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O:TU INVESTMENTS LIMITED
Annual Report & Director's Responstbility Statement

The Director presents the Annual Report Including the financlal statements of 0:TU INVESTMENTS LIMITED (the ‘Company’ and 'Group’) for the year ended
31 March 2014 and the auditors' report therean. The financial statements also include those of Otuwhero Trustee Limited, the subsidiary of the Company.

The financial statements for the parent and group are the same and are not separafely presented.

Wiin the unanimous agreement of all the sharehoidars, the Company aivd Group have taken advantage of the reporting concessions available to It under

section 211(3) of the Companies Act 1993 and has not complied with any of paragraphs (a), and (e} to {]) of section 211(1) of the Acl,

The Director is responsible for ensuring that the financial stalements give a true and falr view of the financial posifion of the Company and Group as al 31
March 2014 and its financial performance and cash flows for the year ended on that date. The Director considers thet the financial stalements of the
Company and Group have been prepared using appropriate accounting poticies, consistently applled and supparted by ressonable Judgements and
estimates and that all relevanl financlal reporting and accounting standards have been followsd. The Director believes that proper accounting records have
bean kept which enable, with reasonable accuracy, the determination of the financlal position of the Company and Group and facilitate compliance of the
financlal stalements with the Financial Reporiing Act 1993. The Director considers that adequate steps have been taken to safeguerd the assets of the
Company and Group and to prevent and detecl fraud and other iregularities.

Signed for and on behalf of the Board by:
,-E——f, ,
i ox t’(/ Director
Date: 9 July 2015



Deloitte

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
O:TU INVESTMENTS LIMITED

Report on the Financial Statements

We have audited the financial statements of O:TU Investments Limited and group on pages 5 to 22,
which comprise the consolidated and separate statements of financial position of O:TU Investments
Limited, as at 31 March 2014, the consolidated and separate statements of comprehensive income,
statements of changes in equity and statements of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory information.

This report is made solely to the company’s shareholders, as a body, in accordance with Section
205(1) of the Companies Act 1993. Our audit has been undertaken so that we might state to the
company’s shareholders those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company’s shareholders as a body, for our audit work, for this report, or for the
opinions we have formed.

Board of Directors’ Responsibility for the Financial Statements

The Board of Directors are responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand and that give a true and fair view of the
matters to which they relate, and for such internal control as the Board of Directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibilities

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing and International
Standards on Auditing (New Zealand). Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of financial statements that give a true and fair view of the matters to which they relate in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting
estimates, as well as the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Other than in our capacity as auditor, we have no relationship with or interests in O:TU Investments
Limited or any of its subsidiaries.

Opinion

In our opinion, the financial statements on pages 5 to 22:

o comply with generally accepted accounting practice in New Zealand;

s comply with International Financial Reporting Standards; and

e give a true and fair view of the financial position of O:TU Investments Limited and group as at
31 March 2014, and their financial performance and cash flows for the year then ended.



Deloitte

Other Matters

We were appointed auditors of O:TU Investments Limited subsequent to the year ended
31 March 2014. The corresponding figures for the year ended 31 March 2013 are unaudited.

Report on Other Legal and Regulatory Requirements

We also report in accordance with section 16 of the Financial Reporting Act 1993. In relation to our

audit of the financial statements for the year ended 31 March 2014:

e we have obtained all the information and explanations we have required; and

e in our opinion proper accounting records have been kept by O:TU Investments Limited as far as
appears from our examination of those records.

Doloste
Chartered Accountants

9 July 2015
Auckland, New Zealand



O:TU INVESTMENTS LIITED

Statement of Comprehensive Incoms
For the year endad 31 March 2034

Noto

Continuing operations

Sajes

Direct operating expenditure 4
Gross profit

Interest Income

Gain on Acquistiion 8
Other revenus
Operating expenses
Interest expense
Depreciation 11
{Loss)/ Profii for the year before taxation

o

Tax credit 8
(Loss) J Profit for the year athibutable to shareholers of the company

Other Comprehensive Income

Total comprehenalve lncome for the year
aitributable to the shareholders of the Company

Parent & Group

2014
$

(1,138,973)
(1,138,973)

96
5,260,626
686,226
(315,457)
(301,568)
(286,288)
3,904,662

63,620

3,966,282

=

The above slelement of comprahesssive income aholid be read in conjunciion wilh e stieched nolas.

