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Teacher Resource 5.1
Table: Savings Accounts

	Type of Account
	Sample Interest Rate
	Sample Monthly or Quarterly Fees
	Sample Minimum Balance
	Other Require-ments
	Advantages and Disadvantages

	Bank Savings Account or Share Account at credit union (short-term investment)
	0.24%–1.01%
	$5 per quarter; may be waived with minimum balance
	$100–$300 (commercial bank); $100-$5,000 (credit union)
	Opening deposit $25 with automatic deposit, $100 otherwise
	Availability of funds (you can pull out your money quickly without penalty); insured by FDIC. Drawback: low interest rate

	Money Market Account (short-term investment, offered by banks)
	0.10%–0.35% up to $10,000; 0.15%–0.40% above
	$10; may be waived with minimum balance
	$2,500–$3,500
	Opening deposit $100
	Availability of funds; insured by FDIC. Can write checks against account. Drawback: higher minimum balance required; service charges; lower interest rate if the balance falls below a certain limit

	Certificate of Deposit (CD) (medium- to long-term investment)
	0.44%–0.66% (3 months); 1.02%–1.1% (1 year); 1.30%–1.42 (3 years)


	None
	$2,500–$100,000 (higher interest on larger amounts)
	May apply in person or by phone. Must not touch money for 1–6 months or 1–5 years, or must pay withdrawal fees
	Guaranteed return at fixed rate; insured by FDIC. Drawback: lacks liquidity; possible early withdrawal penalty; CD must be purchased with a minimum amount

	Education Savings Account (also called ESA, Coverdell ESA, or Education IRA) (long- term investment)
	1.5%
	None
	$0–$2,000
	Deposit limit per year: $2,000; must stop when child is 18
	Deposits, earnings, and withdrawals are tax free. Drawbacks: funds have to be used for education by the time the beneficiary turns 30

	Traditional IRA (long-term investment)
	1.30%–1.42%
	None
	$100–$10,000
	N/A 
	Money is not taxed until withdrawn in retirement (after one reaches the age of 59 1/2) 

	Roth IRA
	1.30%–1.42%
	None
	$5,000
	N/A
	Taxed before deposited into IRA, after-tax contributions, tax-free growth, and tax-free withdrawals. No tax benefit for contributions



Nonbank savings vehicles include money market funds (offered by mutual fund companies rather than banks and not FDIC insured) and 529 plans (for college education), which must be opened by someone other than the beneficiary and are held at a state-selected asset management company.


Teacher Resource 5.2
Resource Guide: Banks and Their Services

WELLS FARGO BANK SERVICES
	Type of Account
	Minimum Deposit
	Fees Charged
	Interest Rate Paid 
or Charged
	Restrictions or Special Benefits

	College Combo (Everyday checking)
	Determined by area
	$10 for account unless maintains minimum monthly average balance of $1,500 or direct deposit or 10 or more debit card transactions; $5 discount if between17‒24 years of age
	0.01% Annual Percentage Yield (APY) 
	Online access; mobile banking

	Way2Save Savings
	$25 to open, or $25 with automatic transfers
	$5/month; free with $300 minimum balance or at least one automatic transfer

	0.01% APY
	Online access; mobile banking

	CDs
	$2.500 or special rates at $5,000 minimum
	No monthly fee
	Starting at 0.01% APY (with $2,500 minimum) and depends on the term of CD (e.g., 0.15% APY for 11-month CD with minimum $5,000) 
	Not specified

	College Card (VISA credit card)
	N/A
	No annual fee, late payment fee is $35; returned check or payment fee is $35
	Introductory APR of 0%‒13.90%  for the first 6 months; then 11.40%‒21.40% based on creditworthiness
	Not specified 

	Collegiate Loan
	N/A
	No application, origination, or early repayment fees
	Variable rates starting at 3.40% APR

Fixed rates available
	Need to have a cosigner unless you meet credit history, income, and employment requirements

	Home Equity Line
of Credit
	N/A
	No application fees, no closing costs
	Depends on the creditworthiness, term of the loan, and value of the home
	Choice of interest only or principal and interest payments3






CITIBANK SERVICES
	Type of Account
	Minimum Deposit
	Fees Charged
	Interest Rate Paid 
or Charged
	Restrictions or Special Benefits

	Basic Banking Account (checking)
	None
	$12/month, free if 1 qualifying direct deposit and a qualifying billpay or $1500 in prior calendar month average
	None
	Debit card; online banking; Citi Thank You Rewards

	Savings Plus Account
	$100
	Varies by package, no fee with minimum monthly average balance
	0.01% APY
The higher the balance, the more interest earned 
	Citi Thank You Rewards

	CDs
	$1,000
	N/A
	Depends on the term of CD (e.g., 0.25% APY for 9-month CD for less than $10,000 
	Not specified

	Citi Simplicity card (VISA credit card)
	N/A
	No late fee, return fee $0–$35
	12.99%–21.99% based on creditworthiness
	Not specified

	Student Loan (undergraduate or graduate loans)
	N/A
	No origination fees
	Depends on the loan term and creditworthiness
	Allows up to 15 years to repay undergraduate loan and up to 20 years to repay the graduate loan; no prepayment penalties

	Home Equity Line 
of Credit
	N/A
	$50 annual fee
	Minimum APR 4.24%, maximum not specified
	Not specified


Teacher Resource 5.3
Research: Banks 
Major banks and savings institutions in the United States:
	JPMorgan Chase

