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The Origins of Money and Banking
In this lesson, students learn about the process of bartering as a precursor to the financial system. They study the advantages and disadvantages of the bartering system and appreciate its historical importance and influence in the world today. Students have the opportunity to make a personal connection with the challenges that a bartering society offers. Students also analyze the main characteristics of money and grasp how money originated and evolved into modern paper and coins. Next students learn about the origins of banking. They create timelines that showcase their understanding of either the origins of money or of banking.
Advance Preparation
Prior to Class Period 1, cut apart the trading cards in Teacher Resource 3.1, Role Cards: Let’s Barter.
In Class Period 2, you will need access to the YouTube video “History of Banking” at https://www.youtube.com/watch?v=eaD-vY8fQ4U.  The video may be shared with the whole class or students can review independently
If your school does not allow access to YouTube, you may wish to download the video to your computer in advance using KeepVid (see www.keepvid.com) or a similar program.
In Class Period 3, each pair or triad of students will need a computer with Internet access .They will also need access to a printer for printing out images that they download for their timelines.
Collect magazines and other printed materials that students can cut images out of to use in their timelines in Class Period 3.
This lesson is expected to take 4 class periods.
[image: ]
Lesson Framework
Learning Objectives
Each student will:
Describe the main characteristics of money and explain why it is important for money to have these characteristics*
Explain the idea of a bartering system and compare its advantages and disadvantages
Describe the evolution of coins and paper money
Describe the evolution of banking and its role within the finance industry*
*This is one of the 16 key learning objectives assessed by the NAFTrack Certification end-of-course exam for this course.
Academic Standards
The relevant Common Core State Standards are too extensive to list here but are an important basis for this lesson. For details, please refer to the separate document “Correlations to the Common Core Standards” (available in the Course Planning Tools section of the course materials).
[bookmark: 4]Utilize mathematical concepts, skills and problem solving to obtain necessary information for decision making in the finance industry (Common Career Technical Core 2012, FN 1)
Assess opportunity costs and trade-offs involved in making choices about how to use scarce economic resources (NBEA National Standards for Business Education 2013, Economics I, Allocation of Resources)
Explain why societies develop economic systems, identify the basic features of different economic systems, and analyze the major features of the U.S. economic system (NBEA National Standards for Business Education 2013, Economics II, Economic Systems)
Analyze the role of government in economic systems, especially the role of government in the U.S. Economy (NBEA National Standards for Business Education 2013, Economics VII, The Role of Government)
Evaluate services provided by financial deposit institutions to transfer funds (NBEA National Standards for Business Education 2013, Personal Finance VI, Banking and Financial Institutions)
Assessment
	Assessment Product
	Means of Assessment

	History of money or banking timeline (Student Resource 3.6)
	Assessment Criteria: Timeline (Teacher Resource 3.4)


Prerequisites
Experience handling money
General understanding of banking and its functions
Instructional Materials
Teacher Resources
Teacher Resource 3.1, Role Cards: Let’s Barter
Teacher Resource 3.2, Presentation and Notes: The History of Money (includes separate PowerPoint file)
Teacher Resource 3.3, Example: Timeline
Teacher Resource 3.4, Assessment Criteria: Timeline
Teacher Resource 3.5, Prompts: Learning Objective Reflection (separate PowerPoint slide)
Teacher Resource 3.6, Guide: Teaching Reflection
Teacher Resource 3.7, Key Vocabulary: The Origins of Money and Banking
Student Resources
Student Resource 3.1, Role Cards: Trade Restrictions
Student Resource 3.2, Notes: The History of Money
Student Resource 3.3, Reading: The History of Money 
Student Resource 3.4, 3-2-1 Reflection: The Origins of Banking
Student Resource 3.5, Reading: The Origins of Banking 
Student Resource 3.6, Assignment: Timeline
Student Resource 3.7, Self-Evaluation and Reflection: Timeline Project
Equipment and Supplies
Blackboard, whiteboard, or flip chart
LCD projector and computer for PowerPoint presentation
An up-to-date video player on a computer ready to show a YouTube video
Art supplies and scissors
Computers with Internet access (one for each pair or triad)
Printer, preferably color
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Lesson Steps
	Step
	Min.
	Activity

	
	
