
 

pb`qflk=NP=

abifsbov=^ka=pbqqibjbkq=

NPKN pbqqibjbkq=mbofla=clo=p^ibp

NPKNKN= (Revoked 28/2/07) 

NPKNKO For Trades in Securities quoted on the NZAX or NZSX, the selling client’s 
Delivery and Settlement Participant and the buying client’s Delivery and 
Settlement Participant:  (Amended 28/2/07) 

(a) Shall be deemed to have contracted to settle on a Value Date of the 
3rd Settlement Day or other settlement period as advised by NZX 
from time to time after the date on which the Trade takes place; or          
 (Amended 28/2/07) 

(b) May agree to settle on a Value Date earlier than the 3rd Settlement 
Day or other settlement period as advised by NZX from time to time 
after the date on which the Trade takes place.  (Amended 28/2/07) 

NPKNKP For Short Sales, the buying client’s Delivery and Settlement Participant and 
the selling client’s Delivery and Settlement Participant shall be deemed to 
have contracted to settle on a Value Date no later than the 3rd Settlement 
Day after the date on which the Short Sale occurs. 

NPKNKQ NZX may defer the Value Date (“delayed delivery”).=  If NZX defers the 
Value Date for specific Securities or specific Trades: 

(a) NZX shall advise the market of the deferral; 

(b) The selling client’s Delivery and Settlement Participant shall not be 
obliged to deliver until the delayed delivery status has been removed 
from that Trade or Security; and 

(c) Upon such removal, the normal delivery obligations in these Rules 
shall apply, ignoring the period of delayed delivery for that Trade or 
Security.  

=

 
Reprinted March 2007 1 of 25



 NZX PARTICIPANT RULES – SECTION 13 – DELIVERY AND SETTLEMENT 

NPKO ab_q=j^ohbq=EkwauF

NPKOKN For each Trade executed on the NZDX:  (Amended 28/2/07) 

(a) Subject to Rule 13.2.2, the selling client’s Delivery and Settlement 
Participant and the buying client’s Delivery and Settlement 
Participant shall be deemed to have contracted to settle on a Value 
Date of the 3rd Settlement Day after the date on which the Trade 
takes place (or a date as otherwise mutually agreed by the parties) for 
each Trade electronically settled through the FASTER System; or 

  (Amended 28/2/07) 

(b) Subject to Rule 13.3, all other Trades shall be deemed to have 
contracted to settle on the 5th Settlement Day, after the date on which 
the Trade takes place.  (Amended 28/2/07) 

NPKOKO The selling client’s Delivery and Settlement Participant and the buying 
client’s Delivery and Settlement Participant may contract with each other to 
settle Trades in Debt Securities in the FASTER System on a Value Date not 
more than 14 days after the Settlement Day. (Amended 28/2/07) 

NPKOKP NZX may defer the Value Date (“delayed delivery”).  If NZX defers the 
Value Date for specific Securities or specific Trades: 

(a) NZX shall advise the market of the deferral; 

(b) The selling client’s Delivery and Settlement Participant shall not be 
obliged to deliver until the delayed delivery status has been removed 
from that Trade or Security; and 

(c) Upon such removal, the normal delivery obligations in these Rules 
shall apply, ignoring the period of delayed delivery for that Trade or 
Security.      (Rule 13.2.3 Inserted 28/2/07) 

 
NPKP kbt=wb^i^ka=klk=c^pqbo=pbqqibjbkq

 In relation to Trades in Securities that are not settled through the FASTER 
System, the selling client’s Delivery and Settlement Participant and the 
buying client’s Delivery and Settlement Participant shall be deemed to have 
contracted to settle on a Value Date of the 15th Settlement Day (or less if 
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mutually agreed by the selling client’s Delivery and Settlement Participant 
and buying client’s Delivery and Settlement Participant) after the date on 
which the Trade takes place. (Amended 28/2/07) 

NPKQ abifsbov=l_ifd^qflkp

NPKQKN All Trades effected using the Trading System shall be held in a settlement 
pool until the selling client’s Delivery and Settlement Participant lodges a 
COD through the FASTER System.=  The COD must be lodged before the 
Value Date.  Trades not delivered by the Value Date shall be subject to an 
administrative charge and/or may be referred to NZX Discipline. 

   (Amended 28/2/07) 

NPKQKO All other contracts for the sale and purchase of Securities shall be held in 
the FASTER System until the MPT is effected through the FASTER 
System by the Value Date.  Contracts that are not completed by the Value 
Date shall be subject to an administrative charge and/or may be referred to 
NZX Discipline. (Amended 28/2/07) 

NPKQKP Except as provided for in Rules 13.3 and 13.9 settlement and registration of 
Trades and contracts, including the provision of funds, shall be made 
through the FASTER System in accordance with the requirements of that 
system.  (Amended 28/2/07) 

NPKQKQ (Revoked 28/2/07) 

NPKR pbqqibjbkq=^``lrkqp

 Each Delivery and Settlement Participant must maintain a FASTER 
Settlement Account for the purpose of facilitating payments and receipts 
associated with its Settlement Obligations.            (Amended 28/2/07) 

NPKS pbqqibjbkq=_v=`ifbkqp

 Each Delivery and Settlement Participant is obliged as principal to the 
counterparty Delivery and Settlement Participant and has the Settlement 
Obligations for the Trade entered into by its Trading Participant’s client.  
The Trading Participant’s client owes its Settlement Obligations to the 
Trading Participant’s Delivery and Settlement Participant. 

