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FT Partners Advises Backstop Solutions on its Financing

Backstop’'s $20 million Minority Financing

Overview of Transaction

*  On October 30, 2018, Backstop Solutions announced a minority $20 mm
financing round
- Existing and new investors participating in the round include Roger
Kafker, a 30-year veteran investor in the asset management space,
Tao Huang, former COO of Morningstar, David Bradley, President of
Huizenga Capital Management, and Vistara Capital Partners
. Headquartered in Chicago, IL, Backstop Solutions is a Software-as-a-Service
platform designed to help firms in the institutional and alternative investment
management industry operate efficiently, invest intelligently and communicate
effectively
- Founded in 2003, the Company has quickly grown to service over 800
clientele providing its industry-leading cloud-based productivity suite
to investment consultants, pensions, funds of funds, family offices,
endowments, foundations, private equity, hedge funds, and real
estate investment firms

Significance of Transaction

+  The transaction builds on an strong year for Backstop, which saw a rapidly
growing roster of clients, key executive appointments, and market momentum

+  Backstop Solutions’ minority financing will enable the Company to become
globally recognized as the dominant cloud productivity suite for the
institutional and alternative investment industry

FT Partners’ Role
«  FT Partners served as sole strategic and financial advisor to Backstop Solutions

+  This transaction underscores FT Partners' strong domain expertise and
successful track record in the WealthTech space
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FT Partners Advises Backstop Solutions on its Financing

Backstop Solutions Overview

Company Overview

LEI] BACKSTOP
-~ SOLUTIONS

Headquarters: Chicago, IL

Founded: 2003

+ Backstop Solutions provides cloud-based software solutions for the
alternative investment management industry

+ Backstop’s CRM is the ideal solution for any organization in the
investment industry seeking one solution for pipeline tracking deal
opportunity flow and communication management

+ The Company serves more than 800 firms throughout the US, Europe
and Asia, including Hedge funds, fund of funds, pensions, endowments,
VC and PE firms, consultants and family offices

Management Team

Clint Coghill Jim Schuler John Pettit
CEO & Founder CFO CTO
Nancy Wells Beth Hayden
SVP, Global Sales SVP, People
Development
Funding and Acquisition History

Minority W/ VISTARA
Oct. 2018 $20 financing o
from: Roger Kafker, Tao Huang, David Bradley
June 2016 NA Acquired: Chgency
May 2013 NA Acquired: i PERTRAG|Finandial Solutions

Source: Company website

Products / Solutions Overview

CRM

] Provides the ideal foundation to
manage communication and the
complete investor lifecycle

Investor Relations

Provides current and prospective
investors with secure online
access to account, fund and
marketing information

(2

Portfolio Management

Allows asset owners to
centralize holdings in alternative
investments, including capital-
call structured funds, on a single
platform

White Glove Service Model

BACKSTOP
uD:] SOLUTIONS

Portal

B Allows viewing of in-page data,

charts and downloadable tables
allowing clients easy use of data

|y
Complete research and due

diligence solution, combining
qualitative, quantitative and
subject data tracking tools

] Accounting

Allows users to manage any
manner of pooled investments
from onshore funds to offshore
funds

Backstop's full service client support team is a key differentiator and fosters
stronger client relationships, ease of use education, user community and
relationship tracking through individualized & knowledgeable support
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Same code

All clients
770+ get new
releases every

2 weeks

Implementation

Ongoing Development

On-Demand Support




FT Partners Advises Backstop Solutions on its Financing

I_El BACKSTOP

Backstop Solutions Interview SOLUTIONS

Clint co-founded Backstop Solutions in 2003 and has helped guide the Company for the past
15 years as Chairman of the Board before pivoting into the CEO position to lead the Company.