Unaudited
Parent & Group

2013
$

(14,781)

(14,781')

(14,781)

(14,781)



0:TU INVESTMENTS LIMITED
Statement of Changes in Equity
For the year ended 31 March 2014

Parent & Group
Unaudited
2013

Baiance at the beginning of the year

Total comprehensive income for the year
Profit for the year

QOther comprehensive income

Total comprehensive income for the year

Balance at end of year

Parent & Group
2014

Balance at the beginning of the year

Total comprehensive income for the year
Profit for the year

Paid up shares

Revaluation reserve

Other comprehensive income

Total comprehensive income for the year

Balance at end of year

Share Capital Reserves Reta!ned Total
Note earnings
$ $ $ $
7 100 100
- (14,781) (14,781)
- - (14,781) {14,781)
100 - (14,781) (14,681)
Share Capital Reserves Retained Total
earnings
$ $ $ $
100 (14,781) (14,681)
- 3,968,282 3,968,282
- - 3,968,282 3,968,282
7 100 - 3,953,501 3,953,601

The above statement of changes in equity should be read in conjunction with the altached notes.



O:TU INVESTMENTS LIMITED
Siatement of Financial Position
As at 31 March 2014

EQUITY

Capital Shares

Retalned (losses) / eamings
Total equity

ASSETS

Current aseels

Cash and bank balances
Accounts receivable
Deposits

GST receivable

Total current assets

Non-cumeni assets
Property, plant and equipment
Investments camied et cost
Defermed tax

Sharehokler account

Related party loan

Total non-current assets

Total assets

LIABILITIES

Currant liabilities
Accounts payable

Actrued expenses

Inferest bearing bomowings
Related Party Loan

Tofal current liabllifies

Non-current liabllitles
Shareholder account
Interest bearing borrowings
Total non-cument liabllities

Total fiabliities

Total net assats

Signed for and on behalf of the board by:

—_
quE{'ﬁ s
(‘ N H/ Director

Date: 9 July 2015

Note

10

1
12
15
19
19

13

14
19

19
14

Parent & Group
2074
$
100
3,853,501

3,953,601

51,921
5,180

50,667

07788

13,345,501
72,250
63,620

449,614

13,930,985

14,038,773
N

250,527

22,698
129,062
330,204

732,492

5,491,884
3,860,796

9352680
10,085,172

3,853,601
e——————

The above statemnend of financial position shoidd ba reed in conunciion with te affechad nafes.

Unaudited

Parent & Group
2013

100
(14,781)
(12,681)

329,781
320,781

320,781

(14,681)



O:TU INVESTMENTS LIMITED
Statemant of Cash Flows
For the year ended 31 March 2014

Cash flows from operating activities
Cash was provided from:

Recelpts from customers

Other revenue

Interest received

Cash was disbursed to:
Payment to suppliers
Inferest paid

Net cash flow from operating activities

Cash flows from investing activities
Cash was provided from:
Disposal of assets

Cash was dishursed to:

Fixed asssts purchases

Fixed assets acquired on birsiness combination
Acquisition of investments

Net cash flow used In investing activities
Cash flows from finencing activities
Cash was provided from:

Increase in shareholder advances
Drawdown of borrowings

Cash was disbursed to:

Repayment of borrowings

Net cash flow from financing activitles
Net changes in cash

Cash at beginning of tho year

Exchange adjustment
Cash at the end of the year

Note

Unaudited
2014 2013

138,921

1,000
— F S|
140,017 -

1,390,774 -
301,568
1,692,342 :

{1,852,325) g

66,164
66,164

326,988

6,100,556
72,250 -
8,499,794 -

5,401,984 -
4,693,426 -
10,185,410 .

147,535 -
147,535 .

10,037,675 , :

51,921 .

91,921 -
f————1

The above siaterment of cath fows shioufd be read in conjunciion with the attachsd nalss.



O:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

1. Reporting Entlty

O:TU Investments Limited (the "Company®) is & company Incorporated and domiciled in New Zealand and registered under the
Companies Act 1993,

The Company is a reporting enfity for the purposes the Financial Reporting Act 1983 and the Companles Act 1883,

The company Is designated as a profit-oriented entity for financlal reporting purposes.

These financlal statements were authorised for issue by the Board of Directors on q J M(y 2.0 | 5
The principle activity of the company is vineyard meintenance and grape production.