	Bank of America

	Citibank 

	Wells Fargo 

	Goldman Sachs

	Morgan Stanley

	U.S. Bank

	HSBC

	Bank of New York Mellon

	PNC

	State Street

	Capital One

	TD Bank 

	Ally Bank

	SunTrust Bank

	BB&T

	American Express

	Citizens Bank

	Regions

	San Francisco Federal Credit Union

	Navy Federal Credit Union

	Golden1 Credit Union


Teacher Resource 5.4
Example: Comparing Banks
The following is an example of the type of written reflection that students should be producing. Review the example with students and discuss the specific qualities that it possesses as they relate to the assessment criteria.
After researching the financial services and products of Wells Fargo and then comparing and contrasting those services with Citibank, I have concluded that Citibank is the best option for students and young adults who are interested in opening a savings and checking account.
Although both banks offer many great banking and investment products, Citibank seems to have interest rates that are a bit higher. For example, the interest rate on a certificate of deposit at Citibank is higher (0.25%) than the Wells Fargo rate (0.15%).
Wells Fargo also charges a fee of $35 for both late payments and returned checks. Citibank does not charge a fee for late payments and may also not charge for returned checks.
The last reason why Citibank seems like a better choice for students is that its checking account seems to really be free. With Wells Fargo, the checking account is free if you meet specific requirements. If you don’t meet the requirements, you are charged from $3 to $5 per month.
After comparing the two financial institutions, Citibank seems to have superior products and services for the students and young adults who are being introduced to the banking world.
Teacher Resource 5.5
Assessment Criteria: Comparing Bank Services
Student Name:______________________________________________________________
Date:_______________________________________________________________________
Using the following criteria, assess whether the student met each one.
	
	
	Met
	Partially Met
	Didn’t Meet

	The written comparison accurately compares two banks and three of their products and services.
	
	□
	□
	□

	The written comparison uses relevant facts and information from the research to support the statements being made.
	
	□
	□
	□

	The written comparison states and explains which institution would be best for the student.
	
	□
	□
	□

	The written comparison demonstrates a comprehensive grasp of the material covered.
	
	□
	□
	□

	The written comparison provides detailed, organized, and accurate information.
	
	□
	□
	□

	The written comparison includes proper spelling, grammar, and punctuation, and is neat and legible.
	
	□
	□
	□



Additional Comments:
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
Teacher Resource 5.6
Key Vocabulary: Services Provided by Banks
	Term
	Definition

	automatic deposit
	Your employer deposits your wages directly into your checking account rather than giving you a check. You receive only a statement of what you earned and what was deducted. Also referred to as direct deposit.

	certificate of deposit (CD)
	A promissory note that has a set term and fixed rate of interest, usually issued by commercial banks and insured by the FDIC.

	checking account
	An account in which money is kept in a bank, credit union, or savings and loan for safekeeping. Money can be easily withdrawn by writing checks or using an ATM or debit card.

	commercial bank
	A bank that offers a broad range of deposit accounts, including checking, savings, and certificates of deposit, and which extends loans to individuals and businesses.

	compound or compounded interest
	Interest earned is added to the money already on deposit, and future interest is paid on the total amount (which includes previous interest paid).

	credit card
	A card issued by a financial company giving the holder the option to borrow funds. Credit cards charge interest and are used primarily for short-term financing. Interest usually begins one month after a purchase is made and borrowing limits are preset according to the cardholder’s individual credit rating.

	credit union
	A nonprofit financial institution that is owned and operated entirely by its members. Credit unions provide financial services for their members, including savings and lending. To join a credit union, a person must ordinarily belong to a participating organization, such as a college alumni association or labor union.

	debit card
	A plastic card used for banking transactions at ATMs and purchases in stores. The money is taken out of the holder’s bank account. (Compare this with a credit card.)

	Education Savings Account (ESA)
	A special type of savings account, with tax advantages, in which parents can save money for their children’s future college education.

	foreign exchange 
(money exchange)
	Buying one currency (e.g., euros) and selling another (such as US dollars), as one might do to take a trip to another country.

	home equity loan
	A mortgage loan based on a homeowner’s equity (how much of the home’s value is actually paid off) but is not intended to finance the purchase of the home.

	Individual Retirement Account (IRA)
	A type of savings account intended for retirement funds, also with tax advantages.

	investment
	Money that is used for the purpose of making more money, to gain income, or increase the original sum.

	line of credit
	An agreement between a bank and a customer for the customer to borrow any amount up to a specified limit, for a specified time. Revolving credit accounts such as credit cards and home equity lines of credit are examples of lines of credit.

	liquidity
	The ease with which an investment can be converted into cash.

	money market account
	A savings account that allows the depositor to make a certain number of transfers or withdrawals, usually up to six per month. The interest rate paid on a money market account is usually higher than on a regular savings account, but it requires a minimum balance.

	mortgage
	A legal document that sets out the terms (interest rate, repayment amount, and time) of a loan made to a property buyer by a lender. It gives the lender a legal claim against your house if you default on your loan payments.

	retirement
	The period of time when a person is no longer working for a living. Workers usually retire between ages 62 and 67 and then live on Social Security, a pension, savings, or other funds intended for the purpose.

	safe deposit box
	A container in a secure bank vault that is rented to an individual or organization for the safekeeping of valuables.

	savings account
	An account held with a bank, savings and loan, or credit union for the purpose of accumulating funds over a period of time and earning interest.

	savings bank
	A banking institution that accepts primarily consumer savings deposits and makes home mortgage loans.

	savings rate
	Current income minus spending; savings rate does not take into account retirement plans such as 401(k) accounts.
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