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This annual Management Report of Fund Performance (“MRFP”) contains financial highlights, but not the Fund’s annual Financial Statements, 
which may be included at the back of the MRFP. You can obtain a free copy of the semi-annual or annual Financial Statements by calling 
1.866.757.7207, writing to EdgePoint Wealth Management Inc., 150 Bloor St. W., Suite 500, Toronto, ON, M5S 2X9, or visiting our website at 
www.edgepointwealth.com or the SEDAR website at www.sedar.com.

Likewise, unitholders can obtain copies of the Fund’s proxy voting policies and procedures, proxy voting disclosure records and Fund-related 
quarterly portfolio disclosures.

Please refer to the Fund’s Simplified Prospectus, Fund Facts and the 2021 audited annual Financial Statements for more information. For the 
Fund’s current and historical net asset values per unit, please visit www.edgepointwealth.com.

Caution regarding forward-looking statements
This report may contain forward-looking statements about the Fund, including its strategy, expected performance and condition. Forward- 
looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include 
words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates,” or negative versions thereof and similar expressions.

In addition, any statement that may be made concerning future performance, strategies or prospects, and possible future fund action, is 
also a forward-looking statement. Forward-looking statements are based on current expectations and projections about future events and are 
inherently subject to, among other things, risks, uncertainties and assumptions about the Fund and economic factors.

Forward-looking statements are not guarantees of future performance, and actual events and results could differ materially from those expressed 
or implied in any forward-looking statements made by the Fund. Any number of important factors could contribute to these differences, 
including, but not limited to, general economic, political and market factors, interest and foreign exchange rates, global equity and capital 
markets, business competition, technological change, changes in government regulations, unexpected judicial or regulatory proceedings, and 
catastrophic events.

We stress that the abovementioned list of important factors is not exhaustive. We encourage you to consider these and other factors carefully 
before making any investment decisions and urge you to avoid placing undue reliance on forward-looking statements. Further, you should be 
aware of the fact that the Fund has no specific intention of updating any forward-looking statements whether as a result of new information, 
future events or otherwise, prior to the release of the next Management Report of Fund Performance.
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Management discussion of fund performance

The management discussion of fund performance presents the views 
of the portfolio management team concerning significant factors and 
developments that have affected the Fund’s performance and outlook.

Please read the aforementioned caution on the preceding page 
regarding forward-looking statements.

Investment objectives and strategies

The Fund’s objective is to provide a combination of income 
generation and capital appreciation over the medium-to-long term by 
investing primarily in high quality Canadian fixed income securities. 
The Fund seeks to invest primarily in securities that provide a 
return through coupon payments, dividend payments, interest, and 
capital appreciation while focusing on the borrower’s (bond issuer’s) 
ability to meet its debt obligations, through the payment of periodic 
coupons and the return of the principal at maturity. 

Our fixed-income approach begins with fundamental credit analysis 
supplemented with an analysis of macroeconomic factors affecting 
economic growth to uncover relative value opportunities both within 
and across different market sectors.

Risk

Because the Fund invests in fixed income securities, its value is 
affected by factors such as the general level of interest rates, which 
can cause the Fund’s value to rise and fall in a short period of time.

We view risk as the potential for permanent loss of capital over 
an investment horizon of greater than five years and believe the 
investment approach is the greatest mechanism for controlling risk. 

There were no significant changes during the period that affected 
the overall level of risk associated with the Fund.

As discussed in the Prospectus, the Fund remains suitable for 
investors willing to accept low investment risk and who have a 
medium-to-long term investment horizon. However, the Fund could 
be used in a portfolio whose overall investment risk may be lower or 
higher than this individual part. 

There are several types of risks that include, but are not limited to:

Interest rate risk
The Fund’s fixed-income securities are affected by changes in 
interest rates. A bond portfolio’s sensitivity to interest rate movements 
can be quantified by its modified duration. The higher the number, 
the greater the Fund’s sensitivity to interest rate changes. As at 
December 31, 2021, the Fund’s duration was approximately 3.9. In 
contrast, the FTSE Canada Universe Bond Index duration was 8.4 
at the end of 2021.

