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AM Best Rating Change – amBestRatingChg

SIGNAL:  This signal captures changes in AM Best's financial strength rating 
for insurance companies.

TRIGGER:  AM Best changes its financial strength rating for an insurance 
company.

WHY IMPORTANT:

Changes to Best’s  Financial Strength Ratings (FSR) for insurance companies can 
be positive or negative and may be used as overall indicators of the insurance 
company's stability and ability to pay claims, debts and other financial obligations in 
a timely manner. Note that M&A activity can alter the overall rating for a company 
as their product mix shifts across various operating subsidiaries.

• As a FIG-focused Investment Banker, I want to know if an insurance 
company’s rating changes so that I can identify potential clients for financial 
restructuring, refinancing, or other services.

• As an Analyst, I want to know if AM Best changes their rating for a company in 
my coverage so that I can re-evaluate my earnings model and forecast for the 
company based on the updated ability to meet financial obligations.
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Banking Signal: Bank Deposit Outflows  - bankDepositOutflows

SIGNAL: Significant increase in deposit outflows from a bank.

TRIGGER: Total deposits decreased by 10% or more since previous quarter or 
semi-annual period (i.e., deposit outflows increased by 10% or more).

WHY IMPORTANT:

• As an investment banker, I want to monitor significant deposit outflows from 
banks so that I can assess the financial health of potential clients for mergers 
and acquisitions. I also need to understand the reasons behind significant 
deposit outflows to advise my clients on potential investment risks and 
opportunities.

• As a research analyst, I want to track significant deposit outflows from banks to 
identify trends and patterns in the banking sector. I also need to analyze the 
impact of significant deposit outflows on a bank's stock price to provide accurate 
investment recommendations.

• As a portfolio manager, I want to be alerted about significant deposit outflows 
from banks in which my clients have substantial investments, so I can adjust 
their portfolios accordingly.

• As a wealth advisor, I need to understand the implications of significant deposit 
outflows on the overall economy to provide sound financial advice to my clients.
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Banking Signal: Large increase in uninsured deposits - bankUninsuredDeposits

SIGNAL: Large increase in uninsured deposits.

TRIGGER: The share of uninsured deposits increased significantly from the 
previous quarter (≥5pp).

WHY IMPORTANT:

• As an Investment Banker, I want to know when the share of uninsured deposits 
increases significantly from the previous quarter, so I can evaluate potential 
liquidity risks, and analyze the impact on the bank's financial stability.

• As a Sell Side analyst, I want to know when the share of uninsured deposits 
increases significantly from the previous quarter, so I can analyze the bank’s 
financial health and risk profile and accurately evaluate the potential effects on 
the bank's stock price.

• As a portfolio manager, I want to know when the share of uninsured deposits 
increases significantly from the previous quarter, so I can manage our portfolios, 
assess the potential impact on the banks' financial stability, and adjust 
investment strategies as needed to stay aligned with clients’ risk tolerance.
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Banking Signal: Unrealized Loss in Held-to-Maturity Securities - bankHTMLossTCE

SIGNAL: There is an unrealized loss in Held-to-Maturitysecurities.

TRIGGER: The ratio of the loss in the Held-To-Maturity securities to the 
Tangible Common Equity falls below -20%.

WHY IMPORTANT:

A decline in the ratio indicates that the losses in Held-To-Maturity securities are 
exceeding the available capital and can indicate a potential deterioration in the 
financial health

• As an Investment Banker, I want to know when the ratio of the loss in Held-To-
Maturity securities to Tangible Common Equity falls below -20%, so I can 
immediately assess the potential financial distress of the bank, conduct an 
analysis of the bank's financial position, identify potential liquidity risks, and 
assess the impact on their operations and creditworthiness.

• As a Sell Side analyst, I want to know when the ratio of the loss in Held-To-
Maturity securities to Tangible Common Equity falls below -20%, so I can 
monitor the financial health of the companies we analyze, identify potential 
impact on bank's stock price, and update reports to provide our clients with 
accurate and actionable investment recommendations.

• As a portfolio manager, I want to know when the ratio of the loss in Held-To-
Maturity securities to Tangible Common Equity of banks in which my clients 
have substantial investments falls below -20%, so I can adjust their portfolios 
accordingly.
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Bankrupt Company - isBankrupt

SIGNAL:  A company is in bankruptcy.

TRIGGER:  A company declares bankruptcy.

WHY IMPORTANT

Companies generally declare bankruptcy when their revenues significantly decline and 
there is insufficient cash to finance ongoing operations and/or meet debt obligations.  
Bankruptcy can also result from a company that is overleveraged in anticipation of 
revenue growth that does not materialize.

• As a Banker, I want to know when a company declares bankruptcy, as I may be able 
to offer restructuring, debt financing, or equity financing services. A bankrupt 
company may also be a potential takeover target for my M&A clients. If multiple 
companies in an industry (i.e., airlines in the early 2000s) go bankrupt, this can 
indicate wider sector restructuring and potential M&A activity opportunities.

• As an Analyst, I need to know when a company in my industry declares bankruptcy 
as this may indicate a broader issue within the sector.  I may want to monitor a 
bankrupt company to add into coverage when it emerges.

• As a Wealth Advisor/PM, I need to know if a  company in my portfolio or watchlist 
declares bankruptcy so I can sell/replace that company as needed. Also, I may want 
to monitor a bankrupt company for a potential investment idea when it emerges.

• As a Corporate User, I want to know if a company in my sector or a 
supplier/customer declares bankruptcy as this may indicate wider industry issues or 
may impact my company’s  ability to purchase or sell products and services.
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Block Trade - blockTrade

SIGNAL:  A large block of the company’s shares were traded..

TRIGGER:  A block trade was placed representing over 5% of the company’s 

float.

WHY IMPORTANT:

Block trades are very large blocks of shares, typically in excess of 10k shares, that 
are private negotiated and executed outside of the open market to avoid volatility and 
also to reduce commission fees and outside scrutiny.

• As an Analyst, I want to be aware when a block trade occurs because it provides 
a useful measure to assess where other institutions are pricing a stock. Also, it 
could impact the company’s  performance because a new large shareholder may 
have activist tendencies or exert influence on a company’s  direction and 
management.
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Bond(s) Trading at Deep Discount – bondBelowPar

SIGNAL:  The company has bonds outstanding that are trading at a deep 
discount.

TRIGGER:  The company has bonds that are trading 20% or more below par 
value.

WHY IMPORTANT:

Bonds trading significantly below par value indicate that the company is struggling 
and may default on its debt obligations.

• As a DCM Banker, I want to  know if a  company has bonds that are trading at a  
deep discount because it could be an opportunity for me to pitch re-issuing debt, 
restructuring, or other financing alternatives to the company.
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Bond Call Dates in 6 Months – upcomingCallDate

SIGNAL:  The company has bonds outstanding with an upcoming call date in 6 
months. The RBICS Finance sector is excluded from the universe.

TRIGGER:  The company has bonds with an upcoming call date in 6 months.

WHY IMPORTANT:

A call date is the date when a bond can be redeemed prior to the maturity 
date.  Issuers may call a bond if there are favorable refinancing opportunities due to 
declining interest rates.

• As a Wealth Manager/PM whose clients may depend on the interest income 
generated from bonds , I need to be aware of the call dates of bonds I own as I 
may have to find a replacement investment if the bond is called.

• As a Banker, I want to be aware if a company has upcoming call dates for 
bonds so that I can look to offer refinancing services when interest rates are 
favorable.
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Bonds Maturing in 24 Months - debtMaturingBond
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SIGNAL: A company has one or more bonds maturing in 24 

months.  The RBICS finance sector is excluded.

TRIGGERS: A bond has a maturity date in 24 months.

WHY IMPORTANT

• As a Banker, particularly a DCM banker, I need to know when a 

company has a bond maturing with enough lead time to discuss 
repayment options, refinancing or other strategies.

• As an Analyst, I need to know when a company has a bond 
maturing as debt repayments may impact future cash balances or 

indicate refinancing that could alter my long-term valuation models 
or ratings.

• As a Wealth Manager/PM, I want to know when one of the 
companies in my portfolio has an upcoming bond maturing as debt 

repayments may impact cash balances and the company’s 
valuation or performance.



Cabot Behavioral Signal – Add/Buy/Sell - cabotAdd/cabotBuy/cabotSell
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SIGNAL: Recommends positions to buy, sell, or add to improve a particular portfolio's 

performance.

TRIGGERS: Cabot uses machine learning to recommend Buying a security/Adding 

to an existing position/Selling out of an existing position.

