

AOF Principles of Accounting 
Lesson 8 The Balance Sheet
AOF Principles of Accounting
Lesson 8
The Balance Sheet
Student Resources
	Resource
	Description

	Student Resource 8.1
	Defining Format: The Balance Sheet

	Student Resource 8.2
	Reading: The Balance Sheet

	Student Resource 8.3
	Statements: Domingo’s Dance Studio Trial Balance and Statement of Changes in Owner’s Equity

	Student Resource 8.4
	Statements: Ike’s MP4 Tutorial Trial Balance and Statement of Changes in Owner’s Equity

	Student Resource 8.5
	Statements: Sally’s Surf and Scuba Trial Balance and Statement of Changes in Owner’s Equity

	Student Resource 8.6
	Statements: Rosa’s Bicycle Rentals Trial Balance and Statement of Changes in Owner’s Equity

	Student Resource 8.7
	Statements: Kathy’s Kites and Clark’s Consulting Trial Balances and General Ledgers


Student Resource 8.1
Defining Format: The Balance Sheet
Student Name:_______________________________________________ Date:___________
A Defining Format table can help you organize your thoughts about a particular topic’s characteristics. An example is provided below.
	Term
	Category
	Characteristics

	Accounting 
	is a system
	that
keeps track of financial transactions
enables managers to make decisions
enables investors to decide whether they want to put money into a company



Now that you see how it works, use your knowledge about the balance sheet to complete the table below. 

	Term
	Category
	Characteristics

	The balance sheet


	is a ________________

___________________

	that
· _______________________________________

· _______________________________________

· _______________________________________

· _______________________________________

· _______________________________________

· _______________________________________

· _______________________________________



Student Resource 8.2
Reading: The Balance Sheet
[image: C:\Users\Mika\Documents\Pearson\2014\May\6\Accounting_Lesson8_Presentation_ROOT_050214\Slide1.JPG]
Businesses summarize the results of their performance and their current status in the form of financial statements. These statements are then used by managers to gauge how well the business is doing and whether any changes should be made. The balance sheet breaks out a company’s assets, liabilities, and owner’s equity at a specific point in time.
[image: C:\Users\Mika\Documents\Pearson\2014\May\6\Accounting_Lesson8_Presentation_ROOT_050214\Slide2.JPG]
Whenever the business “closes the books”—that is, completes an accounting cycle—four main types of financial statements are run:
· The income statement
· The statement of owner’s equity
· The balance sheet
· The statement of cash flow (used by corporations)
[image: C:\Users\Mika\Documents\Pearson\2014\May\6\Accounting_Lesson8_Presentation_ROOT_050214\Slide3.JPG]
Basically, the balance sheet is a way of expressing a business’s accounting equation at a certain point in time—Assets – Liabilities = Owner’s Equity. In fact, the balance sheet is the only one of the financial statements that expresses information in “snapshot” form: the other statements span a period of time. The accounting equation is also expressed as Assets = Liabilities + Owner’s Equity, which is the best way to think of it when doing the balance sheet.
[image: C:\Users\Mika\Documents\Pearson\2014\May\6\Accounting_Lesson8_Presentation_ROOT_050214\Slide4.JPG]
The balance sheet is an at-a-glance way for managers, analysts, and investors to find out the financial condition of a company at a specific point in time. The information on the balance sheet also appears on the trial balance and the statement of changes in owner’s equity. The overlap helps accountants verify that the books are in balance.
[image: C:\Users\Mika\Documents\Pearson\2014\May\6\Accounting_Lesson8_Presentation_ROOT_050214\Slide5.JPG]
Large businesses have more complex balance sheets, but in essence they show how much the company owns (assets), how much it owes (liabilities), and the owner’s share in the book value of the assets (owner’s equity). By comparing past balance sheets with the present balance sheet, the growth or decline of assets, loans, and net worth of a business can be determined.