   (Amended 28/2/07) 
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NPKT c^firob=ql=`ljmibqb=^=`lkqo^`q

NPKTKN Failure by a client to deliver money and/or Securities to a Delivery and 
Settlement Participant or to accept and pay on the delivery of Securities will 
not annul a Trade or contract for the sale or purchase of Securities nor will 
such a Trade or contract for the sale or purchase of Securities be cancelled 
or be liable to cancellation except by mutual agreement of the Trading 
Participant for the buying client and Trading Participant for the selling 
client. (Amended 28/2/07) 

NPKTKO In the event a client fails to complete a Trade or contract for the sale or 
purchase of Securities, or part of a Trade or contract for the sale or purchase 
of Securities, that client’s Delivery and Settlement Participant or Trading 
Participant may, after  making a demand on that client to complete that 
contract(s) or part thereof and such demand not being satisfied, in the case 
of a Trading Participant, sell or purchase or, in the case of a Delivery and 
Settlement Participant instruct a Trading Participant to sell or purchase, 
some or all of the Securities the subject of that contract(s) at that client’s 
sole risk and expense, which shall include paying any reasonable brokerage.  
 (Amended 28/2/07) 

 Unless otherwise specified in the client agreement or client terms and 
conditions, any loss which may result from such a sale or purchase will be a 
liability of that client to its Delivery and Settlement participant.  Any profit 
which results from the sale or purchase shall be attributable to that client. 

  (Amended 28/2/07) 

NPKU pbqqibjbkq=m^vjbkqp

NPKUKN Trades and contracts must be settled using funds available to a Delivery and 
Settlement Participant on the same day in accordance with procedures set 
from time to time by NZX. 

NPKUKO Settlement Obligations will not be enforced against the selling client’s 
Delivery and Settlement Participant or the buying client’s Delivery and 
Settlement Participant (as the case may be), if the buying client’s Delivery 
and Settlement Participant making payment does not have sufficient funds 
in NZX’s settlement account or sufficient Securities in its FASTER 
Transfer Account at the time the COD or MPT is lodged. 

= = (Amended 28/2/07) 
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NPKUKP Following final Settlement Cut-Off Time on each Settlement Day, a 
Delivery and Settlement Participant shall be repaid surplus cleared funds 
from NZX’s settlement account directly into its nominated Payments 
System accounts.  (Amended 28/2/07) 

NPKUKQ Each Delivery and Settlement Participant must have sufficient same day 
cleared funds deposited into NZX’s settlement account within the Payments 
System to meet all Settlement Obligations of the Delivery and Settlement 
Participant’s up until final Settlement Cut-Off Time.   (Amended 28/2/07) 

NPKUKR Persistent failure by a Delivery and Settlement Participant to provide 
sufficient same day cleared funds during a Settlement Day will attract 
higher administrative charges and may be referred to NZX Discipline. 

NPKV abifsbov= ^ka= pbqqibjbkq= lrqpfab= lc= qeb= c^pqbo=
pvpqbj

NPKVKN Certain Securities may be designated from time to time by NZX as 
unavailable for delivery and settlement through the FASTER System.

  (Amended 28/2/07) 

NPKVKO Delivery Obligations for Securities designated under Rule 13.9.1 shall be 
by physical delivery of documents and payment or as otherwise required by 
NZX. 

NPKVKP On receiving written advice from the buying client’s Delivery and 
Settlement Participant that the selling client’s Delivery and Settlement 
Participant has failed to deliver by the Value Date, NZX may proceed to 
buy-in those Securities in accordance with the buy-in procedures in Rule 
13.10 and 13.11. 

NPKNM kwu=_rvJfk

NPKNMKN NZX may decide if a Delivery and Settlement Participant acting for a 
selling client, having sold Securities, fails to deliver those Securities to the 
buying client’s Delivery and Settlement Participant by the Value Date, and 
the failure to deliver those Securities is not because that buying client’s 
Delivery and Settlement Participant has insufficient same day cleared funds 
to pay for those Securities, to buy-in against the Delivery and Settlement 
Participant acting for that selling client.  NZX will advise the selling client’s 
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Delivery and Settlement Participant of its intention to buy in to those 
Securities pursuant to this Rule 13.10.1.  (Amended 28/2/07) 

NPKNMKO NZX shall have complete discretion to declare a buying client’s Delivery 
and Settlement Participant a Defaulter under these Rules in addition to 
imposing any charges for late settlement where that buying client’s 
Delivery and Settlement Participant, having purchased Securities, fails to 
have same day clear funds available to pay for those Securities by the Value 
Date. (Amended 28/2/07) 

NPKNMKP By 10.00 a.m., or such other time as NZX may from time to time notify on 
any Trading Day, NZX may make available for collection or access by each 
Market Participant a report listing all Trades or contracts for the sale or 
purchase of Securities effected by a Delivery and Settlement Participant for 
which NZX will commence buy-in action.  Buying-in against a Delivery 
and Settlement Participant may proceed according to this report at 11.30 
a.m., or such other time as NZX may from time to time notify, on the same 
Trading Day.  (Amended 28/2/07) 

NPKNN NZX BUY-IN mol`barob

NPKNNKN At 11.30 a.m., or such other time as NZX may from time to time notify on 
the day of buying-in, NZX shall enter into  the Trading System a list of 
Securities to be bought-in, naming the Securities, the number to be bought, 
the Delivery and Settlement Participant which is at risk and the price/yield 
which it is proposed to pay. (Amended 28/2/07) 

NPKNNKO  Where the number of Securities to be bought-in exceeds a Minimum 
Holding, that Delivery and Settlement Participant who has failed to deliver 
the Securities may deliver a Minimum Holding (or a multiple of a 
Minimum Holding) to reduce the number of Securities to be bought-in.            
 (Amended 28/2/07) 

NPKNNKP The starting price Bid shall be up to two percent (2%) above the current 
last transacted price or the current bid price, whichever is the highest. 

