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FinTech CEO Interview: Essentia Analytics

Essentia Analytics Overview

ESSENTIA
ANALYTICS

Founder & CEO: Clare Flynn Levy
Headquarters: London, United Kingdom
Founded: 2013

Essentia Analytics provides asset managers and allocators with decision-attribution analytics, the
equivalent of sports analytics for equity fund managers
— By analyzing a manager’s daily trading decisions, Essentia provides insight into where
investment skill is resident, where there is room for improvement, and how much that
improvement is worth in performance terms
— Itthen provides a “nudge” system, which mitigates behavioral bias, to improve decision-making
and achieve better performance
Having recently invested in a total rebuild of their platform, Essentia is now executing on a strategy
designed to make its analysis a must-have in the fund management industry, while curating a
uniquely valuable set of professional investor decision-making data

Essentia provides behavioral analytics and performance consulting services on assets totaling
more than $250 billion

Selected Financing History

Announce Date (grirr:on:rr:)
2021 Strategic $4.5
2019 Series A 4.0
2013 - 2018 Angel 25

Source: Company Website, FT Partners’ Proprietary Transaction Database
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Products & Services

Insight Basic
F?ee Tier Peer benchmarking tool and awards
High-scoring managers are publicized
*
. Enables Essentia to demo Pro & Advantage on relevant data
alll
Insight Pro Provides the allocator with summary insight for manager due
Pro Tier diligence
Provides the manager with answers to the questions allocators
are asking
|
Insight Advantage Essentia’s core offering: a suite of 50+ decision analyses,
Advantage Tier Insight Sessions with an expert, and automated “nudges” - all a
./ 3 la carte
@ Proven to help managers make measurably better decisions
S

Behavioral Alpha
Benchmark
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FinTech CEO Interview: Essentia Analytics

Essentia Analytics CEO Interview

“"\ EsseNTIA Clare Flynn Levy
\ )ANALYTICS Founder & CEO

What is your background and what led you to found Essentia
Analytics?

I'm a former public equity fund manager who started a company to solve a
problem | had myself: the lack of a data-driven feedback loop on the quality of
my investment decisions. Recent performance is not a reliable measure of skill,
and traditional performance analysis offers no means of improvement. | wanted
someone to analyze all of my past investment decisions and tell me what | was
good at, so | could do more of it, and where | was repeatedly destroying value,
so | could do less of that. All active equity fund managers face the same problem
and it's increasingly urgent: they must prove and improve their investment skill,
or die.

Please describe your products and services. What are the key
attributes you are measuring and how do you help managers
improve their performance? What does the initial evaluation look
like versus what you can provide over time?

Essentia analyzes all of an investor's historical investments, looking for
commonalities between winning positions and losing positions, then zooms in on

ESSENTIA
ANALYTICS

the different types of decisions that make up each investment - picking, sizing,
entry and exit timing, scaling in and out, and size adjusting - to identify patterns
therein.

Where a manager wants to put the insights emerging from the data to work
toward continuously improving performance, we offer Insight Sessions with
Essentia Insight Partners (all of whom are former fund managers in their own
right), and automated “nudges,” which are designed to ask the manager
specific questions at moments when past analysis has shown evidence of bias
destroying value.

An initial analysis delivers a baseline read on how the manager makes money,
beyond which stocks he or she picks, along with where they exhibit skill and/or
bias. For a manager who then wants to continuously improve, we offer the
means to do so and the ability to track it over time.

“l wanted someone to analyze all of my past
investment decisions and tell me what | was
good at, so I could do more of it, and where |
was repeatedly destroying value, so I could
do less of that.”
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Essentia Analytics CEO Interview (cont.)

Can you provide some case studies / success stories that show the
improvements your solutions can generate?

Absolutely - you'll find multiple case studies on our website. Each manager’s
analysis is different and so are their takeaways. In general, we've found that
managers who engage with nudges generate 160 basis points more alpha per
annum than managers who don't.

In order to provide your services, you need to look at a large
amount of historical data. How do you capture and analyze this
data?

We typically collect the data, both historical and in real-time, from the manager,
either directly or via their custodian. However, industry trends toward Active
ETFs, model delivery and separately managed accounts (“SMAs"”) mean that this
granular data is increasingly being shared with allocators of capital, and they can
share it with us.

We've built a secure cloud environment for handling this data, supported by
SOC2 and 1SO27001-compliant processes. The owner of the data remains its
owner, but licenses us to use it in an anonymized form.