Student Resource 8.3
Statements: Domingo’s Dance Studio Trial Balance and Statement of Changes in Owner’s Equity
Directions: Use Domingo’s trial balance and SCOE to prepare a balance sheet for the month ending February 28, 2013. Prepare the balance sheet on accounting paper that your teacher provides.
	Domingo’s Dance Studio

	Trial Balance

	February 28, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	1,120.00
	 

	Accounts Receivable - Mohammed
	160.00
	 

	Equipment - Boom Box
	300.00
	 

	Accounts Payable - Music Minds
	 
	300.00

	Accounts Payable - Toledo Tribune
	 
	500.00

	Accounts Payable - Veriphone
	 
	50.00

	Capital - Domingo
	 
	2,000.00

	Withdrawals - Domingo
	1,000.00
	 

	Dance Lesson Revenue
	 
	760.00

	Advertising Expense
	500.00
	 

	Music Expense
	80.00
	 

	Rent Expense
	400.00
	 

	Telephone Expense
	50.00
	 

	     TOTAL
	3,610.00
	3,610.00



	Domingo’s Dance Studio

	Statement of Changes in Owner’s Equity

	For the Month Ended February 28, 2013

	
	
	

	Beginning Capital, February 1, 2013
	 
	0.00

	Add: Investments by Owner
	 
	2,000.00

	  Subtotal
	 
	2,000.00

	Less: Withdrawals by Owner
	1,000.00
	 

	          Net Loss
	270.00
	 

	Total Decrease in Capital
	 
	1,270.00

	Ending Capital, February 28, 2013
	 
	730.00




Student Resource 8.4
Statements: Ike’s MP4 Tutorial Trial Balance and Statement of Changes in Owner’s Equity
Directions: Use Ike’s trial balance and SCOE to prepare a balance sheet for the month ending March 31, 2013. Prepare the balance sheet on accounting paper that your teacher provides.

	Ike’s MP4 Tutorial

	Trial Balance

	March 31, 2013

	
	
	

	 
	Debits
	Credits

	Cash
	6,675.00
	 

	Accounts Receivable - Marsh
	50.00
	 

	Accounts Receivable - Troia
	100.00
	 

	Accounts Receivable - Yee
	150.00
	 

	Office Supplies
	300.00
	 

	Equipment
	6,450.00
	 

	Accounts Payable - Office Supply Store
	 
	275.00

	Accounts Payable - Petrol Petrol Petrol
	 
	60.00

	Notes Payable - Ed’s Auto Mart
	 
	5,850.00

	Capital - Ike
	 
	2,000.00

	Withdrawals - Ike
	500.00
	 

	Tutoring Revenue
	 
	6,300.00

	Advertising Expense
	125.00
	 

	Cell Phone Expense
	95.00
	 

	Fuel Expense
	60.00
	 

	Interest Revenue
	 
	20.00

	     TOTAL
	14,505.00
	14,505.00




	Ike’s MP4 Tutorial

	Statement of Changes in Owner’s Equity

	For the Month Ended March 31, 2013

	
	
	

	Beginning Capital, March 1, 2013
	 
	0.00

	Add: Investments by Owner
	2,000.00
	 

	        Net Income
	6,040.00
	 

	Total Increase in Capital
	 
	8,040.00

	  Subtotal
	 
	8,040.00

	Less: Withdrawals by Owner
	 
	500.00

	Ending Capital, March 31, 2013
	 
	7,540.00



Student Resource 8.5
Statements: Sally’s Surf and Scuba Trial Balance and Statement of Changes in Owner’s Equity
Directions: Use Sally’s trial balance and SCOE to prepare a balance sheet for the month ending December 31, 2012. Prepare the balance sheet on accounting paper that your teacher provides.
	Sally’s Surf and Scuba

	Trial Balance

	December 31, 2012

	 
	 
	 

	 
	Debits
	Credits

	Cash
	5,700.00
	 

	Accounts Receivable - Ramon
	800.00
	 

	Scuba Equipment
	4,000.00
	 

	Surf Equipment
	3,000.00
	 

	Notes Payable - Scuba Gear 4U
	 
	3,700.00

	Capital - Sally
	 
	8,500.00

	Withdrawals - Sally
	1,100.00
	 

	Revenue - Scuba
	 
	4,000.00

	Revenue - Surf
	 
	775.00

	Advertising Expense
	500.00
	 

	Maintenance Expense
	400.00
	 

	Rent Expense
	1,400.00
	 

	Utilities Expense 
	75.00
	 

	     TOTAL
	16,975.00
	16,975.00





	Sally’s Surf and Scuba

	Statement of Changes in Owner’s Equity

	For the Month Ended December 31, 2012

	
	
	

	Beginning Capital, December 1, 2012
	 
	0.00

	Add: Investments by Owner
	8,500.00
	 

	        Net Income
	2,400.00
	 

	Total Increase in Capital
	 
	10,900.00

	  Subtotal
	 
	10,900.00

	Less: Withdrawals by Owner
	 
	1,100.00

	Ending Capital, December 31, 2012
	 
	9,800.00



Student Resource 8.6
Statements: Rosa’s Bicycle Rentals Trial Balance and Statement of Changes in Owner’s Equity
Directions: Use Rosa’s trial balance and SCOE to prepare a balance sheet for the month ending June 30, 2013. Prepare the balance sheet on accounting paper that your teacher provides.