2. Summary of significant accounting policies
The accounting policies set out below have been consistently applied to all years presented.

(a) Basls of Preparation
The financial statements have been prepared in accordance with New Zealand Generally Accepted Accounting Practice (NZ

GAAP"), which complies with the New Zealand Equivalents to Intemational Financial Reporting Standards ("NZ IFRS") and its
interpretations and other relevant Financial Reporting Standards applicable to profit-oriented entities. Compliance with NZ IFRS

ensures compliance with Intemational Financia! Reporting Standard (IFRS).

Historical cost convention
The financial statements have been prepared on the historical cost basis. Fixed assets have been recorded at cost less

accumulated depreciation.

Parent & Group accounts
The only subsidiary of the company is Otuwhero Trustee Limited. The subsidiary acts only as trustee for an uncontrolled entity and

has no assels, liabllities or transactions itself, For this reason, the financial statements for the parent and group are the same and
are not separately presented.

Functione! and presentation currency
All amounts are denominated in New Zesaland doltars, which is the Company's functional and presentation currency.

(b) Revenue Recognitlon

Sales
Revenue on sales of goods are recognised when goods are delivered to and ready for use by the customer or when contractual

term have been satisfied.

Inferest income end expense
Interest income and expense are recognised on an accrual basis using the effective interest method.

Distributions and other income

Income from distributions is recognised when the Company’s right o recelve payment has been established (provided thal itis
probable that the economic benefits will flow to the Company and the amount of income can be measured reliably).



O:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

{c) Goods and Services Tax
With the exception of accounts receivable and payable, all items are stated exclusive of Goods and Senvices Tax.

(d) Forelgn Currencles

At balance date, forelgn monelary assets and liabilities are translated into New Zealand currency atthe closing exchange rate and
exchange variations arising from these translations are recognised in the income statements.

Transaction in foreign cumencies are translated into New Zealand currency at the rate of exchange ruling at the transaction date or
a rate approximating that rate.

(e) Property, Piant and equipment
The Company has three classes of property, plant and equipment:
- Land, dams and roads
- Computer equipment
- Tools & equipment
- Motor vehicles
- Vines

All property, plant and equipment is initially recorded at cost

When an item of property, plant and equipment is disposed of, any gain or loss is recognised in the Income statement and is
calculated as the difference between the sale price and the carrying value of the item.

Depreciation is provided for on a straight line basis on all tangible property, plant and equipment at depreciation rates calculated
1o allocate the assets’ cost less estimated residual value, over their estimaled useful lives.

Rates used during the year were:
- Land, dams and roads / Diminighing value / 0.0% - 6.0%
- Computer equipment / Diminishing value / 50.0%
- Tools & equipment / Diminishing value / 13.0% - 67.0%
- Motor vehicles / Diminishing value / 10.0% - 100.0%
- Vines / Straight line / 25 years

{f) Impairment

I the recoverable amount of an ftem of property, plant and equipment is less than it carying amount, the liem is written down toifs
recoverable amount. The write down of and item recorded at historical cost is recognised as an expense in the income statement.

The carrying amount of an item of property, plant and equipment that has previously been written down to recoverable amount is
increased to its curent recoverable amount if there has been a change In the estimates used to determine the amount of the write
down. The increased camying amount of the item will not exceed the carrying amount that would have been determined if the write

down o recoverable amount had not occurred.

Reversals of Impairment write downs on property, plant and equipment are accounted for in the income statement.

10



O:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

(g) Recelvables
Receivables are stated at their cosl less impairment losses.

(h) Payables
Payables are stated &t cost.

(I} Financial Instruments

Financial Instruments are recognised in the balance sheet when the Company becorne party to a financial contract. They include
cash balances, deposits, bank overdrafis, receivables, payables and related party balances.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial llabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or

loss are recognised immediately in profit or loss.

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss' (FVTPL), ‘held-to-maturity' investments, ‘available-for-sale’ (AFS) financial assets and ‘loans
and receivables'. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of asssts within the time frame established by regulation or

convention in the marketplace.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash recsipts (including all fees and points paid or received that form an Integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net camying amount on initial

recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quoted in an active market. Loans and receivables (including trade and other receivables, bank balances
and cash, and others ) are measured at amortised cost using the effective interest method, less any

impalment.
Interest income is recognised by applying the effective interest rate, except for short-term receivables when

the effect of discounting is immaterial.