Credit risk
The Fund invests primarily in corporate fixed-income holdings, 
which generally have more perceived risk than government bonds. 
In 2021, the Fund continued to invest the majority of its fixed-income 
holdings in corporate bonds, which represents 85% of the portfolio. 
The remaining 15% of the portfolio was invested in government 
bonds and cash. 

As at December 31, 2021 the fund’s composition was 94% in 
investment grade bonds and 6% in high yield bonds.

Currency risk
The Fund is valued in Canadian dollars; however, it may invest in 
foreign securities denominated in foreign currencies. To reduce 
the impact of short-term currency fluctuations, we typically hedge 
all of our fixed- income foreign currency exposure. In addition, we 
may hedge all or a portion of our equity-based foreign currency 
exposure depending on our view of a currency’s relative value and 
its associated risks.

Our investments in foreign securities typically do not exceed 20% of 
the Fund’s net assets.

As at December 31, 2021, the Fund’s only foreign currency exposure 
was to the U.S. dollar. The Fund’s gross exposure as a percentage 
of its total net assets was 3% and no currency hedge was in place 
at the end of 2021.

Results from Operations
In the short period of time since the Fund’s inception on November 2, 
2021, we have prudently built a fixed income portfolio predominantly 
invested in investment-grade bonds, with a novel fee structure that 
allows us to charge a tiered management fee depending on the 
interest rate environment.

We believe there is a great deal of risk for investors in fixed income 
today as they are accepting more interest rate risk (as measured 
by duration) while being rewarded with less yield.  In our view, the 
average bond fund today offers more risk and less reward than at 
any time in history.

Fees also serve as a major impediment to generating attractive 
returns. We believe our Fund’s fee structure puts our unitholders’ 
interests at the forefront, ensuring that our investors capture the 
yield we can earn in any interest rate environment.  

Income, fees and expenses
Our goal as it relates to the Management Expense Ratio (“MER”) 
has always been to be among the lowest-cost fund providers in 
our distribution channel. We believe the tiered management fee 
structure will allow us to accomplish this goal. In addition, we 
announced that we are maintaining a management fee of 0.10% for 
Series F and Series F(N) and 0.70% for Series A and Series A(N) 
throughout 2022 despite any changes to the reference rate on which 
the fee is based. Please refer to the Financial highlights section for 
more information about MERs for all series of units.

Unitholder activity
During the period ended December 31, 2021, the Fund’s net 
assets attributable to unitholders of redeemable units increased 
to $158.4 million. Of this increase, $157.9 million is a result of 
net inflows to the Fund and an increase attributed to operations of 
$0.5 million.

Recent developments

It’s our strong belief that the average fixed-income investor doesn’t 
understand the risks they’re taking in their fixed-income portfolios. 
As measured by duration, bond prices are more susceptible to an 
increase in interest rates than ever before.
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That doesn’t mean we aren’t taking some risk. We work every day 
to manage risks we understand. We’re business analysts, and 
the risk we take is business risk or credit risk (the risk of lending 
money to businesses). We’re taking these risks because we think 
the reward, however slight, will exceed the risk we’re managing. 
Because we’re operating predominantly in a high-grade bond 
universe, the risks we’re taking are very low, and for that we’re 
charging a commensurately low fee. In the short run, it’s inevitable 
that we underperform bond portfolios taking entirely different risks. 
Over the long run, we have a big advantage by taking a dramatically 
lower fee.

Related parties 

Manager 
The Fund is managed by EdgePoint Wealth Management Inc. 
(“EdgePoint”). As Manager, EdgePoint provides (or arranges for) 
investment management, distribution, marketing and promotion of 
the Fund. As compensation for providing these services, EdgePoint 
receives a monthly management fee based on the daily average NAV 
of each series of the Fund (see Management fees).

