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Quantitative Funds 0.82% 12.95% 28.29% 10.24% 43.04%
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**Fund benchmark metrics includes early reported estimates, are subject to change, and are equally weighted. Underlying fund performance may materially differ

from historical returns or previous analysis.

***Fund benchmarks metrics exclude SMAs and FoFs unless explicitly noted. BTC+ and ETH+ fund benchmarks include strategies open to in-kind subscriptions
contributing in BTC and ETH, respectively. Emerging fund inclusion requirement assets under management <$50m.
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1. Macro Backdrop

Markets entered September on a fragile footing. UK fiscal stress pushed 30-year Gilts to levels last
seen in 1998, while US yields climbed early in the month amid renewed trade friction and softening
labour data. President Trump announced fresh tariffs on Brazil, India, and heavy trucks, alongside
threats of 100% levies on China and India routed through the EU. Political noise added to volatility:
France's prime minister lost a confidence vote, NATO jets intercepted Russian drones over Poland,

and President Xi pressed Washington for Taiwan concessions.

Into mid-month, payrolls again disappointed, and the Federal Reserve delivered a 25 bp rate cut as
expected, with the updated dot plot signalling two additional cuts before year-end. The Bank of
England paused, the Bank of Japan held steady, and central banks from Norway to the Riksbank
shifted decisively toward easing. By late September, Powell and Miran's dovish tone had anchored
global risk sentiment. Equities and credit firmed, gold traded at record highs, and investors braced

for a potential US government shutdown on October 1.

Figure 1: September price action
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2. Crypto Market Moves

Crypto traded choppy through the month. Bitcoin ranged between $107k and $117k, closing near
$114k, while Ethereum faded from $4,600 mid-month to around $4,100 into quarter-end. Solana
briefly reached the $250s before retracing. The month'’s narrative was driven by structural
catalysts: MicroStrategy lifted holdings to 636k BTC, US lawmakers floated a proposal for a
strategic Bitcoin reserve, and the first US Dogecoin ETF (DOJE) launched.

Attention turned quickly toward Solana ETF filings, with major issuers expected to submit in
October. CME confirmed plans to list Solana and XRP options, and the CFTC proposed tokenised
collateral for futures, marking another step toward institutional integration. Policy momentum built
on Powell's dovish signalling and the White House Crypto Council's backing of a market structure

bill before year-end.

Figure 2: Correlations softened as equities continued their march upwards
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Derivatives remained active. BTC implied volatility trended lower into mid-month before
rebounding, with 1M IV bottoming near 32v and closing closer to 36-37v, still well below 6M and 1Y
tenors. ETH skew flipped between calls and puts as flows oscillated from upside call buying early
in the month to defensive put positioning into expiry. The September expiry cleared roughly $17bn

in BTC and $5bn in ETH open interest, with max pain levels near $110k and $3.8k respectively.
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Basis stayed firm around 7-8% annualised, while traders pressed OTM BTC puts around $100k and
lifted BTC calls into Q4. Solana options also gained traction, with 244-strike sales mid-month and

235/240 call spreads sold into October.
By month-end, crypto had absorbed a heavy flow of ETF speculation, legislative headlines, and a
major expiry reset. Spot markets remain consolidative, volatility has reset lower, and positioning

looks cleaner heading into Q4 against a backdrop of Fed easing and persistent macro risk.

Given crypto's comparative weakness to traditional risk assets, correlations dropped from above
0.50 to the low 0.30s by month-end (Figure 2).

3. Crypto Fund Performance

Figure 3: Fundamental funds led the way once again
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All Liquid Funds 0.89% 12.94% 31.89% 10.34% 42.39%
Fundamental Funds 1.40% 22.47% 62.36% 12.08% 60.25%
Quantitative Funds 0.82% 12.95% 28.29% 10.24% 43.04%
Market Neutral Funds 0.45% 2.50% 3.14% 6.83% 15.60%
BTC+ Funds -0.22% 2.05% 2.09% 1.40% 8.07%
ETH+ Funds 0.59% 2.63% 4.96% 5.57% 12.11%
SMAs 2.27% 21.34% 36.39% 2.71% 45.03%
Fund of Funds 1.22% 15.11% 31.08% 14.39% 40.67%
All Emerging Liquid Funds 1.03% 15.18% 33.57% 8.82% 41.35%
Emerging Fundamental Funds 1.49% 2431% 57.24% 8.73% 55.48%
Emerging Quantitative Funds 0.69% 13.32% 28.22% 8.54% 39.75%
Emerging Market Neutral Funds 0.87% 3.60% 6.35% 8.46% 15.28%

*As of 10/16/2025, Otos Data Fund Constituent Set

**Fund benchmark metrics includes early reported estimates, are subject to change, and are equally weighted. Underlying fund performance may materially differ

from historical returns or previous analysis.

