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Lesson 5
General Ledger and Trial Balance
Teacher Resources
	Resource
	Description

	Teacher Resource 5.1
	Presentation and Notes: General Ledger and Trial Balance (includes separate PowerPoint file)

	Teacher Resource 5.2
	Modeling Templates: Accounting Statements (separate Excel file)

	Teacher Resource 5.3
	Answer Key: Domingo’s Dance Studio General Journal, General Ledger, and Trial Balance

	Teacher Resource 5.4
	Answer Key: Ike’s MP4 Tutorial General Journal, General Ledger, and Trial Balance

	Teacher Resource 5.5
	Answer Key: Resolving Common Errors

	Teacher Resource 5.6
	Answer Key: Finding Errors Trial Balance 

	Teacher Resource 5.7
	Answer Key: Sally’s Surf and Scuba General Journal, General Ledger, and Trial Balance

	Teacher Resource 5.8
	Test: General Journal, General Ledger, and Trial Balance

	Teacher Resource 5.9
	Answer Key: General Journal, General Ledger, and Trial Balance Test

	Teacher Resource 5.10




	Key Vocabulary: General Ledger and Trial Balance


Teacher Resource 5.1
Presentation Notes: General Ledger and Trial Balance
Before you show this presentation, use the text accompanying each slide to develop presentation notes. Writing the notes yourself enables you to approach the subject matter in a way that is comfortable to you and engaging for your students. Make this presentation as interactive as possible by stopping frequently to ask questions and encourage class discussion.  
	[image: C:\Users\Mika\Documents\Pearson\2014\May\3\Accounting_Lesson5_Presentation_ROOT_050114\Slide1.JPG]
The accounting cycle is the process by which a business tracks its financial transactions. It can be described as a systematic series of steps organizations take to record and analyze their financial information. 
This presentation will focus on posting to the general ledger and preparing a trial balance.

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2014\May\3\Accounting_Lesson5_Presentation_ROOT_050114\Slide2.JPG]
In the last lesson, you learned that when a business transaction is initiated a source document is created. For example, if someone pays cash for dance lessons, the employee of the dance studio writes a receipt and puts the money into the cash drawer. The cash receipt stub is the source document that creates a paper trail explaining and documenting why the money is now in possession of the dance studio. 
The transaction information is then recorded in the general journal, which lists all the transactions for the business in the order in which they occur. The general journal lists not only the money that came in but also any bills that were paid. The manager or owner can check to see how much money the business has at any point in time. 
The journalizing and posting process are the first two steps of the entire accounting cycle. The remaining two steps are to take the account balances in the general ledger and prepare a trial balance and then use those account balances to prepare the financial statements. 

	Presentation notes

	[image: C:\Users\Mika\Documents\Pearson\2014\May\3\Accounting_Lesson5_Presentation_ROOT_050114\Slide3.JPG]
The third stage in the accounting cycle is to post the items from the general journal to the general ledger. The general ledger has been referred to as the core of a company’s financial records because a business’s financial statements are built from the information provided from the general ledger. When posting to the general ledger you must be very accurate, because the general ledger is the source of a business’s financial reports! 
While the general journal keeps track of events as they occur chronologically, the general ledger keeps track of the amounts according to which account is affected. After transactions are entered into a company’s general journal they are then reorganized by account and posted to the general ledger. This step, although very important, is actually pretty simple because the posting of journal entries to the general ledger uses information already in the journal entry.
The general ledger is essentially a collection of T accounts to which debits and credits are transferred. The general ledger allows businesses and other interested parties to view the activity and balance of each account at a glance. In this way businesses know how much money people owe them or have paid them, how much money they owe or have paid to others, or how much capital the owner has invested or withdrawn.
It is important to note that no new transactions are ever recorded directly into the ledger. Rather, only items that have been entered into the journal are transferred to the ledger.