	Rosa’s Bicycle Rentals

	Trial Balance

	June 30, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	9,540.00
	 

	Accounts Receivable - Hom
	750.00
	 

	Equipment
	1,730.00
	 

	Office Supplies
	215.00
	 

	Accounts Payable - Helmet Shop
	 
	230.00

	Accounts Payable - Road Runner Bikes
	 
	1,500.00

	Capital - Rosa
	 
	10,000.00

	Withdrawals - Rosa
	1,000.00
	 

	Rental Revenue
	 
	3,750.00

	Accounting Expense
	150.00
	 

	Advertising Expense
	440.00
	 

	Insurance Expense
	500.00
	 

	Rent Expense
	1,200.00
	 

	Trash Expense
	80.00
	 

	Interest Revenue
	 
	125.00

	     TOTAL
	15,605.00
	15,605.00





	Rosa’s Bicycle Rentals

	Statement of Changes in Owner’s Equity

	For the Month Ended June 30, 2013

	
	
	

	Beginning Capital, June 1, 2013
	 
	0.00

	Add: Investments by Owner
	10,000.00
	 

	        Net Income
	1,505.00
	 

	Total Increase in Capital
	 
	11,505.00

	  Subtotal
	 
	11,505.00

	Less: Withdrawals by Owner
	 
	1,000.00

	Ending Capital, June 30, 2013
	 
	10,505.00


Student Resource 8.7
Statements: Kathy’s Kites and Clark’s Consulting Trial Balances and General Ledgers
Directions: Use the trial balances for Kathy’s Kites and Clark’s Consulting to prepare income statements in Excel, and use the general ledgers to prepare an SCOE for each company. The time period for each covers one month. Also prepare a balance sheet for each company.


	Kathy’s Kites

	Trial Balance

	July 31, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	3,955.00
	 

	Accounts Receivable - Piaf
	185.00
	 

	Accounts Receivable - Muffin
	425.00
	 

	Equipment 
	6,215.00
	 

	Accounts Payable - Booths N More
	 
	3,565.00

	Notes Payable - Loans R Us
	 
	2,650.00

	Capital - Kathy
	 
	1,500.00

	Withdrawals - Kathy
	1,000.00
	 

	Kite Rental Revenue
	 
	3,135.00

	Training Revenue
	 
	1,810.00

	Advertising Expense
	400.00
	 

	Fuel Expense
	100.00
	 

	Maintenance Expense
	325.00
	 

	Telephone Expense
	40.00
	 

	Utilities Expense
	35.00
	 

	Interest Revenue
	 
	20.00

	     TOTAL
	12,680.00
	12,680.00












	                                                                Kathy’s Kites

	                                                          GENERAL LEDGER

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Cash
	ACCOUNT NO.
	101

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/30/2013
	 Balance Forward
	· 
	
	 
	1,500.00
	 

	7/8/2013
	 
	G1
	 
	400.00
	1,100.00
	 

	7/10/2013
	 
	G1
	 
	325.00
	775.00
	 

	7/14/2013
	 
	G1
	 
	40.00
	735.00
	 

	7/18/2013
	 
	G1
	3,135.00
	 
	3,870.00
	 

	7/19/2013
	 
	G1
	1,200.00
	 
	5,070.00
	 

	7/20/2013
	 
	G1
	 
	100.00
	4,970.00
	 

	7/21/2013
	 
	G1
	 
	35.00
	4,935.00
	 

	7/28/2013
	 
	G1
	20.00
	 
	4,955.00
	 

	7/31/2013
	 
	G1
	 
	1,000.00
	3,955.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Accounts Receivable - Piaf
	ACCOUNT NO.
	120

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/25/2013
	 
	G1
	185.00
	 
	185.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Accounts Receivable - Muffin
	ACCOUNT NO.
	130

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/5/2013
	 
	G1
	425.00
	 
	425.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Equipment 
	ACCOUNT NO.
	150

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/30/2013
	 Balance Forward
	· 
	
	 
	3,565.00
	 

	7/11/2013
	 
	G1
	2,650.00
	 
	6,215.00
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	 Accounts Payable - Booths N More
	ACCOUNT NO.
	220

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/30/2013
	 Balance Forward
	· 
	 
	
	 
	3,565.00

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Notes Payable - Loans R Us
	ACCOUNT NO.
	250

