
• The Annual Report was presented and 
adopted at the Afmat General Meeting of 

the Co. May 2018 

, Chairman 

Denmark ApS 
CVR-nr. 26 12 34 45 

Annua' Report for 2017 

Hi3G Denznark ApS, Scandiagade 8, 2450 København SV 



Contents 
Page 

Management's Statement on the Annual Report 1 

Independent Auditor's Report 2 

Company Information 

Financial Highlights 6 

Management' s Review 7 

Accounting Policies 9 

Income Statement 1 January — 31 December 14 

Balance Sheet at 31 December 15 

Statement of changes in equity 17 

Statement of cash flows 18 

Notes to the Financial Statements 19 



‘C(( 
tairman 

Manzgement's Statement en the Annua! Report 

The Executive Board and Board of Directors have today considered and adopted the Annual Report of H130 
Danmark ApS for the financial year 1 January -31 December 2017. 

The Ammal Report is prepared in accordance with the Danish Financial Statements Act. 

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 
31 December 2017 and of the results of the Company's operations and Cash flows for 2017. 

We recommend that the Annua] Report be adopted at the Annua! General Meeting. 

Copenhagen, 25 May 2018 

Executtve Board 

Peder Rimet 

Board of Directors 

Christian Cederholm Adine Grate-Ax6n 

Peder Ramel Christian Salbaing 



Management's Statement an the Annual Report 

The Executive Board and Board of Directors have today considered and adopted the Annuet Report of 1-1130 
Danmark ApS kr the financial yens 1 Anuary -31 December 2017. 

The AfIllUal Report h prepiired in amondance with the Danish Pinende' Statenamts Act. 

b our opinion, the Financial Statements &ve a tnt and fair vi« of the ~lal position of the Company at 
31 December 2017 and of the reatdts of the Company's operations and C.ash flows Ibr 2017. 

Wc recommend that the Annua! Report be adopted at the Annua! Generel Meeting. 

Copenhagen, 25 May 20111 

Execattve Board 

, 
Peder Rismel Morten Christiansen 

Board of Directors 

Canning Fok 
Makman 

Christian Cederhoim 

Cte,k CLita'";N 

A.dine Gnste-Ax6n 

Lertnart 10,115141SOn Christian Salbaing 

Frank %d 



Management's Statement on the Annua' Report 

The Executive Board and Board of Directors have today considered and Adopted the Anmod Report of HUG 
Dermed( ApS for the financlei yoar 1 knuary • 31 December 2017, 

The Arrntal Report h prepared n morderne with the Denish Financial Statemonts Act. 

our opinion, the Finandal Statements give a true and fair vew of the financial position af the Company at 
31 December 2017 and ddte mulle ofthe Company'a operations and Caah flows for 2017. 

Wc recommend that the Annua! Report bo adopted at the Annual General Meeting, 

Copenhagen, 25 May 201f1 

Executtve Board 

Peder %mei 

Board of Directors 

Moden Christiansen 

vi 
Canning Fok 
Ctudnean 

Christian Cederholm Adine Grate•Amin 

Lennart Johansson Peder Kamel 

Frank Sixt 



Management's Statement Gu' the Atonal Report • 

Thebtopertiya~ and Doshi4Pireehna ban inde/ toiaddered antindepted the Anftnal ROport«If1341 
b°~ÅNPS lord!) 11~ 11  rear iMitiritY4 Pedendur 2017. 

The Annua! Report ts prepaffid :g teepttienee With ih DhFiSfittemedb 

ohrophitek ihoPinanolei %tema* give a iniaand Wyk/ni/Orgle financial padden of the Company at 
31 December 20.1/ Ord Of fhe *støt It °øh« 124(npøny'ø optø** flowe Ihr201% 

VM **måned thai the Menai Report he adepted døs Asannal Cionati Moeda& 

• C91~104 331/14:20111 

Durnatfve Board 

Peder Eternel Morten Christiansen 

Board «Director! 

Ctin111% POk Mristlan Codethohn Adlet Orale-A/tb 

Peder Read Christian galbtdog 

Mak Slat 



Independent Auditor's Report 

To the Shareholders of Hi3G Denmark ApS 

In our opinion, the Financial Statements give a true and fair view of the financial position of the Company at 
31 December 2017, and of the results of the Company's operations and cash flows for the financial year 1 
January - 31 December 2017 in accordance with the Danish Financial Statements Act. 

We have audited the Financial Statements of Hi3G Denmark ApS for the financial year 1 January - 31 De-
cember 2017, which comprise income statement, balance sheet, statement of changes in equity, statement of 
cash flows and notes, including a summary of significant accounting policies ("financial statements"). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional 
requirements applicable in Denmark. Our responsibilities under those standards and requirements are further 
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with the International Ethics Standards Board for Ac-
countants' Code of Ethics for Professional Accountants (IESBA Code) and the additional requirements ap-
plicable in Denmark, and we have fulfilled our other ethical responsibilities in accordance with these re-
quirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 

Statement on Management's Review 

Management is responsible for Management's Review. 

