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Alfred Winslow developed the 
first hedge fund.6 

$492M $1.4B

United States transcontinental railway1 was 

financed in part by private capital which received 

subsidies via the Pacific Railroad Act of 1862.2

J.P. Morgan helped Federal Steel Company facilitate 

the acquisition of Andrew Carnegie’s Carnegie Steel 

Company, creating United States Steel Corporation.

The founding of American Research and Development 

Corporation (ARD) and J.H. Whitney & Company.

The fund itself focused on a long/short investment approach 

that emphasized stock selection rather than market returns.7

From these early beginnings, alternative 
investments have grown to become a 
mainstay of the investing landscape – 
transitioning from optional to essential.8 

$10 TrillionPreqin data shows alternatives have grown 

exponentially to represent over $10 trillion 

in assets under management today.

Whether it’s due to their potential to enhance returns, 

diversify risk or supplement income, it is likely that 

we will continue to see their broad-based adoption, 

especially from those investors who are just now 

discovering these powerful investment strategies.
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The $492 million in financing represented not only the first leveraged-

buyout transaction, but also saw the $1.4 billion consolidated entity 

becoming the first billion-dollar corporation in U.S. history.3 This 

transaction was a precursor to the modern private equity industry.

ARD was founded to encourage private sector 

investments in businesses started by soldiers 

returning from war, making it the earliest example of 

venture capital.4

J.H. Whitney & Company had a similar start in venture 

investing, initially seeking to finance entrepreneurs 

with business plans who could not secure traditional 

sources of financing.5

C I V I L  W A R

W O R L D  W A R  2

1862

1901

1946

1949

2021

R A I L R O A D S

T E L E G R A P H

For the remainder of the century, infrastructure 

investments like railroads and telegraph companies made 

up the bulk of investments into privately held companies.
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Notes

1.  ”The Past, Present, and Future of the Alternative Assets Industry”.  Accessed 3 Mar. 2021.
2.  Duran, Xavier.  “The First U.S. Transcontinental Railroad: Expected Profits and Government Intervention.” The 
     Journal of Economic History, vol. 73, no. 1, 2013, pp. 177–200., doi:10.1017/S0022050713000065.
3.  “United States Steel Corporation | History & Facts.”, Encyclopedia Britannica. Accessed 3 Mar. 2021.
4.  “History of Private Equity.” Hess Group International. Accessed 1 Mar. 2020.
5.  “J.H. Whitney & Company.” Wikipedia. Accessed 2 Mar. 2021.
6.  Kaplan, Michael. “Meet A.W. Jones.” Business Insider, 9 Oct. 2012.
7.  “A.W. Jones | About Us | Firm.” A.W. Jones. Accessed 3 Mar. 2021.
8.  J.P. Morgan Asset Management. “2021 Global Alternatives Outlook.” Accessed 3 Mar. 2021.

https://www.biography.com/business-figure/jp-morgan
https://www.britannica.com/event/Pacific-Railway-Acts
https://en.wikipedia.org/wiki/J._P._Morgan
https://60.insead.edu/stories/georges-doriot
https://en.wikipedia.org/wiki/John_Hay_Whitney
https://en.wikipedia.org/wiki/Benno_C._Schmidt_Sr.
https://www.businessinsider.com/alfred-winslow-jones-started-the-first-hedge-fund-2016-8
http://www.preqin.com/academy/lesson-1-alternative-assets/past-present-future-of-the-alternative-assets-industry
http://www.britannica.com/topic/United-States-Steel-Corporation
http://hessgroupinternational.com/history-of-private-equity
http://en.wikipedia.org/wiki/J.H._Whitney_&_Company
http://www.businessinsider.com/aw-jones-started-the-first-hedge-fund-2012-10?international=true&r=US&IR=T#he-passed-away-in-1988-at-the-age-of-88-but-his-hedge-fund-lives-on-13
http://awjones.com/about-us/firm
Https://Am.Jpmorgan.Com/Us/En/Asset-Management/Institutional/Insights/Portfolio-Insights/Alternatives/Global-Alternatives-Outlook