Financial liabilities
Other financial liabilities (including borrowings and trade and other payables) are subsequently measured at

amortised cost using the effective interest method.

11



0:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

() Business Combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transfemed in a business
combination is measured st falr value, which is calculated as the sum of the acquisition-date fair values of the assets transfemed
by the Group, liabilities incurred by the Group fo the former owners of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs are generally recognised in profit or foss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value, except that:

- deferved tax assets or liabilities, and assets or liabilities related to employee benefit amangements are
recognised and measured in accordance with NZ IAS 12 Income Taxes and NZ IAS 19 respectively;

liabilities or equity instruments related to share-based payment arangements of the acquiree

or share based payment amangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in accordance with NZ IFRS 2 at the
acquisition date; and
+ assets (or disposal groups) that are classified as held for sale in accordance with NZ IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling Interests in the
acquiree, and the fair value of the acquirer’s previously held equity interest in the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and the liabilities assumed. If, after reassessment, the net of the acquisition-date
amounts of the identifiable assets acquired and liabiliies assumed exceeds the sum of the consideration transfered, the amount
of any non-controlling interests in the acquiree and the fair value of the acquirer’s previously held Interest in the acquiree (if any),
the excess Is recognised immediately in profit or loss as a bargain purchase gain.

(k) Income Tax

The charge for cument income tax expense Is based on the profit for the period adjusted for any non assessable or disallowed
items. It is calculated using the tax rates that have been enacted or are substantively enacted by the reporting date.

Deferred tax is calculated on temporary differences arising between the tax bases of assets and liabilities and their camying
amounts in the statement of financial position. No deferred tax will be recognised from the initial recognition of an asset or liability,
excluding a business combination, where there is no effect on accounting or taxable profit or loss.

Defemred tax is calculated at the tax rates that are expected to apply fo the period when the asset is realised or liabilty settled
based on tax rates that have been enacted or substantively enacted at the reporting date. Defered tax is credited In the
Statement of Comprehensive Income except where it relates to items that may be credited directly fo other comprehensive

income, in which case the defemred tax is adjusted directly against other comprehensive income.

Deferred Income tax assets are recognised to the extent that it is probable that future tax profits will be avallable against which
deductible temporary differences can be utilised.

12



0:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

(k) Income Tax {continued)

The amount of benefils brought to account or which may be realised in the future Is based on the assumption that no adverse
change will occur in income taxation legislation and the anficipation that the company will derive sufficient future assessable
income to enable the benefit to be realized and comply with the conditions of deductibility imposed by law.

{) Key sources of estimation uncertainty
The following are the key assumptions conceming the future, and other key sources of estimation unceriainty at the end of the

reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year.

I. Fair value measurement and valuation processes
In estimating the fair value of an asset or a liability acquired in a Business Combination, the Group engages third party qualified

valuation experts to perform the valuation.

ii. Useful lives of bearer plants (vines)

As described In (m) below, the Company has early adopted the amendments to NZ IAS 16, Property, plant and equipment and N2
IAS 41, Agriculture as it relates o bearer plants. This requires management to estimete the useful lives of vines and depreciate
the cost of the vines over their estimated useful lives. Management have estimated the useful lives of the vines to be 25 years.
Useful lives and residual values are required to be reevaluated at every balance date.

(m) Changes In accounting policy and disclosure
i. New and amended stendards not applied

The following new or amended standards or interpretations were issued but not yet effective for the year ended 31 March 2014 :

- Amendments to NZ IFRS 10 Consolidated Financial Statements, NZ IFRS 12 Disclosure of Interests in Other Entities and NZ
JAS 27 Separate Financial Statements — Investment Entities

- NZ IFRIC 21 Levies

- NZ IFRS 9 Firancial Instruments

- Amendments to NZ IAS 32 Offsetting Financial Assets and Financiel Liabitties

- Annual Improvements to NZ IFRSs 2010-2012 cycle
- Annua! Improvements to NZ IFRSs 2011-2013 cycle

The Director expects to adopt the above standards and amendments when they become effective. The Director anticipates that
the adoption of the above standards and amendments will not have a material effect on the financia! statements.