Our analysis combines proprietary measures of decision-making with machine
learning to surface statistically-significant insights on whether and how a manager
is adding value through their decision-making. It's about comparing the
manager’s decision-making with what would have been achieved by chance, and
with his or her own past decision-making.

ESSENTIA
ANALYTICS

How much of what you do is automated versus requires human
intervention? Are clients able to use your tools on an ongoing
basis without any additional assistance?

Asset managers with resident data scientists often choose to use our tools
themselves and have their own conversations with managers about the insights
emerging from the data. We provide them with comprehensive training and
support, and where the manager is interested in performance improvement, we
give them access to unlimited automated nudges.

For some managers though, Insight Sessions with an Essentia Insight Partner (an
independent third party who has “sat in the seat”) is a highly valuable part of the
proposition. That's a premium add-on service, which is adapted to the needs of
the organization.

“Our analysis combines proprietary measures
of decision-making with machine learning to
surface statistically-significant insights on
whether and how a manager is adding value
through their decision-making."”


https://www.essentia-analytics.com/essentia-white-papers/
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Essentia Analytics CEO Interview (cont.)

How have you evolved your solutions and your target market over
time?

We invented nudges in order to help fund managers put the insights from our
data to work on a day-to-day basis. In doing so, we made it possible for them to
derive significant, measurable value from Essentia without ever logging into the
software.

As we've re-engineered our platform, we've made it economically possible to
serve a wider variety of equity managers, from boutiques with a single strategy
and significant cost constraints to top 10 global asset managers with hundreds of
portfolios and significant oversight challenges.

And our new peer benchmarking tool brings the benefit of headline decision
attribution analysis from the allocators of capital to equity managers, who are
crying out for quantitative tools to help them identify actual investment skill.

What is your revenue model?

We are a subscription model with a menu of add-ons. Our new free tier brings us
into the freemium realm for the first time.

Do you have any close competitors? If so, how do you
differentiate what you do?

There are two other companies in this space, one of which was acquired by
Factset in 2021 and the other of which is independent. Neither of them offers a
proven means of helping managers make measurably better decisions. Indeed,

ESSENTIA
ANALYTICS

our main point of differentiation, historically, has been our nudge offering. However,
our new Behavioral Alpha Benchmark and accompanying peer comparison tool create
a powerful new unique selling proposition aimed squarely at making Essentia an
industry standard.

You have a great purview of the investment management industry.
What are some of the high-level trends (both positive and
negative) that you see in the industry?

There’s no doubt that the active equity investment management industry is
struggling. Thanks to increased regulation and dirt-cheap index funds, sub-scale firms
are being squeezed hard and consolidation is rife. The balance of power between
managers and allocators has changed, and product trends toward Active ETFs,
model delivery and SMAs mean that allocators increasingly have access to the
daily holdings data required to uncover who is actually a skilled manager.

Continued on next page

“We invented nudges in order to help fund managers
put the insights from our data to work on a day-to-
day basis. In doing so, we made it possible for them
to derive significant, measurable value from Essentia
without ever logging into the software.”
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. . . ESSENTIA
Essentia Analytics CEO Interview (cont.) \ ) ANALYTICS

Continued from prior page

At the same time, a new generation of leadership is taking over. For them, "0 d d . Iv f d
performance improvement (and using technology to achieve it) is at the top of ur product roadmap Is currently focused on

the agenda. scale: aggregating highly granular investment
. . . . . . decision data across thousands of portfolios and
In the meantime, given the interest rate environment, investor demand is

especially strong in other asset classes, like private equity and fixed income. reporting meaningful insights in a clear and

While Essentia doesn’t currently apply its analysis to those asset classes, our compe"ing Way.”
recent platform re-engineering unlocks the possibility of doing so in the future.

What is the long-term vision for Essentia Analytics? What is on the
product roadmap and where do you see the company eventually
ending up (trade sale, IPO, remaining independent, etc.)?

Essentia’s mission is to make decision attribution analysis a must-have for all
public equity managers and, longer term, for all asset managers in general. Our
product roadmap is currently focused on scale: aggregating highly granular
investment decision data across thousands of portfolios and reporting meaningful
insights in a clear and compelling way. Today, we can help the human makers of
those decisions do better by using nudges and Insight Sessions, and as the
industry inevitably moves further into the quant realm, we will be in a position to
facilitate the development of new products, thanks to our proprietary data set.