WHY IMPORTANT

• As a Portfolio Manager, I want to receive timely notifications whenever an Add 
recommendation is made for my Cabot integrated portfolio. This will enable me to 

promptly take action, avoiding unnecessary delays and allowing me to capitalize on 
adding to these positions. By capturing a greater portion of the future performance 
from these younger names, I can maximize the potential returns for the portfolio.

• As a Portfolio Manager, I want to be notified whenever a Sell recommendation is 

suggested for any of the positions in my Cabot integrated portfolio. This will ensure 
that I am promptly informed about potential downfalls or risks in specific holdings. By 
receiving these notifications, I can quickly evaluate the reasoning behind the Sell 

recommendation and take appropriate actions to mitigate any potential losses.

• As a Portfolio Manager, I want to be alerted when there is a Buy recommendation 
for a new security that aligns with the investment objectives of my Cabot integrated 
portfolio. This will enable me to stay ahead of market opportunities and make 

informed decisions in a timely manner. By receiving these notifications, I can promptly 
evaluate the potential of the recommended security, conduct thorough research, and 

initiate the necessary steps to add it to my portfolio.



Capital Insights: New 5-Year Consecutive Trend - capitalInsightsTrends

SIGNAL:  There is a recent trend in the company's working capital metric(s).

TRIGGER:  One or more of the following working capital metrics 

increased/decreased consistently over the last 5 years: Days Sales Outstanding (DSO), 
Days Payables Outstanding (DPO), Days Inventory On Hand (DIO), Cash Conversion 
Cycle (CCC).

WHY IMPORTANT:

Working capital measures an organization's financial health by analyzing readily 
available assets that could be used to meet any short-term financial liabilities. A short 
CCC indicates that a company is managing its working capital cycle in an efficient 
manner and cash is being converted quickly from raw materials to cash sales receipts 
(CCC = DSO + DIO – DPO).

• As a Corporate Banker, I need to know if a company's working capital metrics are 
trending upward/downward so I can further analyze its operational efficiency and 
determine if there is an opportunity to offer products (i.e., trade finance, cash 
management).

• As a Corporate Development client, I need to be alerted on trends in my 
company's working capital metrics because that could impact decisions related to 
divestitures. Also, I need to be aware of trends in the working capital of 
other companies that I have a relationship because it may mean I need to 
revisit those partnerships,alliances, or potential M&A deals.
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Capital Insights: New +/- 20% Change - capitalInsightsDeviations

SIGNAL:  There is a significant change in the company's working capital metric(s) 
from last year.

TRIGGER:  One or more of the following working capital metrics changed by at least 
20% from the previous year: Days Sales Outstanding (DSO), Days Payables 
Outstanding (DPO), Days Inventory On Hand (DIO), Cash Conversion Cycle (CCC).

WHY IMPORTANT:

Working capital measures an organization's financial health by analyzing readily 
available assets that could be used to meet any short-term financial liabilities. A short 
CCC indicates that a company is managing its working capital cycle in an efficient 
manner and cash is being converted quickly from raw materials to cash sales receipts 
(CCC = DSO + DIO – DPO).

• As a Corporate Banker, I need to know if a company's working capital metrics 
change significantly so I can further analyze its operational efficiency and determine if 
there is an opportunity to offer products (i.e., trade finance, cash management).

• As a Corporate Development client, I need to be alerted when my company's 
working capital metrics change significantly because it could impact decisions related 
to divestitures. Also, I need to be aware of big changes in the working capital of other 
companies that I have a relationship because it may mean I need to revisit those 
partnerships,alliances, or potential M&A deals.
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Change in Sentiment for Topic within Transcript - alexandriaTopicSentimentScore
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SIGNAL: The sentiment score calculated by Alexandria 

Technology on a news topic within the company's transcript turned 
positive or negative.

TRIGGERS: The topic's sentiment score turned positive or 

negative for the first time in six months.

WHY IMPORTANT:

Significant changes in sentiment on topics could be representative of 
shifts in major themes or initiatives for the company that are important 

for investors to monitor.

• As an Analyst, I want to know if the net sentiment on a given 
topic in the transcripts of a company I follow turned 
positive/negative because it might impact my outlook and I may 

need to adjust my outlook or update my clients.

• As a Wealth Manager/PM, I want to know if the transcript 
sentiment on a given topic for my portfolio company turns 
positive/negative because that could affect the stock price and 

therefore my performance.



Change in Transcript Sentiment – alexandriaTranscriptSentimentDirection
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SIGNAL: The net sentiment score calculated by Alexandria 

Technology for the company's transcripts turned positive or negative.

TRIGGERS: The company's transcript net sentiment score 

turned negative or positive for the first time in six months.

WHY IMPORTANT:

Significant changes in sentiment on topics could be representative of 
shifts in major themes or initiatives for the company that are important 

for investors to monitor.

• As an Analyst, I want to  know if the net sentiment on the 

transcripts of a company I follow turned positive/negative because 
it might impact my outlook and I may need to update my clients or 

adjust my recommendation.

• As a Wealth Manager/PM, I want to know if my portfolio 

companies' transcript sentiment turns positive/negative because 
that could affect the stock price and therefore my performance.



Consensus Rating Change  – consensusRtgChg

SIGNAL:  The consensus level rating for the company has changed

TRIGGER:  The consensus level broker rating for the company has changed 

between one of the five levels – Sell, Underweight, Hold, Overweight, Buy

WHY IMPORTANT:

Consensus rating changes reflect general street sentiment for a company.  Upgrades 
may indicate improved financial performance and lead to higher stock prices, it may also 
reflect a dip in prices that present an opportunity to  buy.  Downgrades may indicate 
worsening financial performance, or that a stock has hit its peak and it is time for profit 
taking.

• As an Analyst, I need to be aware of changes in consensus ratings to make sure my 
ratings are current.

• As a Banker, changes in street sentiment for a company may impact my valuations, 
provide an opportunity to pitch services to companies with a changing financial 
outlook and be an indicator of broader industry sentiment that could impact my clients.

• As a Wealth Manager/PM, changes in street sentiment for a company in my portfolio 
may indicate a time to take profits or to add a new company to my holdings.
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Dilutive Securities In-The-Money - dilutionTrigger

SIGNAL:  The company has convertible debt securities that are "In-the-Money" (ITM) 
that can be exercised by the holder, impacting overall share count.

TRIGGER:  The company has convertible debt securities that are "In-the-Money" 
relative to the current stock price.

WHY IMPORTANT:

Dilutive securities ITM affect the company's market cap if they are converted, therefore 
they need to  be taken into account in financial models when valuing the company and 
comparing it to peers.

• As a Banker, I want to  know when a company has ITM convertible debt, so that I can 
accordingly adjust the company's valuation model for any related deals or peer 
comparisons.

• As an Analyst, I need to know when a company has ITM convertible debt, so that I 
can adjust my models and estimates for the company accordingly. 

• As a Wealth Advisor/PM, I need to know when a company has ITM convertible debt 
because the potential dilution could impact the company’s  overall market cap enough 
to push it across my investment threshold (i.e., a portfolio consisting of small cap 
companies with $100M market cap or lower).
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ESG Rank Change - esgRankChg

SIGNAL:  A significant change in the TruValue Ranking (5 levels from Leader to 
Laggard) for a company. The rankings shows how a company performs on various ESG 
metrics vs peers based on SASB classifications.

TRIGGER:  The company's ranking has changed in either direction.

WHY IMPORTANT:

A change in ranking may provide insight into company strategy, investments in new 
technology, margin differences vs peers, adherence to new regulations, etc.

• As a Banker, I want to  know when a company’s  ESG rank changes so I can offer 
services (M&A, restructuring, financing) to address gaps in product mix, technology or 
process changes.

• As an Analyst, I need to know when a company’s  ESG rank changes so I can 
measure its performance in the context of the broader industry and identify trends and 
outliers. 

• As a Wealth Advisor/PM, I want to know when a company’s  ESG rank changes so I 
can take it into consideration in my ESG-themed portfolio or fund.
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ESG Top Category Change – esgTopCatChg

SIGNAL:  A change in the top TruValue ESG category based on Dynamic Materiality 
Score for a company. The Dynamic Materiality Score captures changes such as 
emerging technology, new products, new regulations, changes in perception and the 
impact these changes have on a company's business.

TRIGGER:  The company's top ESG category based on Dynamic Materiality Scores 

has changed.

