


AOF Principles of Finance 
Principles of Finance Lesson Descriptions

UNIT 1: GETTING STARTED
Lesson 1: Course Introduction 
This introductory lesson exposes students to some of the key terms and areas of knowledge that they will be studying throughout this course. They also learn about the skills they will develop that are crucial to the field of finance. 
Students begin by activating their prior knowledge about money and how it works. They learn about how money functions and probe their personal conceptions about finance by judging the accuracy of a variety of statements about finance and financial literacy. They acquire a sense of the course objectives by looking at examples of culminating projects created by previous students, who presented an important financial topic at a financial literacy fair. Students also set up two course tools: a general taxonomy of key terms in finance and a notebook that they will use throughout the course.
This lesson is expected to take three class periods.

Lesson 2: Introduction to Finance 
This lesson introduces students to the importance of financial literacy. Students begin to learn how critical financial concepts such as risk and the time value of money can be applied to their own lives. Students also consider their own connection with the financial services industry. As they delve deeper into the topic, students explore the different ways in which the financial services industry affects them, their families, and society as a whole. Finally, students synthesize their learning by composing an opinion letter, which analyzes the important elements that they have learned in this lesson. 
This lesson is expected to take four class periods.

Lesson 3: Financial Intermediaries 
This lesson introduces students to the function and purpose of various financial intermediaries. Students evaluate how these businesses meet the needs of individuals and society. Students investigate the concept of capital and discuss its importance to financial intermediaries and to all businesses in general. Finally, they take a short-answer quiz, which focuses on the functions and services of the financial intermediaries that they studied, as well as some basic content on capital.
This lesson is expected to take four class periods.

 
UNIT 2: PERSONAL FINANCE
Lesson 4: Cash Flow and Wealth
In this lesson, students are introduced to the concepts of income, expenses, cash flow, and wealth. Students begin by considering how they obtain money and what they spend money on. They look closely at how building financial wealth depends on understanding income and expenses, and assets and liabilities. Students practice analyzing cash flow problems for hypothetical clients. They conclude the lesson by writing about what they have learned in a one-page reflective essay.  
This lesson is expected to take three class periods.

Lesson 5: Personal Budgeting 
This lesson asks students to consider what they want to do or achieve financially in the future. Students begin making connections between their personal dreams and the process of goal-setting, specifically how to establish SMART financial goals. They look at the difference between needs and wants and then consider a personal budget. Students learn how a budget can be a key tool in personal financial planning, and they use their new knowledge to conduct a personal budget analysis of a hypothetical client. 
This lesson is expected to take four class periods.

Lesson 6: Banking 
In this lesson, students explore the experience of being a bank customer in today’s banking environment. Students learn what to consider when choosing a bank; they also learn about the latest trends in banking services for the average customer, including online banking and mobile banking. Students learn about how to write a check, endorse a check for deposit, balance a checkbook, and reconcile a check register and a bank statement. Students conclude the lesson by demonstrating their mastery of these basic account management skills. 
This lesson is expected to take six class periods.

Lesson 7: Credit and Debt 
In this lesson, students are given an overview of issues related to credit, debt, and borrowing. Students learn about the true cost of credit, with a focus on interest rates, fees, and hidden costs. Students differentiate between the positive and negative effects of credit use and learn how they affect an individual’s credit report and FICO score. After learning about safe Internet research practices, students complete a web quest that will help them learn about financial information available online, including the sites of the three main credit-reporting agencies: Equifax, Experian, and TransUnion.
This lesson is expected to take four class periods.

UNIT 3: FINANCIAL INSTITUTIONS
Lesson 8: Investment Banking 
In this lesson, students are introduced to the concept of investment banking and explore some of its many services, including methods of raising capital, mergers, and acquisitions. Students explore the transformation that has taken place within the investment banking industry from its beginnings as a form of financing for US industries and railroads to the subprime mortgage crisis of 2008. Lastly, students take a short-answer quiz in which they are assessed on what they have learned about the investment banking industry as a whole. 
This lesson is expected to take three class periods.

