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PORTFOLIO COMMENTARY

The global pandemic caused by the novel Coronavirus will leave us looking back on March 2020 as yet another turning point that
changes the way we think and live. Like 9/11 and the Financial Crisis of 2008, current events will once again bring forth a paradigm
shift in how we approach our lives both socially and economically. It is times like these that often bring out the best in human
ingenuity, propelling us to new heights with technological advancements that establish better living standards in the years and
decades to come. Over the past decade, we have witnessed never-before-seen advancements in technology within the context of
globalization. One of those advancements was bitcoin, born out of concerns created by the Financial Crisis of 2008. Today, bitcoin is
no longer a financial experiment. It is a global asset over ten years old with a market cap of ~$200 BN, and it may finally be ready
to take center stage in a world of rapidly changing monetary policy and currency debasement. As you read through the below recap
of the past month, think about the future of money, bitcoin’s place in the portfolio, and the intersection of traditional investments
with digital assets.

After a volatile sell-off close to February, global markets continued the trend entering March as the seriousness of the Coronavirus pandemic
began to take hold. The number of COVID-19 cases and deaths rose daily as nations began to accept the grim reality of what could lie
ahead. Businesses and schools closed, jobs were lost en masse seemingly overnight, home confinement was necessary, and our very way of
life itself came into question. Despite stocks moving lower in volatile fashion while the DOW and S&P 500 tried to shrug off large percentage
moves with U.S. Treasury yields plummeting, bitcoin weathered the storm into the first weekend of the month trading in a relatively tight
range between $8600 — $9100 amidst strong volumes.

When the week of March 9t opened it seemed no asset anywhere was safe. Cash became king once again as all assets correlated to one. The
U.S. 10 Year note yield hit an all-time low of 33bps amidst an unprecedented global sell-off that saw markets turn red and leverage leave the
financial system at a feverish pace. As our nation’s leaders began to focus on public safety, preparing our healthcare system, and sending
non-essential employees home, uncertainty brought the markets to a feeling of peak fear on March 12t

Bitcoin then hit its lowest point since February of 2019, briefly trading below the $4000 level on the evening of March 12t before stabilizing
in the $5500 range, eventually leading to a recovery to close the month above $6400. Volumes soared north of $5 BN on real exchanges and
remained elevated in the days following the move. Lending markets saw supply dry up and demand increase as rates to borrow shot up
nearly three times their recent average to 12%. Futures also leveled off during this time. The aggressive price drop in the spot market was
likely the combination of a few key factors: panic selling after U.S. equities closed, nearly $1 BN of deleveraging on large BTC exchanges
(some offered 50x — 100x leverage), and rumors that some key exchanges were having issues with deposits and withdrawals.

While the price drop may have hurt bitcoin’s store of value narrative in the near-term (which we still believe holds true in the long-term), it is
important to understand that the Fed's actions may now present an even greater case for bitcoin as a new weapon in portfolios. In an effort
to keep markets liquid and businesses and financial institutions solvent, the Fed printed an additional six trillion U.S. dollars on top of a 5%
deficit. These figures could easily run significantly higher when all is said and done. As the government continues to take these measures and
monetize stocks and bonds in conjunction with the reality of global currency debasement, the case for owning hard assets is rapidly being
proven. It is clear that monetary policy in the U.S. will need to remain dovish in an effort for sustained quantitative easing to support market
recovery.

The actions seen over recent weeks will most certainly lead to inflation, which is exactly what bitcoin is suited to protect against. Creating
trillions of dollars of liquidity fueled by debt right before our eyes does not come without consequences.

Bitcoin is a limited supply, non-sovereign hard asset that holds the same worth no matter where you are in the world. Its digital nature gives
anyone with an internet connection access to the same source of value without borders. Long said to be digital gold, bitcoin may now be the
call option on the future of a system with unknown monetary policy, while gold is today’s “flight to quality” asset of choice.
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INDUSTRY INSIGHTS

The COVID-19 crisis has been an accelerator of many already-developing trends, including Central Bank Digital Currencies
(CBDCs). A provision for a Digital Dollar was included in early drafts of Congress’s third stimulus package as a means to
distribute cash directly to Americans. The provision did not make the final cut, but other countries have made substantial
moves. The People’s Bank of China stated in an April 4t note that “Steady progress was made in reform and innovation in key
areas, and statutory digital currency research and development work was carried out steadily... The People’s Bank of China will
undoubtedly further its research and development of the national digital currency with enhanced top-down design.” While an
exact launch date is unknown, a Digital Yuan could be released within the year. Meanwhile, the Bank of Korea has resumed its
CBDC research having initiated a 22-month pilot program, and the Banque de France launched a program to test the
suitability of a Digital Euro in settlement processes. Additionally, the Bank of International Settlements noted that COVID-19
“calls for CBDCs."