	Presentation notes
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After posting to the general ledger, you then prepare a trial balance. This is the fourth stage in the accounting cycle. The trial balance is simply a list of account totals from the general ledger on a sheet of paper. Because the trial balance is on one sheet of paper, it’s easier to review than the general ledger. Also, it is used to prepare the financial statements that come next in the accounting cycle. The trial balance lists the accounts that have balances in the same order as they appear in the chart of accounts. 
The purpose of the trial balance is to prove that debits equal credits in the general ledger. The trial balance shows whether any errors were made in the accounting process before the financial statements are prepared. It ensures that the transactions recorded have identical debit and credit amounts. Simply put, the trial balance proves that each ledger account has been completed correctly. The preparation of the financial statements is not possible without preparing a trial balance first. 

	Presentation notes


Teacher Resource 5.3
Answer Key: Domingo’s Dance Studio General Journal, General Ledger, and Trial Balance
	Domingo’s Dance Studio

	GENERAL JOURNAL

	
	
	
	
	Page 1

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	2/1/2013
	Cash
	101
	2,000.00
	 

	 
	     Capital - Domingo
	301
	 
	2,000.00

	 
	          Memo #1
	
	 
	 

	2/2/2013
	Equipment - Boom Box
	150
	300.00
	 

	 
	     A/P - Music Minds
	250
	 
	300.00

	 
	          Invoice 2020
	
	 
	 

	2/3/2013
	Rent Expense
	560
	400.00
	 

	 
	     Cash
	101
	 
	400.00

	 
	          Check 101
	
	 
	 

	2/4/2013
	Advertising Expense
	505
	500.00
	 

	 
	     A/P - Toledo Tribune
	260
	 
	500.00

	 
	          Invoice 6444
	
	 
	 

	2/5/2013
	Telephone Expense
	570
	50.00
	 

	 
	     A/P - Veriphone
	270
	 
	50.00

	 
	          Invoice 4454
	
	 
	 

	2/7/2013
	Cash
	101
	600.00
	 

	 
	     Dance Lesson Revenue
	401
	 
	600.00

	 
	          Receipts 001-015
	
	 
	 

	2/8/2013
	Music Expense
	550
	80.00
	 

	 
	     Cash
	101
	 
	80.00

	 
	          Check 102, bought 4 CDs
	
	 
	 

	2/14/2013
	A/R - Mohammed
	120
	160.00
	 

	 
	     Dance Lesson Revenue
	401
	 
	160.00

	 
	          Invoice 001
	
	 
	 

	2/15/2013
	Withdrawals - Domingo
	310
	1,000.00
	 

	 
	     Cash
	101
	 
	1,000.00

	 
	          Check 103
	
	 
	 




	Domingo’s Dance Studio

	GENERAL LEDGER

	
	
	
	
	
	
	

	ACCOUNT
	Cash
	ACCOUNT NO.
	101

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/1/2013
	 
	G1
	2,000.00
	 
	2,000.00
	 

	2/3/2013
	 
	G1
	 
	400.00
	1,600.00
	 

	2/7/2013
	 
	G1
	600.00
	 
	2,200.00
	 

	2/8/2013
	 
	G1
	 
	80.00
	2,120.00
	 

	2/15/2013
	 
	G1
	 
	1,000.00
	1,120.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	A/R - Mohammed
	ACCOUNT NO.
	120

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/14/2013
	 
	G1
	160.00
	 
	160.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Equipment - Boom Box
	ACCOUNT NO.
	150

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/2/2013
	 
	G1
	300.00
	 
	300.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	A/P - Music Minds
	ACCOUNT NO.
	250

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/2/2013
	 
	G1
	 
	300.00
	 
	300.00

	
	
	
	
	
	
	

	ACCOUNT
	 A/P - Toledo Tribune
	ACCOUNT NO.
	260

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/4/2013
	 
	G1
	 
	500.00
	 
	500.00

	
	
	
	
	
	
	




	ACCOUNT
	A/P - Veriphone
	ACCOUNT NO.
	270

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/5/2013
	 
	G1
	 
	50.00
	 
	50.00

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Capital - Domingo
	ACCOUNT NO.
	301