Our opinion on the financial statements does not cover Management's Review, and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read Management's Review 
and, in doing so, consider whether Management's Review is materially inconsistent with the financial state-
ments or our knowledge obtained during the audit, or otherwise appears to be materially misstated. 

Moreover, it is our responsibility to consider whether Management's Review provides the information re-
quired under the Danish Financial Statements Act. 

Based on the work we have performed, in our view, Management's Review is in accordance with the Finan-
cial Statements and has been prepared in accordance with the requirements of the Danish Financial State-
ment Act. We did not identify any material misstatement in Management's Review. 

Management's Responsibilities for the Financial Statements 

Management is responsible for the preparation of Financial Statements that give a true and fair view in ac-
cordance with the Danish Financial Statements Act, and for such internal control as Management determines 
is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

In preparing the financial statements, Management is responsible for assessing the Company's ability to con-
tinue as a going concern, disclosing, as applicable, matters related to going concern and using the going con-
cern basis of accounting in preparing the financial statements unless Management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs and the additional requirements applicable in Denmark will always detect a material 
misstatement when it exists. Misstatements can anse from fraud or error and are considered material if, indi-
vidually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in Den-
mark, we exercise professional judgment and maintain professional skepticism throughout the audit. We al-
so: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material mis-
statement resulting from fraud is higher than for one resulting from error as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understand ing of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effective-
ness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by Management. 

• Conclude on the appropriateness of Management's use of the going concern basis of accounting in pre-
paring the financial statements and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's ability to contin-
ue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor's report to the related disclosures in the financial statements or, if such disclosures are in-
adequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date 
of our auditor's report. However, future events or conditions may cause the Company to cease to contin-
ue as a going concern. 

• Evaluate the overall presentation, structure and contents of the financial statements, including the disclo-
sures, and whether the financial statements represent the underlying transactions and events in a manner 
that gives a true and fair view. 
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We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal con-
trol that we identify during our audit. 

Copenhagen, 25 May 2018 
PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerselskab 
CVR-nr. 33 77 12 31 

'/2 
hik Ræbild one VindbjérU arsen 

State Authorised Public Accountant State Authorised Public Accountant 
mne33262 mne34548 
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Company Information 

The Company Hi3G Denmark ApS 
Scandiagade 8 
DK-2450 København SV 

Telephone: +45 33 33 01 35 

Website: www.3.dk 

CVR no: 26 12 34 45 

Financial year: 1 January - 31 December 

Municipality of 
reg. office: Copenhagen 

Board øf Directors Canning Fok, Formand (Chairman) 

Christian Cederholm 
Adine Grate-Ax&I 
Lennart Johansson 
Peder Ramel 
Christian Salbaing 
Frank Sixt 

Executive Board Peder Ramel 
Morten Christiansen 

Auditor PricewaterhouseCoopers 
Statsautoriseret Revisionspartnerselskab 
Strandvejen 44 
2900 Hellerup 
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Financial Highlights 

The development of the Company is described by the following financial highlights: 

Income statement 

 

2017 

 

2016 

 

2015 

 

2014 

 

2013 

 

DKK '000 

 

DKK '000 

 

DKK '000 

 

DKK '000 

 

DKK '000 

Revenue 2 865 456 3 202 894 2 867 310 3 069 704 2 761 423 

Gross profit 1 564 695 1 574 036 1 500 958 1 486 052 1 466 987 

Operating profit 

 

44 206 

 

430 163 

 

388 692 

 

441 557 

 

433 085 

Net financial items 

 

(30 059) 

 

(28 388) 

 

(42 486) 

 

(83 114) 

 

(95 505) 

Profit before income taxes 

 

14 147 

 

401 775 

 

346 206 

 

358 443 

 

337 580 

Income taxes 

 

( 3 193) 

 

( 71 585) 

 

( 75 769) 

      

Profit for the year 

 

10 954 

 

330 190 

 

270 437 

 

358 443 

 

337 580 

Balance sheet 

               

Investment in tangible fixed assets 

 

184 646 

 

192 769 

 

145 544 

 

174 628 

 

234 755 

Balance sheet total 4 376 683 4 313 003 4 081 638 4 531 673 4 506 892 

Equity 3 217 804 3 206 850 2 876 660 2 606 365 2 246 579 

Average number of employees 

  

669 

  

649 

  

685 

  

688 

  

624 

Ratios 

               

Return on total assets 

  

1% 

  

10% 

  

10% 

  

10% 

  

10% 
Solvency ratio 

  

74% 

  

74% 

  

70% 

  

58% 

  

50% 

The ratios have been prepared in accordance with the recommendations and guidelines issued by the Danish Society of 
Financial Analysts. For definitions, see under accounting policies. 
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Management's Review 

Comments from Morten Christiansen CEO 

2017 has been yet another year with heavy competition in the market, but 3 Denmark has continued to grow 
the customer base and ended 2017 with 1,274,405 customers; equivalent to an increase of 6%. 