While we're not in a hurry to exit, one day | envision a trade sale to a strategic
buyer who appreciates our direct access to the front office of the fund
management industry, our clear value proposition, and the value of the data
we're collecting.
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FT Partners — Focused Exclusively on FinTech
FT Partners Advises Forge on its Merger with Motive Capital Corp.

Overview of Transaction
*  On September 13, 2021, Forge announced its merger with Motive Capital Corp.

*  Upon completion of the transaction, the combined company is expected to have a pro forma fully diluted equity
value of approximately $2.0 billion ™
- Expected gross proceeds are $532.5 million, prior to the payment of transaction expenses and up to $100
million of cash consideration
—  The combination is further supported by a $50 million commitment under Motive Partners’ Forward
Purchase Agreement and a $68.5 million PIPE anchored by ION Group’s $50 million commitment and
contributions from Temasek and Adit Ventures
+  Forge’s digital platform streamlines liquidity for hundreds of unicorn issuers and thousands of institutional and retail
investors from around the world

— Leveraging its robust technology, operations and trust infrastructure, Forge delivers a suite of services that
includes trading, custody, data and company solutions
+  Since inception, Forge has completed more than $10 billion in transactions in more than 400 private companies
Significance of Transaction

*  The confidence demonstrated by Motive Capital Corp, and other investors is a testament to Forge's business
model, management and market opportunity

*  Motive Partners intends to be a long-term strategic partner to Forge, accelerating growth and innovation in a market
with substantial tailwinds

FT Partners’ Role

*  FT Partners served as strategic and financial advisor to Forge

*  FT Partners previously advised Forge on its $150 million financing in May 2021, its merger with SharesPost in May
2020, its acquisition of IRA Services in October 2019, and its $70 million Series B financing in July 2018

+  This transaction highlights FT Partners’ deep domain expertise within Capital Markets Tech, as well as its successful

track record generating highly favorable outcomes for high-growth FinTech companies globally

1) Assuming redemptions are no greater than $90 million by existing Motive Capital Corp shareholders

Financial Technology Partners LP
FTP Securities LLC

is pleased to announce its role as
strategic and financial advisor to
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FT Partners Advises CAIS on its $225 million Financing

Overview of Transaction

«  OnJanuary 11, 2022, CAIS announced it has raised $225 million of new capital in its Series C financing
round at a post-money valuation of more than $1 billion

—  The investment was led by Apollo Global Management and Motive Partners, with participation from
Franklin Templeton

CAIS is a leading alternative investment platform for financial advisors who seek improved access to and
education about alternative investment funds and structured products

- CAIS provides financial advisors with a broad menu of alternative investment strategies, including
hedge funds, private equity, private credit, real estate, and structured products

- CAIS offers a customized experience to a wide range of wealth management firms, including small-
to mid-sized RIAs, large RIA aggregation platforms, and independent / regional broker-dealers

Today, over 4,400 of independent financial advisors, who in total oversee more than $2 trillion in assets,
use the CAIS platform to access alternative investments

Significance of Transaction

This investment accelerates CAIS mission to modernize how investors access alternative investments and
advances the critical role CAIS plays in revolutionizing how the alternative investment and wealth
management communities engage, learn, and transact

CAIS will use the proceeds of this financing round to fuel further advancements in technology, enhance

the customer experience, invest in the digitization of product operations and processes, and explore
strategic opportunities

FT Partners’ Role

«  FT Partners served as exclusive financial advisor to CAIS

The transaction highlights FT Partners’ industry-leading expertise and successful track record within the
Wealth and Capital Markets Tech space

Financial Technology Partners LP
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FT Partners Advises AlphaSense on its $180 million Series C Financing

Overview of Transaction
+  On September 30, 2021, AlphaSense announced it has raised $180 million in a Series C financing round led by Viking
Global Investors and Goldman Sachs Asset Management (GSAM) Growth Equity

- Viking Global Investors is a global investment firm founded in 1999 that manages ~$58bn of capital for
investors

- GSAM Growth Equity (“Goldman Sachs”) has invested over $13bn in companies led by visionary founders and
CEOs

- Alliance Bernstein, Bank of America, Barclays, Citi, Cowen, Morgan Stanley, Wells Fargo and other investors
also participated in the round

+  AlphaSense is a leading market intelligence and search platform with operations in the United States, Europe, and India