WHY IMPORTANT:

Changes in ESG categories and rankings can be used to evaluate a company's overall 
performance potential and for peer comparison. A change in ranking may provide insight 
into company strategy, investments in new technology, margin differences vs peers, 
adherence to new regulations, etc.

• As a Banker, I want to know when a company’s  ESG Top Category changes so I can 
offer services (M&A, restructuring, financing) to address gaps in product mix, 
technology or process changes.  This may also help identify a  change in strategy and 
identify broader industry issues or changes.

• As an Analyst, I need to know when a company’s  ESG Top Category changes so I 
can measure its performance in the context of the broader industry and identify trends 
and outliers. 

• As a Wealth Advisor/PM, I want to know when a company’s  ESG Top Category 
changes that may impact my ESG-themed portfolio or fund.  It may also help identify 
potential companies for addition or deletion.
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Estimate Revision Trend (EPS) - sharpConsensus

SIGNAL:  Multiple brokers revised their EPS estimates in a similar direction over a 
period of two days, indicating an upward or downward trend on company earnings 
compared to general consensus.

TRIGGER:  2 revisions if the company has 5-10 estimates, 3 revisions for a 
coverage of 10-15 estimates, 4 revisions for a coverage of 15-20 estimates, and 5 
revisions when the coverage is greater than 20 estimates. Some rules also apply for the 
EPS revision size: 6% when the Sharp Event date is less than 30 days old, 9% when it is 
between 30-60 days old, and 12% when it is more than 60 days old.

WHY IMPORTANT:

Companies with a Sharp Consensus may indicate something is going on in the market or 
with that company that has led to an influx of brokers revising their estimates within a 
short window of time.

• As an Analyst, I want to know about EPS estimate revision trends so that I can 
prioritize my work and look at those companies earlier in order to revise my own 
estimates or help my clients take advantage of any opportunities.

• As a Wealth Advisor/PM, I want to know about EPS estimate revision trends so that 
I can analyze those companies further and read the specific brokers' research 
reports.
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Equity Ratio Increased / Decreased -  totalEquityTotalAssets

SIGNAL:  An increase or decrease in the equity ratio, defined as Total Equity / Total  
Assets, by 25% or more compared to the previous period.

TRIGGER:  An increase or decrease in the equity ratio by 25% or more compared to 
the previous period.

WHY IMPORTANT

Changes in a company's equity ratio, as measured by Total Shareholder’s  Equity / Total 
Assets, indicate the degree to which a company is financing its operations through equity 
vs. debt. The lower the ratio, the more the company has financed its assets through debt. 
The closer to 100%, the more equity/stock has been used to finance assets. The 
percentage indicates how much of a company's assets would be available to 
shareholders if the company was liquidated and debtors repaid.

• As a Banker, I need to look at changes in the equity ratio for companies within my 
industry to identify outliers in order to pitch equity or debt capital markets services to 
bring this ratio more in line with the industry.

• As an Analyst, I need to know when the equity ratio is changing in order to assess 
the impact of potential debt or equity issuances on my valuations and models. 

• As a Wealth Advisor/PM, I need to know when a company’s  debt/equity levels may 
exceed my risk tolerance/investment criteria and I may need to look for a lower risk 
option.

• As a Corporate User, I need to know if my company’s  equity ratio is in line with 
peers and if not, assess whether new strategies are needed.
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Equity Ratio Decreased



Follow-On Offering Issued - recentFollowOn

SIGNAL:  The company has issued a follow-on offering.

TRIGGER:  The company issues a follow-on offering, at-the-market offering, private 

placement, rights issue, or seasoned equity offering.

WHY IMPORTANT:

Companies issue follow-on offerings for various reasons, including raising capital to 
finance debt, to make acquisitions, or expand operations. Follow-on offerings result in 
dilution of the company’s shares outstanding.

• As a Banker, I need to be aware of which companies are issuing follow-on offerings 
so I can reach out to them for future needs to raise capital and potential M&A advisory 
services. Also, I need to update my model for the company based on the dilution 
resulting from the offering.

• As an Analyst, I need to know when a company in my coverage issues a follow-on 
offering so I can update my model and estimates based on the percent dilution from 
the offering.

• As a Wealth Advisor/PM, I may want to buy shares in anticipation of future growth 
signaled by a follow-on offering, or reassess my investment if returns are no longer 
expected to meet my investment mandate.

• As a Corporate User, I need to know if a competitor has issued a follow-on as this 
may indicate upcoming M&A activity or expansion that could impact my business. 
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Exposure to Volatile Foreign Currency - fxFluctuation
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SIGNAL:  Foreign exchange (FX) fluctuation for countries where a company has a large 

revenue exposure.

TRIGGERS: Foreign exchange (FX) fluctuation is > 10% over a 90 day period 

between the company's home country currency & the currency of the country (or countries) 

where the company has more than 20% revenue exposure based on GeoRev.

WHY IMPORTANT

• As a Banker, I need to see how foreign currency fluctuations are impacting my 

clients with a significant portion of the revenue base in foreign countries, so that I 
can suggest hedging strategies, alternate investments, or financing to help offset 
the volatility.

• As an Analyst, I need to see how foreign currency fluctuations can impact the 

companies I follow and their earnings.  Volatility in earnings may impact my models 
requiring revisions to forecasts and ratings.

• As a Wealth Manager/PM, I need to know when a company's foreign currency 
exposure causes volatility in my investments - highly volatile companies may exceed 

my risk tolerance/investment criteria and I may need to look for a lower risk option.

• As a Corporate User, I need to know if my company’s  foreign exchange exposure 

presents a risk so that I can implement hedging strategies or assess the impact on 
performance.



Guidance Withdrawn - guidanceWithdrawal

SIGNAL:  A company dropped its previously issued EPS and/or Sales guidance for 
the current unreported fiscal year.

TRIGGER:  Previously issued EPS and/or Sales guidance for the year was dropped.

WHY IMPORTANT:

• As an Investment Banker, I track guidance and subsequent performance to 
determine the financial health of a company. If a company drops its guidance, it may 
be an opportunity for me to pitch new deals (e.g., advisory, M&A, restructuring, etc.).

• As a Sell-side Analyst, I use guidance issued by companies to formulate my own 
estimates as to what earnings the company will report. If a company drops its 
guidance, I may need to significantly revise my estimate.

• As a Buy-side Analyst, I use guidance issued by companies and estimates from sell-
side analysts to find investment opportunities. As a result of a guidance withdrawal 
and subsequent change in analyst estimates, I may need to update my outlook and 
recommendation.

• As a Wealth Manager/PM, I need to be aware of when a company drops its guidance 
because the resulting price impact could affect my portfolio and I may need to make 
buy/sell trades, as necessary.
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Guidance Withdrawn



High Payout Ratio – highPayoutRatio

SIGNAL:  The company has a high dividend payout ratio.

TRIGGER:  The company's payout ratio is above 75%.

WHY IMPORTANT:

A high dividend payout ratio can indicate that a company is returning nearly all its 
earnings to shareholders via dividends and therefore retains less cash to expand its 
business. The firm may need to change its capital allocation structure or reduce 
dividends to conserve cash.

• As an Analyst, I need to be aware if a company in my coverage has a high payout 
ratio so that I can re-evaluate the company's growth prospects and update my targets 

and recommendation, accordingly.

• As a Banker, I want to know if a company has a high payout ratio so that I can pitch 
my services to help with the capital allocation structure or further restructuring.

• As a Wealth Manager/PM, I need to know if a company's payout ratio is too high so 
that I can analyze the company's growth prospects and evaluate whether it is a 
suitable investment.
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High Payout Ratio



High Trading Volume - highTradingVolume

SIGNAL:  The company’s  trading volume is significantly higher than usual.

TRIGGER:  The company’s trading volume is 3X higher than the average trading 

volume over the past 30 days.

WHY IMPORTANT:

High trading volume may indicate a reaction to recent company news, a market event or 
large portfolio rebalancing. This activity can create short-term volatility in the stock price 
as well as impact longer-term pricing.

• As a Banker, I need to monitor volume traded to make sure pricing keeps within 
certain ranges for live transactions and possible conditions in M&A activities.  ECM 
bankers look at volume traded in order to help current and potential clients with 
liquidity, block trades and off-exchange transactions.

• As an Analyst, I want to know if a company I cover has increased volume of shares 
traded because it indicates increased interest that could either increase or decrease 
the price of the stock over time, as well as short-term opportunities that I want to pitch 
to my clients, like block-trades and larger opportunities to acquire or sell shares.