The substantial driver for the growth in the customer base has - again - been expansion of our successful and 
market-leading '3 LikeHome' offer. In 2017 we included among others China, Thailand, Macao, Sri Lanka 
and Indonesia on top of EU, USA, Canada, Australia, New Zealand, Singapore and more, equaling 53 coun-
tries. China was a particular request from our Business Customers. 

3 reached a market share of 16% in voice and mobile data (excluding prepaid and M2M), and the Company 
continues to maintain a strong position in mobile data in Denmark with 22.8% of all mobile data traffic car-
ried by our network. 

In order to expand and enhance our network and customer experience we invested mDKK 173 in 2017 
(2016: mDKK 189) in the network, which corresponds to an investment rate of 6%. 

In Q4 2017 we received a decision from SKAT concerning VAT. We have paid a one-off amount of mDKK 
418 and fully expensed the amount in the income statement in 2017. We disagree with SKAT's interpretation 
of the law and — have therefore appealed the decision to clarify our position. 

Revenue fell 11% from mDKK 3,203 in 2016 to mDKK 2,865 in 2017 due to lower level of 'handset without 
subscription' sales. As in previous years we continue to focus on efficiency, and again, we have managed to 
keep costs at an overall flat level. 

Profit before income taxes fell from mDKK 402 in 2016 to mDKK 14 due to VAT one-off. Adjusted for 
VAT one-off Profit before income taxes increased from mDKK 402 in 2016 to mDKK 432 which corre-
sponds to a 7% growth and this is in line with our expectations. 

Future development 

In the year to come, our focus will — as always — be on improving the customer experience. A number of ac-
tions in 2018 will add to this: 

We continue our 40+ rollout in order to utilize all acquired spectrum in the last 1800MHz auction for our 
customers' increased data usage. We will continue coverage deployment to increase our footprint in the rural 
areas, and capacity deployment in the urban/suburban areas to support the higher demand for data, and pre-
pare the ground for 50. 

In 2018 we will continue our expansion of '3 LikeHome' and as of March 2018 added Mexico, Brazil, Ar-
gentina and Chile. More will come later in 2018. 

To further strengthen our position as "the operator to take abroad" and because it has been a request from our 
Business Customers, we will include IDD calls in our new 3LikeHome price plans for Business Customers. 

Our expectations for 2018 is a goss profit between mDKK 1,550 and 1,750. 
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Financing 

In the past five fiscal years, the Company did not require any further financing as its activities have generat-
ed sufficient cash from operations and contributed substantially to the repayment of the shareholder ban re-
lating to the Scandinavian Group. 

Statutory Report on Social Responsibility and Gender Composition in Management, cf. Section 99a 
and 99b respectively of the Danish Financial Statements Act 

In accordance with the policies, Hi3G Denmark works actively with a range of sustainability areas; in partic-
ular, with the environment and Human Rights. More information is available in the 3 Denmark CSR-report 
2017 here: 

https://www.3 .dldom3/om-vi rksomhed en/ 

Significant events after the year-end 

No significant events have occurred after the balance sheet date, which are considered to have a significant 
impact on the assessment of the annua] report. 

Proposed distribution of profit 

The Board of Directors recommends that the Annual General Meeting approve the carry-forward of the re-
sults for the financial year. 
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Accounting Policies 
Basis of Preparation 

The Annual Report of Hi3G Denmark ApS for 2017 has been prepared in accordance with the provisions of 
the Danish Financial Statements Act applying to large enterprises of reporting class C. 

The accounting policies applied are unchanged from previous year. 

All accounting figures in this report are stated in thousands DKK. 

Recognition and measurement 

The Financial Statements have been prepared on the historical cost basis. 

Revenues are recognised in the income statement as earned, which includes recognition of value adjustments 
of financial assets and liabilities measured at fair value or amortised cost. Furthermore, all expenses incurred 
to achieve the earnings for the year are recognised in the income statement, including depreciation, amortisa-
tion, impairment losses and provisions as well as reversals due to changes in accounting estimates of 
amounts that have previously been recognised in the income statement. 

Assets are recognised in the balance sheet when it is probable that future economic benefits attributable to 
the asset will flow to the Company, and the value of the asset can be measured reliably. 

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out 
of the Company, and the value of the liability can be measured reliably. 

Assets and liabilities are initially measured at cost. Subsequently, assets and liabilities are measured as de-
scribed for each item below. 

Translation policies 

Transactions in foreign currencies are translated during the year at the exchange rates ruling at the dates of 
transaction. Gains and losses arising due to differences between the transaction date rates and the rates at the 
dates of payment are recognised in financial income and expenses in the income statement. 

Receivables, payables and other monetary items in foreign currencies that have not been settled at the bal-
ance sheet date are translated at the exchange rates ruling at the balance sheet date. Any differences between 
the exchange rates ruling at the balance sheet date and the transaction date rates are recognised in financial 
income and expenses in the income statement. 

Income Statement 

Revenue 

Revenue is recognised exclusive of VAT and net of discounts directly relating to sales. 

