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Teacher Resource 10.1
Presentation Notes: Costing Systems
Before you show this presentation, use the text accompanying each slide to develop presentation notes. Writing the notes yourself enables you to approach the subject matter comfortably and engaging for your students. Make this presentation as interactive as possible by frequently stopping to ask questions and encourage class discussion.  
	[image: C:\Users\Mika\Documents\Pearson\2016\April\28\ManagerialAccounting_Lesson10_Presentation_ROOT_042516\Slide1.JPG]
Costing systems enable manufacturers to track the costs of production, a critical component in maximizing profit. 
Managers try to make decisions such as:
· How much to charge for a product
· Whether to purchase new equipment to produce products
· Which line supervisor deserves a raise
· Whether to discontinue one product because the costs associated with its manufacture make it more expensive than consumers are willing to spend
That is why they need to have specific information about how much the manufacturing process costs their companies. An effective costing system gives the information managers need to make crucial decisions—decisions that affect the company's profitability.

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2016\April\28\ManagerialAccounting_Lesson10_Presentation_ROOT_042516\Slide2.JPG]
An example of how the three cost elements are distributed is shown here. Any material that can be specifically assigned to an individual product unit is considered direct materials. Direct labor includes anyone specifically assigned to manufacture the product—an assembly worker would be considered direct labor. The supervisory staff, or anyone not directly involved in manufacturing the company's product—administrative staff or machine mechanics, for example—falls under factory overhead, so do materials that cannot be directly associated with manufacturing a specific unit of product. 

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2016\April\28\ManagerialAccounting_Lesson10_Presentation_ROOT_042516\Slide3.JPG]
Just as there are many different ways that products can be manufactured, there are also many ways that costs can be tracked. Because the purpose of costing systems is to keep the most informative records of how much it costs the company to make a product, managers, along with accountants, choose the costing system that best enables them to do that, based on a variety of factors (such as the type of product being made, whether the product is being manufactured to a customer's specifications, whether the manufacturing process is continuous, and sometimes how the product is being distributed). 
Some costing systems are unique to an industry, and some can be used by several industries. You will learn the two main cost accounting systems: process costing and job-order costing. In job-order costing, the flow of costs is traced by the job instead of by process. Process costing is used when a large quantity of identical or similar products are mass-produced.

	Presentation notes
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Process costing is a system commonly used for similar or identical products mass-produced continuously. Process costing makes sense when the components of the products being manufactured are not tracked individually. So instead of trying to individually identify each component that goes into a bottle of salad dressing, cost accountants use process costing: they track and accumulate direct costs and allocate indirect costs. Costs are assigned to products, usually in a large batch, including an entire month's production. Eventually, costs have to be allocated to individual units of product. 
Many companies have moved their process costing factories to other countries where labor is less expensive. As a result, the process costing system is more commonly used by international rather than domestic companies. A business such as a custom bakery would not use this type of costing because their products—the cakes and cookies and bread—are made a special order, not continuously, with varying inputs (ingredients).

	Presentation notes
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In job-order costing, all costs are charged to a particular job or product. Job-order costing is used in situations where many different products are produced each period, and costs can easily be identified by the individual product produced. With job-order costing, costs are applied to specific jobs, and then the costs of the job are divided by the number of units in the job to arrive at an average cost per unit. Job-order costing is extensively used in service industries, although the principles and procedures are the same in manufacturing.   

	Presentation notes
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Managers must understand the per-unit cost of the items they produce. For products that are manufactured for a single client, job-order costing makes sense. Employees fill out materials requisition forms and job time records specific to the order. This information is then transferred to a cost sheet, which totals the direct materials, direct labor, and factory overhead costs for the job. 
Process costing is more complicated because the items are produced continuously and are not separated into single orders. For this reason, managerial accountants use direct materials and conversion costs (the combined direct labor and factory overhead costs) to determine cost per item. Conversion costs are calculated using payroll records for some time and a predetermined factory overhead rate. Direct materials can be applied to products produced for some time, say a month.
Whether job-order or process costing is used, managerial accountants determine factory overhead costs the same way: by using a base activity as a measuring stick. This means that the accountants determine which costs are most closely related to overhead and base the calculation on that. For instance, many use direct labor as a base activity because they tend to go up or down in proportion to overhead costs. So factory overhead may be applied at 30% of direct labor, as an example. Once all cost calculations are made, managers know exactly how much it costs them to produce each manufactured item. Knowing and monitoring costs ensures that firms make a net profit with their products. 

	Presentation notes
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No matter what kind of product is being manufactured, the goal of a costing system is to track costs effectively—without being so expensive that it isn't worth the time or money to use it. 

	Presentation notes


Teacher Resource 10.2
Answer Key: Costing Systems Anticipation Guide
	Manufacturing companies use the same costing system regardless of what they are producing.

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Many manufacturing companies indeed use process costing, but not all manufacturing companies do so. Companies choose a costing system that helps them keep the most informative records. This means that companies choose a costing system based on the type of product made, whether the product is customized to customer specifications, whether the manufacturing process is continuous, and how the product is distributed. Some industries even have unique costing systems. 

	Costing systems contribute to decisions about whether to give employees salary raises or bonuses.

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Costing systems give managers the information needed to make crucial decisions that impact their companies' profitability. Costing systems track the costs of production, which are a critical component in maximizing profit. Once a manager determines the company's profitability, he or she can then determine the recipients and amounts of any raises or bonuses.

	Manufacturing costs fall into only three categories: direct labor, indirect labor, and factory overhead costs. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Manufacturing costs fall into three categories: direct labor, direct materials, and factory overhead costs.








	Managers choose costing systems depending on the way the product is manufactured.