13



0:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

(m) Changes in accounting policy and disclosure {continued)
ii. Early adoption of Standards and Inerprelations

The group has elected to early adopt the following standards or amendments that were in issue but not yet effective: Agriculture :
Bearer Plants (Amendments to NZ IAS 16 and NZ IAS 41). The amendments bring bearer plants, which are used solely to grow
produce, into the scope of NZ IAS 16 Property, Plant and Equipment (and out of the scope of NZ |AS 41 Agricutture) so that they
are accounted for in the same way as property, plant and equipment. A bearer plant is defined as

“a living plant that

+ |s used in the production or supply of agricuttural produce;

« is expected fo bear produce for more than one period; and

« has a remote likelihood of being sold as agricultural produce, except for incidental scrap sales.”

The amendments also clarify that produce growing on bearer plants continues to be accounted for under NZ IAS 41 and that
government grants related to bearer plants no longer fall into the scope of NZ IAS 41 but need to be accounted for under NZ IAS

20 Accounting for Government Grants and Disclosure of Govemment Assistance.

14



0:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

Unaudited
3 Other Income 2014 2013
$ 3
Capital Gain on sale of assets 9,783 N
Beneficiary Income Received 19 675443 -
Other income 1,000

686,226 -

4 Direct operating expenditure
The company acquired the vineyard operated by a related party and as a consequence were required to reimburse the related party
$1,138,973 for direct operating expenditure incurred prior to acquisition of the vineyard. These cost refate to growing grapes on vines. (refer

note 19)

5 Operating expenses 2014 2013
$ $

Legal expenses 236,412 14,781
Other expenses 115,045 -
Auditor's remuneration - -
351,457 14,781
6 Taxation 2014 2013
(a) Income Tax $ $
Current tax - current year * £

- prior year - -

Deferred tax movement (63,620) -
Income tax (benefit) / expense (63,620) -

(b) Numerical reconciliation of Income tax expense fo prima facie tax payable

Profit before taxation 3,904,662 (14,781)
income tax @ 28% 1,003,305 (4,439)
Permanent differences (1,345,684) 4,139
Temporary differences - -
Tax losses not recognised 252,579 -
Income tax expense . -

{c) Unrecognised deferred tax assets
The company has tax losses of $802,070 for which it has not recognised any deferred tax assets. The tax losses are subject to Inland
Revenue confirmation. These deferred tax assets have not been recognised due to the unpredictability of future profits against which the

Company can utilise the benefits.

Unaudited

{d) Imputation credits are as follows: 2014 2013
$ $

Balance available for use in subsequent reporting periods - =

7 Equity

Share Capital 2014 2013 2014 2013
Number Number $ $

Balance of ordinary share capital at 1 April 100 100 100 100

Ordinary shares issued during the year . -

Balance at 31* March 100 100 100 100

All shares issued are ordinary shares and all shares were issued for a %1 each. All shares are fully paid, have equal vtoing rights and were
issued on 1 September 2011.

15



O:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

7 Equity {continued)
Share Capital

The hokders of odinary shares are entillad to recaive dividends as deciared from time fo time and are entitied to vote al meetings of the
Company and on any written resolution and rank equally with regands to the Company's residual assets.

Unaudited
8 Business combination 2014 2013
$ §
Consideration transfermed 8,100,556 -
Less: fair value of identifiable net assets acquired (13,361,182)
Galn on bargin purchase arising on acquisition (5,260,626) -

The Galn arose on the acquisition of the assets from Otu & Co Limited, Otuwhera Estate Limited, Otuwhero Estates No.3 Limited and
Otuwhero Estate Wines Limited on 24 April 2013 being the excess of the fair value of the identifisble assets and liabiliies assumed over the
consideration paid for the combination. The amount was recognised immediately In profitand loss for the period. The company acquired
the assets from the above named entities who were in liquidation.

9 Cash and bank balances 2014 213
$ $
Bank balances - NZD 51,921 -

51,921 -
k]

Cash and bank balancas comprise balances held at call with local financial institution and yisld interest rates of $ NIL (2013: $ NIL).