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/11/2013
	 
	G1
	 
	2,650.00
	 
	2,650.00

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Capital - Kathy
	ACCOUNT NO.
	301

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/30/2013
	 Balance Forward
	· 
	 
	
	 
	1,500.00

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Withdrawals - Kathy
	ACCOUNT NO.
	310

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/31/2013
	 
	G1
	1,000.00
	 
	1,000.00
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Kite Rental Revenue
	ACCOUNT NO.
	401

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/18/2013
	 
	G1
	 
	3,135.00
	 
	3,135.00

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Training Revenue
	ACCOUNT NO.
	405

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/5/2013
	 
	G1
	 
	425.00
	 
	425.00

	7/19/2013
	 
	G1
	 
	1,200.00
	 
	1,625.00

	7/25/2013
	 
	G1
	 
	185.00
	 
	1,810.00

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Advertising Expense
	ACCOUNT NO.
	505

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/8/2013
	 
	G1
	400.00
	 
	400.00
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Fuel Expense
	ACCOUNT NO.
	550

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/20/2013
	 
	G1
	100.00
	 
	100.00
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Maintenance Expense
	ACCOUNT NO.
	560

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/10/2013
	 
	G1
	325.00
	 
	325.00
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Telephone Expense
	ACCOUNT NO.
	570

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/14/2013
	 
	G1
	40.00
	 
	40.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Utilities Expense
	ACCOUNT NO.
	580

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/21/2013
	 
	G1
	35.00
	 
	35.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Interest Revenue
	ACCOUNT NO.
	601

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	7/28/2013
	 
	G1
	 
	20.00
	 
	20.00

	 
	 
	 
	 
	 
	 
	 

	 

	 
	 
	 
	 
	 
	 

	Clark’s Consulting

	Trial Balance

	June 30, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	4,260.00
	 

	Accounts Receivable - J&J Trucks
	1,875.00
	 

	Equipment
	3,525.00
	 

	Office Supplies
	660.00
	 

	Accounts Payable - CompuClick
	 
	1,500.00

	Accounts Payable - Office World
	
	660.00

	Accounts Payable - Osborne’s Computers
	 
	2,025.00

	Capital - Clark
	 
	4,800.00

	Withdrawals - Clark
	2,250.00
	 

	Consulting Revenue
	 
	6,075.00

	Accounting Expense
	215.00
	 

	Advertising Expense
	440.00
	 

	Insurance Expense
	500.00
	 

	Rent Expense
	1,200.00
	 

	Telephone Expense
	260.00
	 

	Interest Revenue
	 
	125.00

	     TOTAL
	15,185.00
	15,185.00



	Clark’s Consulting

	GENERAL LEDGER

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Cash
	ACCOUNT NO.
	101

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/1/2013
	 
	G1
	4,800.00
	 
	4,800.00
	 

	6/8/2013
	 
	G1
	 
	440.00
	4,360.00
	 

	6/9/2013
	 
	G1
	125.00
	 
	4,485.00
	 

	6/12/2013
	 
	G1
	 
	500.00
	3,985.00
	 

	6/18/2013
	
	G1
	
	260.00
	3,725.00
	

	6/19/2013
	 
	G1
	2,600.00
	 
	6,325.00
	 

	6/20/2013
	 
	G1
	1,600.00
	 
	7,925.00
	 

	6/22/2013
	 
	G1
	 
	1,200.00
	6,725.00
	 

	6/26/2013
	 
	G1
	 
	215.00
	6,510.00
	 

	6/29/2013
	 
	G1
	 
	2,250.00
	4,260.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	
	
	
	

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Accounts Receivable - J&J Trucks
	ACCOUNT NO.
	120

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/28/2013
	 
	G1
	1,875.00
	 
	1,875.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Equipment 
	ACCOUNT NO.
	150

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/2/2013
	 
	G1
	2,025.00
	 
	2,025.00
	 

	6/23/2013
	 
	G1
	1,500.00
	 
	3,525.00
	 

	 

	 
	 
	 
	 
	 
	 

	ACCOUNT
	Office Supplies
	ACCOUNT NO.
	160

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/14/2013
	 
	G1
	660.00
	 
	660.00
	 

	 

	 
	 
	 
	 
	 
	 

	ACCOUNT
	Accounts Payable - CompuClick
	ACCOUNT NO.
	250

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/23/2013
	 
	G1
	 
	1,500.00
	 
	1,500.00

	 
	 
	 
	 
	 
	 
	 

	

ACCOUNT
	Accounts Payable - Office World
	ACCOUNT NO.
	270

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/14/2013
	 
	G1
	 
	660.00
	 
	660.00

	 
	 