NPKNNKQ The buy-in shall commence at 11.30 a.m., or such other time as NZX may 
from time to time notify, on any Trading Day and Sellers may offer for 
delivery before 10.00 a.m., or such other time as NZX may from time to 
time notify, the following Trading Day any Securities shown in the list, the 
first Offer at the price Bid to be matched by the Trading System.  Offers 
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may be in whole or in part of any particular Security, provided that where 
part only is being offered, such Offer shall be in marketable parcels. 

  (Amended 28/2/07) 

NPKNNKR If the Securities are not obtained by NZX under Rule 13.11.4, NZX shall 
have complete discretion to raise the price/bid (in the NZSX and NZAX 
markets and in the NZDX where quotation by price is permitted) or lower 
the yield (in the NZDX Market), in increments at the complete discretion of 
NZX from time to time, throughout the Trading Day and on the following 
and successive Trading Days until the Securities are bought or delivered to 
NZX.  NZX shall have power to suspend the increase in Bids or lower yield 
if it is considered advisable.  (Amended 28/2/07) 

NPKNNKS A Trading Participant selling into the buy-in, unless it is the original buyer, 
must deliver the Securities bought in by NZX pursuant to this Rule 13 to 
the original buying client’s Delivery and Settlement Participant no later 
than 1 hour before final Settlement Cut-Off Time on the following Trading 
Day.  (Amended 28/2/07) 

NPKNO `^pe=pbqqibjbkq=fk=ifbr=lc=abifsbov

NPKNOKN If: 

(a) NZX is not able to buy-in all or any of the Securities it requires 
under Rule 13.11 after 3 Trading Days; and  

(b) The selling client’s Delivery and Settlement Participant remains 
unable to deliver the Securities the subject of the confirmed Trade, 

then, to the extent that delivery of those Securities cannot be made, NZX 
may fix a cash price as the basis for settling that Trade. 

NPKNOKO Where a cash settlement is provided in accordance with Rule 13.12.1, the 
Trade shall be cancelled and such cancellation shall apply to all Market 
Participants in the transaction. 

=

=

=
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NPKNP _rvJfk=prpmbkpflk=^ka=i^qb=pbqqibjbkq=cbbp=

NPKNPKN Buying-in suspended:  NZX may suspend, indefinitely or for such time as 
it in its complete discretion thinks fit, the buying-in of any Securities when 
circumstances appear to make such suspension desirable.  

    (Amended 28/2/07) 

NPKNPKO Late settlement fees: In respect of any Trade or contract for the sale or 
purchase of Securities that is not settled as required by Rules 13.1 or 13.2:  

  (Amended 28/2/07) 

(a) It must be Marked to Market daily;    (Amended 28/2/07) 

(b) A transaction fee as determined from time to time by NZX shall be 
charged to, and paid by, the Delivery and Settlement Participant 
failing to complete settlement; and 

(c) One half of any transaction fee received under Rule 13.13.2(b) shall 
be credited by NZX to the account of the Delivery and Settlement 
Participant disadvantaged by the failure to settle on the Value Date.            
 (Amended 28/2/07) 

NPKNQ kwu=j^v=obnrfob=obmloqp=

 NZX may require a Delivery and Settlement Participant to provide reports 
and confirmations in writing that the Settlement Obligations of Rules 13.1 
and 13.2 have been complied with for all Trades or contracts for the sale or 
purchase of Securities.   (Amended 28/2/07) 

NPKNR cobnrbkq=_ob^`ebp=

 If a Delivery and Settlement Participant frequently breaches the delivery 
requirements of Section 13, the matter may be subject to further action by 
NZX, including, but not limited to, administrative charges and/or referral to 
NZX Discipline.  (Amended 28/2/07) 

NPKNS abifsbov=^ka=pbqqibjbkq=l_ifd^qflkp=lc=abifsbov=
^ka=pbqqibjbkq=m^oqf`fm^kqp=

NPKNSKN A Delivery and Settlement Participant shall be responsible for: 
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(a) The authorisation and validity of all transfers executed by it through 
the FASTER System; (Amended 28/2/07) 

(b) Ensuring that all documents required in support of a transfer 
executed by it are: 

(i) valid;  

(ii) retained by that Delivery and Settlement Participant or 
delivered to the relevant Securities Registry by 12 noon, or 
such other time as NZX may from time to time notify, on the 
Trading Day following the transfer; and (Amended 28/2/07) 

(c) Ensuring that it has sufficient same day cleared funds available in its 
FASTER Settlement Account to meet its Settlement Obligations at 
all times.  (Amended 28/2/07) 

NPKNSKO If the Securities that are sold are Securities of an overseas company which 
has a New Zealand Securities Register, a Delivery and Settlement 
Participant must deliver those Securities through the FASTER System on 
that New Zealand Securities Register. (Amended 28/2/07) 

NPKNSKP Each Delivery and Settlement Participant is responsible for ensuring that 
Securities transferred by it are free from all liabilities due or payable at the 
time of transfer. 

NPKNSKQ Subject to Rule 13.16.4A any record of a client’s FIN held by a Delivery 
and Settlement Participant may be stored by a Delivery and Settlement 
Participant on the condition that: 

(a) The Delivery and Settlement Participant enters into a written 
agreement with the client outlining the storage and use of that 
client’s FIN; and 

(b) Any stored FIN is encrypted.   

Any such agreement entered into by a Delivery and Settlement Participant 
and its client for the purpose of this Rule must include an undertaking from 
the Delivery and Settlement Participant that that Delivery and Settlement 
Participant will at all times protect that client’s FIN from unauthorised use 
and/or access.  Any record of a client’s FIN held by that Delivery and 
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Settlement Participant which is not the subject of an agreement under this 
Rule or is not encrypted must be disposed of by it upon the completion of 
the client’s transaction. 