Clint Coghill

CEO Before Clint co-founded Backstop Solutions, he was the ClO of a Chicago-based hedge fund,
Coghill Capital Management. Clint also leads several philanthropic efforts: the Coghill Family
El BACKSTOP® Foundation and the Environmental Impact Initiative. Clint attended the University of Arizona,
L SOLUTIONS where he received his Bachelor’s Degree in Business Administration, and also the London
Business School, where he received his M.B.A.
What was the vision behind founding Backstop Solutions? What are the fundamental
problems you are trying to solve for your clients?
“When | founded 15 years ago, | was running a hedge fund and drowning in intensely manual business processes. At the
. time, there weren't any platforms tailored to the institutional or alternative investments industry that
Backstop Solutions, would enable me to support capital-raising efforts and investor servicing on a single platform. When | co-
it was with the vision founded Backstop Solutions, it was with the vision of integrating all of the business processes and
of integrating all of workflows underpinning a successful investment process into a single platform, helping me to make the
the business most of my team'’s time.
processes and What key technologies are you leveraging in order to deliver a differentiated
workflows solution?
underpinning a From the beginning, we architected Backstop as an entirely cloud-based solution with a multi-tenant
successful Software-as-a-Service architecture. We also built a library of REST APIs that enable easy integration with
investment process other applications heavily leveraged by the institutional and alternative investment industry.

into a single How does technology continue to create competitive advantages in this market?

platform, helping me Technology creates competitive advantages for both our alternative asset manager and institutional asset

to make the most of owner clients. Alternative asset managers can leverage the right technology to build better relationships

my team’s time.” with and provide ongoing high-quality service to their investors, carving out a competitive advantage for
them in the marketplace. Institutional asset owners need to cope with a deluge of data arriving daily in
their inboxes; if they can use the right technology to select better managers, support ongoing due
diligence, and monitor/track multiple asset classes from a single platform, they can ultimately make
better investment decisions and generate superior performance for their stakeholders.



Backstop Solutions Interview (cont.)

@ BACKSTOP®
SOLUTIONS

"Backstop is able
to differentiate
ourselves with our
relationship and
reporting engines,
two capabilities
that are unique to
the institutional
investment
industry, and are
not available on
horizontally-
focused
platforms.”

FT Partners Advises Backstop Solutions on its Financing

I_EI BACKSTOP
SOLUTIONS

Exclusive CEO Interview - Clint Coghill

What is the strongest component of your value proposition? How are you winning
clients?
Our clients are being deluged with data. The strongest component of our value proposition is our
ability to help our clients achieve greater focus, visibility, and clarity in the midst of this information
tsunami with a solution that’s tailored to helping them make the most of every minute. Combined with
our robust, high-touch service and support, we are winning clients through our single-industry focus,
product innovation, and strong reputation.

When you win clients, are you typically replacing homegrown solutions or existing
competitive solutions?
We are typically replacing multiple homegrown or legacy solution “silos” that involve data residing in

multiple spreadsheets, shared drives, and inboxes, to be subsequently cobbled together for reporting
through manual processes and time-intensive workflows.

What key processes in the industry are the most difficult to digitize?

For our asset owner client base, there are several crucial workflows that underpin their investment
process that are often highly manual and in need of digitization: investment due diligence (IDD),
ongoing due diligence (ODD), reporting to Investment Committees and Boards, and tracking multiple
asset classes. For our asset manager clients, meeting the needs of the business development, investor
relations, and deal teams with a single platform that not only houses all of their activity, interactions,
and information, but also helps them enhance the relationship aspect of their business is also a
digitization challenge. Backstop is able to differentiate ourselves with our relationship and reporting
engines, two capabilities that are unique to the institutional investment industry, and are not available
on horizontally-focused platforms.



FT Partners Advises Backstop Solutions on its Financing
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Backstop Solutions Interview (cont.) SOLUTIONS

jzl BACKSTOP® Exclusive CEO Interview - Clint Coghill

What are the biggest challenges you face in running a dynamic, fast growing
business?

The biggest challenges stem from scaling up to meet the demands of a growing client base while
simultaneously staying ahead of the innovation curve.

“The biggest
challenges stem
from scaling up to
meet the demands

of a growing client What'’s the long term vision for the Company? What new products and services will
base while you be offering in the coming years?