The major sources of income are recognised in the income statement as follows: 

• Income from telephone related services is recognised at the time of the consumption. 
• Subscription income is recognised over the duration of the subscription. 
• Income on sale of equipment is recognised at the date of delivery. 
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Cost of sales 

Cost of sales comprises expenses directly related to the revenue, including direct costs related to the estab-
lishment of customer relations. 

External expenses 

External expenses comprises indirect production costs and expenses for premises, sales and distribution as 
well as office expenses and similar costs. 

Staff costs 

Staff costs comprises wages and salaries as well as payroll expenses. 

Other income and expenses 

Other income and expenses comprises items of a secondary nature in relation to the Company's principal ac-
tivity. 

Depreciation and amortisation 

Depreciation and amortisation comprise depreciation and amortisation of tangible and intangible fixed assets 
as well as gains and losses from disposal of fixed assets. 

Financial income and expenses 

Financial income and expenses comprise interest, realised and unrealised exchange adjustments, as well as 
extra payments and repayment under the on-account taxation scheme. 

Income taxes 

Tax for the year consists of current tax for the year and deferred tax for the year. The tax attributable to the 
profit for the year is recognised in the income statement, whereas the tax attributable to equity entries is rec-
ognised directly in equity. 

The Company is jointly taxed with Danish group companies. The tax effect of the joint taxation with the 
companies is allocated to companies showing profits or losses in proportion to their taxable incomes (full 
allocation with credit for tax losses). 

Balance Sheet 

Intangible fixed assets 

Development projects 

Costs of development projects comprise expenses directly or indirectly attributable to the Company's devel-
opment activities, including the cost of related software licences. 

Development projects that are clearly defined and identifiable and in respect of which technical feasibility, 
sufficient resources and a potential future market or development opportunity in the enterprise can be 
demonstrated, and where it is the intention to manufacture, market or use the project, are recognised as in-
tangible assets. This applies if sufficient certainty exists that the value in use of future earnings can cover 
cost of sales, distribution and administrative expenses involved as well as the development costs. 
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Development projects that do not meet the criteria for recognition in the balance sheet are recognised as ex-
penses in the income statement as incurred. 

Capitalised development projects are measured at the lower of cost less accumulated amortisation and the 
recoverable amount. 

Capitalised development projects, including the costs of software licences, are amortised on a straight-line 
basis over the expected useful life, normally 5 years. 

Licences and similar rights 

Licenses and similar rights to software are measured at the lower of cost less accumulated amortisation and 
value in use. 

Interest expenses on loans for financing the acquisition of intangible fixed assets are capitalised at cost until 
commercial launch. All indirectly attributable ban expenses are recognised in the income statement. 

Licences are amortised over the license period up to 20 years from commercial launch. Amortisation com-
mences in connection with the commercial use of the Company's products. 

Rental rights 

Rental rights is measured at cost less accumulated amortisation. 

Rental rights is amortised on a straight-line basis over the expected useful life, normally 5 years. 

Tangible fixed assets 

Tangible fixed assets are measured at cost less accumulated depreciation. 

Cost comprises the cost of acquisition and expenses directly related to the acquisition up until the time when 
the asset is ready for use. In the case of assets of own construction, cost comprises direct and indirect ex-
penses for labour and materials. 

Interest expenses on the financing of tangible fixed assets are capitalised at cost until commercial launch. All 
indirectly attributable ban expenses are recognised in the income statement. 

Depreciation based on cost reduced by any residual values is calculated on a straight line basis over the ex-
pected useful lives of the assets on the basis of the date on which the assets are put into use. These deprecia-
tion periods are as follows: 

Network infrastructure 5/20/40 years 
Equipment 3/5 years 
Leasehold improvements 3/5 years 

The useful lives and residual values of the assets are reassessed on a yearly basis. 

Gains and losses on retirements and disposals of tangible fixed assets are included in depreciation and amor-
tisation of tangible and intangible fixed assets in the income statement. 

Investments in joint ventures 

Investments in joint ventures are measured at cost and reported in the balance sheet as financial assets. 
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The item "Income from investment in joint ventures" in the income statement includes dividends received 
from investments in joint ventures in the financial year when the dividends are distributed. 

Where cost exceeds the recoverable amount, the carrying amount is written down to the recoverable amount. 

Impairment of fixed assets 

The carrying amounts of both intangible and tangible fixed assets are reviewed on an annual basis to deter-
mine whether there is any indication of impairment other than that expressed by amortisation and deprecia-
tion. If so, the asset is written down to its recoverable amount. The recoverable amount of the asset is calcu-
lated as the higher of net selling price and value in use. Where a recoverable amount cannot be determined 
for the individual asset, the assets are assessed in the smallest goup of assets for which a reliable recoverable 
amount can be determined based on a total assessment. 

Assets for which a value in use cannot be determined as the asset does not on an individual basis generate 
future cash flows are reviewed for impairment together with the group of assets to which they are attributa-
bl e . 

Inventories 

lnventories are valued at the lower of net realisable value or the weighted average cost. 