NPKNSKQ^ Any record of a client’s FIN held by a Delivery and Settlement Participant 
but not subject to an agreement pursuant to Rule 13.16.4 must be disposed 
of, which may be done by deleting the FIN from the document on which it 
is recorded such that the FIN is not legible, upon the completion of that 
client’s transaction (which shall be when that client’s Securities have been 
successfully transferred out of the name of that client and that client has 
been paid the money arising from the transfer of that client’s Securities).  If 
a client’s FIN can not be destroyed, a Delivery and Settlement Participant 
must establish appropriate internal procedures to prevent the unauthorised 
access or use of that client’s FIN. 

NPKNSKR Each Delivery and Settlement Participant is responsible for ensuring that 
only authorised persons have access to a client’s FIN until completion of 
the transfer.   

NPKNSKS For the avoidance of doubt, each Delivery and Settlement Participant must 
ensure that its systems do not automatically populate a client’s FIN as a 
result of that Delivery and Settlement Participant facilitating a transfer of 
Securities on behalf of that client on a previous occasion, unless in 
accordance with Rule 13.16.4(b).   

NPKNSKT Each Delivery and Settlement Participant must be able to provide 
immediately upon request, details of all transfers of Securities effected by 
that Delivery and Settlement Participant.  The details must, as a minimum, 
include:   (Amended 28/2/07) 

(a) The name of the Trading Participant for whom the Delivery and 
Settlement Participant is delivering and settling the Securities, if 
applicable;  (Amended 28/2/07) 

(b) The quantity and type of Security that Delivery and Settlement 
Participant is delivering and settling on behalf of the client; 

  (Amended 28/2/07) 

(c) The date when the instructions from the Trading Participant were 
received by that Delivery and Settlement Participant for delivery and 
settlement; 
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(d) The name of the client who the Securities will be transferred to or 
from; (Amended 28/2/07) 

(e) (Revoked 28/2/07) 

(f) Copies of relevant client details obtained by the Trading Participant, if 
the Delivery and Settlement Participant is not also the Trading 
Participant, for the buying and/or selling client (if applicable) 
including, but not limited to:  

 (i)  Registered name and address; and 

 (ii)  CSN.   (Amended 28/2/07) 

(g) The date when delivery and settlement of the Securities was 
completed. 

NPKNSKU The requirements for the retention and storage of a client’s FINs in Rules 
13.16.4, 13.16.4A and 13.16.5 may be satisfied by a client entering into a 
written agreement with a Client Advising Participant that provides for: 

(a) The Client Advising Participant to provide that client’s FIN to the 
Client Advising Participant’s Trading Participant and for that 
Trading Participant to provide it to that Trading Participant’s 
Delivery and Settlement Participant; 

(b) The Client Advising Participant, Trading Participant and Delivery 
and Settlement Participant to retain that client’s FIN on the 
condition that the client’s FIN is encrypted; and 

(c) The client’s FIN at all times to be protected by the Client Advising 
Participant, Trading Participant or Delivery and Settlement 
Participant (as applicable), from unauthorised use and or access. 

  (Rule 13.16.8 Inserted 28/2/07) 

NPKNT fk^_fifqv=lc=`ifbkqp=ql=jbbq=l_ifd^qflkp=

 If a Delivery and Settlement Participant’s client dies or becomes otherwise 
incapable of receiving and paying for or delivering or transferring Securities 
which that client has instructed to be bought or sold, that Delivery and 
Settlement Participant must immediately advise, in writing, the Trading 
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Participant with whom it has a written agreement in relation to clearing, 
delivery and settlement of Trades for that client of that client’s situation.  
The Delivery and Settlement Participant must immediately halt all activities 
in relation to the delivery and settlement of that client’s Trade(s) once it 
becomes aware that a client has died or otherwise incapable. 

  (Amended 28/2/07) 

NPKNU dlla=abifsbov=

NPKNUKN Each Delivery and Settlement Participant is responsible for the good 
delivery of all Trades or contracts for the sale or purchase of Securities.  
Good delivery shall constitute:  (Amended 28/2/07) 

(a) A valid transfer of Securities; 

(b) Receipt of cleared funds for all Trades or contracts for the sale or 
purchase of Securities; and (Amended 28/2/07) 

(c) The provision of a client’s CSN and CSN details for registration. 

NPKNUKO Good delivery for a Trade adjusted by the FASTER System shall constitute 
a valid transfer of Securities, including any Accruals and the receipt of 
cleared funds, cash adjusted for any cash Accrual.  (Amended 28/2/07) 

NPKNV molqb`qflk=

NPKNVKN The Delivery and Settlement Participant of the Seller must protect the rights 
of the client of the Buyer by taking up an Accrued benefit, entitlement or 
right, unless the Buyer instructs the Seller otherwise in writing. 

NPKNVKO If the client of the Buyer does not wish to take up all or part of an Accrued 
benefit, entitlement or right, the Buyer must advise the Seller’s Delivery 
and Settlement Participant in writing prior to the Record Date for that 
benefit, entitlement or right.              (Amended 28/2/07) 

NPKNVKP Any outstanding unsettled Trades or contracts in the FASTER System as at 
the Record Date or Adjustment Date for a benefit, call or instalment 
payment, entitlement, or right of conversion on a Security will be adjusted 
automatically in accordance with the rules of the FASTER System. 

