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Lesson 4
Banking in the United States
In this lesson, students deepen their understanding of banking. They learn about the history of banking in the United States as well as study contemporary banks and the economy. Students explore their understanding of banks and conduct research to see if they are correct. Finally, students delve into a study of the Federal Reserve System by exploring its function and service to society. They demonstrate their understanding of these topics by taking a quiz.
Advance Preparation
Students will be completing three literacy activities at three different stations around the classroom. Decide how best to organize the stations to relieve crowding. Depending on your number of students, you may want to make two or three sets of each of the three stations.
Prior to Class Period 3, prepare a list of questions based on the assignments and readings for this lesson for students to play a review game called Bluff to review for the quiz. 
This lesson is expected to take 4 class periods.
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Lesson Framework
Learning Objectives
Each student will:
Summarize the development of the US banking system
Describe the primary role of banks in the economy*
Explain what the Federal Reserve is, what it does, and how it works*
*This is one of the 16 key learning objectives assessed by the NAFTrack Certification end-of-course exam for this course.
Academic Standards
The relevant Common Core State Standards are too extensive to list here but are an important basis for this lesson. For details, please refer to the separate document “Correlations to the Common Core Standards” (available in the Course Planning Tools section of the course materials).
Students will learn that government agencies supervise and regulate financial institutions to help protect the safety, soundness, and legal compliance of the nation’s banking and financial system (National Standards for Financial Literacy 2013, Standard III, Grade 12, Benchmark 6)
Describe and follow laws and regulations to manage business operations and transactions in the banking services industry (Common Career Technical Core 2012, FN-BNK 1)
Assess opportunity costs and trade-offs involved in making choices about how to use scarce economic resources (NBEA National Standards for Business Education 2013, Economics I, Allocation of Resources)
Explain why societies develop economic systems, identify the basic features of different economic systems, and analyze the major features of the US economic system (NBEA National Standards for Business Education 2013, Economics II, Economic Systems)
Evaluate services provided by financial deposit institutions to transfer funds (NBEA National Standards for Business Education 2013, Personal Finance VI, Banking and Financial Institutions)
Analyze the role of government in economic systems, especially the role of government in the U.S. economy (NBEA National Standards for Business Education 2013, Economics VII, The Role of Government)
Assessment
	Assessment Product
	Means of Assessment

	Quiz on banking and the Federal Reserve (Teacher Resource 4.1)
	Answer Key: Quiz on Banking and the Federal Reserve (Teacher Resource 4.2)


Prerequisites
General understanding of banking and its functions
Instructional Materials
Teacher Resources
Teacher Resource 4.1, Quiz: Banking and the Federal Reserve
Teacher Resource 4.2, Answer Key: Quiz on Banking and the Federal Reserve
Teacher Resource 4.3, Key Vocabulary: Banking in the United States
Student Resources
Student Resource 4.1, Station Assignment: A Brief History of US Banking
Student Resource 4.2, Reading: A Brief History of US Banking
Student Resource 4.3, Station Assignment: Banks and Our Economy
Student Resource 4.4, Reading: Banks and Our Economy
Student Resource 4.5, Station Assignment: Introduction to the Federal Reserve
Student Resource 4.6, Reading: Introduction to the Federal Reserve
Equipment and Supplies
Blackboard, whiteboard, or chart paper
Sticky notes or markers
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Lesson Steps
	Step
	Min.
	Activity