EdgePoint is also responsible for the Fund’s day-to-day operation. 
EdgePoint will often incur, on behalf of the Fund, costs associated 
with the Fund’s operations including, but not limited to, legal fees, 
custodian and safekeeping fees, audit fees, administrative and 
operating costs, including commissions, brokerage fees, trustee 
fees, taxes, registrar and transfer agency fees, unitholder servicing 
costs, the costs of preparing and distributing annual and semi-annual 
reports, prospectuses, statements and investor communications, 
regulatory filing fees, fees and expenses payable in connection with 
the Independent Review Committee (“IRC”), interest and other 
general operating expenses that could include allocated salaries, 
overhead and other costs directly related to the Fund’s operations. 
These services are in the normal course of operations and are 
charged at the rate agreed to by the parties. EdgePoint is entitled to 
be reimbursed by the Fund for these operating costs.

The management fees payable by Series I unitholders are negotiated 
and paid directly by them. Operating expenses for Series I unitholders 
are EdgePoint’s responsibility and are not charged to the Fund.

Investment Advisor
EdgePoint Investment Group Inc. (“Investment Advisor”) is the 
Fund’s portfolio advisor. The Investment Advisor is entitled to be 
reimbursed by EdgePoint for certain operating expenses associated 
with its advisory services, which are paid by EdgePoint with the fees 
received as Manager. The Fund is not separately charged for the 
services of the Investment Advisor.

Independent Review Committee
EdgePoint has appointed an Independent Review Committee 
(“IRC”) consisting of three independent members and established 
under the Canadian Securities Administrators’ National Instrument 
81-107. The IRC’s mandate is to review and provide input on 
EdgePoint’s written policies and procedures that pertain to conflict of 
interest matters with respect to EdgePoint-managed funds, including 
EdgePoint affiliates. Additional information about the IRC is available 
in the Simplified Prospectus and Annual Information Form for the 
Fund. IRC members receive fees and reimbursement of expenses 
for services provided to the Fund. 

Other
EdgePoint provided start-up investment capital to the Fund and 
sufficient initial capital to each of its series to permit them to be 
valued on a daily basis. EdgePoint’s investment in the Fund is 
recorded at the NAV per unit of each series, as applicable. From 
time to time, EdgePoint may provide the initial capital required on 
the introduction of a new series to the Fund.
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Financial highlights
The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial 
performance for the period ended December 31, 2021. This information is derived from the Fund’s Financial Statements.

Notes
1. Net assets per unit is calculated as follows

(a) The financial information for 2021 is derived from the Fund’s audited annual financial statements. 
(b) Net assets per unit of a series is based on the number of units outstanding for that series at the relevant time. The increase (decrease) from operations per unit of a series is based 

on the weighted-average number of units outstanding for that series during the year. Therefore, the beginning of year net assets plus the increase (decrease) from operations will 
not sum to the end of year net assets.

(c) Distributions per unit of a series are based on the number of units outstanding for the series on the record dates for distributions. Distributions were both paid in cash and 
reinvested in additional units at the option of the unitholder.

2. The financial information presented in the Ratios and supplemental data table is derived from the Fund’s pricing NAVs and is provided as at  December 31, 2021.
3. The management expense ratio (”MER”) is calculated as the total management fees and operating expenses paid by each series of the Fund, including applicable taxes and interest 

and excluding commissions and other portfolio transaction costs, as a percentage of the average, daily NAV of each series of the Fund on an annualized basis. Any management fee 
distributions paid by a series of the Fund that effectively reduced management fees payable by some unitholders are not deducted from expenses to determine the overall MER of 
that series. The Manager, at its sole discretion, waives management fees or absorb expenses. Such waivers and absorption can be terminated at any time. Fund MERs are shown 
both with and without the waiver and absorptions.

4. Inception on November 2, 2021

Series A
Dec 31, 

2021

Fund's net assets per unit (Note 1)

Net assets, beginning of period (Note 4) $ 10.00

Increase (decrease) from operations:

Total revenue $ 0.04

Total expenses (0.01)

Unrealized gains for the period 0.04

Total increase (decrease) from operations $ 0.07

Distributions to unitholders:

From income (excluding dividends) $ (0.01)

From capital gains (0.00)

Total distributions to unitholders $ (0.01)

Net assets, end of period $ 10.02

Ratios and supplemental data (Note 2)

Total net asset value ('000s) $ 21,634

Number of units outstanding ('000s) 2,160

Management expense ratio (Note 3) 0.90%

Management expense ratio before waivers or absorptions 0.90%

Net asset value per unit $ 10.02
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Financial highlights (continued)

