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1. Macro Backdrop 
 

August opened against a fragile macro setting. The US announced a 10% global minimum tariff, 

with higher rates on surplus nations, while reciprocal measures from earlier in the year went live. 

The policy shift reinforced concerns around global trade and inflation. The S&P 500 (SPX) 

continued its upwards march while US 10Y yields climbed above 4.35% before retracing below 

4.25% into Jackson Hole, where Powell struck a balanced note acknowledging labour softness but 

avoiding a firm policy signal. Markets finished the month pricing an 80–95% probability of a 

September cut. 

 

The dollar stayed firm, with the DXY index hovering near 98, while gold rallied to $3,450/oz at 

month-end on safe-haven demand. Credit spreads absorbed tariff and geopolitical noise, 

remaining resilient across the curve. 

 

Figure 1: August price action 

 
Source: Presto Research 
 

Globally, equity flows were mixed. According to the BofA Securities Equity Client Flow Trends, US 

and EM equities saw net inflows led by hedge funds, while retail participation softened. Sector 

positioning shifted defensively, with Energy and Utilities among the few sectors seeing consistent 

buying. At the same time, the BofA Global Fund Manager Survey highlighted a sharp rise in “long 

gold” as one of the most crowded trades, reflecting persistent macro uncertainty. 
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2. Crypto Market Moves 
 

Crypto followed global markets with volatile two-way trade. Bitcoin climbed above $123k on 13 

August before retracing to ~$111k into September. Ethereum outperformed, peaking above $4,700 

before ending the month near $4,300, while ETHBTC gained early but faded into month-end. 

Solana (+17.7%) and other alts participated in the rotation, while Bitcoin dominance fell to 58.1% - 

its lowest since 2021. ETH dominance briefly cleared 14% for the first time since late 2024, 

reinforcing the sense of an alt-cycle rotation. 

 

Derivative flows tracked this volatility. BTC implied vols traded between 32–40v, spiking into the 

mid-month rally, while ETH short-dated vols exceeded 70v at points. Skew swung from calls to 

puts as spot reversed. Basis remained firm at ~7–9% annualised, suggesting no funding stress 

despite liquidations picking up during the highs. 

 

Correlation to equities stayed unstable. The 30-day rolling SPX–BTC correlation oscillated between 

0.2–0.6 through August, highlighting crypto’s partial detachment from equity beta (Figure 2). 

 

Figure 2: After decoupling, SPX-BTC correlation rose into month end 

 
Source: Presto Research 
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3. Crypto Fund Performance 
 
Figure 3: Fundamental funds impressed in August 

 
Source: Otos Data 
 
The Otos benchmarks show that crypto hedge funds weathered August better than underlying 

spot beta. All liquid funds gained +1.71%, outperforming BTC’s –6.5% decline and broadly 

matching ETH’s +18.8% tilt via strategy dispersion. 

 

●​ Fundamentals: +4.03%, extending YTD gains to +10.35%. These managers benefitted 

most from rotation into ETH and high-beta alts. 

●​ Quantitative: –0.32%, underperforming as mean-reversion signals struggled with sharp 

mid-month swings. Still +7.82% YTD. 

●​ Market Neutral: +0.51%, steady but lagging broader peer groups, +5.98% YTD. 

●​ BTC+/ETH+: modest gains (+1.34% and +1.26%) despite spot drawdowns, reflecting 

in-kind subscription structures. 

 

SMAs returned +1.20%, but remain negative YTD (–2.20%). Fund of Funds delivered a strong 

+7.84%, extending YTD performance to +20.29% as allocator dispersion narrowed. Among smaller 

managers (<$50m AUM), Emerging Fundamental Funds gained +4.76% in August (+6.59% YTD), 

while Emerging Quant fell –0.78%. Emerging Market Neutral rose +1.32%, continuing to outpace 

larger peers YTD (+7.38%). 
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4. Positioning and Flows 
 

Manager conversations throughout summer centred on demand-accruing tokens (DATs). These 

have dominated buy-side focus, reflecting persistent investor demand against constrained capital. 