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Yes, the method of manufacture is one factor that influences managers' selection of a costing system. However, other factors include the type of product being made and how the product is distributed.

	Process costing is commonly used by hospitals and repair shops. 

	My guess:
	I agree            I disagree

	My reason:
	

	I learned:
	Both hospitals and repair shops use job-order costing, which is more commonly used in service industries. Manufacturing companies are more likely to use process costing.



Teacher Resource 10.3
Answer Key: Job-Order Costing for Cookies 4U Meeting Minutes
Information needed for calculations is underlined.
Present: Madeline Lesser, Director of Development; Ginger Lajano, Accounting Manager; Mack Aroon, Factory Supervisor; Louisa Palmier, Human Resources Director; Pablo Rugelach, Manufacturing Cost Accountant; S. Nick Erdoodle, Managerial Accounting Consultant Representative
Proceedings: 
Madeline Lesser called the meeting to order. She explained that the purpose of the meeting was to provide the necessary data to consultants to calculate the overhead factory rate for the Cookies 4U party division for the upcoming quarter and fill out a cost sheet. 
Ginger Lajano explained that the base activity used to calculate factory overhead is direct labor since it has a directly proportional relationship to factory overhead.
Pablo Rugelach shared the following data for the group to consider in order to determine the factory overhead rate (the amount of factory overhead costs for the next quarter):
· Past financial records average $22,000 per quarter for factory overhead costs.
· The number of cookies projected to be sold in the next quarter is expected to decrease by 10%.
· Unit costs are expected to remain stable.
Therefore, the group agreed that $20,000 was the most accurate estimate of factory overhead costs for the next quarter.
Mack Aroon reported that each cookie requires approximately two hours of direct labor.
Louisa Palmier reported that the average salary rate for direct labor workers was $14.25 per hour.
Madeline Lesser reported that 1,000 units are expected to be produced in the coming quarter.
S. Nick Erdoodle stated that he would bring these figures to the consultants and return with their follow-up calculations. 

Follow-up calculations for consultants:

Estimated # of Units Produced x Estimated Direct Labor Hours per Unit x Estimated Salary Rate per Hour = Estimated Direct Labor Cost
1,000 x 2 x $14.25 = $28,500
Estimated Factory Overhead Costs  Direct Labor Costs = Factory Overhead Rate (expressed as a percentage)
$20,000  $28,500 = 70%


Teacher Resource 10.5
Answer Key: Job-Order Costing for Cookies 4U Forms

Write the Job Number here:
1. Highlight or mark the direct materials ordered for your job number on the materials requisition form below. Then determine and record the total cost of each material in the right-hand column of the requisition form. 
2. Transfer the data from the materials requisition to the appropriate cost sheet. Total the items and write the total in the direct materials amount box on the cost sheet. 



3. Using the direct labor hours recorded on the job-time records below and the date they were performed, calculate the gross wages and record them on the cost sheet for your job number. The hourly wage is $14.25. 



4. Total the direct labor hours in the direct labor box of the cost sheet.

	JOB-TIME RECORD
	Job No. 1752

	Date July 24, 2014

	Time started 9:55 am

	Time finished 12:25 pm

	Total time spent on job 2.5 hours



	JOB-TIME RECORD
	Job No. 1770

	Date July 26, 2014

	Time started 10:20 am

	Time finished 1:50 pm

	Total time spent on job 3.5 hours



	JOB-TIME RECORD
	Job No. 1770

	Date July 27, 2014

	Time started 8:55 am

	Time finished 10:25 am

	Total time spent on job 1.5 hours



	JOB-TIME RECORD
	Job No. 1752

	Date July 24, 2014

	Time started 1:25 pm

	Time finished 3:25 pm

	Total time spent on job 2 hours



5. 	Calculate the percentage of factory overhead based on the data in the meeting minutes. Record it on the cost sheet. 
Job # 1752:  Total Direct Labor ($64.13) x 70% = $44.89
Job #1770:  Total Direct Labor ($71.25) x 70% = $49.88

6. 	Total the direct materials, direct labor, and factory overhead costs for your item. Divide it by the number of units finished, which is one. See the meeting minutes for the necessary data. This is cost per unit. 





Teacher Resource 10.6
Answer Key: Job-Order Costing for Cookie Bouquet Guide
Step 1:  Total the direct materials for each item on the materials requisition form below. Then transfer the data to the cost sheet. Note: Unit prices are calculated by the dozen.

	MATERIALS REQUISITION

	 

	Requisition No. DB720
	Date _5/28/15_____

	Requisitioned by _Wilhelmina_
	Position _Acct Mgr_

	 
	 
	 
	 
	 

	Job No.
	Quantity
	Description
	Unit Price
	Total Cost

	65PFB
	12
	Chocolate Chip Surprise
	$4.57 
	$4.57 

	65PFB
	18
	Snickerdoodles
	$3.48 
	$5.22 

	65PFB
	12
	Sugar 
	$2.22 
	$2.22 

	65PFB
	24
	Peanut Sandies
	$4.12 
	$8.24 

	65PFB
	6
	Almond Truffles
	$4.56 
	$2.28 

	65PFB
	6
	Pirouettes
	$8.30 
	$4.15 

	65PFB
	18
	Maple Mondos
	$3.44 
	$5.16 



Step 2: Record the direct labor data from the job-time records below to the cost sheet. Use this figure as estimated direct labor hours per unit in Step 3.