—  AlphaSense leverages Al and NLP to extract insights from an extensive universe of public and private content,
enabling professionals to make critical decisions with confidence and speed

- AlphaSense is trusted by a majority of S&P 500 companies including 70% of top asset management firms and
76% of top consultancies

Significance of Transaction

*  The capital infusion will be used to further invest in product development, content expansion and customer support,
and to drive organic growth as well as acquisitions

+  Through international expansion, AlphaSense plans to continue investing in global and foreign-language content and
expanding its customer service and engineering teams worldwide

FT Partners’ Role
»  FT Partners served as exclusive strategic and financial advisor to AlphaSense

*  FT Partners previously advised AlphaSense on its $50 million Series B financing round in 2019 and its $33 million

growth financing round in 2016
+  This transaction highlights FT Partners’ industry-leading expertise within the Information Technology / Capital Markets
space and its successful track record
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FT Partners Advises Say Technologies on its $140 million Sale to Robinhood

Overview of Transaction

On August 10,2021, Robinhood (NASDAQ:HOOD) announced it had agreed to acquire Say
Technologies for approximately $140 million

Say is a mission-driven company that has built an innovative communication platform making it easier for
investors to exercise their ownership rights

— Say's proxy processing technology helps broker-dealers give their customers seamless access to
their vote, and its Q&A platform lets everyday shareholders participate in events like earnings by
asking and upvoting questions

Robinhood is an online broker that offers commission-free investing in US securities and
cryptocurrencies, fractional trading, and cash management

— Robinhood’s mission is to democratize finance and make investing accessible with education and
information, fractional shares, IPO access, and more

Significance of Transaction

As part of Robinhood, Say will be able to further its goal of creating a new ecosystem of ownership and
engagement to benefit all investors and companies

Together the companies will find new ways to expand what it means to be an investor through new
products and experiences that democratize shareholder access

FT Partners’ Role

FT Partners served as exclusive financial and strategic advisor to Say Technologies

This transaction underscores FT Partners' deep Wealth & Capital Markets Tech domain expertise and
successful track record of generating favorable outcomes for leading companies globally
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FT Partners Advises Acorns on its Acquisition of GoHenry

Overview of Transaction
Financial Technology Partners LP
FTP Securities LLC

is pleased to announce its role as
* Foundedin 2012 in the UK, GoHenry is a financial education app and prepaid debit card with in- exclusive strategic and financial advisor to

«  On April 3, 2023, Acorns, a saving and investing app for everyday people, announced that it had
acquired GoHenry and its European arm Pixpay

app, gamified money lessons designed to teach kids and teens how to be smart with money from a
young age

— Today, GoHenry operates in the UK and US and more recently France, Spain and ltaly with
its acquisition of French FinTech Pixpay

* Together, Acorns and GoHenry will serve close to six million subscribers

on its acquisition of
* Inthe US, GoHenry will operate as GoHenry by Acorns while GoHenry & Pixpay will continue to

operate under their own brands in the UK & Europe

Significance of Transaction @ h e n rg

+ The acquisition marks an acceleration of Acorns’ roadmap by putting the responsible tools of money
management and education in the hands of kids, teens and adults, globally

FT Partners’ Role
FINANCIAL

TECHNOLOGY

« FT Partners served as the exclusive strategic and financial advisor to Acorns
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+  This transaction highlights FT Partners’ deep domain expertise in the Consumer FinTech space, as The Only Investment Bank

well as its continued success in providing buy-side advisory to leading FinTech companies Focused Exclusively on Financial Technology
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FT Partners Advises Nitrogen (Formerly Riskalyze) on its Recapitalization by Hg

Overview of Transaction

¢ On August 25,2021, Riskalyze (now known as Nitrogen) announced a definitive agreement for Hg, a leading global
investor in software and services, to acquire a majority interest in the Company

»  Riskalyze is an industry-leading risk-centric wealth management platform serving financial advisors, enterprises, and
asset managers

*  The Company’s client and portfolio risk technology is rapidly emerging as an industry standard for advisor, client and
portfolio risk analytics across the US wealth management ecosystem

+  Today, Riskalyze's platform supports tens of thousands of financial advisors who use it to manage millions of client
accounts with over $400 billion in assets