Simu'taneous'y Every minute matters. Because of that, we are going to keep helping our clients optimize every
staying ahead of moment of their time by continuing to build a product that bolsters focus, visibility, and clarity. We'll

soon add additional agility to the platform by allowing private equity firms and co-investment teams
" at asset owners to manage deal flow pipelines, deepening integrations with the industry’s most
curve. sought-after data providers, and providing the ability to holistically address the multi-asset tracking
needs of all allocators. Essentially, we envision becoming the dominant productivity suite provider to
the institutional investment industry.

the innovation



FT Partners - Focused Exclusively on FinTech
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Overview of FT Partners
Financial Technology Partners ("FT Partners") was founded in 2001 and is the only investment banking firm focused exclusively on FinTech
FT Partners regularly publishes research highlighting the most important transactions, trends and insights impacting the global Financial

Technology landscape. Our unique insight into FinTech is a direct result of executing hundreds of transactions in the sector combined with over
15 years of exclusive focus on Financial Technology

FT Partners’ Advisory Capabilities

FT Partners’ FinTech Industry Research

Private Capital
Raising
Debt & Equity Capital
Markets Advisory

Strategic Consortium
Building

FT PARTNERS

ADVISORY
Anti-Raid Advisory /
Shareholder Rights Plans —

Sell-Side Valuations /
Fairness Opinion

for M&A Restructuring and

Divestitures

9 The Information

Named Silicon Valley’'s #1 FinTech
Banker (2016) and ranked #2 Overall by
The Information

Sell-Side / Buy-Side

M&A

LBO Advisory

Capital Structuring / Efficiency
Advisory Services

Board of Directors /
Special Committee Advisory

In-Depth Industry
Research Reports

- - Proprietary FinTech
Infographics

FINTECH il

RESEARCH &

INSIGHTS :

Monthly FinTech

Market Analysis

FinTech M&A / Financing
Transaction Profiles

tional

InvEstens

ituf

THE M&A ADVISOR

Ranked #1 Most Influential Person in all of
FinTech in Institutional Investors “FinTech
Finance 40”

Numerous Awards for Transaction
Excellence including
“Deal of the Decade”

SUBSCRIBE ‘ m


http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/news
https://www.ftpartners.com/news/most-influential
http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/fintech-research
http://www.ftpartners.com/
http://www.ftpartners.com/awards
http://www.ftpartners.com/contact/subscribe
https://twitter.com/ftpartners
https://www.linkedin.com/in/stevemclaughlinftpartners
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Selected FT Partners Capital Markets / WealthTech Transactions
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FT Partners - Focused Exclusively on FinTech

FT Partners Advises Equidate on its Series B Financing

Overview of Transaction

«  OnJuly 25, 2018, Equidate announced it has raised $50 million in a Series B
financing round led by Financial Technology Partners ("FT Partners"),
Panorama Point Partners and Operative Capital

- Equidate's existing investors include Peter Thiel, Tim Draper and
Scott Banister

+  Founded in 2014, Equidate is the leading stock market for private companies

- The Company's global electronic trading platform connects
individual and institutional investors with sellers like venture
capitalists and shareholder employees, as well as some of the largest
and most prominent private companies themselves

Significance of Transaction

*  Responding to the current trend of growth companies staying private much
longer, Equidate sees traditional institutional investors becoming significantly
more active in the pre-IPO economy

-  Equidate's technology-centric approach is the key to unlocking the
market's true potential

«  Equidate believes its run-rate of $1 billion of trade volume this year squarely
places the company as both the market leader and the fastest growing player

FT Partners’ Role
«  FT Partners served as exclusive strategic and financial advisor to Equidate

«  This transaction underscores FT Partners' domain expertise and its successful
track record generating highly favorable outcomes for high growth FinTech
companies globally

I_EI BACKSTOP
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Financial Technology Partners LP
FTP Securities LLC

is pleased to announce its exclusive role as
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FT Partners Advises Moneyfarm on its £40 million Series B Financing SOLUTIONS

Overview of Transaction

«  On May 29, 2018, Moneyfarm announced it has raised £40 million in a Series B . . | h |
financing round led by Allianz Asset Management, the investment arm of Financial Techno ogy Partners LP
global insurer Allianz FTP Securities LLC

- Venturé Capltél firm Endéayor Catalyst and Ita||an.f|nance flrm. is pleased to announce its exclusive role as
Fondazione di Sardegna joined the round as new investors, with sole strategic and financial advisor to
further funding from existing backers United Ventures and Cabot