Receivables 

Receivables are recognised in the balance sheet at the lower of amortised cost and net realisable value, which 
corresponds to nominal value less provisions for bad debts. Provisions for bad debts are determined on the 
basis of an individual assessment of each receivable. 

Deferred tax 

Deferred income tax is measured using the balance sheet liability method in respect of temporary differences 
arising between the tax bases of assets and liabilities and their carrying amounts for financial reporting pur-
poses on the basis of the intended use of the asset and settlement of the liability, respectively. 

Deferred tax assets are measured at the value at which the asset is expected to be realised, either by elimina-
tion in tax on future earnings or by set-off against deferred tax liabilities within the same legal tax entity. 
Deferred tax is measured on the basis of the tax rules and tax rates that will be effective under the legislation 
at the balance sheet date when the deferred tax is expected to materialise as current tax. Any changes in de-
ferred tax due to changes to tax rates are recognised in the income statement or in equity if the deferred tax 
relates to items recognised in equity. 

Prepayments 

Prepayments include expenses incurred in respect of subsequent financial years, including fair value adjust-
ments of derivative financial instruments with a positive fair value, prepaid expenses concerning rent, insur-
ance premiums, subscriptions, interest and similar items. 

Equity 

Dividend distribution proposed by Management for the year is disclosed as a separate equity item. 

Financial liabilities 

Debts are measured at amortised cost, substantially corresponding to nominal value. 
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Deferred income 

Deferred income mainly comprises sale of prepaid products and accrued subscription income. 

Statement of cash flow 

The statement of cash flow shows the Company's cash flows for the year broken down by operating, invest-
ing and financing activities, changes for the year in cash and cash equivalents as well as the Company's cash 
and cash equivalents at the beginning and end of the year. 

Cash flows from operating activities 

Cash flows from operating activities are calculated as the net profit/loss for the year adjusted for changes in 
working capital and non-cash operating items such as depreciation, amortisation and impairment losses, and 
provisions. Working capital comprises current assets less trade and other payables, deferred income and 
short-term debt excluding items included in cash and cash equivalents. 

Cash flows from investing activities 

Cash flows from investing activities comprise cash flows from acquisitions and disposals of tangible and in-
tangible fixed assets as well as financial asset investments. 

Cash flows from financing activities 

Cash flows from financing activities comprise cash flows from the raising and repayment of long-term debt 
as well as payments to and from shareholder. Cash and cash equivalents comprise "Cash at bank and in 
hand" and "Overdraft facilities". 

The cash flow statement cannot be immediately derived from the published financial records. 

Financial Ratios 

The financial ratios have been calculated as follows: 

Operating profit x 100 

Return on total assets Total assets 

Solvency ratio 
Equity at year end x 100 

Total assets 
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Income Statement 1 January — 31 December 

 

Note 2017 2016 

 

DKK '000 DKK '000 

Revenue 

 

2 865 456 3 202 894 
Cost of sales 

 

(1 300 761) (1 628 858) 

Gross profit 

 

1 564 695 1 574 036 

External expenses 6 (626 678) (637 928) 
Staff costs 3 (307 776) (304 494) 
Other income 

 

14 747 17 239 
Other expenses 4 (337 595) 0 

Operating profit before depreciations and 
amortisation 

 

307 393 648 853 

Depreciation and amortisation 5 (263 187) (218 690) 

Operating profit 

 

44 206 430 163 

Income from investment in joint ventures Il 350 0 
Financial income 7 361 407 
Financial expenses 8 (30 770) (28 795) 

Profit before income taxes 

 

14 147 401 775 

Income taxes 12 ( 3 193) ( 71 585) 

Profit for the year 

 

10 954 330 190 
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Balance Sheet at 31 December 

Assets 
Note 2017 

 

2016 

  

DKK '000 

 

DKK '000 

 

Completed development projects 

  

28 039 

 

36 179 

Development projects under construction 

  

15 994 

 

5 365 

License and similar rights 

  

549 083 

 

625 614 

Rental rights 

   

423 

  

820 

Intangible fixed assets 9 

 

593 539 

 

667 978 

Network infrastructure 

 

2 408 732 2 385 394 

Equipment 

  

16 206 

 

11 798 

Leasehold improvements 

  

2 912 

 

2 398 

Assets under construction 

  

44 712 

 

60 949 

Tangible fixed assets 10 2 472 562 2 460 539 

Investment in joint ventures 11 

 

11 499 

 

11 499 

Deposits 

  

39 555 

 

33 468 

Financial asset investments 

  

51 054 

 

44 967 

Fixed assets 

 

3 117 155 3 173 484 

Inventories 

  

57 074 

 

62 198 

Trade receivables 

  

297 821 

 

236 862 

Receivables from group enterprises 

  

93 653 

 

43 346 

Other receivables 

  

44 611 

 

56 336 

Deferred tax assets 12 

 

545 285 

 

551 827 

Prepayments 

  

157 213 

 

170 127 

Receivables 

 

1 138 583 1 058 498 

Cash at bank and in hand 13 

 

63 871 

 