	
	
	class period 1

	1
	15
	Four Corners: History of Banking
This springboard activity sets the context for learning more about the history of the banking system in the United States.
Before students enter the classroom, write these dates on the board:
1791–1836
1836–1864
1864–1914
1929–1933
Next, write one of these four historical points at the top of a piece of chart paper and post them in four different places in the classroom:
The first central bank in the US was founded. 
More than 10,000 different kinds of bank notes (paper money) were in use. 
The first national currency was adopted.
More than 1,000 banks failed.
Distribute sticky notes to students or place several markers by each chart paper.
Tell students that their task is to choose when each of the four events posted around the room occurred. Their choices are the four date spans written on the board. They should write the span of dates that they think an event occurred in on the chart paper, or post their sticky note with those dates on the chart paper. 
Once students have chosen dates for each event, tell them to return to their seats. For each event, ask a volunteer or two to explain why they think it occurred during a particular time frame. Then provide the correct date spans and details, as follows:
The first central bank, the First Bank of the United States, was founded (1791).
More than 10,000 different bank notes were circulating throughout the country (1860).
A national currency was adopted with the creation of the Federal Reserve Notes (1914).
More than 1,000 banks failed, which led to a major banking crisis (1931).
Close the activity with an explanation that students will now have the opportunity to read more about the history of banking in the United States.

	2
	45
	Have students conduct online research to complete student resource activities 4.1 and 4.2

	
	
	class period 2

	3
	25
	Reading: First Set of Two Stations
Students receive instructions on how to complete the station activities that accompany readings about banking and the Federal Reserve and then complete their first station. This activity focuses on the following college and career skills:
Locating, evaluating, and applying information
Prioritizing and completing tasks without direct oversight
Prior to this class period, decide how you will organize three literacy activity stations around the classroom (or six, depending on numbers of students and layout of your classroom). Students will complete one station in this class period and the next two in the following class period. Each station should have enough copies of the reading and its accompanying activity for a third of the class at a time. 
Ask students to count off by three. If your class is large and you have organized six stations instead of three, have students further divide themselves into “a” or “b,” or whatever system you prefer to designate groups to move through the three stations smoothly. 
Indicate the stations around the room. Explain that each station includes a reading and an accompanying literacy activity. For each station, they must complete the reading and the activity. They can consult with their group mates as necessary. Note that they need to pay close attention to the content covered at each station, because there will be a quiz at the end of this lesson.
Organize students around each of their first stations and tell them that they have the rest of this class period to complete their work for this station. Circulate around the room, keeping everyone on task and answering questions.
At the end of the class period, you may want to gauge student understanding by collecting the student resources from each station and assessing them on a credit/no-credit basis. You will be returning them to students to use in Class Period 3 as study aids for the quiz. 

	4
	25
	Reading: Second Set of Two Stations
Students complete the work at their final station. 
Halfway through the class period, tell students that time is up and they need to move to their third, and final station. 
Again ask students to read the instructions at their new station and answer questions before giving students the rest of the class period to complete their third station.
You may choose to gauge student understanding by quickly reviewing their second station resources while they work at their third station, but students will need all of their resources at the end of the class period in order to study for the quiz.
At the end of the class period, remind students to use their readings and student resources to study for the quiz, which they will take in the class period after next.

	
	
	Class period 3

	5
	50
	Quiz Prep: The Game of Bluff
Students consolidate their learning and prepare to take a quiz by playing the review game Bluff.
Before class begins, prepare a list of questions based on the assignments and readings for this lesson. 
When class begins, display a sheet of chart paper for scorekeeping. Divide it into two columns labeled Team A and Team B.
Divide the class into two even teams, Team A and Team B. Each team will take turns answering a question that you read. Tell students that after you read each question to a team, all team members who think they know the correct answer should stand up. You will choose one of the standing team members to answer the question. If the team member gets the answer right, that team will earn one point for each team member who is standing up, and it becomes the other team’s turn. If the team member gets the answer wrong, the team earns no points and it becomes the other team’s turn. The reason this game is called Bluff is because a team member can stand up even if she does not know the correct answer and thus earn more points for her team. However, she risks being called on and causing her team to earn no points.
Begin play. Record points on the chart paper after each team’s turn.
At the end of class remind students to study for the quiz, which they will take in the next class period.