	CLASS PERIOD 1

	1
	20
	Role Play: Let’s Barter
This role-play activity gives students a sense of how the bartering system worked. It helps them to appreciate key characteristics of the system that replaced bartering (money). This activity also focuses on the following college and career skill:
Locating, evaluating, and applying information
Prior to this class period, cut out the role cards from Teacher Resource 3.1, Role Cards: Let’s Barter.
Write the following words on the board:
clam shells, tobacco, jewelry, knives, rice, rocks, bread, silver, chocolate, coffee, salt, animal skins, grain, silk, cows, sheep, corn, copper, fish
Ask students to write down which of these items they think were used at one time or another as a form of money. Call on volunteers to state their choices. Then explain to the class that all of them have been used as a form of money at some point in history. Remind students that before paper currency existed, people had to get their food, clothing, and needs met by trading things. This type of trade was called bartering. Bartering is the exchange of goods and services without the use of money.
Divide the students into groups of five and explain that they are going to participate in a barter activity. Distribute the role cards from Teacher Resource 3.1, Role Cards: Let’s Barter.
Each student must fulfill the trade on his or her card. Students must also keep in mind that there are trade restrictions. Review these restrictions with the students, which can be found on Student Resource 3.1, Role Cards: Trade Restrictions. Explain to students that they will have about five minutes to trade goods in order to acquire the other goods that they need. They may not trade outside of their group.
After five minutes, ask groups how many individuals were successful in their exchanges. Ask students the following questions:
What difficulties did they encounter in trying to make the exchanges?
Could there have been an easier way to conduct the exchanges in their trades?
Students soon realize that the bartering system was not only problematic because the items that people traded did not have the characteristics of money but also not very efficient.
To wrap up the activity, ask students to compare their experience with bartering to paying for what they need in cash. Ask students to think about the following question:  
What characteristics does money have that makes it so much easier to use?
Solicit suggestions. If students don’t think of them, coax them into realizing that there are four characteristics of money that make it especially useful:
Money is durableit lasts a long time.
Money is divisibleit can be divided into smaller units.
Money is portableit can easily be carried.
Money is generally acceptablepeople will accept it for goods and services.
Tell students that they will now learn how people slowly moved from the barter system into the monetary system as they look at the history of money.

	2
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	30
	Presentation: The History of Money
This activity gives students an in-depth look at the historical importance of the bartering system and its impact on money today. It also gives students a visual representation of the origins of money. Further, the activity develops students’ listening and note-taking skills.
To prepare, make notes to guide class discussion using Teacher Resource 3.2, Presentation Notes: The History of Money. Have Teacher Resource 3.2, Presentation: The History of Money (separate PowerPoint file), ready to show as a full-screen slideshow using an LCD projector.
Before you begin the presentation, read and review Student Resource 3.2, Notes: The History of Money, with the class. Tell students that they will use this resource as a way to organize the information that they learn in the presentation. 
Present the slideshow. Use the notes you prepared and the questions on the slides to encourage class discussion.
This presentation is duplicated as Student Resource 3.3, Reading: The History of Money. If an LCD projector is unavailable, students can read the presentation, answer the discussion questions in their notebook, and discuss their answers as a class. This student resource is also useful for review.
While the information is being presented, students should be working individually on Student Resource 3.2, Notes: The History of Money. After the presentation, divide the class into groups of three and have them compare their notes for completeness and accuracy. Invite each triad to share their thoughts and questions.

	
	
	class period 2

	3
[image: ]
[image: ]
	5
	Video: Banks and Bartering
Students watch a video that sets the context for learning about the origins of banks.
Prior to class, prepare to project the YouTube video “History of Banking” at:
https://www.youtube.com/watch?v=eaD-vY8fQ4U (unless assigned as an independent task)
If your school does not allow access to YouTube, you may wish to download the video to your computer in advance using KeepVid (see www.keepvid.com) or a similar program.
Before showing the class the video, ask them:
Based on your knowledge of the origins of money, how do you think the first banks evolved?
Take some guesses. Then show the students the video. Afterwards, see who was closest in their guess about the first banks. Then tell them that they will learn about the origins of banking in more detail.

	4
	30
	Reading: The Origins of Banking
Students learn about the history of banking by completing a reading. This activity focuses on the following college and career skills:
Asking appropriate and effective questions
Demonstrating precision and accuracy in communications
Review Student Resource 3.4, 3-2-1 Reflection: The Origins of Banking, with students. Explain that they will fill this resource out as they complete a reading on the origins of banking. Its purpose is to help students remember key points. Make sure that everyone understands what to do. Then ask students to read Student Resource 3.5, Reading: The Origins of Banking.

	5
	15
	Discussion: The Origins of Banking
Students assimilate what they have learned about the origins of banking by discussing their reflections with a partner.
After students have completed Student Resource 3.4, 3-2-1 Reflection: The Origins of Banking, have them exchange resources with a partner. Ask students to consider these questions:
Compare your responses to the first two reflections. How are they the same or different? Do you want to add or change anything in your own reflections based on what your partner wrote?
Can you answer the question your partner posed? If not, how would you go about finding the answer?
Listen in on pairs as they discuss these two questions. Decide if you need to clarify the difference between an important point versus an interesting detail. Explain that the more they practice recognizing the key points of a reading, the more successful they will be in college.
You may wish to gauge student understanding by collecting and assessing Student Resource 3.4, 3-2-1 Reflection: The Origins of Banking, for credit/no credit. If you do, be prepared to hand them back in the next class period.