  (Amended 28/2/07) 
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NPKNVKQ Where there are benefits, entitlements, or rights of conversion in relation to 
outstanding unsettled Trades or contracts in the FASTER System, the 
Seller’s Delivery and Settlement Participant shall not be entitled to require 
settlement from the Buyer until a COD has been made for the original 
contract and the benefit, entitlement, right or new deliverable Security can 
be delivered (as the case may be).  (Amended 28/2/07) 

NPKOM klkJc^pqbo=qo^kp^`qflkp=

NPKOMKN For Accruals relating to transactions for Securities that are not settled 
through the FASTER System, the Seller’s Delivery and Settlement 
Participant shall enclose payment for any cash adjustment or documents as 
appropriate. (Amended 28/2/07) 

NPKOMKO= If payments and/or other documents required pursuant to Rule 13.20.1 are 
not included with the delivery of Securities, the Buyer’s Delivery and 
Settlement Participant may reject delivery but the Seller’s Delivery and 
Settlement Participant shall remain liable to the purchaser for the Accrual. 

NPKON `i^fjp=

NPKONKN A claim for any Accrued benefit, entitlement or right relating to a 
transaction in a Security shall be accompanied by a fee as set from time to 
time by NZX, which shall be paid by the claiming Delivery and Settlement 
Participant, except if an NZX processing error has occurred. 

NPKONKO If a claim is caused by the Buyer’s Delivery and Settlement Participant’s 
failure to register Securities prior to the Record Date, the Seller shall use its 
best endeavours to obtain the dividend or benefit claimed from its client, 
provided that the Seller shall not be liable to the Buyer for any loss 
suffered. 

NPKOO qo^kpcboofkd=pb`rofqfbp=fk=qeb=c^pqbo=pvpqbj=

NPKOOKN If a Trade is facilitated via the Trading System and that Trade has not been 
settled, a Delivery and Settlement Participant must advise its client within 
10 Trading Days that the Trade has not been settled. (Amended 28/2/07) 

NPKOOKO Transfer of Securities to the FASTER Transfer Account: Subject to 
Rule 13.25, upon being instructed to sell Securities, a selling client’s 
Delivery and Settlement Participant may either: 
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 (a) Reserve those Securities using the Stock Reservation process; or 
   (Inserted 28/2/07) 

(b) Transfer those securities into its FASTER Transfer Account. 
  (Inserted 28/2/07) 

 On the agreed Settlement Date, a selling client’s Delivery and Settlement 
Participant must transfer those Securities into the buying client’s Delivery 
and Settlement Participant’s FASTER Transfer Account to effect that sale.  

  (Amended 28/2/07) 

NPKOOKP Securities to be held on trust:  Securities held on behalf of clients, must be 
held on trust by a separate Nominee Company.  Those securities held to 
effect a transfer or pending completion must be held on trust in the 
FASTER Transfer Account.  If a Delivery and Settlement Participant holds 
Securities on its own account, such Securities must be held in a separate 
Nominee Account to that used for clients. (Amended 28/2/07) 

NPKOOKQ (Revoked 28/2/07) 

NPKOOKR Use of the FASTER System for transfer and settlement only:  The 
electronic information available through the FASTER System is to be used 
by the Delivery and Settlement Participant only to effect the transfer and 
settlement of Securities and not for gathering information generally or for 
any other purposes not related to the transfer of Securities.  For the 
avoidance of doubt this Rule 13.22.5 does not prevent access by a Market 
Participant or its Employees to the FASTER System to check Security 
holdings for the purposes of updating in-house client portfolio records.  

  (Amended 28/2/07) 

NPKOP t^oo^kqv= ^ka= fkabjkfqv= _v= abifsbov= ^ka=
pbqqibjbkq=m^oqf`fm^kqp=

 Each Delivery and Settlement Participant who completes a CIT: 

(a) Warrants to the issuer, as defined at Rule 13.23A, of the Securities 
that the CIT relating to the transfer is valid and has been authorised by 
the registered holder of the Securities being transferred; and 

  (Amended 28/2/07) 
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(b) Indemnifies the issuer, as defined at Rule 13.23A, of the Securities 
for any loss suffered by that issuer due to a breach by the Delivery 
and Settlement Participant of the warranty in Rule 13.23(a) without 
prejudice to any right or remedy of a Delivery and Settlement 
Participant under Rule 11.3.2 of the NZSX Listing Rules or Part A 
Rule 4.8.2 of the NZAX Listing Rules. (Amended 28/2/07) 

NPKOP^ TRANSACTIONS IN SECURITIES NOT LISTED ON AN NZX 
MARKET 

 For the purposes of Rules 13.23, 13.24, 13.25 and 13.41, the definition of 
issuer shall include any issuer of Securities cleared and settled in the 
FASTER System regardless of whether that issuer is listed on a market 
provided by NZX, on a Recognised Securities Exchange, or otherwise. 

  (Inserted 28/2/07)=

NPKOQ `^rpb=lc=^`qflk=

 Each Delivery and Settlement Participant’s warranty and indemnity in Rule 
13.23:  

(a) Constitutes a promise which confers, and is intended to confer, a 
benefit on an issuer, as defined at Rule 13.23A, under section 4 of the 
Contracts (Privity) Act 1982, and  

(b) Gives rise to a cause of action by an issuer, as defined at Rule 
13.23A, against a Delivery and Settlement Participant, provided that 
this Rule 13.24 shall not affect or prejudice any other right a Delivery 
and Settlement Participant may have. (Amended 28/2/07) 

NPKOR qo^kpcbop=lc=`ifbkq=pb`rofqfbp=

NPKORKN= No Seller’s Delivery and Settlement Participant may transfer a client’s 
Securities into its FASTER Transfer Account unless the sale of those 
Securities has been confirmed and the Seller’s Delivery and Settlement 
Participant has properly verified the identity and authority of that client to 
transfer those Securities. (Amended 28/2/07) 

