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Myanmar Metals
Already a giant, but still growing
Analysts | Matthew Keane | James Wilson

Quick Read
Myanmar Metals (MYL) has discovered a new high-grade polymetallic lode at the
Bawdwin deposit. Drilling aimed at following up an electromagnetic geophysical anomaly
has intercepted 16m @ 8.5% Zn+Pb, 4.7oz/t Ag and 0.9% Cu beneath the Yegon Ridge on
the opposite side of the Bawdwin Valley. Importantly, the discovery hole has just hit the
edge of the chargeable target, with stronger anomalies to the north and south. In addition,
further drilling in the Meingtha gap has returned more high-grade hits showing potential
to link the fault offset China and Meingtha lodes. MYL is not only discovering more
mineralisation with ongoing drilling, but it is reclassifying areas of previously modelled
waste into ore within the China starter pit. This will significantly reduce the already low
strip ratio of 2.8:1. SPEC BUY recommendation and $0.20 target price maintained.

Event / Impact | Further drill success / Positive
Yegon Ridge Lode discovery: MYL has discovered a new high-grade lode at Bawdwin. Drill
hole BWDD018 intercepted 16m @ 8.5% Zn+Pb, 4.7oz/t Ag and 0.9% Cu. This discovery is
named the Yegon Ridge Lode and sits on the opposite side of the valley to the main China
Lode. Chargeable geophysical data highlighted that the strongest anomalies sit 200m
north and 100m south of the discovery hole. Hole BWDD19 is currently underway to test
the northern anomaly.
Meingtha gap taking shape: Drilling continues to hit high grade mineralisation in the
Meingtha gap area. This zone is currently modelled as waste as historic drilling and
underground workings had difficulty penetrating the faulted and altered geology. Most
recent drill results include:
Hole BWDD010: 21m @ 11.3% Zn+Pb, 3.9oz/t Ag from 124m and 9m @ 31.1% Zn+Pb,
11oz/t Ag from 146
Hole BWDD048: 31m @ 4.2% Pb and 1.8oz/t Ag from 62m and 5m @ 2.5% Zn+Pb, 3.3%
Cu, 0.3% Ci and 0.4% Ni from 164m and 6m @ 7.0% Zn+Pb, 2.5oz/t Ag from 183m
We expect the Meingtha gap to significantly extend the strike of the China starter pit.
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More to come: A track is currently under construction to provide drill access to the ER
Valley. This area returned a significant chargeable anomaly and has a coincident soil
geochemical anomaly with historic artisanal silver workings. In addition, the Shan Lode
with historic copper workings is yet to be tested by modern drilling. We highlight that the
greater Bawdwin Project is virtually undrilled and had no modern geophysical surveys
prior to MYL taking control of the project. Therefore, the likelihood of further exploration
success is highly probable. The current resource of 82Mt @ 7.2% Zn+Pb, 3.8oz/t Ag and
0.2% Cu will almost certainly exceed 100kt when updated in Q1 2019.

Recommendation
Please refer to important disclosures
at end of the report (from page 6)

Argonaut derives a valuation of $0.40/sh for MYL, which we risk weight 50% to account
for country and development risks to achieve a $0.20/sh target price. SPEC BUY.
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Yegon Ridge Discovery
Yegon Ridge is the 4th Lode to be
Discovered at Bawdwin…

The Yegon Ridge discovery increased the number of polymetallic lodes at Bawdwin from
three to four. Importantly, the discovery hole (BWDD018: 16m @ 8.5% Zn+Pb, 4.7oz/t Ag
and 0.9% Cu) appears to have just clipped the edge of mineralisation. Further drilling will
test the higher chargeable anomalies to the north and south of the discovery hole.
Figure 1. Cross section showing new Yegon Ridge Lode relative to the China Lode

...and sits on the hangingwall side
of the China Lode, partly within
the starter pit shell

Source: MYL

Figure 2. Plan view chargeability image of Yegon Ridge showing the location of the
discovery hole to higher chargeable anomalies north and south

The highest chargeable anomalies
of the Yegon Ridge are yet to be
drilled

Source: MYL
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Meingtha gap taking shape
Drilling continues to return highgrade mineralisation in the
Meingtha gap…