18 823 

Current assets 

 

1 259 528 1 139 519 

Assets 

 

4 376 683 4 313 003 
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Balance Sheet at 31 December 

Liabilities and equity 
Note 2017 

 

2016 

  

DKK '000 

 

DKK '000 

 

Share capital 14 

 

64 375 

 

64 375 

Reserve for development costs capitalised 

  

44 033 

 

41 544 

Retained earnings 

 

3 109 396 3 100 931 

Equity 

 

3 217 804 3 206 850 

Long-term debt 15 

 

172 442 

 

200 231 

Long-term liabilities 

  

172 442 

 

200 231 

Current part of long-term debt 15 

 

30 016 

 

32 269 

Trade payables 

  

241 008 

 

327 984 

Payables to group enterprises 

  

504 819 

 

473 525 

Tax payable 

  

1 151 

 

9 620 

Other payables 

  

128 985 

 

59 372 

Deferred income 

  

80 458 

 

3 152 

Current liabilities 

  

986 437 

 

905 922 

Liabilities 

 

1 158 879 1 106 153 

Liabilities and equity 

 

4 376 683 4 313 003 

Other notes 

Events after the balance sheet date 1 

Adjustment for non-cash items 16 

Change in working capital 17 

Contractual obligations 18 

Contingent assets and liabilities 19 

Related parties 20 

Distribution of profit 21 
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Statement of changes in equity 

 

Share capital 

Reserve for 
development 

costs 
capitalised 

Retained 
earnings 

 

Total 

 

DKK '000 DKK '000 DKK '000 DKK '000 

Equity at 1 January 2017 64 375 41 544 3 100 931 3 206 850 

Net profit for the year 

 

0 2 489 

 

8 465 

 

10 954 

Equity at 31 December 2017 64 375 44 033 3 109 396 3 217 804 

Equity at 1 January 2016 64 375 36 411 2 775 874 2 876 660 

Net profit for the year 

 

0 5 133 

 

325 057 

 

330 190 

Equity at 31 December 2016 64 375 41 544 3 100 931 3 206 850 
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Statement of cash flows 

 

Notes 2017 2016 

 

DKK '000 DKK '000 

Profit for the year 

 

10 954 330 190 

Adjustment for non-cash items 16 296 437 318 661 

Change in working capital 17 (21 558) 25 501 

Financial income 

 

361 407 

Financial expenses 

 

(30 770) (28 795) 

Income tax paid 

 

(5 120) (3 030) 

Cash flow from operating activities 

 

250 304 642 934 

Investments in intangible assets 

 

(16 125) (307 947) 

Investments in property, plant and equipment 

 

(184 646) (195 295) 

Sale of intangible assets 

 

0 0 

Sale of property, plant and equipment 

 

0 0 

Investment in joint ventures and other financial assets 

 

(5 737) (7 000) 

Cash flow from investing activities 

 

(206 508) (510 242) 

Repayment of loans to group enterprises 

 

0 (396 799) 

Proceeds from loans from group enterprises 

 

31 294 0 

Repayment of loans 

 

(30 042) 0 

Proceeds from loans 

 

0 232 500 

Cash flow from financing activities 

 

1 252 (164 299) 

Total cash flow 

 

45 048 (31 607) 

Cash and cash equiyalents at 1 January 

 

18 823 50 430 

Cash and cash equivalents at 31 December 

 

63 871 18 823 
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Notes to the Financial Statements 

1 Events after the balance sheet date 

No significant events have occurred after the balance sheet date, which is considered to have a 
significant impact on the assessment of the annual report. 

2 Revenue 

All activities are limited to the Danish market. The internal reporting does not segregate revenue in 
underlying segments or geographic areas. 

 

2017 

 

2016 

 

3 Staff costs 

DKK '000 

 

DKK '000 

 

Wages and salaries 299 070 296 257 
Pensions 23 339 22 411 

Other social security expenses 3 724 4 979 

 

326 133 323 647 

Of which capitalised (18 357) (19 153) 

 

307 776 304 494 

Of this remuneration to executive Board and Supervisory Board: 

    

Sal aries, bonus and pensions 16 615 20 265 

 

16 615 20 265 

A part of the remuneration to executive Board and Supervisory Board is paid by the Company's Swedish 
parent company. 

 

Average number of employees 669 649 

4 Other expenses 

   

VAT one-off 337 595 0 

  

337 595 0 
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5 

 

2017 

 

2016 

 

Depreciation and amortisation of tangible and 
intangible fixed assets 

DKK '000 

 

DKK '000 

  

Completed development projects 13 636 11 660 

 

Licenses and similar rights 76 531 44 614 

 

Rental rights 

 

397 

 

411 

 

Network infrastructure 165 885 156 361 

 

Equi pment 5 662 4 430 

 

Leasehold improvements 1 076 1 214 

 

Loss connected to disposal of fixed assets 

 

0 

 

0 

  

263 187 218 690 

6 Fees to auditor elected by the Annual General Meeting 

     

Audit fee 1 033 1 040 

 