NPKORKO If documents of any kind are required to support a transfer of Securities 
pursuant to Rule 13.25.1, a Seller’s Delivery and Settlement Participant 
must deliver the documents to the Securities Registry used by the issuer, as 
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defined at Rule 13.23A, of those Securities by 12.00 noon on the Trading 
Day following that transfer.                 (Amended 28/2/07) 

 

NPKORKP Following any reported failure to comply with Rules 13.25.1 or 13.25.2, 
NZX may, as well as proceeding with immediate disciplinary action:=

(a) If Rule 13.25.1 is breached, immediately buy-in the Securities against 
the Seller’s Delivery and Settlement Participant, in accordance with 
the buy-in procedures in Rules 13.11.1 to 13.11.6 and 13.12, 
(provided that Rules 13.10.1 to 13.10.3 shall not apply) for credit to 
the original owner of the Securities; and  

(b) If Rule 13.25.2 is breached, and it is established that non-delivery 
was due to loss or failure in transit and not due to any failure by the 
Seller to arrange for normal proper delivery, allow the Seller’s 
Delivery and Settlement Participant 5 Trading Days to complete 
delivery of proper documents and then, if the documents have still not 
been delivered, immediately proceed to buy-in the Securities against 
the Seller, in accordance with the buy-in procedures in Rules 13.11.1 
to 13.11.6 and 13.12, (provided that Rules 13.10.1 to 13.10.3 shall 
not apply) for credit to the original owner of the Securities.  If non 
delivery was due to the Seller’s failure to arrange for normal proper 
delivery, NZX may buy-in the Securities immediately without waiting 
5 Trading Days.   (Amended 28/2/07) 

NPKOS qo^kpcbop=lrqpfab=qeb=c^pqbo=pvpqbj=

NPKOSKN Transfers of Securities outside the FASTER System shall be by means of a 
proper instrument of transfer in accordance with the Securities Transfer Act 
1991 or, in the case of an overseas market, a proper instrument of transfer 
relevant to the market. (Amended 28/2/07) 

NPKOSKO A Delivery and Settlement Participant must advise its client within 10 
Trading Days that the Trade has not been settled where settlement is 
occurring outside the FASTER System and settlement has not occurred. 

  (Amended 28/2/07) 

=

=
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NPKOT `loob`qflkp=ql=clojp=

NPKOTKN Any correction to Part 1 of a transfer or renunciation form prior to delivery 
by the  Seller’s Delivery and Settlement Participant of the Securities the 
subject of the relevant Trade or contract for the sale or purchase of 
Securities must be endorsed “Correction Guaranteed” by a stamp showing 
the broker code number of the relevant Delivery and Settlement Participant 
and the identification code of the Delivery and Settlement Participant.  
Failure to do this will render the transfer “Not Good Delivery”. 

= = (Amended 28/2/07) 

NPKOTKO Numeric and value amounts can only be altered downwards and, 
accordingly, the original detail and its correction must both remain visible. 

NPKOTKP The Buyer’s Delivery and Settlement Participant must also, in the same 
manner as the Seller’s Delivery and Settlement Participant, certify any 
correction or alteration of Part 2 of the form prior to lodgement with the 
Issuer.  (Amended 28/2/07)  

NPKOU= jfklo=`loob`qflkp 

 Minor corrections to the transferor’s name may be made, provided they are 
correction guaranteed under Rule 13.27.  Such corrections should only be to 
bring the detail into line with that on the supporting scrip.  In terms of the 
Securities Transfer Act 1991, all transfers of Securities must include the full 
name of the transferor(s). 

NPKOV= kl=^aafqflkp=rkibpp=`loob`qflk=dr^o^kqbba=

No information may be added to a transfer form unless that is also 
correction guaranteed. 

NPKPM= `loob`qflk=dr^o^kqbb=pq^jmp 

Correction guaranteed stamps from non Market Participant originators who 
are authorised to use securities transfer forms in terms of the Securities 
Transfer Act 1991 are acceptable.  Such originators presently comprise: 

(a) Solicitors; 

(b) Chartered accountants; 
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(c) Trustee corporations; 

(d) Banks; and 

(e) Authorised public security dealers. 

NPKPN= `i^pp=^ka=^jlrkq=lk=qo^kpcbo 

 The class of Securities to be transferred must be shown on the transfer form.  
For fully paid shares, the amount to which the share is paid up need not be 
shown but for partly paid shares that amount must be shown. 

NPKPO= nr^kqfqv=ql=_b=peltk=lk=qo^kpcbo 

 Each transfer form must contain the quantity of Securities in figures.  If 
both words and figures are used, then they must correspond. 

NPKPP= a^qbp=^ka=pq^jmfkd 

 The date of signing by the transferor must be shown on all transfers, 
together with the stamp and the code of the  Buyer’s and Seller’s Delivery 
and Settlement Participant(s), and the date on which the stamps and codes 
were affixed.  (Amended 28/2/07) 

NPKPQ= klkJ`loobpmlkafkd= `ljjlk= pe^obeliabo=
krj_bop=lo=^aaobppbp 

 Transfer forms supported by scrip with the same name and address but with 
different Common Shareholder Numbers or with the same name and 
shareholder numbers but different addresses will be acceptable.                    
 (Amended 28/2/07) 

NPKPR= qo^kpcbop=tfqe=j^q`efkd=k^jb=lkiv 

Transfers supported by scrip with only the name matching will be 
acceptable as good delivery if such transfers are accompanied by 
confirmation in writing from the Seller that the transferor in each case is the 
same person. 

=
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NPKPS= ^__obsf^qflkp 

 Abbreviations such as “Ltd" "N.Z.” or “Corpn” are acceptable on transfers, 
or such other abbreviations as are commonly understood and accepted 
acronyms acceptable to NZX. 