	
	
	Class Period 4

	6
	25
	Quiz: Banking and the Federal Reserve
Students take a quiz to demonstrate what they have learned in this lesson.
Distribute Teacher Resource 4.1, Quiz: Banking and the Federal Reserve. Give students about 25 minutes to complete the quiz. Collect the quizzes and assess them using Teacher Resource 4.2, Answer Key: Quiz on Banking and the Federal Reserve.

	7
	15
	Review: Answers to the Quiz
Students immediately determine how well they did on the quiz by going over the answers as a class.
Once you have collected the quizzes, review the answers with the class and clear up any misunderstandings.

	8
	10
	Group Challenge: Whose Face Is on That Bill?
Students discover how observant they are by seeing if they can name the people depicted on different US dollar bills.
Tell students that they will complete this lesson by challenging their powers of memory and observation. 
Write the following on the board:
$1
$5
$10
$20
Tell students to put their hands on their heads; this will prevent anyone from seeing what face is on any bills in his or her pockets. For each bill, say:
Raise your hand if you know whose face is on this bill. 
Choose one of the students who thinks they know the answer; this student can take their hands off their head. Then ask everyone who agrees to stand up, still with their hands on their heads. Do this for every bill before revealing the answers:
· Who is pictured on the $1 bill? (George Washington, 1st US president)
· Who is pictured on the $5 bill? (Abraham Lincoln, 16th US president)
· Who is pictured on the $10 bill? (Alexander Hamilton, 1st secretary of the treasury)
Who is pictured on the $20 bill? (Andrew Jackson, 7th US president)
As a parting piece of information, explain that the secretary of the treasury is responsible for choosing whose portrait is going to be placed on each bill. The only condition is that the person must be deceased. Each year the Bureau of Engraving and Printing, which prints currency, creates billions of notes for delivery to the Federal Reserve System.


Extensions
Content Enrichment
Provide students with a schedule of financial shows on television or the radio. Have each student select one show to listen to. Then ask students to write a paragraph in their journals summarizing the show they listened to and their thoughts and questions about the topic of the show.
Based on what students know about the Federal Reserve, have students design a new $5 note that incorporates four facts about the Federal Reserve. Have students designate a spokesperson and describe their newly designed currency.
This could also be expanded to include a discussion of the Community Reinvestment Act and whether or not the students believe it to be a success or did it help to cause the financial crisis.
STEM Integration
Math: (Numbers in parentheses are for teacher reference.) Remind students that they’ve seen how the use of lending and reserves can keep a bank safe while at the same time multiplying the economic power of a given sum of money. Ask for a volunteer to describe the multiplier effect. Then give students the following problem: 
Ming deposits his paycheck for $1500 in the bank. The bank holds 20% of Ming’s deposit as reserve, and uses the excess reserve ($1200) as a loan to Selene so that she can buy a new computer. The computer store deposits Selene’s money in CompuBank. That bank keeps 20% as reserve and applies the excess reserve ($960) to a loan for Michael, who wants to pay for a college class. The college deposits Michael’s tuition in UBank. UBank keeps 20% as reserve, and the excess reserve ($768) is loaned to Prof. West for a student field trip. What is the total cost of all the projects that Ming’s original deposit has helped to fund? (1500 + 1200 + 960 + 768 = 4428)
Technology: If students look up Federal Reserve on YouTube, they will encounter videos in which people express very strong opinions on whether the Federal Reserve is a help or a hindrance to the American economy. Ask students to watch some of these videos and then hold a class discussion. What valid points do the videos make? Which ones are based on fact and which on popular perception? What must a viewer know about the Federal Reserve, American history, and economics in order to form a well-reasoned argument about the Federal Reserve? 
Additional Cross-Curricular Ideas
English Language Arts: Have students write a short biography on one of the individuals chosen by the secretary of the treasury that has been pictured on US currency. Have students also explain why they think this particular individual is a good choice.
Geography: Have students locate the 12 Federal Reserve banks in the country. Students must include particular facts along with contact information for each of the 12 banks.
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