Tax advisory services 

 

870 

 

711 

 

Other services 

 

803 

 

75 

  

2 706 1 826 

7 Financial Income 

     

Other financial income 

 

361 

 

407 

   

361 

 

407 

8 Financial expenses 

     

Interest paid to group enterpri ses 9 179 10 467 

 

Exchange rate adjustments 1 744 

 

0 

 

Other financial expenses 19 847 18 328 

  

30 770 28 795 
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9 Intangible fixed assets 

 

Completed 
development projects 

Development 
projets under 
construction 

DKK '000 

 

DKK '000 

 

Cost at 1 January 2017 336 320 5 365 
Reclassifications 

   

0 

Additions for the year 

  

16 125 

Transfers for the year 5 496 (5 496) 

Cost at 31 December 2017 341 816 15 994 

Amortisation at 1 January 2017 300 141 

 

0 

Amortisation for the year 13 636 

 

0 

Disposals for the year 

 

0 

 

0 

Amortisation at 31 December 2017 313 777 

 

0 

Carrying amount 31 December 2017 28 039 15 994 

Of which capitalised interest 

    

The Company capitalise cost relating to development of new software and systems. The projects are in 
general short term projects running less than 12 months. Projects under construction are running as 
planned. 
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9 Intangible fixed assets (continued) 

 

Rental rights 

 

Licences and 
similar rights 

DKK '000 

 

DKK '000 

 

Cost at 1 January 2017 28 932 1 184 247 

Additions for the year 

 

0 

  

0 

Disposals for the year 

 

0 

  

0 

Transfers for the year 

 

0 

  

0 

Cost at 31 December 2017 28 932 1 184 247 

Amortisation at 1 January 2017 28 112 

 

558 633 

Amortisation for the year 

 

397 

 

76 531 
Disposals for the year 

 

0 

  

0 

Amortisation at 31 December 2017 28 509 

 

635 164 

Carrying amount 31 December 2017 

 

423 

 

549 083 
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10 Tangible fixed assets 

 

Network 
infrastructure 

Assets under 
construction 

DKK '000 DKK '000 

Cost at 1 January 2017 3 734 602 60 949 
Additions for the year 0 172 986 
Disposals for the year ( 46) 0 
Transfers for the year 189 223 (189 223) 

Cost at 31 December 2017 3 923 779 44 712 

Depreciation at 1 January 2017 1 349 208 0 

Depreciation for the year 165 885 0 

Disposals for the year ( 46) 0 

Depreciation at 31 December 2017 1 515 047 0 

Carry ing amount 31 December 2017 2 408 732 44 712 

Of which capitalised interest 

    

Leasehold 

 

Equipment improvements 

 

DKK '000 DKK '000 

Cost at 1 January 2017 58 867 30 047 

Additions for the year 10 070 1 590 

Disposals for the year 0 0 

Reclassifications 0 0 

Cost at 31 December 2017 68 937 31 637 

Depreciation at 1 January 2017 47 069 27 649 
Depreciation for the year 5 662 1 076 

Disposals for the year 0 0 

Depreciation at 31 December 2017 52 731 28 725 

Carrying amount 31 December 2017 16 206 2 912 
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11 Investment in joint ventures 

2017 

 

2016 

 

DKK '000 

 

DKK '000 

 

Cost at 1 January 18 691 11 691 

Additions for the year 

 

- 7 000 

Disposals for the year 

 

0 

 

0 

Cost at 31 December 18 691 18 691 

Revaluations at 1 January (7 192) ( 7 192) 

Adjustments for the year 

 

0 

 

0 

Revaluations at 31 December (7 192) (7 192) 

Carrying amount 31 December 11 499 11 499 

Investment in joint ventures is specified as follows: 

     

Place of 
registered 

   

Name office Equity Votes and ownership Net result 

  

DKK '000 

 

DKK '000 

4T af 1. oktober 2012 Copenhagen 13 315 25% 1 618 

ApS Denmark 

   

OCH A/S Copenhagen 1 734 25% 685 

 

Denmark 
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12 Deferred tax assets 

2017 

 

2016 

 

DKK '000 

 

DKK '000 

 

Deferred tax 1 January 551 827 614 363 
Deferred tax for the year (1 637) (62 536) 

Adjustment from prior years (4 905) 

  

Deferred tax 31 December 545 285 551 827 

The deferred tax asset is specified as follows: 

    

Arising from deferred tax losses 618 928 615 692 
Arising from accelerated depreciation allowances (76 336) (69 554) 

Arising from deductible temporary differences 2 693 5 689 

 

545 285 551 827 

Changes in Income Statement 

    

Current tax for the year (1 655) (9 620) 
Deferred tax for the year (1 637) (78 309) 
Recognition of non-recognised deferred tax asset 

  

10 153 
Prior year adjustments 

 

99 6 191 

Tax effect for the year ( 3 193) ( 71 585) 

The recognised deferred tax assets consist of taxable losses, which are expected to be utilised within 10 
years through income generated form the ordinary business. The tax losses are a result of the significant 
investment the Company has made to become a significant mobile operator on the Danish market. 