	
	
	CLASS PERIOD 3

	6
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	50
	Timeline: Origins of Money or Banking
This timeline activity allows groups to process the information they have learned in a creative and visual way. It also strengthens students’ understanding of our current monetary and banking systems and how they were created.
Prior to this class period, copy Teacher Resource 3.3, Example: Timeline, enough so that each group has one to study. Alternatively, prepare to project it for the whole class to see.
Place students into pairs or triads. Explain that they are about to create a timeline that represents the six or seven most important aspects of either the history of money or the history of banking. They can choose which topic they’d like to make their timeline on. 
Review Student Resource 3.6, Assignment: Timeline, and read it aloud with the students. Next, present Teacher Resource 3.3, Example: Timeline, along with Teacher Resource 3.4, Assessment Criteria: Timeline. Review and discuss the example timeline, pointing out specific aspects related to the assessment criteria. Have students discuss the following questions within their groups:
How does this example meet the requirements for the assignment?
What would you improve if this example were a draft you created?
Have groups share their responses with the class. Once students have shared their responses, give groups the remainder of the period to complete the activity.
Provide the class with pens, colored pencils, construction paper, and chart paper. Indicate the magazines and printed materials they can use, as well as computers for downloading and printing images.
Throughout the period, monitor students’ progress by checking in with each group.
Inform the class that their timelines will be displayed and evaluated in the next class period. If they haven’t finished their timelines by the end of the class period, they must do so for homework.

	
	
	CLASS PERIOD 4

	7
	30
	Gallery Walk: Timeline Project
In this activity, students consider the quality of their own timelines as well as their classmates’. This activity focuses on the following college and career skill:
Developing awareness of one’s own abilities and performance
Explain to the class that they now have the opportunity to view other groups’ timelines. 
Ask groups to get out their timelines and post them around the room. Use Student Resource 3.7, Self-Evaluation and Reflection: Timeline Project, and have students begin by individually completing the self-evaluation section of the resource. Next, instruct students to complete the peer-review section by reflecting on their peers’ timelines. Once students have viewed and responded to their classmates’ work, invite them to share some of their responses with the class. 
Collect the timelines and assess them using Teacher Resource 3.4, Assessment Criteria: Timeline.

	8
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	20
	Reflection: Key Learning Objective 
Students reflect on whether they met a specific learning objective for this lesson.
Prior to class, prepare to project Teacher Resource 3.5, Prompts: Learning Objective Reflection (separate PowerPoint slide), during this activity.
Note: If your students lack experience with reflecting on their learning or reflecting on whether they met a learning objective for a lesson, refer to Teacher Resource 3.6, Guide: Teaching Reflection. Allocate more time for this reflection activity in order to integrate more direct instruction and practice. 
Write the following learning objective on the board: 
Describe the evolution of banking and its role within the finance industry.
Project Teacher Resource 3.5, Prompts: Learning Objective Reflection (separate PowerPoint slide). Tell students to choose one of the prompts and think about it in connection with the learning objective on the board. They should then write their reflection in their notebook. 
Give students a few minutes to write down their thoughts. Ask for a show of hands to see who chose the first prompt. Place these students in pairs or triads to compare their reflections. Do the same for each of the other prompts. Their task is to choose the reflection that is most complete, on topic, and thoughtful. 
Ask a member of each group to share the reflection that the group feels best fits these criteria. Generate a brief class discussion to help students develop their metacognitive skills. Complete this activity by telling students that this type of practice will help them when they have to complete professional self-evaluations in their internships or jobs. If your students are participating in NAFTrack Certification, it also prepares them for the reflection component of the culminating project.



Extensions
Content Enrichment
Ask students to research recent examples from newspapers and magazines describing current banking practices that resemble early banking practices. Have students share the articles with the class, comparing and contrasting the banking practices of the past with those of today.
Ask students to write an essay containing basic information about the origins of banking, using the background information they have on the earliest banks. Suggest that students address such topics as why we as a society needed a bank and how early banks met people’s needs. Encourage students to include personal observations about today’s banking practices and how they connect to early banking practices.
STEM Integration
Engineering: Explain to students our currency is redesigned frequently, because the Federal Reserve needs to stay ahead of counterfeiters. With each redesign, new security features have to be engineered into the bills. Tell students to work together in pairs. Assign each pair a bill from a recent time period, which they can learn about using this government website: 
https://uscurrency.gov/security/100-security-features-2013-present. (Use the “Denomination” tab to see the options for denominations and dates of issue.) 
Give pairs time to learn the security features of their bill, and then have pairs report out. Have a student volunteer record the information in a chart on the whiteboard, and then hold a class discussion on which features are engineered into which kind of bills, and at what time. How did the features change over time? What kinds of new security features might need to be included in the next bill design?
Science: Remind students that they learned that cowry shells were once a widely used currency in Africa and other parts of the world. Place students in pairs and tell them to research cowry shells and answer the following questions:
What is the animal like that the shells are from? 
What are the shells made of? 
Where does the animal have the biggest populations?
How do you think the population of cowries affected the value and use of them as currency? What ideas does that give you about what makes a material valuable and tradable in an economy?
When students are finished, invite pairs to share their thoughts and findings. 
Additional Cross-Curricular Ideas 
English Language Arts: Have students write short descriptive essays about a time when they traded a good or service that they had for something that someone else had.
Social Studies: Have students research the Lewis and Clark expedition and study the importance of bartering to their survival.
English Language Arts: Throughout history, successful entrepreneurs have decided to start a bank. Have students write biographies on famous businesspeople who have started banks (e.g., Ernest Woodruff, Alexander Hamilton).
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