Series A(N)
Dec 31, 

2021

Fund's net assets per unit (Note 1)

Net assets, beginning of period (Note 4) $  10.00  

Increase (decrease) from operations:

Total revenue $  0.04  

Total expenses   (0.01) 

Unrealized gains for the period   0.04  

Total increase (decrease) from operations $  0.07  

Distributions to unitholders:

From income (excluding dividends) $  (0.01) 

From capital gains   (0.00) 

Total distributions to unitholders $  (0.01) 

Net assets, end of period $  10.02  

Ratios and supplemental data (Note 2)

Total net asset value ('000s) $  10,223  

Number of units outstanding ('000s)   1,021  

Management expense ratio (Note 3) 0.84%

Management expense ratio before waivers or absorptions 0.84%

Net asset value per unit $  10.02  

Notes
1. Net assets per unit is calculated as follows

(a) The financial information for 2021 is derived from the Fund’s audited annual financial statements. 
(b) Net assets per unit of a series is based on the number of units outstanding for that series at the relevant time. The increase (decrease) from operations per unit of a series is based 

on the weighted-average number of units outstanding for that series during the year. Therefore, the beginning of year net assets plus the increase (decrease) from operations will 
not sum to the end of year net assets.

(c) Distributions per unit of a series are based on the number of units outstanding for the series on the record dates for distributions. Distributions were both paid in cash and 
reinvested in additional units at the option of the unitholder.

2. The financial information presented in the Ratios and supplemental data table is derived from the Fund’s pricing NAVs and is provided as at  December 31, 2021.
3. The management expense ratio (”MER”) is calculated as the total management fees and operating expenses paid by each series of the Fund, including applicable taxes and interest 

and excluding commissions and other portfolio transaction costs, as a percentage of the average, daily NAV of each series of the Fund on an annualized basis. Any management fee 
distributions paid by a series of the Fund that effectively reduced management fees payable by some unitholders are not deducted from expenses to determine the overall MER of 
that series. The Manager, at its sole discretion, waives management fees or absorb expenses. Such waivers and absorption can be terminated at any time. Fund MERs are shown 
both with and without the waiver and absorptions.

4. Inception on November 2, 2021



EdgePoint Monthly Income Portfolio Annual Management Report of Fund Performance
For the period ended December 31, 2021

Financial highlights (continued)

Series F
Dec 31, 

2021

Fund's net assets per unit (Note 1)

Net assets, beginning of period (Note 4) $  10.00  

Increase (decrease) from operations:

Total revenue $  0.04  

Unrealized gains (losses) for the period   0.02  

Total increase (decrease) from operations $  0.06  

Distributions to unitholders:

From income (excluding dividends) $  (0.01) 

From capital gains  (0.00)

Total distributions to unitholders $  (0.01) 

Net assets, end of period $  10.02  

Ratios and supplemental data (Note 2)

Total net asset value ('000s) $  87,313  

Number of units outstanding ('000s)   8,712  

Management expense ratio (Note 3) 0.23%

Management expense ratio before waivers or absorptions 0.23%

Net asset value per unit $  10.02  

Notes
1. Net assets per unit is calculated as follows

(a) The financial information for 2021 is derived from the Fund’s audited annual financial statements. 
(b) Net assets per unit of a series is based on the number of units outstanding for that series at the relevant time. The increase (decrease) from operations per unit of a series is based 

on the weighted-average number of units outstanding for that series during the year. Therefore, the beginning of year net assets plus the increase (decrease) from operations will 
not sum to the end of year net assets.

(c) Distributions per unit of a series are based on the number of units outstanding for the series on the record dates for distributions. Distributions were both paid in cash and 
reinvested in additional units at the option of the unitholder.

2. The financial information presented in the Ratios and supplemental data table is derived from the Fund’s pricing NAVs and is provided as at  December 31, 2021.
3. The management expense ratio (”MER”) is calculated as the total management fees and operating expenses paid by each series of the Fund, including applicable taxes and interest 

and excluding commissions and other portfolio transaction costs, as a percentage of the average, daily NAV of each series of the Fund on an annualized basis. Any management fee 
distributions paid by a series of the Fund that effectively reduced management fees payable by some unitholders are not deducted from expenses to determine the overall MER of 
that series. The Manager, at its sole discretion, waives management fees or absorb expenses. Such waivers and absorption can be terminated at any time. Fund MERs are shown 
both with and without the waiver and absorptions.