Expected utilisation of deferred tax asset: 

0-1 year 62 700 86 350 
> 1 year 482 585 465 477 

545 285 551 827 

25 



2017 2016 
DKK '000 DKK '000 

13 Cash at bank and in hand 

Cash at bank and in band 63 871 18 823 

63 871 18 823 

The Company has entered a cash pool with its parent company which means that available cash on cash 
pool accounts is collected by the parent company until it is needed. The cash pool accounts is recorded 
as receivables from group enterprises. 

14 Share capital 

Analysis of the Company's share capital, DKK 64 375 000 

    

64 375 class A shares of DKK 1 000 each 64 375 64 375 

  

64 375 64 375 

 

The share capital has not changed in the last 5 years. 

     

All shares have the same share class. 

    

15 Long-term debt 

     

Outstanding debt after 5 years 29 275 58 481 

 

Repayment between 1 and 5 years 143 167 141 750 

 

Long-term debt 172 442 200 231 

 

Current part of long-term debt 30 016 32 269 

  

202 458 232 500 

16 Adjustment for non-cash items 

     

Financial income ( 361) ( 407) 

 

Financial expenses 30 770 28 795 

 

Depreciation and amortisation 263 187 218 690 

 

Income taxes 3 193 71 585 

 

Income from investment in joint ventures ( 350) 

 

0 

 

Other adjustments 

 

( 2) 

 

( 2) 

  

296 437 318 661 
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17 Change in working capital 

2017 

 

2016 

 

DKK '000 

 

DKK '000 

  

Change in inventories 5 124 5 177 

 

Change in receivables (86 627) (39 134) 

 

Change in trade payables, etc. 59 945 59 458 

  

(21 558) 25 501 

18 Contractual obligations 

     

Rental and lease obligations from operating leases. 

     

Total future rental and lease payments: 

     

Within 1 year 128 478 96 731 

 

Between 1 and 5 years 309 005 244 153 

 

More than 5 years 96 674 100 606 

  

534 157 441 490 

19 Contingent assets and liabilities 

    

The Company is jointly taxed with the other Danish companies in the Group. The joint taxation also 
covers withholding taxes in the form of dividend tax, royalty tax and interest tax. The Danish companies 
are jointly and individually liable for the joint taxation. Any subsequent adjustments to income taxes and 
withholding taxes may lead to a larger liability. The tax for the individual companies is allocated in full 
on the basis of the expected taxable income. 

The Company is involved in certain disputes with customers, suppliers and business partners. The 
Company has received a decision from SKAT concerning VAT on services. It is Management's 
assessment that the Company's VAT treatment on these services is in line with the current legislations. 
As a result, Management has appealed the decision. Although the final outcome of these matters cannot 
be predicted, management believes that none of these cases could have a significant negative impact on 
the Company's results, financial position or cash flow. 
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20 Related parties 

Controlling shareholder 
Controlling interest 

Hi3G Denmark Holdings ApS Controlling shareholder 
Scandiagade 8 
DK-2450 København SV 

Hi3G Access AB Controlling interest 

Lindhagensgatan 98 

SE-104 25 Stockholm 

CK Hutchison Holdings Limited Ultimate parent company 
22nd Floor, Hutchison House 
10 Harcourt Road 
Hong Kong 

Transactions 

Commercial terms and market prices apply for sale and purchases of goods and services between 

group companies. 

Some of the Company's investments are made jointly with other telecom companies within the CK 
Hutchison Holdings Limited Group ("CK Hutchison Holdings group"). 

During the year, the Company purchased services from other companies within the CK Hutchison 
Holdings group, amounting to DKK 224,804k (2016: DKK 218,686k). These have either been expensed 
directly or booked as assets. 

Other transactions with related parties 

At year-end, the outstanding payable due to purchase of goods and services from the CK Hutchison 
Holdings group companies amounted to DKK 16,724k (2016: DKK 31,759k). The outstanding 
receivable was DKK 93,652k (2016: DKK 43,346k). 

At year-end, the Company has a ban to its Parent Company, amounting to DKK 488,095k (2016: DKK 
441,766k). 

Consolidated Financial Statements 

The Company is included in the consolidated financial statements of Hi3G Access AB, Stockholm, 
Sweden, which is the smallest group into which the Company is included as a subsidiary. The 
consolidated financial statements of CK Hutchison Holdings Limited, 22nd Floor, Hutchison House, 10 
Harcourt Road, Hong Kong, is the largest group into which the Company is included as a subsidiary. 
Copies of the consolidated financial statements can be obtained at the addresses of the respective parent 
companies. 

28 



.11,31111•11r.,,,3 n«•111101MMINPF..a t 
  

2017 

 

2016 

 

DKK '000 

 

DKK '000 

 

21 Distribution of profit 

     

Proposed distribution of profit 

     

Transfer to reserve for development cost capitalised 2 489 5 133 

 

Transfer to retained earnings 8 465 325 057 

  

10 954 330 190 
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