	JOB-TIME RECORD
	Job No. 65PFB

	Date May 30, 2015

	Time started 9:30 am

	Time finished 12:15 pm

	Total time spent on job 2.75 hours

	JOB-TIME RECORD
	Job No. 65PFB

	Date June 1, 2015

	Time started 8:20 am

	Time finished 10:20 am

	Total time spent on job 2 hours





Base Activity: Direct Labor
Estimated Number of Bouquets Produced: 1,250
Estimated Direct Labor hours per unit: 4.75
Estimated Salary Rate for Direct Labor Employees: $13.95
Estimated Factory Overhead Rate: $64,250









Step 3: Calculate total direct labor cost using the data in the box
Estimated # of Units Produced x Estimated Direct Labor Hours per Unit x Estimated Salary Rate per Hour = Estimated Direct Labor Cost
1,250 x 4.75 x $13.95 = $82,828

Step 4: Calculate the factory overhead rate and record it on the cost sheet 
Estimated Factory Overhead Costs  Direct Labor Costs = Factory Overhead Rate 
$64,250  $82,828 = 78%


Step 5: Calculate the totals of direct materials, direct labor, and factory overhead costs to determine the cost per unit. 
[image: ]






Teacher Resource 10.7
Answer Key: Process Costing for Cookies 4U Guided Practice 
Data for half-dozen mini chocolate cookie packs
	Units in beginning inventory
	200

	Percentage of conversion completed
	50%

	New units started
	2,500

	Completed units
	2,400

	Units remaining in the process
(Units in Beginning Inventory + New Units Started – Completed Units
	300

	Percentage of conversion completed
	40%


Period Costs
	Direct materials added
	$7,200

	Conversion costs added
	

	          Direct labor
	$18,000

	          Factory overhead (50% of direct labor)
	$9,000

	Total conversion costs
	$27,000


Equivalent Units
	
	Equivalent Units for

	
	Direct Materials
	Conversion Costs

	To complete beginning work in process
(Units in Beginning Inventory x Percentage of Conversion Completed)
	0
	100

	Units started and completed
(New Units Started – Units Remaining in Process)
	2,200
	2,200

	For remaining work in process
(Direct materials =100% of materials)
(Conversion costs = 40% of conversion costs) 
	300
	120

	Total equivalent units
	2,500
	2,420


								
Unit Cost Calculations

Direct Materials Added  Total Direct Materials Equivalent Units = Direct Materials Unit Cost
$7,200  2,500 = $2.88


Total Conversion Costs  Conversion Costs Equivalent Units = Conversion Costs Unit Cost
$27,000  2,420 = $11.16


Direct Materials Unit Cost + Conversion Unit Cost = Total Unit Cost
$2.88 + $11.16 = $14.04










Teacher Resource 10.8
Answer Key: Process Costing for Cookie Bouquet Partner Practice 
Data for cookie baskets
	Units in beginning inventory
	3,500

	Percentage of conversion completed
	50%

	New units started
	7,250

	Completed units
	6,000

	Units remaining in the process
(Units in Beginning Inventory + New Units Started – Completed Units)
	4,750

	Percentage of conversion completed
	40%


Period Costs
	Direct materials added
	$16,800

	Conversion costs added
	

	          Direct labor
	$14,750

	          Factory overhead (50% of direct labor)
	$7,375

	Total conversion costs
	$22,125


Equivalent Units
	
	Equivalent Units for

	
	Direct Materials
	Conversion Costs

	To complete beginning work in process
(Units in Beginning Inventory x Percentage of Conversion Completed)
	0
	1,750

	Units started and completed
(New Units Started – Units Remaining in Process)
	2,500
	2,500

	For remaining work in process
(Direct materials =100% of materials)
(Conversion costs = 40% of conversion costs) 
	4,750
	1,900

	Total equivalent units
	7,250
	6,150


								
Unit Cost Calculations

Direct Materials Added  Total Direct Materials Equivalent Units = Direct Materials Unit Cost
$16,800  7,250 = $2.32

Total Conversion Costs  Conversion Costs Equivalent Units = Conversion Costs Unit Cost
$22,125  6,150 = $3.60


Direct Materials Unit Cost + Conversion Unit Cost = Total Unit Cost
$2.32 + $3.60 = $5.92 
Teacher Resource 10.9
Answer Key: Understanding Flowcharts Partner Practice

[image: gotolunch4teacherresource]
Teacher Resource 10.10
Assessment Criteria: Costing Systems Flowchart
Student Names:______________________________________________________________
Date:_______________________________________________________________________
Using the following criteria, assess whether students met each one.
	
	
	Met
	Partially Met
	Didn't Meet

	The flowchart clearly and accurately portrays job order and process costing from start to finish.
	
	□
	□
	□

	Each step in the process is categorized and labeled correctly.
	
	□
	□
	□

	The arrows accurately depict the order of the steps. 
	
	□
	□
	□

	The annotations are complete and detailed.
	
	□
	□
	□

	The flowchart clearly shows the similarities and differences between job order and process costing.
	
	□
	□
	□

	The flowchart and annotations are neat and presentable and use correct grammar, spelling, and punctuation.
	
	□
	□
	□



Additional Comments:
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________
_____________________________________________________________________________




Teacher Resource 10.11
Project Guide: Buyer's Instructions and Order Sheet
Instructions: You are a buyer for the outlet circled below. Please visit each team's snack assortment display and write down the product name in the first column on the following chart. Taste each mix and write a comment about it before placing your order. Please include in your comment constructive criticism about the pricing and positioning of the snack mix. Then place an additional eight orders of 10,000 units based on how you think the products will do in the store you represent. Please do not share your order information or comments with students. Return your order form to the teacher when you are finished. Thank you.
Upscale Outlet: Your customers tend to prefer organic (or at least all-natural, additive-free) ingredients in their snack mixes. They also look for healthier alternatives and snacks appropriate for hiking and other outdoor activities. These customers do not worry about the price of their snacks as much as whether they are healthy. 
Grocery Store: Your customers purchase snacks as impulse buys, so snacks that satisfy a craving, such as for sweetness or crunchiness, tend to sell best. These customers are typically looking for a price that they feel justifies the impulse to buy. 
Big-Box Retailer: Your customers value price and uniqueness on top of other features in their snack mixes. These customers may visit your stores specifically to buy snack foods, or they may purchase snack foods on impulse. 
Convenience Store: Your customers often use snack foods to replace meals, so low-calorie mixes and high-protein mixes are particularly successful at your outlets. 



