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<4 Performance

Arough 9-month stretch

BTCfaces yetanotherlengthy bear market.

Cumulative Returns, BTC vs Nasdaq, Past 12 Months
40% —Nasdaq Futures BTC

Over the past 12 months, Nasdaq has gained a 30%

massive 25.5%, while BTC has collapsed by 40%.
This is a stark contrast to the broad perception of
BTC shining as a beta alternative to high
environments.
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An underperformance in four acts: 4
« Long-term holders selling in size. 0% W
« Leverage: Stability breeding instability. 10/10.

- War and global uncertainty, sluggish global 10%

markets.
« Self-reinforced underperformance. Rotation
from weak momentum to strong momentum. -20%
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<4 Performance

Almost every major got hammeredin H1, 2026

Hype, anoutlierinaseaofred

4 I
H1, 2026: Performance (Jan 1-June 24)
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<4 Performance

BTC volatility climbs modestly compared to last year

But maintains a clear downtrend since BTCsinception

BTCUSD: Annual Daily Volatility
*180d vol in 2026
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4 Lackofinterest

BTC has gradually become less and less actively traded

Thatincreasestheimpact and sensitivity toany new marginal buyer or seller

-
30-day rolling BTC spot volume 30-day rolling CME BTC futures volume
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<4 Performance

worst of times

Cumulative Returns, BTC vs Nasdaq, Past 12 Months
20% BTC

. Bank of America authorizes advisers Morgan Stanley launches spot crypto
10% to recommend 1-4% weight in Bitcoin trading on E*Trade pilot platform for
ETFs millions of customers
0%
Morgan Stanley opens crypto Fannie Mae moves into crypto
10% investing to all wealth-management mortgages Charles Schwab Begins
clients
Offering Bitcoin, Ethereum
Trading to US Users
-20%
-30%
-40% Department of Labor formally
proposes rule, potentially opening the Iran pursues tolls paid in BTC
door for Bitcoin exposure across the
50% U.S. retirement system.
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4 Sales fromwithin

For years, the marginal seller was long-term bitcoin owners

In2026, long termowners have returmed tohodling.

« The relatively orderly BTC bull market of 2024 and 2025 was
caused by a significant revival of old supply.

* In 2024 and 2025, ETFs and public companies absorbed
massive amounts of BTC. Still, BTC exhibited a soft bull
market in this period compared to past years.

* The soft gains stemmed from considerable distribution from
long-time BTC holders. 2024 and 2025 where both outlier
years in terms of revival of BTC supply aged 2 years or more.

« While 2026 has continued in Q4 2025’s track of considerable
weakness, the supply trend has eased. The supply revival of
2026 is also an outlier, albeit with the opposite connotation.

 l.e. the heavy selling in 2026 has not stemmed from OG profit

takers, but rather, relatively freshly acquired coins being sold
ataloss.
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4 Leveragedsales

For aperiod, the marginal seller used leverage
Speculators started shorting BTC. Fromthis, BTC reversedhigher

- Behaviorally, traders in BTC native derivatives have had a
distinct bullish bias. Yields in BTC derivatives have therefore
typically been strongly positive.

« 84% of all trading days between 2018 and 2025 saw positive
yields. The average annualized yield in BTC derivatives in this
period sat at 9.42%.

« 57% of all trading days in 2026 have seen positive yields. The
average annualized yield in 2026 sat at 1.1%.

« 2026’s yield pattern has been a clear anomaly, and has

emerged from a crowding bearish bias. This set the stage for
a strong BTC reversal in April.
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4 But, thenanew selleremerged

ETF owners started selling in size

Thesalespressure fromBTCETFshasbeenuniquely large inthe pastmonth

BTC Holdings: BTC ETPs Globally Notional 5 week flow to BTC ETPs
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4 ETFs

And in an inactive environment, large sellers have an abnormal impact
ETFflowsand BTC retums goeshandinhand

30-day BTC ETF Flow vs 30d BTC return
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4 Signsofbottom
50% of supply held at loss

Bitcoinhastradedat higher pricesthantoday, 12% of its trading days since 2010. Yet, more than 50% of all BTC are held ataloss.
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<4 Historically and opportune time to buy
BTC typically bottoms close to the first observation of 50% of the supply trading at aloss

And1yearforwardreturnstendsto be very solid

BTCUSD vs periods of more than 50% of supply trading at loss
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<4 Anotherrarity

Bitcoin ends H1 2026 close to its 200w MA

Another rarity, with BT C proximity to the 200w MA marking the bottomin 2015, 2018 and 2020. In 2022 however, prices stayed below the 200w MA for more thanayear.
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4 Orareweinforarepeat?

The current drawdown offers arelatively similar trajectory to past 4-year cycles. May history repeat?

We still argue that a softer bull market (2024-25) should lead to a softer bear (substantially lower maxdrawdownthan past cycles)

BTC Bear Market Drawdowns
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