10 Accounts recelvable 2014 2013
$ $

Trads receivables 5,180 -
5,180 -

16



O:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

11 Property, plant & equipment

(a) Reconciliation of carrying amounts at the beginning and end of the year

Unaudited
Cost:
Balance at 1 April 2012
Additions
Balance at 31 March 2013

Balance at1 Aprll 2013
Additions

Acquisitions through business combinations

Disposals
Balance at 31 March 2014

Unaudited

Accumulated Depreciation:

Balance at 1 April 2012
Depreciation for the year
Balance at 31 March 2013

Balance at 1 Aprll 2013
Depreciation for the year
Balance at 31 March 2014

(b) Carrylng amounts

Unaudited
2013
Cost
Accumulated depreciation
Carying amount

2014

Cost

Accumulated depreciation
Carrying amount

Land, dams and vines acqulred by the company is subject to a registerad charge in favour of the ANZ Bank. (refer note 14)

Land, dams & Computer Tools &
vines equipment  equipment Motor vehiclas Total
$ $
172,747 797 17,609 135,835 326,988
13,072,057 - 85,211 203914 13,361,182
i ) : {56.381) (56,381)
13,244,804 797 102,620 283,368 13,631,789
Land, dams & Computer Tools &
vines equipment  equipment Motor vehicles Total
$ $
(229,112) {100) {24,907) {32,1689) (286,288)
(229,112) {100) {24,907) {32,168) {286,286)
Land, dams & Computer Taols &
vines equipment  equipment Motor vehicies Total
$ $
13,244,804 797 102,820 283,360 13,631,789
(229,112} {100) {24,907) (32,169} (286,288)
13,015,692 697 77913 251,189 13,345,501

17



O:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2014

Unaudited
12 Investments camied at cost 2014 2013
$ $
Shares in Blind River Imgation 72,050 -
Shares In CRT Co-Operative 200 -
72,250 -
13 Accounts payable 2014 2013
$ $
Trada payables 104,965 -
Other payables 1,465 -
Customer deposits 144,007 -
250,527 -
14 Bomrowings 2014 2013
$ $
Loan - ANZ () 3,989,859 -
3,980,859 -
A . .o
Cument 129,062
Non-cument 3,860,797
3,089,859 -

{i) The company entered a loan agresment with ANZ on 23 April 2013. The loan Is secured by way of ragistered charge over land located at
Blind River Loop Road, Seddon. The company makes monthly repayments of principal and Inferest The Interest rate for the year 2014 is

6.17% (2013: Ni). The loan will mature on 24 April 2018.

15 Deforred tax asset

The balance comprises temporary differences attributable fo:
Amoriisation of Vinss

16 Lease Obligations and Commitments
As at the year end, there were no lease obligations and commitments (2013: Nil).

17 Contingent Liabiities
As at the year end there were no contingent liabillties. (2013: Ni).

18 Capltal Commitments
There ware no capital commitments at year end (2013: Nil).

19 Related Party Disclosures

(a) Owners
The company s controlied by it's shareholder who hold 87% of the ondinary shares.

18

63,620

2014 2013

$ $
63,620 -
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0:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2014
19 Related Party Disclosures (continued)
(b) Key management end personnel compansation
Key management personinei compensation for the yeers ended 31 March 2014 and 31 March 2013 is set out balow. The key management
parsonnel comprises of the Director of the Company and other senior management with the greatest authority for the strategic direction and
management of the Company.
Unaudited
2014 2013
Key management compensaion $ $
Min Jia - -
Catherine Ma - -
] e
As &l the reporting date no payments have been made to key management (2013: $Nil)
(¢c) Refaled parly fransactions
h Vineyard Group Limfted and

{d)

Related pariies pald expenses on behalf of the company during the year. These parties were Mariboroug
Otuwhero Trust

During the year, the shareholder advanced funds to the company. The advances are interest free and are repayable on demand.

2014 2043
The following transactions occurred with related parties: $ $
Vineyard costs Incumed on behalf of Mariborough Vineyard Group Limited (1,138,973)
Expenses paid by Mariborough Vineyard Group (330,204) (320,781)
Expenses paid by Otuwhero Trust (254,446) -
Distribution from Otuwhero Trust 675,443 -
90,793 (320,781)
[ ] I B
Qutstending balances
The foliowing balances were oulstanding al the reporting date in relation to transactions with related parties:
2014 2013
Amounts owed to related parties: $ $
Shareholder loan 5491884 .
Mariborough Vineyard Group Limited 330,204 329,781
5,822,088 329,781
. ]
Amounts owing from related parties:
Blind River Imigation Limited -loan 28,617 -
Shareholder loan - 100
Otuwhero Trust 420,997 -
449,614 100
R T
Investment in related parties:
Blind River Imigation Limited -Investment 72,050
200

CRT Co-Operative
72,250
T —

|

All sharehokder and related party balances are interest free and are not repayable within 12 months of signing the financial statements. No
amounts owed by related parties have been writien off or forgiven during the year.