In May, bitcoin will undergo its third halving event, where the block reward for miners will decrease from 12.5 BTC per block to
6.25 BTC per block. Halving events have a number of consequences for bitcoin and the surrounding ecosystem. First, BTC's
price has exploded following both of the previous two halving events. Second, many bitcoin miners with relatively high costs
will be forced out of business and could be liable to sell existing BTC reserves, creating downward pressure on the market.
Galaxy Digital's Research team investigated the consequences of widespread miner selling and found that the upper bound for
miner reserves to be sold was 115,000 BTC. Additionally, depending on the period that is unrolled over and what percentage of
the upper bound is sold, it could result in anywhere daily sell pressure between 0.05% and 6.60% of Average Daily Volume with
the lower estimate being far more likely.

A US District Court Judge ruled in favor of the SEC to block Telegram’s TON blockchain launch in late March. The Telegram
Open Network project, which raised an astounding $1.7 BN Initial Coin Offering in 2017, would plug a cryptocurrency into their
existing distribution and messaging channels. However, the judge wrote an opinion that, “Telegram, as a matter of fact rather
than legal obligation, will be the guiding force behind the TON Blockchain for the immediate post-launch period ... As such, the
initial 175 purchasers possess a reasonable expectation of profit based upon the efforts of Telegram because these purchasers
expect to reap whopping gains from the resale of GRAMs in the immediate post-launch period.” As a result, the TON failed the
Howey test on the grounds that the Telegram Open Network's GRAM token implied an expectation of profit for stakeholders
through the efforts of the third-party Telegram, making it a security. Telegram has appealed the ruling.

Data Point 3/31/2020 2/28/2020 Delta
BGCI 274.86 398.44 -31.02%
Bitcoin $6491.10 $8657.34 -25.02%
Ethereum $134.64 $225.21 -40.21%
XRP $0.1773 $0.2358 -24.81%
EOS $2.23 $3.50 -36.13%
Bitcoin Cash $221.23 $312.26 -29.02%
Litecoin $39.23 $59.47 -34.03%
Total Market Capitalization $177.32 BN $241.86 BN
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Sources: Forbes; United States District Court — Southern District of New York
Disclaimers:

The information (Information) contained herein must be kept strictly confidential and may not be reproduced or redistributed in whole or in part, in any format,
without the express written approval of Galaxy Digital Capital Management LP (GDCM). By accepting this document, you acknowledge and agree that all of the
Information contained in this document is proprietary to GDCM and will be kept strictly confidential by you.

The Information is being provided to you solely for informational purposes about GDCM, the Galaxy Crypto Index Master Fund LP and the Galaxy Bitcoin Funds
(collectively, the Fund), and may not be used or relied on for any purpose (including, without limitation, as legal, tax or investment advice) without the express
written approval of GDCM. The Information is not an offer to buy or sell, nor is it a solicitation of an offer to buy or sell, interests in the Fund or any advisory
services or any other security or to participate in any advisory services or trading strategy. If any offer and sale of securities is made, it will be pursuant to the
confidential offering memorandum of the Fund (the Offering Memorandum). Any decision to make an investment in the Fund should be made after reviewing
such Offering Memorandum, conducting such investigations as the investor deems necessary and consulting the investor's own investment, legal, accounting and
tax advisors in order to make an independent determination of the suitability and consequences of an investment.

Except where otherwise indicated, the Information is based on matters as they exist as of the date of preparation and not as of any future date, and will not be
updated or otherwise revised to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof.

Investing in financial markets involves a substantial degree of risk. There can be no assurance that the investment objectives described herein will be
achieved. Any investment in the Fund may result in a loss of the entire amount invested. Investment losses may occur, and investors could lose some or all of
their investment. No guarantee or representation is made that GDCM's investment strategy, including, without limitation, its business and investment objectives,
diversification strategies or risk monitoring goals, will be successful, and investment results may vary substantially over time. Nothing herein is intended to imply
that the GDCM's investment methodology may be considered “conservative”, “safe”, “risk free”, or “risk averse.” Neither historical returns nor economic, market or
other performance is an indication of future results. Investment in the Fund is different from the Bloomberg Galaxy Crypto Index. The performance of the Fund will

vary from the performance of the Bloomberg Galaxy Crypto Index.