• As a Wealth Manager/PM, I want to know if a  company in my portfolio has increased 
trading volume because it could affect the price of the stock over time and thereby 
impact the performance of my portfolio.
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High/Low Transcript Sentiment Score - alexandriaTranscriptSentimentScore

SIGNAL:  The company has a transcript with a significantly high or low sentiment 
score, as calculated by Alexandria Technology.

TRIGGER:  The company’s  transcript sentiment score is in the top or bottom 10% of 
all transcripts' sentiment scores over the past 3 months.

WHY IMPORTANT:

Investors monitor significant shifts in sentiment that could reflect fundamental changes in 
the company and impact its stock price.

• As an Analyst, I want to know if the net sentiment on the transcripts of a company I 
cover is very high/low because it might impact my outlook and I may need to inform 
my clients or update my recommendation.

• As a Wealth Manager/PM, I want to know if my portfolio companies' transcript 
sentiment score is very high so that I can adjust my position appropriately and take 
advantage of any favorable price movements. I also want to know if the sentiment is 
very low so I can manage my risk.
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Insider Trade: Significant Acquisition - insiderTransaction

SIGNAL:  A company insider makes an open market purchase of ordinary shares to 
initiate a position or increase an existing position in the company stock. 

TRIGGER:  An insider made an open market purchase of ordinary shares, either 
increasing their  existing position by over 10%, or establishing a new position of at least 
0.01% of the company’s  shares outstanding.

WHY IMPORTANT:

It is important for investors to be aware of any large, sudden trades made by company 
insiders because that could mean there is something happening within the company that 
warrants further investigation.

• As an Analyst, I need to know if company insiders make large, sudden trades 
because that could mean there is something happening within the company that 
warrants further investigation, which could affect my outlook and price target.

• As a Wealth Manager/PM, I need to know if company insiders make large, sudden 
trades because that could reflect on the firm’s  prospects and impact the performance 
of my portfolio.

• As a Corporate user, I need to know if company insiders make large, sudden trades 
at my competitors because it could be a sign that the company is making big moves 
that affect the market trends for my company.
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Investments Approaching / Past Average Exit Date – portfolioCompaniesPotentialExits

SIGNAL:  The company has positions in companies that are nearing or past the 
average exit date.

TRIGGER:  The company holds positions in portfolio companies for a period of time 
that is within 18 months before the average exit date, or past the average exit date for a 
max of 10 years. 

WHY IMPORTANT:

The average holding period reflects the average length of time a PE/VC firm has held 
companies in its portfolio.  As other holdings approach this average time frame, it may be 
an indicator that the PE/VC firm is looking to exit via IPO, sale or other exit strategies.

• As a Banker, I want to know if an investment is nearing the end of the investment 
firm’s  average holding period so I can find opportunities to pitch my services such as 
underwriting an IPO, selling the investment to other clients, or restructuring the 
business.
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Leverage Ratio Increased / Decreased - liabsToEquity

SIGNAL:  The signal indicates an increase or decrease in a company’s  leverage by 
30% or more as compared to the previous period. Leverage is defined as Total 
Liabilities/Total Equity.

TRIGGER: An increase or decrease in a company’s  leverage by 30% or more as 

compared to the previous period.

WHY IMPORTANT

A leverage ratio significantly higher or lower than previous periods indicates that the 
company could either benefit from taking on more debt or issuing more equity to improve 
its leverage ratio.

• As a Banker, I need to look at these changes within my industry to identify outliers. 
Either an increase or decrease of 30% compared to historical figures would also 
warrant further research as the company could need financing or other services to be 
in line with the industry average.

• As an Analyst, I need to know when a company’s  debt levels are rising or falling to 
assess the impact on my models and valuations.

• As a Wealth Advisor/PM, I need to know when a company’s  debt levels may exceed 
my risk tolerance/investment criteria and I may need to look for a lower risk option.

• As a Corporate User, I need to know if my company’s  leverage is in line with peers 
and if not, assess whether new strategies are needed.
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Liquidity Decrease - liquidityValueChange

SIGNAL:  A significant change in liquidity vs the previous period, as defined by one 
or more of the following conditions: 1) the available long- or short-term credit falling to $0, 
2) falling below 20% of the borrowing base, or 3) the total liquidity including cash is below 
50%.

TRIGGER:  A decrease in one or more of the criteria listed above.

WHY IMPORTANT

A change in liquidity, particularly a  drop below 20% of the borrowing base can indicate a 
need for cash to meet working capital, debt payments or other financial obligations. The 
company can be a target for financial restructuring through either debt or equity vehicles.

• As a Banker, I need to know when the liquidity value declines in order to pitch 
financial restructuring services as well as update my valuation models and assess 
credit worthiness and stability..

• As an Analyst, I need to know when the liquidity value is declining as this may 
affect  the company’s  ability to  meet working capital or other financial obligations 
which can impact my valuations and targets. 

• As a Wealth Advisor/PM , I need to know when the liquidity value is declining as the 
company may exceed my risk tolerance/investment criteria and I may need to look for 
a lower risk investment.

• As a Corporate User, I need to know if my company’s  liquidity value is declining in 
order to assess and implement alternative strategies to ensure financial obligations 
are being met.
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Liquidity Ratio Declining - liquidityRatio

SIGNAL:  The company’s  Current, Quick or Cash ratio declined over the last four 
consecutive reporting periods, or a 50% decline between the first and last periods; or the 
ratio value fell below 1.0.

TRIGGER:  A decline in one of the liquidity ratio values over four consecutive 
reporting periods; or a 50% decline between the first and last periods; or the ratio value 
falls below 1.0.

WHY IMPORTANT

A change in liquidity, particularly declining ratios can indicate a need for cash to meet 
working capital, debt payments or other financial obligations. The company can be a 
target for financial restructuring through either debt or equity vehicles.

• As a Banker, I need to know when a company’s  liquidity value declines in order to 
pitch financial restructuring services as well as update my valuation models and 
assess credit worthiness and stability.

• As an Analyst, I need to know when liquidity declines as this may affect the 
company’s ability to meet working capital or other financial obligations which can 
impact my valuations and targets. 

• As a Wealth Advisor/PM, I need to when liquidity declines as the company may 
exceed my risk tolerance/investment criteria and I may need to look for a lower risk 
investment.

• As a Corporate User, I need to know if my company’s  liquidity is declining in order to 
assess and implement alternative strategies to ensure financial obligations are being 
met.
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Loan Amendment - loanAmendment
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SIGNAL: The company has modified the terms of an existing loan 
agreement.

TRIGGERS: A credit agreement is amended.  There is also a flag 
to indicate if this is a leveraged loan.

WHY IMPORTANT

Credit agreement terms for a loan can be amended for a variety of 
reasons – changes in interest rates, updated financial covenants, 
extension of the repayment period, etc.  Changes can be considered 
positive (lower rates) or negative (company needs more time to 
repay).

• As a Banker, I want to know when a company has modified an 
existing loan agreement as this may indicate the borrower is having 
trouble repaying the loan and may benefit from future refinancing or 
debt services.  Amendments may also impact the company's interest 
payments and cash flow which could affect valuation models.

• As an Analyst, I need to know when a company I follow has 
modified a loan agreement as this may impact interest payments, 
cash flow, and other factors in my valuation model.

• As a Corporate User, I want to know when competitors have 
amended a loan agreement as this may indicate favorable interest 
rate changes that may impact my company's loans, or it may indicate 
a competitor is having financial difficulty that may ultimately impact 
the industry.



Loan Coming Due – loanComingDue

SIGNAL:  The company has a loan(s) that are coming due.

TRIGGER:  The company has one or more loans coming due in 1 year.

WHY IMPORTANT:

It is helpful for bankers to know when a company has loans coming due so they can 
reach out to help the firm with additional sources of liquidity, as necessary.
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Lockup Expiration Within 60 Days – upcomingLockupExpiration

SIGNAL:  The company has an upcoming lockup expiration.

TRIGGER:  The company has a lockup expiring within 60 days.

WHY IMPORTANT:

A lockup is a contractual period after an IPO or secondary equity offering when major 
shareholders are prohibited from selling their shares. Lockup periods usually last 
between 90 to 180 days. Once the lockup period ends, most trading restrictions are 
removed.  As the lockup expiration date nears, traders often anticipate a price drop due 
to the additional supply of shares that will be available to the market. Lockups can 
change the ownership structure of a company as IPO leadership may seek an 
opportunity to cash out, management changes may occur, and voting rights could be 
impacted.

• As an Analyst, I want to know if a company in my coverage has an upcoming lockup 
expiration so that I can update my models and outlook based on any new initiatives 
and priorities as a result of ownership changes and share count.