Buyer Name: __________________________________
Store: ________________________________________

	Product name
	Minimum lot purchase (by 10,000)
	Additional lot order (should total 8)
	Comments

	
	1
	
	

	
	1
	
	

	
	1
	
	

	
	1
	
	

	
	1
	
	

	
	1
	
	

	
	1
	
	

	Total
	
	8
	


Teacher Resource 10.12
Table: Project Sales Totals
After you have collected all of the buyer's orders, tally the data and fill in the table below. You will distribute this table in Lesson 13 after students have completed their sales projections. The total at the bottom of the second column should match the total number of products ordered.
	Product name
	Total number of products ordered
	Buyer comments

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Total
	
	



Teacher Resource 10.14
Key Vocabulary: Costing Systems
	Term
	Definition

	base activity
	The cost most closely proportional to factory overhead costs. Accountants calculate factory overhead costs by multiplying the base activity by a set percentage. 

	conversion costs
	The combination of direct labor and factory overhead costs used in process costing. 

	cost accounting
	The process of collecting and reporting the direct materials, direct labor, and factory overhead costs related to producing a good or service. 

	cost sheet
	The form used in job-order costing to record and calculate direct materials costs, direct labor costs, and factory overhead costs in order to determine per unit cost. 

	equivalent units
	The number of completed units in a specific period of time in process accounting. 

	factory overhead rate
	The percentage of costs other than direct material and direct labor costs allocated to production of an item. It is determined by dividing the estimated factory overhead costs by the direct labor costs. 

	flowchart
	A diagram that represents the order decisions and actions that are made in a process.

	job-order costing
	The cost accounting method that charges direct materials, direct labor, and factory overhead costs to a specific job. Job-order costing is most appropriate for manufactured products that are not identical or are custom made.

	job-time record
	The form used in job-order costing to record the amount of labor hours contributed to a production of a particular job. 

	materials requisition form
	The form used in job-order costing to record the amount and cost of materials used for a particular job. 

	period costs
	The portion of direct materials, direct labor, and factory overhead costs contributed to the production of a product in process accounting during a specific period of time.

	process costing
	The cost accounting method in which costs are averaged over the units produced during a certain period of time. Process costing is most appropriate for items that are manufactured on a continuous basis. 
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Job No.Quantity Description Unit Price Total Cost

1752 6 pounds flour $1.22 

$7.32 

1752 84 eggs $0.28 

$23.52 

1770 4.5 pounds flour $1.22 

$5.49 

1770 2 pounds oatmeal $3.09 

$6.18 

1752 2 pounds butter $6.05 

$12.10 

1752 6 pounds buttercream frosting $6.33 

$37.98 

1770 60 eggs $0.28 

$16.80 

1752 12 ounces vanilla extract $0.96 

$11.52 

1770 2 pounds walnuts $4.26 

$8.52 

1770 4 pounds butter $6.05 

$24.20 

1770 1.5 pounds raisins $3.28 

$4.92 

1752 3 pounds sugar $1.72 

$5.16 

1752 1 cookie basket and wrapping set $4.89 

$4.89 

1770 1 cookie basket and wrapping set $4.89 

$4.89 

MATERIALS REQUISITION

Date __7/20/14___

Position _Acct Mgr_



Requisition No. ___BR759_____

Requisitioned by ___Daniel P._____


Microsoft_Excel_97-2003_Worksheet.xls
Sheet1

		TR 10.4

		MATERIALS REQUISITION

		Requisition No. BR759						Date July 20, 2012

		Requisitioned by Daniel Pizzelle						Position Account Manager

		Job No.		Quantity		Description		Unit Price		Total Cost				COST SHEET

		1752		6		pounds flour		$1.22		$7.32

		1752		84		eggs		$0.28		$23.52				Job No. ___________________________								Date ______________________								MATERIALS REQUISITION												MATERIALS REQUISITION

		1770		4.5		pounds flour		$1.22		$5.49				Item _____________________________								Date needed ________________

		1770		2		pounds oatmeal		$3.09		$6.18				No. of Items _______________________								Date completed _____________								Requisition No. ___BR759_____						Date __7/20/12___						Requisition No. ___BR759_____						Date __7/20/14___

		1752		2		pounds butter		$6.05		$12.10																				Requisitioned by ___Daniel P._____						Position _Acct Mgr_						Requisitioned by ___Daniel P._____						Position _Acct Mgr_

		1752		6		pounds buttercream frosting		$6.33		$37.98				Direct Materials				Direct Labor								Summary

		1770		60		eggs		$0.28		$16.80				Req. No.		Amount		Date		Amount		Date		Amount		Item		Amount		Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		1752		12		ounces vanilla extract		$0.96		$11.52				BR759												Direct Materials				1752		6		pounds flour		$1.22		$7.32				1752		6		pounds flour		$1.22		$7.32

		1770		2		pounds walnuts		$4.26		$8.52				BR759												Direct Labor				1752		84		eggs		$0.28		$23.52				1752		84		eggs		$0.28		$23.52