The loan from shareholder is unsecured and has hsen subordinated in favour of all other craditors of the company. The shareholder has
also agreed not to dsmand repayment for any portion of the foan for a period of no less than 12 months following the approval of the

financial statements

The company incumed vineyard costs associated with grawing grapes on vine of $1,138,973. Ownership of grapes on vine at the point of
harvest was transferred to Otuwhero Trust at 31 March 2014 for no consideration.

During the year the company acquired a 7.8% stake in Blind River Imigation Limited and as a part of the purchase, advanced funds fo the
company. The company also acquired a stake in CRT Co-Operative as part of the purchase.

15



0:TU INVESTMENTS LIMITED
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For the year ended 31 March 2014

19 Related Party Disclosures (continued)

{6} Related party relationships

Relsted party Nature of relationship
Otuwhero Trust Assoclated Trust, Beneficlary of Trust
Mariborough Vineyard Group Limited Associated Company
CRT Co-operative Assodiated Company
Blind River limigation Limited Associated Company
Otuwhero Trustee Limfed Substdiary
Unaudied
20 Notes to Cash Flow Statement 2014 2013
$ $
&) Reconcillation of net profit efter tex fo net cash fiow from opereting activiies:
Net profit efter tax 3,968,262 (14,781)
Add: Non-cash ilems
Depreciation 286,268
Defemed tax movement (63,620) -
Legal expenses - 14,781
Galn on sale of assels {9,783)
Galn on acquisttion (5,260,626)
(Increase)/decreasa in assets:
Decrease / (Increase) in accounts recaivables (5,160)
Decreasa/ (increase) in GST receivable (50,687) -
(increasa) / Decrease In tax receivable - -
increase in related party loan (690,224)
(Decrease)increase in liabilltiss:
Increase in frade payables 106,430 .
Increase In GST payable -
Increase in accrued expenses 22,699
Increase in deposits from customers 144,097
increase in income in advance
Net cash provided by operating activities {1,552,324) -

20



0:TU INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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21 Financial Risk Management
(a) Categories of financiel assels and liabilities

Financlal labllities

at amortised cost
Losneand  Investmentat  through profit or
2014 receivables cost loss Total
Assets $ $ $
Cash and bank balances 51,921 - - 51,921
Accounts receivable 5,180 - - 5,180
GST Receivable 50,687 - - 50,687
Related party loan 449,614 - - 448,614
Investment caried at cost - 72,250 - 72,250
Total financial assets 557,402 72,250 - 629,652
Non-financial assets 8,312,090
Total assets 8,941,742
Liabilitles
Accounts payable - 250,527 250,527
Accrued expenses 22,699 22,699
Shareholder advance - 5,491,884 5,491,884
Related party [oan - 330,204 330,204
Bank loan - - 3,989,858 3,989,858
Total financial liabilities - 10,085,172 10,085,172
Non-financial liabilities .
Total liabilitles 10,085,172
Financial
liabliities at fair
Unaudited Loansand  value through Other financlal
2013 recelvables  profit orloss liabilities Total
Assets $ $ $ $
Cash and bank balances - - -
Accounts recelvable - - - -
Shareholder account - - 100 100
Related party loan - .
Investment in NZ Compantes - - - -
Total financial assets . 100 100
Non-financial assets -
Total assets 100
Liabilities
Accounts payable -
Shareholder advance - - - -
Related party loan - 329,781 329,781
Bank loan - - - -
Total financlal liabllities - - 329,781 329,781
Non-financial liabilities =
329,781

Total liabilities
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For the year ended 31 March 2014

22 Subsequent events
The Director's have resolved subsequent to year end to puchase the ltems of Property, Plant and Equipment from Mariborough Vineyard
Group Limited for an amount equal to their camying value.

23 Parent financial statements
The only subsidlary of the company ls Otuwhero Trustee Limited. The subsidiary acts only as trustee for an uncontrofled entity and has no
assats, llabllities or ransaclions isef. For this reason, the financial statements for the parent and group are the same and are not

separately presented.

24 Golng concemn
At year end the company's curent liabilities exceed its current assets. The shareholder has pledged his continued financial support
and subordinated all amounts due to him In favour of other credilors to enable the company to pay Its debts as and when they (afl due
and to realise its asseds in the normal course of business., On this basts the Director believes that the use of the Going Concemn

assumption In preparation of the financlal statements remalns appropriate.
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