Square Capital P f
- Allianz first invested in Moneyfarm in September 2016 /\/' I l lo n ey a rm

*  Headquartered in London, U.K., Moneyfarm is a digital wealth manager
operating in both ltaly and the U.K. in its Series B Financing from

- Moneyfarm provides bespoke automated advice and discretionary -
portfolio management with exposure to multiple asset classes, All]anz
through its diversified ETF-based portfolios

- Moneyfarm serves more than 27,000 active investors, manages I/ Fondazione
Y d €NDeavOR 7/\< diSardegna

approximately £400 mm in Assets Under Management, and is led by CATALYST
its co-founders, Paolo Galvani and Giovanni Dapra

Significance of Transaction for approximately

*  Moneyfarm'’s Series B financing is the largest funding round by a European
digital wealth manager to date, and will enable the Company to drive the next 'E 4 0 ) 0 0 0 ) 0 0 0

evolution in digital advice

+  The Company plans to bolster its product and investment advice offering by FINANCIAL
exploring the integration of goal-based investments and additional layers of TECHNOLOGY
personalization PARTNERS
FT Partners’Role The Only Investment Bank
»  FT Partners served as exclusive strategic and financial advisor to Moneyfarm Focused Exclusively on Financial Technology

+  This transaction underscores FT Partners' strong domain expertise and
successful track record in the WealthTech space
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FT Partners Advises Addepar on its $140 million Series D Financing

Overview of Transaction

On June 8, 2017, Addepar announced it has raised $140 million in Series D
financing co-led by Harald McPike, the founder of QuantRes, along with Valor
Equity Partners and 8VC

Headquartered in Mountain View, CA, Addepar is a leading provider of
portfolio management and reporting software and services that seeks to
become the infrastructure that will connect all aspects of global finance

Harald McPike is the founder of QuantRes, a quantitative trading firm, and a
global private investor with a focus on the financial and technology sectors

Valor Equity Partners is an operational growth investment firm that does both
minority and majority investments in high growth companies at various stages
of development

8VC is a venture capital firm that makes seed to later stage investments with a
focus on the technology industry

Significance of Transaction

The financing capitalizes on Addepar's unprecedented growth — from $300
billion to over $650 billion assets on platform in less than 18 months — as top
wealth managers embraced Addepar's category-defining client reporting
software

With the new capital, Addepar will continue investing significantly in R&D,
expanding its product, platform and tech-enabled services to unlock more
value for its clients while also serving a wider range of wealth and asset
management firms

FT Partners’ Role

FT Partners served as exclusive strategic and financial advisor to Addepar
Transaction demonstrates FT Partners’ continued leadership position as the

“advisor of choice” to the highest quality FinTech companies as well as its
deep domain expertise and experience in the WealthTech space

I-EI BACKSTOP
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Financial Technology Partners LP
FTP Securities LLC

is pleased to announce its role as
exclusive strategic and financial advisor to

4 ADDEPAR

in its Series D financing co-led by

VALOR SVC

Harald McPike

for total consideration of
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The Only Investment Bank
Focused Exclusively on Financial Technology
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FT Partners Advises BlackRock in its Acquisition of FutureAdvisor SOLUTIONS

Overview of Transaction

«  On August 26, 2015, BlackRock (NYSE: BLK) announced a definitive agreement Financial Technology Partners LP

to acquire 100% of FutureAdvisor FTP Securities LLC
*  FutureAdvisor is a leading digital wealth management platform with

technology-enabled investment advice capabilities . .
is pleased to announce its

*  BlackRock offers investment management, risk management and advisory exclusive role as advisor to
services to institutional and retail clients worldwide and has over $4.7tn in
assets under management()
. Following the transaction, FutureAdvisor will operate as a business within
BlackRock Solutions (“BRS"), BlackRock’s investment and risk management LAC K OC I(
platform

+  The transaction is expected to close in Q4 2015
Significance of Transaction in its 100% acquisition of

+  Combines FutureAdvisor's tech-enabled advice capabilities with BRS'’
investment and risk management solutions

+  Enables BlackRock to provide a B2B digital advice platform, which helps '

financial institution partners both improve their clients’ investment experiences ﬂ Fu tu reAd \/ i SO r

and grow advisory assets
+  Empowers partners to meet the growing demand among consumers to
engage with technology to gain insights on their investment portfolios
— Demand is particularly strong among the mass-affluent, who account
for ~30% of investable assets in the U.S.