	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/1/2013
	
	G1
	
	2,000.00
	
	2,000.00

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Withdrawals - Domingo
	ACCOUNT NO.
	310

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/15/2013
	 
	G1
	1,000.00
	 
	1,000.00
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Dance Lesson Revenue
	ACCOUNT NO.
	401

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/7/2013
	 
	G1
	 
	600.00
	 
	600.00

	2/14/2013
	 
	G1
	 
	160.00
	 
	760.00

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Advertising Expense
	ACCOUNT NO.
	505

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/4/2013
	 
	G1
	500.00
	 
	500.00
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Music Expense
	ACCOUNT NO.
	550

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/8/2013
	 
	G1
	80.00
	 
	80.00
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Rent Expense
	ACCOUNT NO.
	560

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/3/2013
	 
	G1
	400.00
	 
	400.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Telephone Expense
	ACCOUNT NO.
	570

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	2/5/2013
	 
	G1
	50.00
	 
	50.00
	 


.
	Domingo’s Dance Studio

	Trial Balance

	February 28, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	1,120.00
	 

	Accounts Receivable - Mohammed
	160.00
	 

	Equipment - Boom Box
	300.00
	 

	Accounts Payable - Music Minds
	 
	300.00

	Accounts Payable - Toledo Tribune
	 
	500.00

	Accounts Payable - Veriphone
	 
	50.00

	Capital - Domingo
	 
	2,000.00

	Withdrawals - Domingo
	1,000.00
	 

	Dance Lesson Revenue
	 
	760.00

	Advertising Expense
	500.00
	 

	Music Expense
	80.00
	 

	Rent Expense
	400.00
	 

	Telephone Expense
	50.00
	 

	     TOTAL
	3,610.00
	3,610.00


Teacher Resource 5.4
Answer Key: Ike’s MP4 Tutorial General Journal, General Ledger, and Trial Balance
	 Ike’s MP4 Tutorial

	GENERAL JOURNAL

	
	
	
	
	Page 1

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	3/1/2013
	Cash
	101
	2,000.00
	 

	 
	     Capital - Ike
	301
	 
	2,000.00

	 
	          Memo #1
	
	 
	 

	3/2/2013
	Equipment 
	145
	75.00
	 

	 
	     Cash
	101
	 
	75.00

	 
	         Purchased used desk - Check 101
	
	 
	 

	3/3/2013
	Office Supplies
	140
	300.00
	 

	 
	     Accounts Payable - Office Supply Store
	205
	 
	300.00

	 
	          Invoice 421
	
	 
	 

	3/4/2013
	Equipment
	145
	375.00
	 

	 
	     Cash
	101
	 
	375.00

	 
	          Purchased MP4 - Check 102
	
	 
	 

	3/5/2013
	Equipment
	145
	6,000.00
	 

	 
	     Notes Payable - Ed’s Auto Mart
	250
	 
	6,000.00

	 
	          Purchased equip. w/note
	
	 
	 

	3/6/2013
	Cash
	101
	6,000.00
	 

	 
	     Tutoring Revenue
	401
	 
	6,000.00

	 
	          Receipts #1001-1005
	
	 
	 

	3/7/2013
	Accounts Receivable - Marsh
	115
	50.00
	 

	 
	     Tutoring Revenue
	401
	 
	50.00

	 
	          Invoice 001
	
	 
	 

	3/8/2013
	Accounts Receivable - Troia
	120
	100.00
	 

	 
	     Tutoring Revenue
	401
	 
	100.00

	 
	          Invoice 002
	
	 
	 

	3/9/2013
	Accounts Receivable - Yee
	130
	150.00
	 

	 
	     Tutoring Revenue
	401
	 
	150.00

	 
	          Invoice 003
	
	 
	 

	
	
	
	
	




	Ike’s MP4 Tutorial

	GENERAL JOURNAL

	
	
	
	
	Page 2

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	3/10/2013
	Fuel Expense
	510
	60.00
	 