		1770		4		pounds butter		$6.05		$24.20				BR759												Factory Overhead (   % of direct labor costs)				1770		4.5		pounds flour		$1.22		$5.49				1770		4.5		pounds flour		$1.22		$5.49

		1770		1.5		pounds raisins		$3.28		$4.92				BR759																1770		2		pounds oatmeal		$3.09		$6.18				1770		2		pounds oatmeal		$3.09		$6.18

		1752		3		pounds sugar		$1.72		$5.16				BR759																1752		2		pounds butter		$6.05		$12.10				1752		2		pounds butter		$6.05		$12.10

		1752		1		cookie basket and wrapping set		$4.89		$4.89				BR759																1752		6		pounds buttercream frosting		$6.33		$37.98				1752		6		pounds buttercream frosting		$6.33		$37.98

		1770		1		cookie basket and wrapping set		$4.89		$4.89				BR759												Units Finished				1770		60		eggs		$0.28		$16.80				1770		60		eggs		$0.28		$16.80

																										Cost per Unit				1752		12		ounces vanilla extract		$0.96		$11.52				1752		12		ounces vanilla extract		$0.96		$11.52

																														1770		2		pounds walnuts		$4.26		$8.52				1770		2		pounds walnuts		$4.26		$8.52

		COST SHEET																												1770		4		pounds butter		$6.05		$24.20				1770		4		pounds butter		$6.05		$24.20

																														1770		1.5		pounds raisins		$3.28		$4.92				1770		1.5		pounds raisins		$3.28		$4.92

		Job No. 1752								Date ______________																				1752		3		pounds sugar		$1.72		$5.16				1752		3		pounds sugar		$1.72		$5.16

		Item _____________________________								Date needed ________																				1752		1		cookie basket and wrapping set		$4.89		$4.89				1752		1		cookie basket and wrapping set		$4.89		$4.89

		No. of Items _______________________								Date completed ________																				1770		1		cookie basket and wrapping set		$4.89		$4.89				1770		1		cookie basket and wrapping set		$4.89		$4.89

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		BR759		$7.32		7/23/08		$34.88																						MATERIALS REQUISITION												MATERIALS REQUISITION

		BR759		$23.52		7/23/08		$34.88

		BR759		$12.10				$69.76																						Requisition No. DB720						Date _5/28/13_____						Requisition No. DB720						Date _5/28/13_____

		BR759		$37.98																										Requisitioned by _Wilhelmina_						Position _Acct Mgr_						Requisitioned by _Wilhelmina_						Position _Acct Mgr_

		BR759		$11.52

		BR759		$5.16																										Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		BR759		$4.89																										65PFB		12		Chocolate Chip Surprise		$4.57		$4.57				65PFB		12		Chocolate Chip Surprise		$4.57

				$102.49																										65PFB		18		Snickerdoodles		$3.48		$5.22				65PFB		18		Snickerdoodles		$3.48

																														65PFB		12		Sugar		$2.22		$2.22				65PFB		12		Sugar		$2.22

		COST SHEET																												65PFB		24		Peanut Sandies		$4.12		$8.24				65PFB		24		Peanut Sandies		$4.12

																														65PFB		6		Almond Truffles		$4.56		$2.28				65PFB		6		Almond Truffles		$4.56

		Job No. 1770								Date ______________________																				65PFB		6		Pirouettes		$8.30		$4.15				65PFB		6		Pirouettes		$8.30

		Item _____________________________								Date needed ________________																				65PFB		18		Maple Mondos		$3.44		$5.16				65PFB		18		Maple Mondos		$3.44

		No. of Items _______________________								Date completed _____________

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		BR759		$5.49		7/25/08		$48.83

		BR759		$6.18		7/26/08		$20.93

		BR759		$16.80				$69.76

		BR759		$8.52

		BR759		$24.20

		BR759		$4.92

		BR759		$4.89

				$71.00

		TR 10.5

		MATERIALS REQUISITION																												MATERIALS REQUISITION												MATERIALS REQUISITION

		Requisition No. DB720						Date May 28, 2013																						DB720						Date _5/28/13_____						DB720						Date _5/28/13_____

		Requisitioned by Wilhelmina Louis						Position Account Manager																						Requisitioned by _Wilhelmina_						Position _Acct Mgr_						Requisitioned by _Wilhelmina_						Position _Acct Mgr_

		Job No.		Quantity		Description		Unit Price		Total Cost																				Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		65PFB		12		Chocolate Chip Surprise		$4.57		$4.57																				65PFB		12		Chocolate Chip Surprise		$4.57		$4.57				65PFB		12		Chocolate Chip Surprise		$4.57		$4.57

		65PFB		18		Snickerdoodles		$3.48		$5.22																				65PFB		18		Snickerdoodles		$3.48		$5.22				65PFB		18		Snickerdoodles		$3.48		$5.22

		65PFB		12		Sugar		$2.22		$2.22																				65PFB		12		Sugar		$2.22		$2.22				65PFB		12		Sugar		$2.22		$2.22

		65PFB		24		Peanut Sandies		$4.12		$8.24																				65PFB		24		Peanut Sandies		$4.12		$8.24				65PFB		24		Peanut Sandies		$4.12		$8.24

		65PFB		6		Almond Truffles		$4.56		$2.28																				65PFB		6		Almond Truffles		$4.56		$2.28				65PFB		6		Almond Truffles		$4.56		$2.28

		65PFB		6		Pirouttes		$8.30		$4.15																				65PFB		6		Pirouettes		$8.30		$4.15				65PFB		6		Pirouettes		$8.30		$4.15