• As a Banker, I want to be aware if a company has an upcoming lockup expiration so 
that I can take the opportunity to make new contacts within the company, reach out to  
old contacts who move to new companies, or pitch services as the company grows.

• As a Wealth Manager/PM, I want to know if a company I’m  interested in has an 
upcoming lockup expiration because stocks tend to sell-off prior to that date, providing 
a buying opportunity for me as a long-term or new investor.
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M&A: Acquisition / Sale Announced – announcedDealAcquirer, announcedDealTarget
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SIGNAL: The company, or one of its subsidiaries, is the acquirer or target in an 

announced M&A deal.

TRIGGERS: An acquisition is announced.

• M&A: Acquisition - announcedDealAcquirer – The company is the acquirer.
• M&A: Sale - announcedDealTarget – The company, or a subsidiary, is the target.

WHY IMPORTANT
M&A activity may reflect sector or supply chain consolidation, market expansion, or a  
shift in company focus. Deals can help a company fill a gap in their business portfolio, 

grow a particular business segment, or expand in a new area. Divestitures may 
reflect an exit from a non-core segment or realignment of operations.

• As a Banker, I want to know when an acquisition is announced so that I can pitch  
similar deals to my clients to maintain competitiveness  - i.e. your competitor is 

acquiring a widget company, you may want to look at this other similar company 
to maintain market share. I may also approach smaller companies that could be 
seen as potential targets in a similar deal.

• As an Analyst, I need to know when a company I follow, or one of its 

subsidiaries, is acquiring another company as this can impact the supply chain 
and market share in my industry. I may need to review my valuations and targets, 
as well as the deal multiple and financials to determine how it will impact the 

company’s  earnings and performance.

• As a Corporate User, I want to know when there is an acquisition in my industry 
to assess the impact and my company’s  own strategy.

• As a Wealth Manager/PM, I want to know when one of the companies 
in my portfolio is about to be acquired so I can find a replacement from 

the same sector or with similar investment criteria.  If a company in my 
portfolio is the acquirer, this may impact the stock price and the 

performance of my portfolio.



M&A: Expansion to New Sector – newSectorMnA

SIGNAL:  The company is expanding to a new sector through M&A activity.

TRIGGER:  The company announced the acquisition of another firm in a different 

RBICS subsector. 

WHY IMPORTANT:

M&A deals in a new sector are a strategic move for a company. They generally reflect 
the company is performing well and looking to expand. It also has financial affects on 
both the acquirer and the target.

• As a Banker, I need to know if a company is expanding to a new sector through M&A 
because I may have to alter my comparison universe as a result. Also, it’s  an 
opportunity for me to pitch M&A advisory services.

• As an Analyst, I need to know if a company in my coverage is expanding to a new 
sector through M&A because it would cause me to update my report for the company 
and could affect my outlook.

• As a Wealth Manager/PM, I need to know if a company in my portfolio is expanding 
to a new sector through M&A because that could affect the stock price and thereby 
affect the performance of my portfolio. Also, the company may no longer fit my 
investment mandate.

• As a Corporate user, I need to know if any of my competitors are expanding to a new 
sector through M&A so I can stay on top of market trends and take appropriate 
actions. 
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M&A: Risky Merger Acquisition / Sale - riskyMergerTarget, riskyMergerAcquirer

SIGNAL:  The company is involved in an M&A deal that can potentially be delayed or 
cancelled for various reasons: competing deal, shareholder voting against the deal, Arbitrage 
Spread going down, etc.

TRIGGER:  The company or its subsidiary is either the acquirer or target of an M&A deal that 
can potentially be delayed or cancelled for various reasons: competing deal is announced, 
announcement of shareholder activism, a change in arbitrage spread where the offer price is 10% 
or more below the current price, and/or a change in acquirer attitude.

WHY IMPORTANT:

Risky mergers can have significant impacts on all parties involved. It will likely affect the 
performance of the companies and is an opportunity for additional banking services.

• As a Banker, I need to be aware of risky deals so I can evaluate whether I should get involved. 
Or, if I am already involved, then there may be an opportunity to pitch additional services to help 
complete the deal successfully.

• As an Analyst, I need to know when a company in my coverage is involved in a risky M&A deal 
so I can monitor how it affects the company and reflect changes in my reports as appropriate.

• As a Wealth Manager/PM, I need to know if a company in my portfolio is involved in a risky 
merger because I may need to make changes to my portfolio depending on the outcome of the 
deal. Also, the increased risk and short-term volatility resulting from the merger could make the 
company exceed my risk tolerance/investment criteria and I may need to look for a lower risk 
investment

• As a Corporate user, I need to be aware of any risky M&A deals involving my company or if 
there is a risky deal in my industry that could impact my company so that I can take appropriate 
actions.
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M&A: Upcoming Close Date for Acquisition / Sale – expectedDealClose, expectedDealCloseTarget
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SIGNAL: A previously announced M&A deal is expected to close in the next 30 

days.

TRIGGERS: The expected closing date is within the next 30 days.

• M&A: Upcoming Close Date for Acquisition - expectedDealClose – The company 
is the acquirer.

• M&A: Upcoming Close Date for Sale - expectedDealCloseTarget – The company, 

or a subsidiary, is the target.

WHY IMPORTANT
M&A activity may reflect sector or supply chain consolidation, market expansion, or a 
shift in company focus. Deals can help a company fill a gap in their business portfolio, 
grow a particular business segment, or expand in a new area. Divestitures may 

reflect an exit from a non-core segment or realignment of operations. Deals can be 
viewed positively (accretive to earnings, improves competitiveness, eliminates non-

core business) or negatively (multiple seen as too high, risky expansion into non-
core business, integration challenges).

• As a Banker, I want to review existing deals in an industry for multiples that could 
impact my deal pipeline - is a pending deal valued higher or lower than similar 

deals I’m working on - or monitor developments for a last-minute breakdown that 
could provide an opportunity to pitch services to the participants or find an 
alternate buyer.

• As an Analyst, I need to review deals in my industry to identify potential 

consolidation that may impact other companies under my coverage as well as 
review deal multiples for valuation and modeling.

• As a Wealth Manager/PM, I want to know when one of the 
companies in my portfolio is about to be acquired so I can find a 
replacement from the same sector or with similar investment 

criteria.



Meaningful Change: 10-K/10-Q Risk Factors – riskFactors

SIGNAL:  The Cognitive 10-K/10-Q Risk Factor Changes signal identifies new, 
removed, and changed risk factors in a company's latest filing compared to the previous 
period filing.

TRIGGER:  FactSet Cognitive identified a change in the latest 10-K or 10-Q Risk 
Factors section compared to the previous period document filed by the company.

WHY IMPORTANT:

Changes in risk factors can significantly impact a company’s  operations and financial 
outlook. The signal can deliver multiple added or removed risks to clients in a single 
announcement and improve their workflow by linking directly to where those changes 
occur in the filing.

• As an Analyst, I want to know when a company makes significant changes to their 
risk factors so that I can prioritize my work accordingly to review filings during busy 
earnings periods.

• As a Wealth Manager/PM, I want to know when a company makes significant 
changes to their risk factors so that I can determine if the stock is still a suitable 
investment.
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Negative / Declining Free Cash Flow - freeCashFlow

SIGNAL:  The company has consistently negative or declining free cash flow (FCF).

TRIGGER:  The company’s  free cash flow has been consistently declining or 

negative for four consecutive periods.

WHY IMPORTANT:

Declining free cash flow can reflect a company's short-term increase in cash usage as 
declining market trends, restructuring, expansion, or merger activities impact cash 
balances. In some cases, a steady decline may indicate longer term issues, potential 
distress, inability to meet debt payments and/or a need for equity or debt offerings to 
replenish cash balances to meet obligations and maintain operations. Free cash flow 
multiples are often used in valuation models and a decline may be reflected in the 
company's stock price and overall value.

• As a Banker, I need to be aware if any companies in the peer universe I track are 
having financial difficulties and may need to be excluded from the comparison 
universe. If a  specific company in my coverage universe is struggling with cash flow 
needs, it may be an opportunity for me to pitch ECM, DCM, or restructuring services.

• As an Analyst, I need to know if a company in my coverage is experiencing financial 
difficulties as I may have to update my models and estimates.