	 
	 
	 
	 
	 

	 

	 
	 
	 
	 
	 
	 

	
	
	
	

	ACCOUNT
	Accounts Payable - Osborne’s Computers
	ACCOUNT NO.
	290

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/2/2013
	 
	G1
	 
	2,025.00
	 
	2,025.00

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Capital - Clark
	ACCOUNT NO.
	301

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/1/2013
	 
	G1
	 
	4,800.00
	 
	4,800.00

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Withdrawals - Clark
	ACCOUNT NO.
	310

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/29/2013
	 
	G1
	2,250.00
	 
	2,250.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Consulting Revenue
	ACCOUNT NO.
	405

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/19/2013
	 
	G1
	 
	2,600.00
	 
	2,600.00

	6/20/2013
	 
	G1
	 
	1,600.00
	 
	4,200.00

	6/28/2013
	 
	G1
	 
	1,875.00
	 
	6,075.00

	 

	 
	 
	 
	 
	 
	 

	ACCOUNT
	Accounting Expense
	ACCOUNT NO.
	505

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/26/2013
	 
	 
	215.00
	 
	215.00
	 

	
	 
	 
	 
	 
	 
	 




	ACCOUNT
	Advertising Expense
	ACCOUNT NO.
	530

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/8/2013
	 
	 
	440.00
	 
	440.00
	 

	
ACCOUNT
	Insurance Expense
	ACCOUNT NO.
	535

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/12/2013
	 
	 
	500.00
	 
	500.00
	 

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Rent Expense
	ACCOUNT NO.
	540

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/22/2013
	 
	 
	1,200.00
	 
	1,200.00
	 

	 
	 
	 
	 
	 
	 
	 

	ACCOUNT
	Telephone Expense
	ACCOUNT NO.
	550

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/18/2013
	 
	 
	260.00
	 
	260.00
	 

	 
	 
	 
	 
	 
	 
	 

	
ACCOUNT
	Interest Revenue
	ACCOUNT NO.
	601

	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	6/9/2013
	 
	G1
	 
	125.00
	 
	125.00
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image4.jpeg
Information on the balance sheet can be compared for
accuracy to information on other financial statements

Domingo's Dance Studio
e = Trial Balance
Domingo's Dance Studio February 28, 2013
Balance Sheet
redits
February 28, 2013 1.120.00
Receivable - Mohammej 160.00
t — Boom Box 300.00
foschs PayablpAflsic Minds 30000
fable ~Toledo Tribune 500.00 )
Cash Payable - Veriphone 50.00
Accounts Receivable - Mohammed Dmingo,
Is - Domingo 1,000.00
Equipment - Boom Box sson Revey 76000
Total Assets 158000 | foExpefice 500,00
P fse 80.00
Liabilities ense 400,00
Accounts Payable - Music Minds 300.00 Expense 50.00
Accounts Payable - Toledo Tribune 500.00
Notes Payable - Veriphone 50.0 oy D‘[";"“:ﬂh"‘s 93“5905;’“"'3 =T
atement of Changes in Owner's Equ
Total Liabilties _ 850.00 For the Month Ended February 28 2013
Owner's Equity
Capital - Domingo 73000 | [Beainning Capital. February 1.2013 000
- - Investments by Oviner 2.000.00
Total Liabilties and Owner's Equity 1.580.00 ‘Subl 2.000.00
Less Withdrawa ner 100000
Net Loss 27000
Total Decrease in Capital
Ending Capital February 28,2013 730,00
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The balance sheet is a high-level snapshot of a

company’s financial makeup
I

The balance sheet shows:
* Assets

- Liabilities

» Owner’s equity
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AOF
Principles of Accounting

Unit 2, Lesson 8

The Balance Sheet




image2.jpeg
Step 5 in the accounting cycle is to prepare financial

statements
.

3 * Source Documents - Paper trail of financial transactions ‘/
2 * General Journal — Chronological listing of transactions\/
3 * General Ledger - Details activity by account \/

4 * Trial Balance - Proves Debits = Credits \/

* Financial Statements - Income statement, SCOE,
5 balance sheet, statement of cash flow

* Post-closing journal entries — Temp accts = $0

* Post-closing trial balance — Debits still equal credits




image3.jpeg
The balance sheet is a simple way of showing a

business’s accounting equation
B

Assets Liabilities
_ Liabilities s + Owner’s Equit
Owner’s Equity *° Assets

What happens when a business’s
liabilities are greater than its assets?