		65PFB		18		Maple Mondos		$3.44		$5.16																				65PFB		18		Maple Mondos		$3.44		$5.16				65PFB		18		Maple Mondos		$3.44		$5.16

		COST SHEET

		Job No. 65PFB								Date

		Item								Date needed

		No. of Items								Date completed

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		DB720		$4.57		5/29/09		$38.36

		DB720		$5.22		5/31/09		$27.90

		DB720		$2.22

		DB720		$8.24

		DB720		$2.28

		DB720		$4.15

		DB720		$5.16





Sheet2

		





Sheet3

		






image9.emf
Job No. ___________________________ 1752

Item _____________________________

No. of Items _______________________

Req. No.Amount Date Amount Item Amount

BR759

$7.32 7/24/2014 $35.63

Total Direct Materials

$102.49

BR759

$23.52 7/24/2014 $28.50

Total Direct Labor

$64.13

BR759

$12.10

Factory Overhead 

(70% of direct labor 

$44.89

BR759

$37.98

Total Costs

$211.51

BR759 $11.52 Units Finished 1

BR759

$5.16

Cost per Unit

$211.51

BR759 $4.89

Total $102.49 $64.13

COST SHEET

Date ______________________

Date needed ________________

Date completed _____________

Direct Materials Direct Labor Summary
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		TR 10.4

		MATERIALS REQUISITION

		Requisition No. BR759						Date July 20, 2012

		Requisitioned by Daniel Pizzelle						Position Account Manager

		Job No.		Quantity		Description		Unit Price		Total Cost				COST SHEET

		1752		6		pounds flour		$1.22		$7.32

		1752		84		eggs		$0.28		$23.52				Job No. ___________________________		1752						Date ______________________								MATERIALS REQUISITION												MATERIALS REQUISITION

		1770		4.5		pounds flour		$1.22		$5.49				Item _____________________________								Date needed ________________

		1770		2		pounds oatmeal		$3.09		$6.18				No. of Items _______________________								Date completed _____________								Requisition No. ___BR759_____						Date __7/20/12___						Requisition No. ___BR759_____						Date __7/20/12___

		1752		2		pounds butter		$6.05		$12.10																				Requisitioned by ___Daniel P._____						Position _Acct Mgr_						Requisitioned by ___Daniel P._____						Position _Acct Mgr_

		1752		6		pounds buttercream frosting		$6.33		$37.98				Direct Materials				Direct Labor								Summary

		1770		60		eggs		$0.28		$16.80				Req. No.		Amount		Date		Amount		Date		Amount		Item		Amount		Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		1752		12		ounces vanilla extract		$0.96		$11.52				BR759		$7.32		7/24/14		$35.63						Total Direct Materials		$102.49		1752		6		pounds flour		$1.22		$7.32				1752		6		pounds flour		$1.22

		1770		2		pounds walnuts		$4.26		$8.52				BR759		$23.52		7/24/14		$28.50						Total Direct Labor		$64.13		1752		84		eggs		$0.28		$23.52				1752		84		eggs		$0.28

		1770		4		pounds butter		$6.05		$24.20				BR759		$12.10										Factory Overhead (70% of direct labor costs)		$44.89		1770		4.5		pounds flour		$1.22		$5.49				1770		4.5		pounds flour		$1.22

		1770		1.5		pounds raisins		$3.28		$4.92				BR759		$37.98										Total Costs		$211.51		1770		2		pounds oatmeal		$3.09		$6.18				1770		2		pounds oatmeal		$3.09

		1752		3		pounds sugar		$1.72		$5.16				BR759		$11.52										Units Finished		1		1752		2		pounds butter		$6.05		$12.10				1752		2		pounds butter		$6.05

		1752		1		cookie basket and wrapping set		$4.89		$4.89				BR759		$5.16										Cost per Unit		$211.51		1752		6		pounds buttercream frosting		$6.33		$37.98				1752		6		pounds buttercream frosting		$6.33

		1770		1		cookie basket and wrapping set		$4.89		$4.89				BR759		$4.89														1770		60		eggs		$0.28		$16.80				1770		60		eggs		$0.28

														Total		$102.49				$64.13										1752		12		ounces vanilla extract		$0.96		$11.52				1752		12		ounces vanilla extract		$0.96

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		BR759		$7.32		7/23/08		$34.88																						MATERIALS REQUISITION												MATERIALS REQUISITION

		BR759		$23.52		7/23/08		$34.88

		BR759		$12.10				$69.76																						Requisition No. DB720						Date _5/28/13_____						Requisition No. DB720						Date _5/28/13_____

		BR759		$37.98																										Requisitioned by _Wilhelmina_						Position _Acct Mgr_						Requisitioned by _Wilhelmina_						Position _Acct Mgr_

		BR759		$11.52

		BR759		$5.16																										Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		BR759		$4.89																										65PFB		12		Chocolate Chip Surprise		$4.57		$4.57				65PFB		12		Chocolate Chip Surprise		$4.57

				$102.49																										65PFB		18		Snickerdoodles		$3.48		$5.22				65PFB		18		Snickerdoodles		$3.48

																														65PFB		12		Sugar		$2.22		$2.22				65PFB		12		Sugar		$2.22

		COST SHEET																												65PFB		24		Peanut Sandies		$4.12		$8.24				65PFB		24		Peanut Sandies		$4.12

																														65PFB		6		Almond Truffles		$4.56		$2.28				65PFB		6		Almond Truffles		$4.56

		Job No. 1770								Date ______________________																				65PFB		6		Pirouettes		$8.30		$4.15				65PFB		6		Pirouettes		$8.30