The backdrop resembles early-stage credit markets: frothy, prone to narrative shifts, and highly 

sensitive to funding conditions. The challenge, as several managers emphasise, is building durable 

lending and credit infrastructure in an environment where most assets remain thinly traded and 

venture-like. 

 

The BofA Global Fund Manager Survey showed the largest increase in risk appetite since late 

2023, but cash levels remain elevated and conviction in equities mixed. Within crypto, that 

dynamic manifests as persistent inflows into ETH and alt vehicles even as BTC consolidates. The 

August Otos benchmarks confirm this rotation: fundamentals led, quants lagged, and allocators 

concentrated into differentiated strategies. 
 

5. Takeaways 
 

August was a month of consolidation across global risk and crypto. Macro remained tariff-driven, 

with equities and credit steady but yields heavy and the dollar bid. Crypto repriced sharply after 

exuberant highs, with ETH and alts taking leadership from BTC. Fund strategies outperformed 

underlying beta, led by fundamental managers and allocator portfolios, underscoring the benefits 

of dispersion and rotation. 

 

Looking ahead, September brings a crowded catalyst path: tariffs, labour data, and the FOMC in 

macro; alongside structural crypto flows, DAT funding narratives, and continued capital rotation 

into ETH and alt ecosystems. 

 

5 



 

 
About Presto 

 

Presto is an algorithmic trading firm where researchers and engineers solve challenging problems 

in global financial markets. Our core strength lies in combining engineering, mathematics, and 

science to navigate both digital asset and traditional finance markets with precision. Presto 

Research, our research unit, provides expert-driven insights to help navigate these markets 

effectively. 

 

Find out more at https://www.prestolabs.io.  

Follow Presto for more content: X, LinkedIn  

Follow Presto Research for latest research : X, Telegram 

 

About Otos  
 

Otos is a data and research platform for the private capital markets with a focus on crypto & digital 

assets. Discover and monitor private financial data in-time promoting transparent, authentic, and 

trustworthy detail on investment managers, service providers, cryptocurrencies, and digital assets. 

 

Find out more at https://www.otosdata.io/ 

Follow Otos for more content: X, Substack 
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Required Disclosures 
 
This material is for informational purposes only and is only intended for sophisticated investors, and is not intended to 

provide accounting, legal, or tax advice, or investment recommendations, or an official statement of Presto or its affiliates. 

The views and opinions expressed herein are those of the author(s) and do not necessarily reflect the views of Presto or its 

affiliates. Any expression of opinion (which may be subject to change without notice) is personal to the author and the 

author makes no guarantee of any sort regarding accuracy or completeness of any information or analysis supplied. This 

material is not a product of Presto Digital Management and does not reflect in any way any views of Presto Digital 

Management or any of its portfolios. 

This material is not and should not be construed as an offer or a solicitation to deal in any investment product or securities, 

or to enter into any legal relations. 

Presto, its affiliates and its employees make no representation and assume no liability to the accuracy or completeness of 

the information provided. Presto, its affiliates and its employees also do not warrant that such information and publications 

are accurate, up to date or applicable to the circumstances of any particular case. Certain statements in this document 

provide predictions and there is no guarantee that such predictions are currently accurate or will ultimately be realized. 

Prior results that are presented here are not guaranteed and prior results do not guarantee future performance. Recipients 

should consult their advisors before making any investment decision. Presto or its affiliates may have financial interests in, 

or relationships with, some of the assets, entities and/or publications discussed or otherwise referenced in the materials. 

Certain links that may be provided in the materials are provided for convenience and do not imply Presto's endorsement, or 

approval of any third-party websites or their content. Any use, review, retransmission, distribution, or reproduction of these 

materials, in whole or in part, is strictly prohibited in any form without the express written approval of Presto. Presto 

Research and related logos are trademarks of Presto, or its affiliates. 
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