NPKPT= j^ufjrj=krj_bo=lc=qo^kpcbo=clojp 

 The maximum number of separate transfer forms acceptable on a delivery 
shall be 15.  Any greater number shall be acceptable only by agreement 
between the Buyer’s and Seller’s Delivery and Settlement Participant.  

  (Amended 28/2/07)  

NPKPU= qo^afkd=m^oqf`fm^kq=pq^jmp 

Each Trading Participant or Delivery and Settlement Participant (as the case 
may be) who affixes a stamp to identify that Trading Participant or Delivery 
and Settlement Participant (as the case may be) on any formal documents 
shall use a stamp in a form and style approved by NZX, bearing the name of 
that Trading Participant or Delivery and Settlement Participant (as the case 
may be) and the words “authorised Trading Participant or Delivery and 
Settlement Participant”, and the Trading Participant’s or Delivery and 
Settlement Participant’s code (including as the last character an identifier as 
necessary to identify an office of that Trading Participant or Delivery and 
Settlement Participant (as the case may be)).  (Amended 28/2/07) 

NPKPV= (Revoked 28/2/07) 

NPKQM= abifsbov= ^ka= pbqqibjbkq= m^oqf`fm^kqÛp= qbojp= lc=
_rpfkbpp 

Each Delivery and Settlement Participant shall specify in its client 
agreement that:  (Amended 28/2/07) 

(a) Where a client of that Delivery and Settlement Participant has failed 
to meet a Delivery Obligation, that Delivery and Settlement 
Participant shall have the right to pass on, and the client shall have the 
obligation to meet, any charge or levy incurred by that Delivery and 
Settlement Participant as a result of that client’s failure to make 
delivery within the time needed to enable that Delivery and 
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Settlement Participant to meet the time limits imposed by these 
Rules;       (Amended 28/2/07)  

(b) Where a client or Trading Participant Acting as Principal has failed to 
settle with a Delivery and Settlement Participant, the parties shall 
have the rights and obligations imposed by these Rules regarding 
cancelling the contract and mitigating any loss relating to that failure 
to settle;                                      (Amended 28/2/07) 

(c) Once an Order has been entered into  the Trading System and a Trade 
created, and apart from the Delivery Obligation and Settlement 
Obligations, completed and formalised by a Trading Participant, all 
obligations and responsibilities for that Trade are transferred to the 
Delivery and Settlement Participant(s).  Once the responsibility of a 
Trade is transferred, the Delivery and Settlement Participant shall be 
liable as principal unless agreed otherwise by that Trading Participant 
and the Delivery and Settlement Participant in the parties’ Post Trade 
Agreement; and                (Amended 28/2/07) 

(d) Any information held by a Delivery and Settlement Participant may 
be subject to review by a regulator including, but not limited to NZX. 

  (Amended 28/2/07) 

NPKQN= `ifbkq=fkt^oa=qo^kpcbop=

NPKQNKN Before submitting a CIT, each Delivery and Settlement Participant must: 

(a) Have a copy of the relevant client details for that client (if applicable) 
obtained by the Trading Participant pursuant to Rule 9.2; 

  (Amended 28/2/07) 

(b) Have from that client and/or that Trading Participant, in a valid and 
genuine form, all necessary FIN(s), Common Shareholder Number(s) 
and any other details necessary for the CIT to be correctly submitted;  

 
(c) Verify that client’s holdings of Securities on the register used by the 

issuer, as defined at Rule 13.23A, of those Securities and note any 
special conditions that exist against that client’s holdings; and 

  (Amended 28/2/07) 
 
(d) Do anything necessary to ensure the validity of the proposed transfer 
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of Securities. 
 
NPKQNKO Each Delivery and Settlement Participant who forwards a CIT to an issuer’s, 

as defined at Rule 13.23A, Securities Registry warrants to that registry that 
the transfer the subject of the CIT is valid and is duly authorised by the 
registered holder of the Securities being transferred. (Amended 28/2/07) 

NPKQNKP For the avoidance of doubt, each Delivery and Settlement Participant who 
forwards a CIT to a Securities Registry indemnifies the registry for that 
issuer’s, as defined at Rule 13.23A, Securities for any loss suffered due to a 
breach by the Delivery and Settlement Participant of the warranty provided 
pursuant to Rule 13.41.2. (Amended 28/2/07) 

NPKQNKP^=  Each Delivery and Settlement Participant’s warranty and indemnity in Rule 
13.41.2 and 13.41.3: 

(a) Constitutes a promise which confers, and is intended to confer, a 
benefit on an Issuer, as defined at Rule 13.23A, under Section 4 of 
the Contracts (Privity) Act 1982, and  

(b) Gives rise to a cause of action by an issuer, as defined at Rule 
13.23A, against a Delivery and Settlement Participant, provided that 
this Rule 13.41 shall not affect or prejudice any other right a Delivery 
and Settlement Participant may have. 

  (Rule 13.41.3A Inserted 28/2/07) 

NPKQNKQ  All Securities that are transferred to a Delivery and Settlement Participant’s 
FASTER Transfer Account via a CIT are held in the Delivery and 
Settlement Participant’s FASTER Transfer Account on trust for the selling 
client. 

NPKQNKR Each Delivery and Settlement Participant must monitor and maintain an 
exception report for all completed CITs where the returned registration 
name and address at the registry differs from the records held by that 
Delivery and Settlement Participant.  All discrepancies between addresses 
must be tracked and verified before the release of funds to a client to ensure 
that cheques and/or advice of settlement are sent to the correct client at their 
correct mailing address. (Amended 28/2/07) 

=
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NPKQN_= pql`h=obpbos^qflk  (Inserted 28/2/07)

NPKQN_KN= Before submitting a Stock Reservation instruction, each Delivery and 
Settlement Participant must: 

(a) Have a valid client instruction; 
 
(b) Have a copy of the relevant client details for that client (if applicable) 

obtained by the Trading Participant pursuant to Rule 9.2; 
 
(c) Have obtained from that client and/or that Trading Participant, all 

necessary FIN(s), Common Shareholder Number(s) and any other 
details necessary for the Stock Reservation instruction to be correctly 
submitted;  

 
(d) Verify that client’s holdings of Securities on the register used by the 

Issuer of those Securities and note any special conditions that exist 
against that client’s holdings; and 

 
(e) Do anything necessary to ensure the validity of the proposed Stock 

Reservation instruction. 
 