		Item _____________________________								Date needed ________________																				65PFB		18		Maple Mondos		$3.44		$5.16				65PFB		18		Maple Mondos		$3.44

		No. of Items _______________________								Date completed _____________

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		BR759		$5.49		7/25/08		$48.83

		BR759		$6.18		7/26/08		$20.93

		BR759		$16.80				$69.76

		BR759		$8.52

		BR759		$24.20

		BR759		$4.92

		BR759		$4.89

				$71.00

		TR 10.5

		MATERIALS REQUISITION																												MATERIALS REQUISITION												MATERIALS REQUISITION

		Requisition No. DB720						Date May 28, 2013																						DB720						Date _5/28/13_____						DB720						Date _5/28/13_____

		Requisitioned by Wilhelmina Louis						Position Account Manager																						Requisitioned by _Wilhelmina_						Position _Acct Mgr_						Requisitioned by _Wilhelmina_						Position _Acct Mgr_

		Job No.		Quantity		Description		Unit Price		Total Cost																				Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		65PFB		12		Chocolate Chip Surprise		$4.57		$4.57																				65PFB		12		Chocolate Chip Surprise		$4.57		$4.57				65PFB		12		Chocolate Chip Surprise		$4.57		$4.57

		65PFB		18		Snickerdoodles		$3.48		$5.22																				65PFB		18		Snickerdoodles		$3.48		$5.22				65PFB		18		Snickerdoodles		$3.48		$5.22

		65PFB		12		Sugar		$2.22		$2.22																				65PFB		12		Sugar		$2.22		$2.22				65PFB		12		Sugar		$2.22		$2.22

		65PFB		24		Peanut Sandies		$4.12		$8.24																				65PFB		24		Peanut Sandies		$4.12		$8.24				65PFB		24		Peanut Sandies		$4.12		$8.24

		65PFB		6		Almond Truffles		$4.56		$2.28																				65PFB		6		Almond Truffles		$4.56		$2.28				65PFB		6		Almond Truffles		$4.56		$2.28

		65PFB		6		Pirouttes		$8.30		$4.15																				65PFB		6		Pirouettes		$8.30		$4.15				65PFB		6		Pirouettes		$8.30		$4.15

		65PFB		18		Maple Mondos		$3.44		$5.16																				65PFB		18		Maple Mondos		$3.44		$5.16				65PFB		18		Maple Mondos		$3.44		$5.16

		COST SHEET

		Job No. 65PFB								Date

		Item								Date needed

		No. of Items								Date completed

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		DB720		$4.57		5/29/09		$38.36

		DB720		$5.22		5/31/09		$27.90

		DB720		$2.22

		DB720		$8.24

		DB720		$2.28

		DB720		$4.15

		DB720		$5.16
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Job No. ___________________________ 1770

Item _____________________________

No. of Items _______________________

Req. No.Amount Date Amount Item Amount

BR759

$5.49 7/26/2014 49.88

Total Direct Materials

$71.00

BR759

$6.18 7/27/2014 21.38

Total Direct Labor

$71.26

BR759

$16.80

Factory Overhead 

(70% of direct labor 

$49.88

BR759

$8.52

Total Costs

$192.14

BR759 $24.20 Units Finished 1

BR759

$4.92

Cost per Unit

$192.14

BR759 $4.89

Date ______________________

Date needed ________________

Date completed _____________

Direct Materials Direct Labor Summary

COST SHEET
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Sheet1

		TR 10.4

		MATERIALS REQUISITION

		Requisition No. BR759						Date July 20, 2012

		Requisitioned by Daniel Pizzelle						Position Account Manager

		Job No.		Quantity		Description		Unit Price		Total Cost				COST SHEET

		1752		6		pounds flour		$1.22		$7.32

		1752		84		eggs		$0.28		$23.52				Job No. ___________________________		1770						Date ______________________								MATERIALS REQUISITION												MATERIALS REQUISITION

		1770		4.5		pounds flour		$1.22		$5.49				Item _____________________________								Date needed ________________

		1770		2		pounds oatmeal		$3.09		$6.18				No. of Items _______________________								Date completed _____________								Requisition No. ___BR759_____						Date __7/20/12___						Requisition No. ___BR759_____						Date __7/20/12___

		1752		2		pounds butter		$6.05		$12.10																				Requisitioned by ___Daniel P._____						Position _Acct Mgr_						Requisitioned by ___Daniel P._____						Position _Acct Mgr_

		1752		6		pounds buttercream frosting		$6.33		$37.98				Direct Materials				Direct Labor								Summary

		1770		60		eggs		$0.28		$16.80				Req. No.		Amount		Date		Amount		Date		Amount		Item		Amount		Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		1752		12		ounces vanilla extract		$0.96		$11.52				BR759		$5.49		7/26/14		49.88						Total Direct Materials		$71.00		1752		6		pounds flour		$1.22		$7.32				1752		6		pounds flour		$1.22

		1770		2		pounds walnuts		$4.26		$8.52				BR759		$6.18		7/27/14		21.38						Total Direct Labor		$71.26		1752		84		eggs		$0.28		$23.52				1752		84		eggs		$0.28

		1770		4		pounds butter		$6.05		$24.20				BR759		$16.80										Factory Overhead (70% of direct labor costs)		$49.88		1770		4.5		pounds flour		$1.22		$5.49				1770		4.5		pounds flour		$1.22

		1770		1.5		pounds raisins		$3.28		$4.92				BR759		$8.52										Total Costs		$192.14		1770		2		pounds oatmeal		$3.09		$6.18				1770		2		pounds oatmeal		$3.09

		1752		3		pounds sugar		$1.72		$5.16				BR759		$24.20										Units Finished		1		1752		2		pounds butter		$6.05		$12.10				1752		2		pounds butter		$6.05

