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	Answer Key: Common Insurance Types
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	Assessment Criteria: PSA Skit about Car Insurance
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	Prompts: Learning Objective Reflection (separate PowerPoint slide)

	Teacher Resource 8.4
	Key Vocabulary: Insurance




Teacher Resource 8.1
Answer Key: Common Insurance Types
	Disability insurance provides financial support if the policyholder is unable to work because of a disabling illness or injury. It provides monthly support to help pay such living expenses as mortgages and credit card balances. There is often a three- to six-month waiting period before benefits will be paid out. And a person’s premium payments are usually suspended while receiving disability payments until the insured person returns to work and is no longer receiving benefits. 

	Health insurance pays for medical care. The insured person (or his employer) pays a monthly amount, called a premium, and in return has doctor visits, lab tests, and hospital stays paid for, or partly paid for. There is usually a deductible or copayment, which the insured person has to pay.
Dental insurance pays for visits to a dentist and is a type of health insurance. Dental insurance varies a great deal in what it will cover.

	Life insurance pays either a monthly amount or a lump sum (a single large payment) to the beneficiary of a policyholder who has died. It may pay for funeral, burial, and other expenses that stem from the policyholder’s death.

	Home insurance is a type of property insurance; it helps the homeowner pay for repairs or rebuilding after a fire or some types of weather damage, or if the homeowner is the victim of theft (the house is robbed). Home insurance can include policies against specific risks, such as fire, flood, or earthquake. It also typically protects the homeowner against claims by others who are injured on the owner’s property.
Renters insurance provides much of the same coverage as home insurance, but is designed for the belongings of people who rent their homes or apartments.

	Auto (or car) insurance protects the policyholder against losses caused by such car-related incidents as accidents and fires, and injuries from those events. Auto insurance pays the policyholder for damage to his or her car; if the policyholder causes damage to someone else’s car, the policy pays the other car owner for the damage. It also provides medical payments for the driver and passengers if they are injured.

	Liability insurance offers two kinds of protection. First, if someone sues the policyholder, it pays for a lawyer to defend the policyholder; second, if the court awards money to the person who sued, the insurance company will pay it rather than the policyholder. However, this will only happen if the damage was caused by negligence (carelessness), not if the policyholder intentionally harmed or damaged the other person. Homeowner’s policies frequently include liability insurance. Stand-alone liability policies are also available, referred to as “excess liability” or “umbrella” policies, and will cover damages that go beyond the limits of a homeowners or auto policy. 
Long-term care insurance pays for long-term care for a predetermined period. It is not health insurance, and it covers care that health insurance does not, such as home care, assisted living, adult daycare, hospice care, nursing home, and Alzheimer’s facilities. Higher levels of coverage might also include a live-in caregiver, companion, housekeeper, or private duty nurse. This type of insurance is not just for senior citizens and the elderly! It can be utilized by younger people who need assistance after a serious accident, injury, or illness. 



Teacher Resource 8.2
Assessment Criteria: PSA Skit

Student Names:_______________________________________________________________
Date:_______________________________________________________________________
Using the following criteria, assess whether the students met each one.
	
	
	Met
	Partially Met
	Didn’t Meet

	The skit demonstrates a thorough understanding of the facts about teens and car insurance.
	
	□
	□
	□

	The skit includes advice or a call to action to help teens and their families obtain the best car insurance possible. 
	
	□
	□
	□

	The group members worked well together to research and write the skit.
	
	□
	□
	□

	At least three reputable sources are cited properly at the end of the skit.
	
	□
	□
	□

	The group members all participated in performing the skit and spoke loudly and clearly. 
	
	□
	□
	□

	The script is written in the correct format and is free of errors.
	
	□
	□
	□



Additional Comments:
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________

Teacher Resource 8.4
Key Vocabulary: Insurance
	Term
	Definition

	beneficiary
	The person and/or surviving family designated to receive the benefits from an insurance policy upon the death of the insured.

	claim
	A demand made by the policyholder or someone else who has been hurt or suffered property damage because of the policyholder, for payment or other benefits provided by an insurance policy.

	deductible
	The portion of a loss that the policyholder has to pay. Usually, a larger deductible means that the policyholder pays a lower premium for coverage. The insurance policy may say the policyholder has to pay the first $500 of the loss, for example. The deductible can be either a flat dollar amount or a percentage of the claimed loss. 

	indemnify
	To provide financial compensation (i.e., to pay) for losses covered by the policy.

	insured
	The person or organization that is covered by an agreement under which an insurer agrees to pay for losses, provide benefits, or give services if the policyholder pays for the insurance.

	insurer
	A company that issues a policy to a policyholder and promises to pay losses and provide services.

	liability
	A policyholder’s responsibility under the law to pay another person who has been hurt or suffered property damage because of the policyholder.

	premium
	The price of insurance protection for a particular type of risk and for a set period of time. The premium is usually charged for a period of a year or six months (however long the policy is good for), but it may be paid in monthly installments.
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