NPKQN_KO= Each Delivery and Settlement Participant who forwards a Stock Reservation 
instruction to an Issuer’s Securities Registry warrants to that registry that 
the reservation the subject of the Stock Reservation instruction is valid and 
is duly authorised by the registered holder of the Securities being reserved. 

NPKQN_KP= For the avoidance of doubt, each Delivery and Settlement Participant who 
forwards a Stock Reservation instruction to a Securities Registry 
indemnifies the Securities Registry for that Issuer’s Securities for any loss 
suffered due to a breach by the Delivery and Settlement Participant of the 
warranty provided pursuant to Rule 13.41.2B.   

NPKQO= m^vjbkq=^ka=jbqela=lc=m^vjbkq=

NPKQOKN Each Delivery and Settlement Participant must pay its client all monies 
received from the sale of that client’s Securities less any reasonable fee 
charged by the Delivery and Settlement Participant for the delivery and 
settlement of that client’s Trade. 
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NPKQOKO For any CIT completed each Delivery and Settlement Participant must 
produce for internal purposes a daily exceptions report of client addresses 
which are recorded differently on the Issuer’s register to those addresses 
recorded by the Delivery and Settlement Participant.  All discrepancies 
between addresses must be tracked and verified before the release of funds 
to a client. (Amended 28/2/07) 

NPKQP= `i^fj=lc=abifsbov=

NPKQPKN Each Delivery and Settlement Participant must open and maintain a 
nominated settlement account solely for the purpose of settling transactions 
via the FASTER System                                              (Amended 28/2/07) 

NPKQPKO Each Delivery and Settlement Participant must grant NZX operating 
authority to access that Delivery and Settlement Participant’s nominated 
settlement account established pursuant to Rule 13.43.1. 

NPKQPKP Each Delivery and Settlement Participant must ensure that the required 
funds for the settlement of each Trade have been deposited into its 
nominated settlement account by 9.30 a.m. or such later time as determined 
by NZX from time to time each Trading Day. 

NPKQPKQ Each Delivery and Settlement Participant facilitating the delivery and 
settlement of sold Securities on behalf of a selling client is responsible for 
the valid delivery of those Securities to the buying client’s Delivery and 
Settlement Participant by the Value Date pursuant to these Rules. 

  (Amended 28/2/07) 

NPKQPKR Each Delivery and Settlement Participant facilitating the delivery and 
settlement of purchased Securities on behalf of a client is responsible for 
ensuring that it has sufficient funds available to settle all Trades.  For the 
avoidance of doubt this includes funding requirements for early settlement. 

  (Amended 28/2/07) 

NPKQQ= `ifbkq=obdfpqo^qflkp=E`ifbkq=lrqt^oa=qo^kpcbopF=

NPKQQKN A buying client’s Delivery and Settlement Participant(s) is responsible for 
delivering those Securities to its client using a Client Outward Transfer.          
 (Amended 28/2/07) 
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NPKQQKO A Delivery and Settlement Participant must: 

(a) Ensure the purchaser of Securities has an allocated CSN.  For the 
avoidance of doubt, a Securities Registry number will not be 
sufficient to deliver and settle the Trade;  (Amended 28/2/07) 

 
(b) Ensure that any documentation required to effect and authorise a 

Client Outward Transfer is obtained from the relevant Trading 
Participant; and   

 
(c) Ensure that the documents required to effect and authorise a Client 

Outward Transfer are delivered to the Securities Registry by 12.00 
p.m., or such other time as determined by NZX from time to time, on 
the next Trading Day to secure the Trade.  (Amended 28/2/07) 

 
NPKQR= pvpqbjp=^ka=`lkqolip=

NPKQRKN Only accredited and approved FASTER Settlement Officers can effect the 
delivery and settlement of a Trade through the FASTER System. 

               (Amended 28/2/07) 

NPKQRKO Each Delivery and Settlement Participant must establish internal controls to 
prevent unauthorised access to the FASTER System. (Amended 28/2/07) 

NPKQRKP To ensure compliance with Rule 13.45.2, a Delivery and Settlement 
Participant must ensure that all of its FASTER Settlement Officers have 
individual passwords to enable them to access the Delivery and Settlement 
Participant’s connection to the FASTER System.  Each Delivery and 
Settlement Participant is responsible for ensuring that access to a FASTER 
Settlement Officer’s password is not accessed by any unauthorised parties. 
 (Amended 28/2/07) 

NPKQS= ob`lk`fif^qflk=obnrfobjbkqp=

NPKQSKN Each Delivery and Settlement Participant must: 

(a) Keep an accurate and up-to-date written record of all Trades and 
related matters entered into by the Delivery and Settlement 
Participant whether those Trades have been successfully completed 
or not; and 
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(b) Perform daily reconciliation of its internal records against the 
FASTER System records for Securities and funds. 

  (Amended 28/2/07) 

NPKQSKO All reconciliations performed in the FASTER System by a Delivery and 
Settlement Participant pursuant to Rule 13.46.1(b) must be signed off as 
accurate by the Delivery and Settlement Participant’s operational 
department manager. (Amended 28/2/07) 
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