The Meingtha gap area sits between the China and Meingtha lodes. It is currently
modelled as waste as historic drilling and underground workings had difficulty penetrating
the faulted and altered rocks. Recent drilling is proving the theory of continuity of highgrade mineralisation through the zone. We believe there is also potential for a later
mineralising event in this zone which is believed to be the source of Cu-Ni-Co rich zones
noted within the Bawdwin deposit (evidenced in hole BWDD048 below). Recent drill
intercepts included:
• Hole BWDD010: 21m @ 11.3% Zn+Pb, 3.9oz/t Ag from 124m and 9m @ 31.1% Zn+Pb,
11oz/t Ag from 146
• Hole BWDD048: 31m @ 4.2% Pb and 1.8oz/t Ag from 62m and 5m @ 2.5% Zn+Pb, 3.3%
Cu, 0.3% Ci and 0.4% Ni from 164m and 6m @ 7.0% Zn+Pb, 2.5oz/t Ag from 183m

…showing the likely connection of
the China and Meingtha lodes

Hole BWDD010 also contained two exceptional sub-intercepts of 0.5m @ 137oz/t Ag,
16.7% Zn+Pb, 4.6% Cu from 121m and 0.5m @ 67% Zn+Pb and 38oz/t Ag from 151m
Recent high-grade drill results sit on the edge of the China starter pit which was the
subject of the September 2018 Scoping Study. We expect a significant extension to the
initial pit shell in the upcoming Prefeasibility Study (PFS), due for release in Q1 2018. We
also expect the 82Mt resource to grow beyond 100Mt (at a similar or better grade) when
updated early next year.
Figure 3. Recent drilling in the Meingtha gap showing potential to extend the China starter
pit beyond the Scoping Study pit shell

Mineralisation within the
Meingtha gap will likely extend the
extents of the China starter pit

Source: MYL
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More to come
MYL is yet to test a number of
additional chargeable and soil
anomalies…

A track is currently under construction to provide access to the ER Valley early for drilling
in the new year. This area returned significant chargeable and soil geochemical anomalies
and has coincident historic artisanal workings. The ER Valley is located southeast of the
Meingtha Lode and could be a fault offset or a parallel zone. The intensity and dimensions
of the ER Valley anomaly are similar to the China Lode’s chargeability anomaly, indicating
it could have significant scale. In addition, the Shan Lode with historic copper workings is
yet to be tested by modern drilling. In 2019, MYL will also conduct deep penetrating poledipole IP (PDIP) surveys to test the Bamboo Hill, Yegon South, Shan North and PR Valley
Gradient Array Induced Polarisation (GAIP) anomalies.
Figure 4. GAIP survey map showing the ER Valley and Shan anomalies

…including the ER Valley and Chin
Lodes

We expect 2019 exploration to
highlight further discoveries at
Bawdwin

Source: MYL
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Valuation
Argonaut does not value the Bawdwin asset based on this Scoping Study alone,
recognising that the China Pit represents just a fraction of the exploitable resource. Our
asset model incorporates a 25-year mine life and assumes processing expansions with an
average throughput rate of 2.0Mtpa. We do not model any underground mining scenarios
and do not account for potential nickel or cobalt extraction. We apply 70:30 debt to equity
funding and assume equity capital is raised at an average $0.08/sh post-PFS resulting in
maximum shares on issue of 1,761m. We apply a 50% discount to our $0.40/sh NAV
valuation to account for development, financing and sovereign risk to achieve a $0.20/sh
target price.
Table 1: Argonaut’s valuation Summary
NAV Valuation
Sum of Parts
AUD M
Bawdwin Share
492.9
Unmined Resources
186.0
Exploration Upside
100.0
Corporate NPV
(89.1)
Cash
10.0
Debt
Sub Total
700
Risk Weighting
Target Price
Source: Argonaut

AUD / Share
0.28
0.11
0.06
(0.05)
0.01
0.40
50%
0.20
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There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security
may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely
affect the value of the investment.
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s
and / or ASAL’s overall revenues.
Copyright
© 2018. All rights reserved. No part of this document may be reproduced or distributed in any manner without the
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited. Argonaut Securities
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect.

Financial Advisers | Stockbroking & Research | Special Situations Financing | Page 7