FINANCIAL

TECHNOLOGY
FT Partners’ Role PARTNERS

*  FT Partners served as exclusive advisor to BlackRock
The Only Investment Bank

*  Highlights FT Partners’ continued success advising a broad range of top-tier Focused Exclusively on Financial Technology
strategic investors across the financial technology landscape

(1) As of June 30, 2015.


http://www.ftpartners.com/
http://twitter.com/ftpartners
http://www.linkedin.com/in/stevemclaughlin2
http://www.ftpartners.com/transactions/blackrock
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FT Partners Advises TCA on its Sale to E*XTRADE

Overview of Transaction

On October 19, 2017, Trust Company of America (“TCA") announced its sale
to E*TRADE Financial Corporation (“E*TRADE") (Nasdag: ETFC) for $275
million in cash

Headquartered in Denver, CO, TCA is a leading provider of technology
solutions and custody services to independent RIAs, helping them scale
operations, more effectively manage client relationships and focus on
growing their practice

E*TRADE is a leading financial services company and a pioneer in the online
brokerage industry, offering easy-to-use solutions for individual investors and
stock plan participants

The transaction is expected to close in the second quarter of 2018

Significance of Transaction

The acquisition will allow E*TRADE to tap into the growing RIA segment in
the industry and bolster its ability to attract and retain customers in need of
higher-touch services

Leverages E¥*TRADE's brand to accelerate growth at TCA

Creates additional upside opportunities over time through cross-selling of
margin lending, securities-based lending, options, etc.

FT Partners’ Role

FT Partners served as exclusive strategic and financial advisor to TCA and its
Board of Directors

This transaction underscores FT Partners' successful track record generating
highly favorable outcomes for leading WealthTech companies

I.EI BACKSTOP
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Financial Technology Partners LP
FTP Securities LLC

is pleased to announce its exclusive role as
sole strategic and financial advisor to
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FT Partners Advises PENSCO Trust Company in its $104 million Sale to Opus Bank = soLutions

Overview of Transaction

On January 25, 2016, PENSCO Trust Company ("PENSCO") announced its
sale to Opus Bank (“"Opus”) (NASDAQ: OPB) for approximately $104 million
(as adjusted) in a mix of cash and stock

Backed by Panorama Point Partners, PENSCO is a leading custodian of self-
directed IRA and alternative investments

Opus is an FDIC insured California-chartered commercial bank with $6.2 billion
of total assets, $5.0 billion of total loans, and $4.9 billion in total deposits(1)

Following the transaction, PENSCO will operate as a subsidiary of Opus

The transaction is expected to close in Q2 2016

Significance of Transaction

The acquisition positions Opus at the forefront of the alternative asset wealth
services business

PENSCO provides Opus with strong, recurring non-interest income based on
assets under custody

The transaction also presents additional potential revenue opportunities
through Opus’ Merchant Bank, Commercial Bank, Retail Bank and Opus
Financial Partners, Opus’ broker-dealer subsidiary

FT Partners’ Role

FT Partners served as exclusive strategic and financial advisor to PENSCO and
its Board of Directors

Highlights FT Partners’ continued success advising a broad range of top-tier
strategic investors across the financial technology landscape

Financial Technology Partners LP
FTP Securities LLC

is pleased to announce its exclusive role as
sole strategic and financial advisor to

PENSCO

TRUST COMPANY

™

in its sale to

B OpusBank

BUILD YOUR MASTERPIECE®

for total consideration of approximately

$ 104,000,000
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Award-Winning Investment Banking Franchise Focused on Superior Client Results
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2018 Top Investment Bank in FinTech

Ranked #1 Most Influential Executive on Institutional Investor’s FinTech 40 List
Steve McLaughlin Ranked Top 5 on Institutional Investor’s FinTech 35 List

Consecutively Ranked (2006, 2007 and 2008) among the Top Bankers on Institutional Investor’s
“Online Finance 40"