Significance of Transaction

+  The transaction marks a major inflection point for the fast-growing company, enabling the business to continue to
invest in its strategy to serve the advisor desktop, providing risk, portfolio analytics, proposal, trading and compliance
solutions to advisors and wealth management enterprises

*  The scale and experience of Hg as a leading global investor in software and services will provide Riskalyze with ample
access to additional capital and expertise as needed to complete future acquisitions or to support organic growth

FT Partners’ Role

«  FT Partners served as exclusive financial and strategic advisor to Riskalyze

*  FT Partners previously advised Riskalyze on its $20 million financing in 2016

+  This transaction underscores FT Partners' deep Wealth Technology domain expertise and successful track record of
generating favorable outcomes for leading companies globally
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Award-Winning Investment Bank Focused on Client Results

AvidXchange

“We hired FT Partners back in 2009, and our Board
feels that hiring FT Partners was one of the most
strategic decisions we could have made along this
journey. They have been tremendous partners for us,
and we are delighted with them on every level.”

Michael Praeger, CEO, AvidXchange

Consistent Recognition Through the Years

Bloomberg

Bloomberg

FT Partners’ Steve McLaughlin
was featured on Bloomberg

View the full article and watch
the live TV interview

2019
- 2004

ANNUAL AWARDS

M&A Advisor Awards

Over 10 awards including Tech
Deal of the Year (2019) and
Investment Banking Firm of the
Year (2016)

Truebill QED Investors
“From the time we began having external
conversations right up to the moment we
signed a definitive deal, FT Partners were
invaluable partners. They brought not only
strategic advice but also worked tirelessly
helping execute all the way to closing. | can't
imagine trying to navigate this process
without them.”

“Wherever a board or a management team
has steered away from hiring FT Partners it
always seems to end up in tears. Here's to
you and everything you do.”

Haroon Mokhtarzada, Co-Founder and CEO Nigel Morris, Managing Partner
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Silicon Valley's Most LendIt FinTech Industry The FinTech Finance 40 The M&A Atlas Awards
Popular Dealmakers Awards Steve McLaughlin ranked #1 in 2020 Large SPAC Deal of
Ranked #2 Tech Investment Top Investment Bank in 2017 and 2018 the Year
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https://www.prnewswire.com/news-releases/lendit-fintech-names-pitchit-competition-winners-and-second-annual-lendit-industry-award-winners-300627905.html
http://finte.ch/1UDzAPt
https://www.ftpartners.com/news/most-influential
https://www.ftpartners.com/news/number-one-second-year
https://www.bloomberg.com/news/articles/2019-12-06/he-left-goldman-to-hunt-fintech-firms-and-now-catches-unicorns
https://www.bloomberg.com/news/videos/2019-12-06/why-steve-mclaughlin-left-goldman-to-hunt-fintechs-video

FT Partners — Focused Exclusively on FinTech

FT Partners’ Disclaimer

Disclaimer: These materials may not be relied upon by any person or entity for any purpose except as expressly permitted by Financial Technology Partners LP and its
subsidiaries (including but not limited to FTP Securities LLC and FinTech Partners Ltd, collectively “FT Partners”) in a written agreement with FT Partners. These materials
are based on information provided by or on behalf of a third party or from public sources. FT Partners has relied on such information being complete and accurate in all
material aspects and assumes no responsibility for independent investigation or verification. We assume any estimates or forecasts relied upon reflect the best currently
available estimates and good faith judgments of the providing party. The findings in this report may contain predictions regarding particular industries or sectors which are

subject to inherent risks and uncertainties.

These materials may not be reproduced, disseminated, quoted, or referred to, in whole or in part, without the prior written consent of FT Partners. We assume no obligation
to update or otherwise revise these materials. We take no responsibility for the use of materials by persons other than our clients. These materials should be read in

conjunction with and are subject to any other materials provided.

These materials do not constitute an offer or solicitation to purchase securities, nor do they constitute a commitment by FT Partners to arrange financing for any transaction
or to purchase any security. These materials do not constitute legal, requlatory, accounting or tax advice. We recommend the recipient seek any such advice from a third-
party qualified professional. FT Partners provides financing and strategic advisory services to a wide range of entities from which conflicting interests or duties, or a

perception thereof, may arise. This report does not represent investment advice, nor does it provide an opinion regarding the fairness of any transaction.

This research is a macro analysis of industries and sectors. It does not attempt to predict the performance of specific public securities. Any investment topic being

discussed is not a recommendation of any security in isolation.
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