4. Inception on November 2, 2021
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Financial highlights (continued)

Series F(N)
Dec 31, 

2021

Fund's net assets per unit (Note 1)

Net assets, beginning of period (Note 4) $  10.00  

Increase (decrease) from operations:

Total revenue $  0.04  

Unrealized gains (losses) for the period   0.01  

Total increase (decrease) from operations $  0.05  

Distributions to unitholders:

From income (excluding dividends) $  (0.01) 

From capital gains  (0.00)

Total distributions to unitholders $  (0.01) 

Net assets, end of period $  10.02  

Ratios and supplemental data (Note 2)

Total net asset value ('000s) $  38,830  

Number of units outstanding ('000s)   3,874  

Management expense ratio (Note 3) 0.21%

Management expense ratio before waivers or absorptions 0.21%

Net asset value per unit $  10.02  

Notes
1. Net assets per unit is calculated as follows

(a) The financial information for 2021 is derived from the Fund’s audited annual financial statements. 
(b) Net assets per unit of a series is based on the number of units outstanding for that series at the relevant time. The increase (decrease) from operations per unit of a series is based 

on the weighted-average number of units outstanding for that series during the year. Therefore, the beginning of year net assets plus the increase (decrease) from operations will 
not sum to the end of year net assets.

(c) Distributions per unit of a series are based on the number of units outstanding for the series on the record dates for distributions. Distributions were both paid in cash and 
reinvested in additional units at the option of the unitholder.

2. The financial information presented in the Ratios and supplemental data table is derived from the Fund’s pricing NAVs and is provided as at  December 31, 2021.
3. The management expense ratio (”MER”) is calculated as the total management fees and operating expenses paid by each series of the Fund, including applicable taxes and interest 

and excluding commissions and other portfolio transaction costs, as a percentage of the average, daily NAV of each series of the Fund on an annualized basis. Any management fee 
distributions paid by a series of the Fund that effectively reduced management fees payable by some unitholders are not deducted from expenses to determine the overall MER of 
that series. The Manager, at its sole discretion, waives management fees or absorb expenses. Such waivers and absorption can be terminated at any time. Fund MERs are shown 
both with and without the waiver and absorptions.

4. Inception on November 2, 2021
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Financial highlights (continued)

Series I
Dec 31, 

2021

Fund's net assets per unit (Note 1)

Net assets, beginning of period (Note 4) $  10.00  

Increase (decrease) from operations:

Total revenue $  0.04  

Realized gains (losses) for the period   0.01  

Unrealized gains (losses) for the period   0.08  

Total increase (decrease) from operations $  0.13  

Distributions to unitholders:

From income (excluding dividends) $  (0.01) 

From capital gains  (0.00)

Total distributions to unitholders $  (0.01) 

Net assets, end of period $  10.03  

Ratios and supplemental data (Note 2)

Total net asset value ('000s) $  434  

Number of units outstanding ('000s)   43  

Management expense ratio (Note 3) –%

Management expense ratio before waivers or absorptions –%

Net asset value per unit $  10.03  

Notes
1. Net assets per unit is calculated as follows

(a) The financial information for 2021 is derived from the Fund’s audited annual financial statements. 
(b) Net assets per unit of a series is based on the number of units outstanding for that series at the relevant time. The increase (decrease) from operations per unit of a series is based 

on the weighted-average number of units outstanding for that series during the year. Therefore, the beginning of year net assets plus the increase (decrease) from operations will 
not sum to the end of year net assets.

(c) Distributions per unit of a series are based on the number of units outstanding for the series on the record dates for distributions. Distributions were both paid in cash and 
reinvested in additional units at the option of the unitholder.