Ranked #2 Top Technology Investment Banker on The Information’s “Silicon Valley’s Most
Popular Dealmakers”

Investment Banker of the Year — 2017

Investment Banking Firm of the Year - 2016

Cross Border Deal of the Year - 2016

Dealmaker of the Year - 2015

Technology Deal of the Year - 2015

Equity Financing Deal of the Year - 2014

Professional Services Deal of the Year, Above $100 mm - 2014
Dealmaker of the Year - 2012

Professional Services Deal of the Year, Above $100 mm - 2012
Boutique Investment Bank of the Year — 2011

Deal of the Decade - 2011

Upper Middle Market Deal of the Year, Above $500 mm - 2010
IT Services Deal of the Year, Below $500 mm - 2010
Cross-Border Deal of the Year, Below $500 mm - 2010
Dealmaker of the Year — Steve McLaughlin — 2007

Business to Business Services Deal of the Year - 2007

Computer and Information Technology Deal of the Year, Above $100 mm - 2007
Financial Services Deal of the Year, Above $100 mm - 2007
Investment Bank of the Year — 2004

Equity Financing Dealmaker of the Year — Steve McLaughlin - 2008
Information Technology Deal of the Year - 2008

Financial Services Deal of the Year - 2008

Financing Professional of the Year — Steve McLaughlin — 2006
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Platform of Choice for Clients and Bankers Alike SOLUTIONS

113

o  FT Partners has the largest and most seasoned
team in the world dedicated exclusively to
serving and advising the FinTech sector

o  Veteran senior bankers from Goldman Sachs,
J.P. Morgan and Morgan Stanley with 20+ years
of experience executing hundreds of complex
transactions

13 14
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e 1.0 ¢ *

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Il Employees —O— Total Experience of Managing Directors (Years)

Average Experience of Managing Directors (Years)
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FT Partners - Focused Exclusively on FinTech

The FT Partners Senior Banker Team

Name / Position

Steve McLaughlin

Founder, CEO and
Managing Partner

Larry Furlong
Managing Director

Greg Smith
Managing Director

Osman Khan

Managing Director

Steve Stout
Managing Director

Mike Nelson
Managing Director

Tim Wolfe
Managing Director

Kate Crespo
Managing Director

Timm Schipporeit
Managing Director

Andrew McLaughlin
Managing Director
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RAYMOND JAMES®

Morgan Stanley

_= Index
= Ventures

Deloitte

Experience / Education

Formerly with Goldman Sachs in New York and San Francisco from 1995-2002
Former Co-Head of Goldman Sachs’ Financial Technology Group (#1 market
share)

Wharton M.B.A.

Formerly with Goldman Sachs in New York, London and Los Angeles from
1995-2004
Wharton M.B.A.

Formerly award winning Equity Research Analyst at Merrill Lynch, J.P. Morgan
and Hambrecht & Quist

20+ years of experience covering FinTech as both an Analyst and Investment
Banker

Formerly Managing Director and Head of FIG M&A at Alvarez & Marsal
15+ years FIG deal, consulting and assurance experience at PwC

40 Under 40 M&A Advisor Award Winner in 2013

LSE (BSc w/Honors), MBS (MBA w/Distinction), ICAEW (FCA)

Formerly Global Head of Strategy at First Data

Formerly Led J.P. Morgan Payments Investment Banking Practice
Former Equity Research Analyst on #1 ranked team at UBS
Former Economist at the Federal Reserve Bank

Formerly head of FinTech M&A at SunTrust Robinson Humphrey, began
investment banking career at Piper Jaffray
Kellogg M.B.A.

Formerly with Goldman Sachs from 2000-2002
40 Under 40 M&A Advisor Award Winner 2013
Harvard M.B.A.

Formerly with Raymond James’ Technology & Services investment banking
12+ years of FinTech transaction execution experience
Dartmouth M.B.A.

Formerly with Morgan Stanley as Senior Executive Director of European
Technology Investment Banking Team in London
Formerly a Venture and Growth Investor focused on FinTech at Index Ventures

20+ years experience executing / implementing financial and
operational strategy
Formerly with Deloitte Consulting

l_EI BACKSTOP
SOLUTIONS

Years of Experience
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