***Fund benchmarks metrics exclude SMAs and FoFs unless explicitly noted. BTC+ and ETH+ fund benchmarks include strategies open to in-kind subscriptions
contributing in BTC and ETH, respectively. Emerging fund inclusion requirement assets under management <$50m.
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Otos benchmark data for September show that crypto hedge funds managed to outperform

underlying spot markets once again despite compressed volatility and choppy price action: the

liquid fund benchmark returned an average +0.89% in September, bringing the YTD to +10.34%.

e Fundamentals: +1.40%, YTD +12.08%.

¢ Quantitative: +0.82%, YTD +10.24%.

e Market Neutral: +0.45%, YTD +6.83%.

e BTC+/ETH+:-0.22%, 0.59% respectively, YTD +1.40%, +5.57%.
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SMAs returned +2.27%, while Fund of Funds delivered a +1.22%, extending its YTD performance
to +14.39%. Among smaller managers (<$50mm AUM), Emerging Fundamental Funds led the way
once again with +1.49% (+8.73% YTD).

4. Positioning and Flows

Manager sentiment shifted sharply in late September. The confluence of Trump's tariff shock,

Bitcoin's flash crash, and a record-breaking rally in gold reframed market attention away from Al
and data-centre themes toward the underlying fragility of credit and liquidity. The "debasement”
meme resurfaced across financial and social media, signalling renewed anxiety over fiat erosion

and a rotation back into hard assets.

The divergence in performance highlights key behavioural dynamics through the lens of Financial

Narrative Reliability (FNR). At the principal layer, the flash crash tested conviction, forcing

managers and allocators to re-evaluate explanatory frameworks and risk models. Those with
adaptive structures or disciplined hedging re-established coherence fastest, reaffirming the
strategic value of process-driven execution. At the market narration layer, the crash acted as a
collective reset: dominant narratives around institutional confidence and macro inevitability gave

way to renewed scrutiny and recalibration.

5. Takeaways

September reflected a global market recalibration. Central banks turned decisively dovish as
geopolitical risk intensified, while crypto absorbed a burst of ETF headlines, policy momentum,
and an options expiry reset. The volatility spike and subsequent flash crash forced narrative
introspection across both investors and managers, reinforcing the importance of adaptive

frameworks and capital discipline.

As Q4 begins, the macro backdrop of easing policy, fiscal stress, and renewed hard-asset
narratives sets the tone for a volatile but constructive environment. Within crypto, cleaner
positioning and improving institutional structure provide a firmer base for upcoming catalysts from

Solana ETF decisions to renewed flows into active strategies.
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About Presto

Presto is an algorithmic trading firm where researchers and engineers solve challenging problems
in global financial markets. Our core strength lies in combining engineering, mathematics, and
science to navigate both digital asset and traditional finance markets with precision. Presto
Research, our research unit, provides expert-driven insights to help navigate these markets

effectively.

Find out more at https://www.prestolabs.io.

Follow Presto for more content: X, LinkedIn

Follow Presto Research for latest research : X, Telegram

About Otos

Otos is a data and research platform for the private capital markets with a focus on crypto & digital
assets. Discover and monitor private financial data in-time promoting transparent, authentic, and

trustworthy detail on investment managers, service providers, cryptocurrencies, and digital assets.

Find out more at https://www.otosdata.io/

Follow Otos for more content: X, Substack
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Required Disclosures

This material is for informational purposes only and is only intended for sophisticated investors, and is not intended to
provide accounting, legal, or tax advice, or investment recommendations, or an official statement of Presto or its affiliates.
The views and opinions expressed herein are those of the author(s) and do not necessarily reflect the views of Presto or its
affiliates. Any expression of opinion (which may be subject to change without notice) is personal to the author and the
author makes no guarantee of any sort regarding accuracy or completeness of any information or analysis supplied. This
material is not a product of Presto Digital Management and does not reflect in any way any views of Presto Digital
Management or any of its portfolios.

This material is not and should not be construed as an offer or a solicitation to deal in any investment product or securities,
or to enter into any legal relations.

Presto, its affiliates and its employees make no representation and assume no liability to the accuracy or completeness of
the information provided. Presto, its affiliates and its employees also do not warrant that such information and publications
are accurate, up to date or applicable to the circumstances of any particular case. Certain statements in this document
provide predictions and there is no guarantee that such predictions are currently accurate or will ultimately be realized.
Prior results that are presented here are not guaranteed and prior results do not guarantee future performance. Recipients
should consult their advisors before making any investment decision. Presto or its affiliates may have financial interests in,
or relationships with, some of the assets, entities and/or publications discussed or otherwise referenced in the materials.
Certain links that may be provided in the materials are provided for convenience and do not imply Presto's endorsement, or
approval of any third-party websites or their content. Any use, review, retransmission, distribution, or reproduction of these
materials, in whole or in part, is strictly prohibited in any form without the express written approval of Presto. Presto

Research and related logos are trademarks of Presto, or its affiliates.
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