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About the client

The client is an alternative  investment fund manager and 

a leader in the structuring and distribution of alternative 

private credit products in Canada. The firm is led by 

an experienced management team that has launched 

numerous investment solutions in a variety of product 

structures for over two decades. The alternative investment 

fund manager focuses on providing unique, noncorrelated 

investment strategies to a range of Canadian and 

international investors.

The alternative investment fund manager provides 

consistent, attractive returns with a capital preservation 

focus while providing low volatility and low levels of 

correlation to most traditional asset classes.

The challenge 

At our first meeting, the distcussion revolved around 

the firm’s flagship Private Debt Fund. As a vehicle with 

predominantly Canadian investors owning US-based private 

credit assets, the alternative investment fund manager was 

sensitive to how fluctuations in FX could impact their investor 

returns. Additionally, market sentiment was weighing on 

the entire Canadian private credit industry, which meant a 

significant premium was placed on liquidity enhancement. 

The fund’s total FX exposure at the time was in excess of 

US$100 million, which was hedged using monthly rolling  

forward contracts. 

Three different providers — each of which had different 

credit terms and FX rates — competed for for wallet share. 

While this added some complexity, the fund’s Finance VP 

was averse to changing service provider relationships.
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The solution

When the alternative investment fund manager invited 

Corpay to submit a proposal, Corpay understood the firm’s 

philosophy, risk appetite, and presented a tailored offering:

	 FX Hedging Facility. Corpay was able to offer a full 

US$100 million hedging facility at a highly competitive 

FX rate.

	 Favourable credit and margin terms. Given the firm’s 

stability, track record, and hedging policy, Corpay was 

able to offer a fully uncollateralized “zero / zero” facility 

— the alternative investment fund manager can place 

trades without posting initial margin and will never be 

subject to margin calls on open positions with Corpay.

	 Fast onboarding. Once terms were agreed, Corpay 

was able to open the Fund’s account within 2 

business days. The alternative investment fund 

manager was able to transact with Corpay less than 

three days after delivering its KYC and account  

opening documents.

	 Historical Rate Roll (HRR). Corpay was able to offer 

the alternative investment fund manager the ability to 

roll hedges at historic rates, which banks are typically 

unable to do. This allowed the alternative investment 

fund manager to preserve liquidity and defer cash 

settlement of any out-of- money (OTM) positions.

	 Short Term Liquidity Facility. Corpay was able to issue 

the alternative investment fund manager a CAD$10 

million revolving unsecured credit facility without 

any up-front fees, covenants, standby fees, minimum 

draw levels, or reporting requirements. This provided 

quick and hassle-free access to capital at a low cost 

of 1% monthly interest and a 90-day maximum term, 

allowing the alternative investment fund manager to 

maintain maximum financial flexibility.

The outcome

The alternative investment fund manager has been very 

pleased with Corpay’s services and overall offering. The 

Corpay and the alternative investment fund manager’s 

teams continue to communicate frequently on industry 

news, market insights, and hedging strategy.

Since onboarding, the alternative investment fund manager 

has entrusted Corpay with three additional funds and has 

plans to expand into additional currencies.

The alternative investment fund manager has also 

provided references for Corpay (BRL, CHF, EUR), and 

helped facilitate a relationship for Corpay with their  

sister company.
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