		1752		1		cookie basket and wrapping set		$4.89		$4.89				BR759		$4.92										Cost per Unit		$192.14		1752		6		pounds buttercream frosting		$6.33		$37.98				1752		6		pounds buttercream frosting		$6.33

		1770		1		cookie basket and wrapping set		$4.89		$4.89				BR759		$4.89														1770		60		eggs		$0.28		$16.80				1770		60		eggs		$0.28

														Total		$71.00				$71.26										1752		12		ounces vanilla extract		$0.96		$11.52				1752		12		ounces vanilla extract		$0.96

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		BR759		$7.32		7/23/08		$34.88																						MATERIALS REQUISITION												MATERIALS REQUISITION

		BR759		$23.52		7/23/08		$34.88

		BR759		$12.10				$69.76																						Requisition No. DB720						Date _5/28/13_____						Requisition No. DB720						Date _5/28/13_____

		BR759		$37.98																										Requisitioned by _Wilhelmina_						Position _Acct Mgr_						Requisitioned by _Wilhelmina_						Position _Acct Mgr_

		BR759		$11.52

		BR759		$5.16																										Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		BR759		$4.89																										65PFB		12		Chocolate Chip Surprise		$4.57		$4.57				65PFB		12		Chocolate Chip Surprise		$4.57

				$102.49																										65PFB		18		Snickerdoodles		$3.48		$5.22				65PFB		18		Snickerdoodles		$3.48

																														65PFB		12		Sugar		$2.22		$2.22				65PFB		12		Sugar		$2.22

		COST SHEET																												65PFB		24		Peanut Sandies		$4.12		$8.24				65PFB		24		Peanut Sandies		$4.12

																														65PFB		6		Almond Truffles		$4.56		$2.28				65PFB		6		Almond Truffles		$4.56

		Job No. 1770								Date ______________________																				65PFB		6		Pirouettes		$8.30		$4.15				65PFB		6		Pirouettes		$8.30

		Item _____________________________								Date needed ________________																				65PFB		18		Maple Mondos		$3.44		$5.16				65PFB		18		Maple Mondos		$3.44

		No. of Items _______________________								Date completed _____________

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		BR759		$5.49		7/25/08		$48.83

		BR759		$6.18		7/26/08		$20.93

		BR759		$16.80				$69.76

		BR759		$8.52

		BR759		$24.20

		BR759		$4.92

		BR759		$4.89

				$71.00

		TR 10.5

		MATERIALS REQUISITION																												MATERIALS REQUISITION												MATERIALS REQUISITION

		Requisition No. DB720						Date May 28, 2013																						DB720						Date _5/28/13_____						DB720						Date _5/28/13_____

		Requisitioned by Wilhelmina Louis						Position Account Manager																						Requisitioned by _Wilhelmina_						Position _Acct Mgr_						Requisitioned by _Wilhelmina_						Position _Acct Mgr_

		Job No.		Quantity		Description		Unit Price		Total Cost																				Job No.		Quantity		Description		Unit Price		Total Cost				Job No.		Quantity		Description		Unit Price		Total Cost

		65PFB		12		Chocolate Chip Surprise		$4.57		$4.57																				65PFB		12		Chocolate Chip Surprise		$4.57		$4.57				65PFB		12		Chocolate Chip Surprise		$4.57		$4.57

		65PFB		18		Snickerdoodles		$3.48		$5.22																				65PFB		18		Snickerdoodles		$3.48		$5.22				65PFB		18		Snickerdoodles		$3.48		$5.22

		65PFB		12		Sugar		$2.22		$2.22																				65PFB		12		Sugar		$2.22		$2.22				65PFB		12		Sugar		$2.22		$2.22

		65PFB		24		Peanut Sandies		$4.12		$8.24																				65PFB		24		Peanut Sandies		$4.12		$8.24				65PFB		24		Peanut Sandies		$4.12		$8.24

		65PFB		6		Almond Truffles		$4.56		$2.28																				65PFB		6		Almond Truffles		$4.56		$2.28				65PFB		6		Almond Truffles		$4.56		$2.28

		65PFB		6		Pirouttes		$8.30		$4.15																				65PFB		6		Pirouettes		$8.30		$4.15				65PFB		6		Pirouettes		$8.30		$4.15

		65PFB		18		Maple Mondos		$3.44		$5.16																				65PFB		18		Maple Mondos		$3.44		$5.16				65PFB		18		Maple Mondos		$3.44		$5.16

		COST SHEET

		Job No. 65PFB								Date

		Item								Date needed

		No. of Items								Date completed

		Direct Materials				Direct Labor

		Req. No.		Amount		Date		Amount		Date		Amount

		DB720		$4.57		5/29/09		$38.36

		DB720		$5.22		5/31/09		$27.90

		DB720		$2.22

		DB720		$8.24

		DB720		$2.28

		DB720		$4.15

		DB720		$5.16
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COST SHEET

Job No. __. Date _

Ttem Dateneeded

No. of Ttems Date completed _

Ordered for
Direct Materials Direct Labor Summan

Req. No[ Amount| Date | Amount| Date | Amount Item Amount
08720 s.57 | 5/30/15] s38.30 Direct Materials| _$31.84
08720 $5.22 | 6/1/15] 527.90 Direct Labor|__$66.29
08720) Factory Overhead (78%

$2.22 of direct labor costs)| _$51.71

08720] _s8.24 Total Costs| 5149.84

08720 s2.28

08720[ s4.15

D8720[ s5.16 Units Finished| 1

s31.84 566.29 Cost per Unit| $149.84
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