• As a Wealth Manager/PM, I need to know if the stock price of a company in my 
portfolio is going to be impacted due to negative FCF news so that I can make 
changes, as necessary.
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Net Debt/EBITDA Comparison – netDebtToEbitda

SIGNAL:  The signal analyzes the company’s  Net Debt/EBITDA ratio trend vs 
historical periods and to the RBICS subsector average

TRIGGER:  1) The company’s  Net Debt/EBITDA ratio is positive or negative for the 
first time in 4 periods; 2) the ratio has consistently increased/decreased more than the 
industry average during the last 4 periods, or 3) the ratio is 10X higher or lower than the 
RBICS subsector average. 

WHY IMPORTANT:

Changing Net Debt/EBITDA levels may impact a company’s  ability to service debt. 
Comparing a company’s  ratio to its sector average can identify outliers which may have 
lower credit ratings and have to offer higher yields on bonds.  Net Debt/EBITDA is 
frequently included in loan agreements as a covenant requiring a firm to maintain a 
certain Net Debt/EBITDA ratio, or else pay back the loan.

• As a Banker, I need to know if a company has a high ratio of Net Debt/EBITDA 
because that could indicate an inability to service debt, so I can pitch capital markets, 
restructuring, or M&A services to the company.

• As an Analyst, I need to  be aware if a  company’s  Net Debt/EBITDA ratio changes 
because if a company is not able to repay its debt, that will impact its future 
performance and I may have to update my models and estimates.

• As a Wealth Manager/PM, I need to be aware if a company in my portfolio has a high 
Net Debt/EBITDA ratio, because that makes it a risky investment for me and may not 
fit my investment mandate anymore.

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. Confidential: Do not forward.



New Bond Issued / Announced - bondIssuance

SIGNAL:  A new bond is announced or issued by the company. RBICS finance 
sector is excluded.

TRIGGER:  The company announces or issues a new bond.

WHY IMPORTANT:

New bonds issued give a good indication of the current market sentiment. It helps 
companies and bankers define the right pricing and amounts for bonds in the current 
market climate. In addition, new debt issuances can reflect a company's growth plans 
when proceeds are used to fund M&A activities or investment for organic growth.  Debt 
may also be used to offset short-term cash flow shortages and should be viewed in the 
context of overall balance sheet health.

• As a Banker, particularly a DCM Banker, I need to keep tabs on the players in my 
coverage to see who is offering new bonds and where I may be able to pitch my 
services.

• As an Analyst, I want to know if a company in my coverage issues a bond because 
that could lead to upcoming projects/changes for the company, which could affect my 
valuation.

• As a Wealth Manager/PM, I need to know if a company in my portfolio issues a bond 
because that could lead to new projects and other changes at the company which 
affect its stock price and could impact my portfolio.

• As a Corporate user, I want to keep track of bonds issued by companies in my 
industry to stay on top of trends and help price any bonds my company is planning to 
offer.
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New Private Equity Fund - peNewFund

SIGNAL:  A PE firm has opened a new investment fund.

TRIGGER:  A new fund is opened.

WHY IMPORTANT:

Private Equity firms periodically start new funds with a particular industry, region 
or investment-type focus.  PE firms compete for funding from their investment 
partners and new funds may impact the existing pool of money available. 

• As a Banker, I want to know when a new fund for my region or industry 
focus is being raised or has changed status so I can pitch investment ideas 
to the fund managers.  I may also pitch ideas based on the fund's focus 
such as buyout vs mezzanine.

• As a PE Fund Manager, I need to know when a competitor is raising a new 
fund as we all compete for funds from investment partners and this may 
impact my ability to raise money if the focus overlaps.
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New Topic Mentioned in Transcript - alexandriaTranscriptNewTopic

SIGNAL:  Alexandria Technology has identified a new topic in the 
company's transcript that has a significant positive/negative sentiment.

TRIGGER:  A new topic is mentioned in the company's transcript for the 
first time in six months and its sentiment is above 50 or below -50.

WHY IMPORTANT:

New topics could be representative of major themes or initiatives related to the 
company's operations and/or future prospects that are important for investors to 
monitor.

• As an Analyst, I want to know if a new topic has been mentioned in the 
transcripts of a company I cover so that I can do my due diligence and 
determine if I need to adjust my outlook.

• As a Wealth Manager/PM, I want to know if my portfolio company mentions 
a new topic in their transcript that has a significant positive/negative 
sentiment because that could impact the stock price and therefore my 
performance.

• As a Banker, I want to know if a  company in my universe mentions a new 
topic in their transcript because it may be an opportunity for me to pitch my 
services. Also, if the given topic becomes a trend in the industry, then I may 
need to reach out to other companies I have an existing relationship with.  
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News Update With Sell-Side Analyst Commentary – streetTakeaways 

SIGNAL:  StreetAccount has published a new comment that contains important news 
updates on the company as well as rating changes info from sell-side analysts.

TRIGGER:  StreetAccount publishes a Street Takeaway news comment.

WHY IMPORTANT:

The Signal allows users to stay on top of important company events and updates related 
to earnings or guidance announcements, investor days, M&A deals, etc. It also includes 
important updates from sell-side analysts on target changes.

• As a Buy-Side Analyst, I need to be aware of important news updates for the 
companies I’m  monitoring as well as changes in sell-side analyst ratings so that I can 
reach out to the analyst to get more info and update my models and targets 

accordingly.

• As an Investor Relations Officer, I need to be aware of what the street is saying 
about my company so that I can communicate with investors accordingly to maintain a 
fair valuation of the company.
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PE Fund First Investment / Divestment – peInvestingDivesting 

SIGNAL:  A PE fund has changed status and is entering the investing or 
divesting phase.

TRIGGER:  A PE fund makes its first investment into or divestment out of a 
portfolio company.

WHY IMPORTANT:

Bankers, PE investors, and corporate users need to keep tabs on what others are 
doing in the market, if other funds are competing for similar companies to invest in, 
or when there may be money coming available.

• As a Banker, I want to know when a PE fund starts divesting its portfolio 
companies so that I can reach out and offer assistance with divestitures via IPO, 

finding buyers, etc.

• As PE Investor, I need to know when another fund begins investing in 
companies within my industry so I can be prepared for potential competition for 
the same portfolio companies.
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Potential Bond Refinancing  – bondRefinance

SIGNAL:  A recent upgrade to an investment grade credit 
rating has occurred and may trigger refinancing of existing bonds.

TRIGGER:  Moody's credit rating for the company improves to 
Baa3 or higher, shifting the company's ratings class into the 
Investment Grade category.

WHY IMPORTANT:

When a company's credit rating is upgraded to "investment grade", 
the company is likely to refinance existing debt at more favorable 
interest rates. Although refinancing is not mandatory, the upgrade 
my trigger refinancing, bond calls, etc.

• As a Banker, I want to know when a company may be eligible 
to refinance based on improved credit ratings so I can help with 
the re-issuing and refinancing of the bond.  I may also provide 
other advisory services around the company's capital structure.

• As a Wealth Manager/PM, I need to be aware of potential 
bond refinancing as that may impact the returns on my fixed 
income portfolios. 
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Potential Bond Refinancing



Predicted: Bond Offering – predictedDebtOffering

SIGNAL:  FactSet Cognitive predicted the company is likely to issue a new bond 
within the next nine months. Prediction is based on the latest quarterly financial data. The 
universe is US companies excluding RBICS Finance and Energy/Utility sectors.

TRIGGER: The company is predicted to issue a bond within the next 9 months.

WHY IMPORTANT:

A predicted debt offering may indicate a company plans or needs to raise capital to 
expand or finance existing operations.

• As a Banker, I want to know if a company is predicted to sell a new bond so that I can 
pitch refinancing, restructuring or deals to this company or to competitors. If one 
company in an industry issues a bond to finance expansion or acquisitions, other 
companies in the same industry might want to follow suit in order to stay competitive.

• As an Analyst, I want to know if a company in my coverage is predicted to sell a new 
bond because that could signal upcoming expansion or acquisitions for the company, 
which would lead me to reassess my outlook.

• As a Corporate user, in order to stay competitive, I need to know if one of my 
competitors is predicted to issue a new debt offering because that could mean they 
are planning to expand or make acquisitions to increase market share.
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Predicted: Follow-On Offering - followOnPredictionNew

SIGNAL:  FactSet Cognitive predicted that the company is likely to issue an equity 
follow-on offering within the next nine months. Prediction is based on the latest quarterly 
financial data, including: debt, cash, operating margin, liquidity ratio and working capital. 
Note that the predictions universe is U.S. only and the signal excludes the RBICS 
Finance sector.

TRIGGER:  A follow-on equity offering is predicted.

WHY IMPORTANT

A company may conduct a follow-on offering in order to raise capital to refinance debt or 
to make acquisitions.