Market index information shown herein, such as that of the Bloomberg Galaxy Crypto Index, is included to show relative market performance for the periods
indicated and not as standards of comparison, since these are unmanaged, broadly based indices which differ in numerous respects from the portfolio
composition of the Fund. Market index information was compiled from sources that GDCM believes to be reliable. No representation or guarantee is made hereby
with respect to the accuracy or completeness of such data. The information contained herein is provided for informational purposes only, is not complete, and
does not contain certain material information about the Fund, including important disclosures and risk factors associated with an investment in the Fund, and is
subject to change without notice. This document is not intended to be, nor should it be construed or used as an offer to sell, or a solicitation of any offer to buy,
shares or limited partnership interests in the Fund. Securities transactions are effected through Galaxy Digital Advisors LLC, a member of FINRA and SIPC.

Certain statements reflect GDCM's views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in particular,
GDCM's views on the current and future market for digital assets), and there is no guarantee that these views, estimates, opinions or predictions are currently
accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or circumstances change, the actual performance of
GDCM and the BGCI may vary substantially from, and be less than, the estimated performance. None of GDCM, the Fund nor any of their respective affiliates,
shareholders, partners, members, directors, officers, management, employees or representatives makes any representation or warranty, express or implied, as to
the accuracy or completeness of any of the Information or any other information (whether communicated in written or oral form) transmitted or made available
to you. Each of the aforementioned parties expressly disclaims any and all liability relating to or resulting from the use of the Information or such other
information.

GDCM does not provide tax, accounting or legal advice. Notwithstanding anything to the contrary, each recipient of this Information, and each employee,
representative or other agent of such recipient may disclose to any and all persons, without limitation of any kind, the U.S. income and franchise tax treatment
and the U.S. income and franchise tax structure of the transactions contemplated hereby and all materials of any kind (including opinions or other tax analyses)
that are provided to such recipient relating to such tax treatment and tax structure insofar as such treatment and/or structure relates to a U.S. income or franchise
tax strategy provided to such recipient by GDCM.
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Certain information contained herein constitutes forward-looking statements, which can be identified by the use of terms such as “may”, “will”, “should”, "expect”,
"anticipate”, “project”, "estimate”, “intend”, “continue” or "believe” (or the negatives thereof) or other variations thereof. Due to various risks and uncertainties,
including those discussed above, actual events or results, the ultimate business or activities of GDCM or the Fund or the actual performance of GDCM or the Fund
may differ materially from those reflected or contemplated in such forward-looking statements. As a result, investors should not rely on such forward-looking

statements in making their investment decisions.

None of the Information has been filed with the U.S. Securities and Exchange Commission, any securities administrator under any state securities laws or any other
governmental or self-regulatory authority. No governmental authority has opined on the merits of the offering of any securities by the Fund, or the adequacy of
the information contained herein. Any representation to the contrary is a criminal offense in the United States.

Certain information contained herein (including financial information) has been obtained from published and non-published sources. Such information has not
been independently verified by GDCM, and GDCM does not assume responsibility for the accuracy of such information. Affiliates of GDCM own investments in
some of the digital assets, protocols and companies discussed in this newsletter.

BLOOMBERG is a trademark or service mark of Bloomberg Finance L.P. GALAXY is a trademark of GDCM. Bloomberg Finance L.P. and its affiliates (collectively,
Bloomberg) are not affiliated with GDCM, the Fund and their respective affiliates (collectively, Galaxy). Bloomberg's association with Galaxy is to act as the
administrator and calculation agent of the Index, which is the property of Bloomberg. Neither Bloomberg nor Galaxy guarantee the timeliness, accurateness, or
completeness of any data or information relating to the Index or results to be obtained. Neither Bloomberg nor Galaxy make any warranty, express or implied, as
to the Index, any data or values relating thereto or any financial product or instrument linked to, using as a component thereof or based on the Index (Products)
or results to be obtained therefrom, and expressly disclaims all warranties of merchantability and fitness for a particular purpose with respect thereto. To the
maximum extent allowed by law, Bloomberg, Galaxy and its or their licensors, and its and their respective employees, contractors, agents, suppliers, and vendors
shall have no liability or responsibility whatsoever for any injury or damages—whether direct, indirect, consequential, incidental, punitive, or otherwise—arising in
connection with the Index, any data or values relating thereto or any Products—whether arising from their negligence or otherwise.

GALAXY

FUND MANAGEMENT



