DISCLAIMER
The contents of this document are confidential and are meant for the intended recipient only. If you are not the intended recipient, please
delete all copies of this document and notify the sender immediately. 

This document, provided as a general commentary, is for informational purposes only and is not to be construed as an offer to sell or solicit an
offer to buy any financial instruments in any jurisdiction. This does not constitute any form of regulated financial advice, and your independent
financial advisor should be consulted prior to taking any investment decision(s). 

This document is based on information from Sources which are reliable but has not been independently verified by Lighthouse Canton Pte Ltd
and its affiliate companies ("LC"). LC has taken the reasonable steps to verify the contents of this document and accept no liability for any
loss arising from the use of any information contained herein. Please also note that past performances are not indicative of future
performance. 

Information contained herein are those of the author(s) and does not represent the views held by other parties. LC is also under no obligation
to update you on any changes made to this document. 

This document is prepared by Lighthouse Canton Pte Ltd and its affiliate company, Lighthouse Canton Capital (DIFC) Pte Ltd, which are
regulated by Monetary Authority of Singapore (“MAS”) and Dubai Financial Services Authority (“DFSA”) respectively. MAS and DFSA has no
responsibility for reviewing, verifying and approving the contents of this document and/or other associated documents. The contents of this
document may not be reproduced or referenced, either in part or in full, without prior written permission from LC. 

This document is confidential and is only intended for Accredited Investors and/or Professional Clients, as defined by MAS and DFSA.

info@lighthouse-canton.com service@lighthouse-canton.com Lighthouse Canton

16 Collyer Quay #11-02
Collyer Quay Centre
Singapore 049318

+65 67130570

The Exchange Gate Village 11,
Unit 204 Dubai International
Financial Centre
PO Box 507026
Dubai, UAE

+971 45 861500

Unit No 104A, First Floor, Worldmark 2,Asset
Area No. 8
Hospitality District Aerocity, IGI Airport,
New Delhi 110037

+91 9650473961

+91 9650473961

Lighthouse Canton Pte Ltd Lighthouse Canton Capital
DIFC Pte Ltd

Lighthouse Canton India
Private Limited

Singapore Dubai India

1st Floor, WeWork37, Cunningham Cross
Rd,
SRT Road, Vasant Nagar, Bengaluru-
560001

+91 9900096873

Unit 507 & 508, INS Tower,
Bandra Kurla Complex,
Bandra East,
Mumbai - 400051