• As a Banker, a company that is predicted to issue a new equity follow-on offering 
may be a candidate for my underwriting, restructuring or financing services. This may 
also be an opportunity to pitch M&A deals to the company.

• As an Analyst, I need to know when a company plans to issue more equity as this 
may indicate upcoming M&A activity or debt restructuring which could impact my 
valuations and outlook. 

• As a Wealth Manager/PM, I may want to buy shares in anticipation of future growth 
signaled by a potential follow-on, or reassess my investment if returns are no longer 
expected to meet my investment mandate.

• As a Corporate User, I need to know if a competitor is expected to issue a follow-on 
as this may indicate upcoming M&A activity or expansion that could impact my 
business.
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Predicted: Credit Rating Downgrade - predictedCreditRatingChange
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SIGNAL: The company’s  credit rating is predicted to get downgraded by Moody’s . 

TRIGGER: 
FactSet Cognitive predicts that Moody’s  will downgrade the credit rating for the company 
within the next six months. This signal fires quarterly and it is a combination of looking at 
fixed income analytics factors such as spread relative to index/benchmark, bond price, 

interest rates, duration, time to maturity, etc.

WHY IMPORTANT

Activist involvement can signal potential changes in a company's business strategy, capital 

allocation, or corporate governance practices. It provides early awareness of potential 
changes in a company's ownership structure and the activist's intentions. It allows market 
participants to evaluate the impact on stock prices. 

• As a Buy Side Researcher,  I want to be notified when FactSet Cognitive predicts that 

Moody's will downgrade the credit rating for a specific company within the next six 
months, so that I can assess the potential impact on the company's financial health, 
adjust investment strategies, and inform clients accurately.

• As a Portfolio Manager, I want to be notified when FactSet Cognitive predicts that 

Moody's will downgrade the credit rating for a specific company within the next six 
months, so that I can manage the portfolio's risk exposure, adjust asset allocation, and 
optimize investment performance.

• As Wealth/Advisory Professional, I want to be notified when FactSet Cognitive 

predicts that Moody's will downgrade the credit rating for a specific company within the 
next six months, so that I can provide informed advice to my clients and assist in 
making appropriate investment decisions.



Predicted: S&P500 Constituent Change – sp500Predictions

SIGNAL:  The company is predicted to be added to or removed from the S&P 500 
index.

TRIGGER:  FactSet Cognitive identified companies that are likely to be added to or 
removed from the S&P 500 index within the next six months.  Prediction uses the market 
value as the main driver.

WHY IMPORTANT:

Changes in index membership are important for fund managers that use these indices as 
benchmarks and may require adjustments to fund weighting or inclusion to maintain 
mandated sector allocation or other investment criteria.

• As a Portfolio Manager who closely follows the S&P 500, I want to know if 
companies are predicted to be added to/removed from the index so that I can 
rebalance my portfolio accordingly in order to follow the investment mandate and take 
advantage of favorable price movements.

• As an Analyst, I want to know if companies under my coverage are predicted to be 
added to/removed from the S&P 500 so that I can provide appropriate buy/sell 
recommendations to my clients and the investment teams I support.

• As a Trader who works with a PM, I want to  know if companies in my portfolio are 
predicted to be added to/removed from the S&P 500 index so that I can adjust my 
position accordingly and get a start on augmenting my risk and performance analysis 
before an official announcement is made by the company.
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Predicted: S&P500 Constituent Change



Predicted: Transcript-based Price Movement – transcriptPriceImpact

SIGNAL:  FactSet Cognitive identified a potential positive impact on the company's 
price within the next 20 days based on the company's latest transcripts.

TRIGGER:  FactSet Cognitive identified transcripts containing language with a 
statistically significant correlation to subsequent material price movements within 20 
days.  Coverage is the NYSE and NASDAQ stock exchanges.

WHY IMPORTANT:

Predictions of price movement exceeding the local exchange trends can help to identify 
outliers, both as gainers and losers. The language in the related transcripts can help to 
identify the context of the price movement as based on a short-term impact of an event, 
or longer-term trend due to company outlook.

• As a Wealth Manager/PM, I want to know if a company’s stock is predicted to rise 
based on its transcript so that I can take advantage of the opportunity for short-term 
profit or risk moderation in my portfolio, as well as identify potential explanations for 
price fluctuations in client portfolios.

• As an Analyst, I want to know if a company’s  stock is predicted to rise based on its 
transcript so that I can prioritize which transcripts to read first.  This will also help me 
to identify entry and exit points for my recommendations, changes in ratings or longer-
term outlook, overall industry trends and companies that may be more or less 
impacted by market events vs. peers .
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Predicted: Vulnerable to Activism - isOnVulnerabilityList

SIGNAL:  FactSet Cognitive added the company to the Vulnerability List, which 
identifies companies that may be vulnerable to activism. The  Vulnerability List is refreshed 
on Sundays.  The universe is US companies over 300 M market cap excluding the RBICS 
Finance sector.

TRIGGER:  A company gets added to FactSet Cognitive’s  Vulnerability List.

WHY IMPORTANT

Companies vulnerable to activism may be open to restructuring, M&A activity, a  change in 
business strategy and/or management changes to improve performance and shareholder 
value.

• As a Banker, I need to know when a company is vulnerable to activism as I may be 
able to pitch restructuring or other services to improve stability and shareholder value.

• As an Analyst, I need to know when a company I follow is vulnerable to activism as 
this may result in volatility in the company’s  stock price and impact long term earnings 
and shareholder value.  I need to assess whether to revise my earnings, valuations and 
targets and monitor developments. 

• As a Wealth Advisor/PM , I need to know when a company is vulnerable to 
activism  as potential stock price volatility may exceed my risk tolerance/investment 
criteria.  I may want to  monitor companies poised for restructuring as future 
investments.

• As a Corporate User, I need to know if a competitor is vulnerable to activism in order 
to assess whether my company may become a target or may need to assess and 
implement alternative strategies to ensure it does not become a target.
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Predicted: Vulnerable to Activism



Price Change: Divergence from Sector - diffSector52Week

SIGNAL:  The company's price change vs its 52-Week High varies by more than 25 
percentage points when compared to the average RBICS subsector change.

TRIGGER:  This is triggered when a company's price change vs its 52-Week High 
varies by more than 25 percentage points vs the average RBICS subsector change.

WHY IMPORTANT

• As a Banker, I want to identify companies within my target sector that are trading 
significantly off the a 52-week high vs the average sector change, as this may be 
driven by company specific events and may impact my overall sector valuation 
models.  This may also help to identify outliers in an industry in need of my services 
such as restructuring, M&A, or other services.

• As an Analyst, I want to identify companies within my target sector that 
are significantly the a 52-week high vs the average sector change, as this may be 
driven by company specific events or may help identify companies poised for 
recovery or sell offs.  These companies may need updated ratings, target prices and 
modeling.

• As a Wealth Manager/PM, I want to identify companies within my target sector that 
are significantly off the a 52-week high vs the average sector change, as this may be 
driven by company specific events or may help identify companies that will continue 
to underperform and may need to be replaced in my portfolio to meet investment 
objectives or minimize risk.
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Private Company News/Events - predictLeadsNewsEvents

SIGNAL:  Event or news related to a private company was identified.

TRIGGER: News articles have reported a significant company event such as a 

leadership changes, company expansion, new offerings, cost-cutting initiatives, new 
partnership or a legal action.

WHY IMPORTANT

• As an Investment Banker, I want to monitor significant company events, so that I 
can better assess potential clients' financial health and risk factors. This helps me 
advise clients on merger and acquisition opportunities, debt and equity financing, and 
other strategic financial decisions.

• As a PE/Alt Investment Professional, I want to stay updated with company-specific 
events, so that I can assess a company's investment potential, return profile, and 
possible exit strategies. This information can also support in deal negotiations and 
post-acquisition portfolio management.

• As a Corporate Development Professional, I want to track and analyze company-
specific events so that I can identify acquisition opportunities, strategic partnerships, 
and potential competitive threats. This information is also useful for scenario planning 
and assessing its impact on business strategy and operations.
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SEC Red Flag: Late Filing - lateFilingSignal
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SIGNAL: Company has missed its 10-K or 10-Q filing deadline.

TRIGGER:  This is triggered when a company files the 10-Ks and 10-Qs to SEC 

after the deadline due periods. If the company was not able to file within the 

specified time as per the rule of 10Ks and 10Qs.These filings are added with "NT" 
to the filing.