	 
	     Accounts Payable - Petrol Petrol Petrol
	210
	 
	60.00

	 
	          Invoice 1313
	
	 
	 

	3/11/2013
	Advertising Expense 
	501
	125.00
	 

	 
	     Cash
	101
	 
	125.00

	 
	         Check 103
	
	 
	 

	3/12/2013
	Cell Phone Expense
	505
	95.00
	 

	 
	    Cash
	101
	 
	95.00

	 
	          Check 104
	
	 
	 

	3/13/2013
	Cash
	101
	20.00
	 

	 
	     Interest Revenue
	601
	 
	20.00

	 
	          Bank Statement 3/13/13
	
	 
	 

	3/14/2013
	Notes Payable - Ed’s Auto Mart
	250
	150.00
	 

	 
	     Cash
	101
	 
	150.00

	 
	          Check 105
	
	 
	 

	3/15/2013
	Accounts Payable - Office Supply Store
	205
	25.00
	 

	 
	     Cash
	101
	 
	25.00

	 
	          Check 106
	
	 
	 

	3/16/2013
	Withdrawals - Ike
	305
	500.00
	 

	 
	     Cash
	101
	 
	500.00

	 
	          Check 107
	
	 
	 





	Ike’s MP4 Tutorial

	GENERAL LEDGER

	
	
	
	
	
	
	

	ACCOUNT
	Cash
	ACCOUNT NO.
	101

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/1/2013
	 
	G1
	2,000.00
	 
	2,000.00
	 

	3/2/2013
	 
	G1
	 
	75.00
	1,925.00
	 

	3/4/2013
	 
	G1
	 
	375.00
	1,550.00
	 

	3/6/2013
	 
	G1
	6,000.00
	 
	7,550.00
	 

	3/11/2013
	 
	G2
	 
	125.00
	7,425.00
	 

	3/12/2013
	 
	G2
	 
	95.00
	7,330.00
	 

	3/13/2013
	 
	G2
	20.00
	 
	7,350.00
	 

	3/14/2013
	 
	G2
	 
	150.00
	7,200.00
	 

	3/15/2013
	 
	G2
	 
	25.00
	7,175.00
	 

	3/16/2013
	 
	G2
	 
	500.00
	6,675.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Receivable - Marsh
	ACCOUNT NO.
	115

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/7/2013
	 
	G1
	50.00
	 
	50.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Receivable - Troia
	ACCOUNT NO.
	120

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/8/2013
	 
	G1
	100.00
	 
	100.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Receivable - Yee
	ACCOUNT NO.
	130

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/9/2013
	 
	G1
	150.00
	 
	150.00
	 

	
	
	
	
	
	
	




	ACCOUNT
	Office Supplies
	ACCOUNT NO.
	140

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/3/2013
	 
	G1
	300.00
	 
	300.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Equipment
	ACCOUNT NO.
	145

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/2/2013
	 
	G1
	75.00
	 
	75.00
	 

	3/4/2013
	 
	G1
	375.00
	 
	450.00
	 

	3/5/2013
	 
	G1
	6,000.00
	 
	6,450.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Payable - Office Supply Store
	ACCOUNT NO.
	205

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/3/2013
	 
	G1
	 
	300.00
	 
	300.00

	3/15/2013
	 
	G2
	25.00
	 
	 
	275.00

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Payable - Petrol Petrol Petrol
	ACCOUNT NO.
	210

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/10/2013
	 
	G2
	 
	60.00
	 
	60.00

	
	
	
	
	
	
	

	ACCOUNT
	Notes Payable - Ed’s Auto Mart
	ACCOUNT NO.
	250

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/5/2013
	 
	G1
	 
	6,000.00
	 
	6,000.00

	3/14/2013
	 
	G2
	150.00
	 
	 
	5,850.00

	
	
	
	
	
	
	

	ACCOUNT
	Capital - Ike
	ACCOUNT NO.
	301

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/1/2013
	 
	G1
	 
	2,000.00
	 
	2,000.00

	
	