Lesson 9: Financial Markets 
In this lesson, students are introduced to the concept of risk as it applies to different investment approaches. They become aware of the different types of financial risks, such as inflation risk, interest rate risk, business failure risk, and market risk. Next, students are introduced to various investment instruments and their purposes, and they become aware of the crucial role that markets play in the financial health of individuals, the community, the government, and the global economy. Students demonstrate their understanding of investments by writing a series of short blog posts that define and explain key investment terms and concepts for an audience of teenagers and young adults.
This lesson is expected to take six class periods.


UNIT 4: KEY INFLUENCERS OF FINANCIAL DECISIONS
Lesson 10: Forms of Business Ownership 
In this lesson, students explore one of the most important decisions any business owner must face when first starting out: how the business will be owned. Students are introduced to the three main forms of business ownership—sole proprietorship, partnership, and corporation—and they explore the advantages and disadvantages of each. Students are then presented with business scenarios and must evaluate which form of ownership is most appropriate. At the end of this lesson, the culminating project for the course is launched. Students begin to consider potential project topics and develop a survey so they can gather information from community members about which topics are most relevant to them. 
This lesson is expected to take four class periods.

Lesson 11: Ethics in Finance 
This lesson introduces students to the importance of ethics in business. They explore principles of ethical business practices and examine the kinds of ethical challenges financial professionals might face. By examining real-world situations, students study and discuss how businesses deal with ethical lapses when they occur, the consequences that can accrue when businesses engage in unethical practices, and how businesses can prevent unethical practices from occurring. Students finish the lesson by writing a business email analyzing a particular ethical dilemma.
This lesson is expected to take four class periods.

Lesson 12: Today’s Business Environment 
In this lesson, students explore the changing environment in which businesses operate. Students are introduced to such topics as technological innovations and advancements, government regulations, societal norms and trends, and globalization. They become aware of how these factors can affect a business’s decision-making process. Students apply these concepts by writing their own fictional case studies, in which they analyze a specific and relevant business issue. At the end of the lesson, students bring in the results of their project surveys and use those to discuss potential project topics.
This lesson is expected to take five class periods.

UNIT 5: CAREERS IN FINANCE AND COURSE CLOSURE
Lesson 13: Best Practices in Personal Finance
In this lesson, students create the materials for their culminating project. They begin by considering the example project materials. They join their project group and work together to select a topic and conduct research. Once their research is complete, each group designs a pamphlet and trifold display before creating a rough draft. Groups get peer feedback on their rough draft and use the feedback as they create their final draft. Students conclude the lesson by considering what else they need to do to prepare for the Financial Literacy Fair.
This lesson is expected to take eight class periods.

Lesson 14: Working in Finance 
This lesson introduces students to the types of employment available to job seekers looking for entry-level positions in this industry. It also describes the kinds of work that experienced professionals look for, including consulting and entrepreneurial roles. Students learn about the kinds of questions they are likely to be asked in a job interview and practice coming up with appropriate responses. 
This lesson is expected to take two class periods.

Lesson 15: Learning from Industry Experts 
In this lesson, students explore the various pathways to a career in finance. Students look at examples and evaluate the qualities of effective resumes, which give them a framework to begin writing their resume. Students prepare interview questions and hear about life in finance from guest speakers in the industry. Finally, students apply what they have learned and create their own first resume. 
This lesson is expected to take four class periods.

Lesson 16: Project Presentation and Course Closure 
In this lesson, students make final preparations and present their culminating projects to an invited audience at a financial literacy fair. This special occasion is a fitting demonstration of how much they have learned about finance, working in groups on a long-term project, and making professional presentations. This lesson also allows students to consider their class experience: what they learned, what they produced, and how their ideas about finance may have changed during the course. Finally, students articulate their thoughts about the course in a written reflection.
This lesson is expected to take five class periods.
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