WHY IMPORTANT

Missing filing deadlines can indicate potential regulatory non-compliance by the 
company. It may suggest issues with the company's internal controls, financial 
reporting processes, or governance practices. Such non-compliance can lead to 

legal consequences, regulatory scrutiny, and reputational damage for the company.

• As a Buy-Side analyst, I want to be notified when a company misses its 10-K or 
10-Q filing deadline, So that I can conduct thorough research and accurately 
determine the price target for the company.

• As a Sell side research analyst, I want to be notified when a company misses 

its 10-K or 10-Q filing deadline, So that I can assess the potential impact on 
market sentiment and communicate relevant information to my clients.

• As a Performance/Risk Management professional, I want to be notified when 
a company misses its 10-K or 10-Q filing deadline, So that I can assess the 

potential impact on our portfolio's performance and manage associated risks 
effectively.



Recent Moody’s / S&P Credit Rating Change – mdyRecent, spRecent

SIGNAL:  The company’s  credit rating from either Moody’s  or S&P changes .

TRIGGER:  Moody’s and/or S&P updates its credit rating for a company.

WHY IMPORTANT:

Credit ratings helps investors decide how risky it is to invest money in a certain security 
by providing independent, objective assessments of the creditworthiness of companies. 
Credit rating changes can be positive or negative and may be used as overall indicators 
of a company's stability and ability to raise funding for new projects, acquisitions, etc. 

• As a Banker, I want to know if a company’s  credit rating changes because it could 
provide opportunities to pitch for restructuring of debt/equity or to  fund new projects or 
M&A activity .

• As an Analyst, I need to be aware of credit rating changes because that could lead 
me to upgrade/downgrade my recommendations.

• As a Wealth Manager/PM, I need to be aware of credit rating changes because I may 
need to reassess my portfolio as a result, if my investment mandate includes 
thresholds for maintaining certain rating levels.
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StreetAccount Top Headlines - saTopHeadlines

SIGNAL:  There is a new Top Headline for the company from StreetAccount.

TRIGGER:  When SA publishes a comment tagged as "Top Headline" and contains 

a ticker that matches.

WHY IMPORTANT:

Top Headlines from SA highlight the most important news that investment professionals 
need to know. 

• As an Analyst, I need to be up-to-date on all company news for my coverage 
universe so that I can make well-informed investment recommendations and create 
accurate models.

• As a Wealth/Portfolio Manager, I need to keep up-to-date with company news for 
my portfolio so that I can make informed buy/sell decisions.

• As a Banker, I need to  know if there is any important news for my coverage universe 
so that I can update my models and react accordingly for any active deals.
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Supplier Being Acquired By Another Company - supplierTarget

SIGNAL:  The company has an important supplier that is the target of an acquisition 
from another company.

TRIGGER:  One of the company’s  top ten suppliers (and potentially also a 
competitor) is being acquired by another company (potentially a competitor or a PE firm).

WHY IMPORTANT:

A deal involving a company’s  major supplier could disrupt its supply chain and impact its 
operations and financial performance. A targeted supplier can also have a ripple effect 
across the industry, impacting the company’s peers and competitors. 

• As a Corporate/Commercial Banker, I want to know if a company in my universe 
has a major supplier that is the target of a deal so I can reach out to the company to  
offer solutions to avoid disruptions to its supply chain.

• As a Corp Dev user, I need to know if a supplier of my company or my peer or 
competitor is the target of a deal so that I can assess the impact to my company’s  
supply chain and find alternate suppliers, if necessary.

• As a PM, I want to know when my portfolio company’s  supplier is being acquired by 
another firm so I can assess the impact it might have on my portfolio.
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Target of Activism Campaign - highImpactCampaign

SIGNAL:  The company is the target of a high impact activism campaign. FactSet 
SharkRepellent defines High Impact Activism as campaigns involving any of these 
market moving objectives: Board Control/Representation, Maximize Shareholder Value, 
Public Short Position/Bear Raid, Remove Director/Officer(s), No Dissident Nominee to 
Fill Vacancy.

TRIGGER:  A company becomes the target of an activist investor.

WHY IMPORTANT

Companies targeted by activist campaigns can face pressure to restructure, change 
business strategies and/or may result in management changes.

• As a Banker, I need to know when a company is the target of an activist campaign as 
I may be able to pitch restructuring or other services to restore stability and 
shareholder value.

• As an Analyst, I need to know when a company I follow is the target of an activist 
campaign as this may result in volatility in the company’s  stock price and impact long 
term earnings and shareholder value.  I need to assess whether to revise my 
earnings, valuations and targets and monitor developments. 

• As a Wealth Advisor/PM , I need to know when a company is the target of an activist 
campaign as the stock price volatility may exceed my risk tolerance/investment 
criteria.  I may want to monitor companies poised for restructuring as future 
investments.
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• As a Corporate User, I need to know if a competitor is the target 
of an activist campaign in order to assess whether my company 
may become a target or may need to assess and implement 

alternative strategies to ensure it does not become a target.



Tenant Credit Rating Downgrade (REIT) - tenantRatingDeclineMdy & tenantRatingDeclineSP

Copyright © 2024 FactSet Research Systems Inc. All rights reserved. Confidential: Do not forward.

SIGNAL: A tenant of a REIT has received a credit rating 

downgrade by S&P or Moody’s .

TRIGGER:  This is triggered when a tenant’s  credit rating is 

downgraded within the past 90 days below A3 for Moody’s  or A- 
for S&P.

WHY IMPORTANT

Rents are a primary source of revenue for a REIT.  If one, or 
multiple, tenants that account for a significant portion of the 
REIT's revenue is not able to meet their obligations, then it 

would adversely impact the REIT.

• As a Banker, I need to know when a tenant’s  credit rating 
has declined in order to pitch services to the tenant to  
manage cash flow or explore refinancing options.  I may also 

pitch services to the REIT to offset potential risk to their 
income stream.

• As an Analyst, I need to know when a tenant’s  credit rating 
has declined in order to monitor their ability to meet rental 

obligations and to assess the impact on my REIT valuations 
and outlook.

• As a Wealth Advisor/PM , I need to know when a REIT in  
my portfolio may be at risk due to a tenant’s  credit rating 

decline.

Example of infobox for a single 
tenant decline

Example of infobox for 
multiple tenants declining



10-K 10-Q Insights: 280First – 280FirstAccounting,280FirstActivism, etc.

SIGNAL:  10-K 10-Q change related to one of eight themes.

TRIGGER:  An important change is detected in the 10-K or 10-Q filings relative to 

one of 8 themes: Accounting, Activism, Business/Competition, Dividends/Shares, 
Liquidity, M&A, Partners or Other.

WHY IMPORTANT:

10-K and 10Q are required by the SEC and give a comprehensive summary of the 
company’s  financial performance over the last fiscal period. A significant change in a 10-
K or a 10-Q when compared to the previous period could be an indicator of a change in 
the way the company operates, new M&A strategies or a change in the competition 
landscape.

• As an Analyst, I need to be aware of important changes in filings for companies in my 
coverage so that I can take that into account and update my models and 

recommendations, accordingly.

• As a Banker, I need to be aware if companies in my sector declare important 
changes in their liquidity, M&A deals, or a new partnership so I can stay up to date  
with sector trends so I can update my models and find opportunities to pitch my 
services

• As a Wealth Manager/PM, I need to be aware of significant changes in filings for my 
portfolio companies so I can analyze if the company is still a good investment or if I  
need to adjust my allocation
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13D Filed/13F Filed - 13dActivism/13fActivism
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SIGNAL: An activist (from the SharkWatch 50) has filed a 13D/13F.

TRIGGER: This is triggered when an activist (from the SharkWatch 50) has filed 

a 13D/13F.

WHY IMPORTANT

Activist involvement can signal potential changes in a company's business strategy, 
capital allocation, or corporate governance practices. It provides early awareness of 

potential changes in a company's ownership structure and the activist's intentions. It 
allows market participants to evaluate the impact on stock prices.

• As an Investment Banker,  I want to  be notified when an activist (from the 
SharkWatch 50) has filed a 13D/13F, so that I can be informed about significant 

ownership stakes, understand activist intentions, and evaluate their potential 
impact on the market and clients' investment strategies when acting as an 
advisor to the activist or the target company.

• As a Hedge Fund Manager, I want to be notified when an activist (from the 

SharkWatch 50) has filed a 13D/13F, so I can stay on top of market activity 
and  assess potential risks and evaluate the impact on the investments.

• As an Investor Relation professional, I want to be notified when an activist 
(from the SharkWatch 50) has filed a 13D/13F, so I can address investor’s 

concerns.
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