	
	
	
	
	




	ACCOUNT
	Withdrawals - Ike
	ACCOUNT NO.
	305

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/16/2013
	 
	G2
	500.00
	 
	500.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Tutoring Revenue
	ACCOUNT NO.
	401

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/6/2013
	 
	G1
	 
	6,000.00
	 
	6,000.00

	3/7/2013
	 
	G1
	 
	50.00
	 
	6,050.00

	3/8/2013
	 
	G1
	 
	100.00
	 
	6,150.00

	3/9/2013
	 
	G1
	 
	150.00
	 
	6,300.00

	
	
	
	
	
	
	

	ACCOUNT
	Advertising Expense
	ACCOUNT NO.
	501

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/11/2013
	 
	G2
	125.00
	 
	125.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Cell Phone Expense
	ACCOUNT NO.
	505

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/12/2013
	 
	G2
	95.00
	 
	95.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Fuel Expense
	ACCOUNT NO.
	510

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/10/2013
	 
	G2
	60.00
	 
	60.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Interest Revenue
	ACCOUNT NO.
	601

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	3/13/2013
	 
	G2
	 
	20.00
	 
	20.00


.



	Ike’s MP4 Tutorial

	Trial Balance

	March 31, 2013

	
	
	

	 
	Debits
	Credits

	Cash
	6,675.00
	 

	Accounts Receivable - Marsh
	50.00
	 

	Accounts Receivable - Troia
	100.00
	 

	Accounts Receivable - Yee
	150.00
	 

	Office Supplies
	300.00
	 

	Equipment
	6,450.00
	 

	Accounts Payable - Office Supply Store
	 
	275.00

	Accounts Payable - Petrol Petrol Petrol
	 
	60.00

	Notes Payable - Ed’s Auto Mart
	 
	5,850.00

	Capital - Ike
	 
	2,000.00

	Withdrawals - Ike
	500.00
	 

	Tutoring Revenue
	 
	6,300.00

	Advertising Expense
	125.00
	 

	Cell Phone Expense
	95.00
	 

	Fuel Expense
	60.00
	 

	Interest Revenue
	 
	20.00

	     TOTAL
	14,505.00
	14,505.00


Teacher Resource 5.5
Answer Key: Resolving Common Errors
Exercise #1: We performed accounting services on account for a charge customer and the transaction was incorrectly recorded as a cash transaction for $785.
	
	Account Name
	Debit
	Credit

	Original entry:
	Cash
	785
	

	
	Accounting Services
	
	785

	Entry should have been:
	Accounts Receivable
	785
	

	
	Accounting Services
	
	785

	A journal entry to correct this error would be:
	Accounts Receivable
	785
	

	
	Cash
	
	785

	
	To correct customer transaction charge 
	
	




Exercise #2: Receipt #451 (for cash received from a previous billing that was included in accounts receivable) for $85 was incorrectly recorded as $45.
	
	Account Name
	Debit
	Credit

	Original entry:
	Cash
	45
	

	
	Accounts Receivable
	
	45

	Entry should have been:
	Cash
	85
	

	
	Accounts Receivable
	
	85

	Journal entries to correct this error would be:
	Accounts Receivable
	45
	

	Two entries are required to fix this error: one to reverse the original and one to record it as it should have originally been recorded. Creating a new entry instead of simply correcting the original entry creates an audit trail.
	Cash
	
	45

	
	Cash
	85
	

	
	Accounts Receivable
	
	85

	
	
	
	



Exercise #3: A $75 amount posted to Accounts Payable was incorrectly entered as $57 in the general ledger. Describe the proper way to correct this error, including whether or not a correcting journal entry must be prepared. 
To correct, draw a line through the $57 in the general ledger and enter $75 above it. No correcting journal entry is required since this error only affects one account.
Teacher Resource 5.6
Answer Key: Finding Errors Trial Balance 
	Julio’s Legal Services