2. The financial information presented in the Ratios and supplemental data table is derived from the Fund’s pricing NAVs and is provided as at  December 31, 2021.
3. The management expense ratio (”MER”) is calculated as the total management fees and operating expenses paid by each series of the Fund, including applicable taxes and interest 

and excluding commissions and other portfolio transaction costs, as a percentage of the average, daily NAV of each series of the Fund on an annualized basis. Any management fee 
distributions paid by a series of the Fund that effectively reduced management fees payable by some unitholders are not deducted from expenses to determine the overall MER of 
that series. The Manager, at its sole discretion, waives management fees or absorb expenses. Such waivers and absorption can be terminated at any time. Fund MERs are shown 
both with and without the waiver and absorptions.

4. Inception on November 2, 2021
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Financial highlights (continued)

Fund level ratios 
Dec. 31,

2021
Trading expense ratio (Note 4) –%

Portfolio turnover rate (Note 5) 1.22%

Notes
4. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of the Fund’s daily average NAV. The trading 

expense ratio is calculated at the fund level and applies to all series of the Fund. 
5. Portfolio turnover rate is calculated at the fund level based on the lesser of purchases or proceeds of sales of securities for the period, excluding cash, short term notes and bonds 

having maturity dates at acquisition of one year or less, divided by the average value of the portfolio securities for the year. The Fund’s portfolio turnover rate indicates how actively 
the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in 
the course of the period. The higher a fund’s portfolio turnover rate in a year, the greater the trading costs payable by the fund in the period, and the greater the chance of an investor 
receiving taxable capital gains in the period. There is not necessarily a relationship between a high turnover rate and fund performance. 
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Management fees
As compensation for the services provided, EdgePoint, the Manager 
of the Fund, receives a monthly management fee based on the daily 
average NAV of Series A, Series F, Series A(N), and Series F(N). 
Management fees for Series I are negotiated and paid directly by 
unitholders and not by the Fund.

For the period ended December 31, 2021, a summary of services 
received in consideration of the management fees as a percentage 
of those fees is as follows:

Absorbed 
expenses

Distribution 
costs

Portfolio 
advisor and 
other fees*

Series A 0% 86% 14%

Series A(N) 0% 86% 14%

Series F 0% 0% 100%

Series F(N) 0% 0% 100%

Series I n/a n/a n/a

*Portfolio advisor and other fees include investment advisory and portfolio 
management services, which comprises investment selection, analysis 
and monitoring, including business travel to corporate head offices; other 
associated due diligence costs; portfolio construction and risk management; 
broker analysis, selection and monitoring; trading expertise as well as costs 
associated with managing the business and profits.
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Summary of investment portfolio
As at December 31, 2021

Top 25 Issuers*

Issuer name % of Portfolio

1 Canadian Government Bonds 13.06%

2 Bell Canada Inc. 4.20%

3 Canadian Pacific Railway Ltd. 3.92%

4 Sienna Senior Living 3.70%

5 Choice Properties REIT 3.67%

6 Dollarama Inc. 3.55%

7 Brookfield Asset Management Inc. 3.37%

8 Intact Financial Corp. 3.18%

9 Granite REIT Holdings LP 2.96%

10 Alimentation Couche-Tard Inc. 2.95%

11 Telus Corp. 2.75%

12 TMX Group Ltd. 2.66%

13 Toronto Dominion Bank 2.55%

14 BMW Canada Inc. 2.54%

15 CI Financial Corp. 2.54%

16 Thomson Reuters Corp. 2.47%

17 Stantec Inc. 2.46%

18 Loblaw Companies Ltd. 2.32%

19 Apple Inc. 2.29%

20 Ford Credit Canada Co. 2.27%

21 Fairfax Financial Holdings Ltd. 2.16%

22 TWDC Enterprises 18 Corp. 2.07%

23 Transcontinental Inc. 2.07%

24 Enbridge Inc. 2.05%

25 Royal Bank of Canada 1.69%

Total 79.45%

*  Debt instruments are aggregated at the issuer level.

The Summary of investment portfolio may change due to ongoing 
portfolio transactions in the Fund. Quarterly updates are available  
at www.edgepointwealth.com.

Sector exposure

Sector % of Portfolio

Corporate Bonds 85.47%

Government Bonds 13.06%

Cash and other net assets 1.47%

Total 100.00%

Total net asset value
$158.4 million
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