	Trial Balance

	March 31, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	3,500.00
	 

	Accounts Receivable
	1,250.00
	 

	Office Equipment
	6,500.00
	 

	Computer Equipment
	3,000.00
	 

	Office Furniture
	 2,850.00
	2,850.00

	Accounts Payable
	 
	4,275.00

	Julio - Capital
	 
	6,825.00

	Julio - Withdrawals
	475.00
	 

	Fees Earned
	 
	7,280.00

	Rent Expense
	600.00
	 

	Cleaning Expense
	120.00
	 

	Miscellaneous Expense
	85.00
	 

	     TOTAL
	 15,530.00
18,380.00
	21,230.00
18,380.00



Are the debit and credit columns in balance? No. 
What is the difference between the debit and credit totals? $5,700.00

What is the next step? Divide by 2 and get $2,850.00—the amount credited to office furniture. 

Does this tell you anything? What? Yes. The office furniture should have been debited and not credited. 

How do you fix the error? Move the entry of $2,850.00 to the debit column. 

What are the new totals for the debit and credit columns? $18,380.00








	Phillip’s Consulting Services

	Trial Balance

	March 31, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	10,680.00
	 

	Accounts Receivable
	2,715.00
2,175.00
	 

	Office Equipment
	7,350.00
	 

	Computer Equipment
	4,220.00
	 

	Office Furniture
	3,780.00
	 

	Accounts Payable
	 
	6,965.00

	Phillip - Capital
	 
	11,120.00

	Phillip - Withdrawals
	1,375.00
	 

	Fees Earned
	 
	13,300.00

	Rent Expense
	780.00
	 

	Cleaning Expense
	240.00
	 

	Miscellaneous Expense
	785.00
	 

	     TOTAL
	31,925.00
31,385.00
	 31,385.00



Are the debit and credit columns in balance? No.

What is the difference between the debit and credit totals? $540.00

What is the next step? Divide by 2. 

Does this tell you anything? What? Since the amount is not found, it shows the mistake isn’t a post to the wrong column.

What would you do next to find the error? The next step is to divide $540.00 by 9 to see if it divides evenly. Since it does, this may be a transposition error. The next step is to go through each figure in the trial balance to find which numbers were transposed. Do this by subtracting $540.00 from each amount to see if it shows a balance that has two numbers transposed, one in the hundreds column and one in the tens column. It is found when $540.00 is subtracted from the accounts receivable amount of $2,715.00. It results in $2,175.00, which indicates the 7 and 1 were transposed. Next, fix the error by changing the accounts receivable amount from $2,715.00 to $2,175.00. 
What are the new totals for the debit and credit columns? $31,385.00

Teacher Resource 5.7
Answer Key: Sally’s Surf and Scuba General Journal, General Ledger, and Trial Balance
	Sally’s Surf and Scuba

	GENERAL JOURNAL

	
	
	
	
	Page 1

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	12/1/2012
	Cash
	101
	5,500.00
	 

	 
	     Capital - Sally
	301
	 
	5,500.00

	 
	          Memo #1
	
	 
	 

	12/1/2012
	Rent Expense 
	520
	1,400.00
	 

	 
	     Cash
	101
	 
	1,400.00

	 
	         Check 101
	
	 
	 

	12/2/2012
	Surf Equipment
	115
	3,000.00
	 

	 
	     Capital - Sally
	301
	 
	3,000.00

	 
	         Memo #2
	
	 
	 

	12/2/2012
	Scuba Equipment
	110
	4,000.00
	 

	 
	     Notes Payable - Scuba Gear 4U
	201
	 
	4,000.00

	 
	          Purchase scuba equip. w/N//P
	
	 
	 

	12/2/2012
	Cash
	101
	200.00
	 

	 
	     Revenue - Surf
	405
	 
	200.00

	 
	          Receipt 1001
	
	 
	 

	12/5/2012
	Cash
	101
	1,200.00
	 

	 
	     Revenue - Scuba
	401
	 
	1,200.00

	 
	          Receipt 1002
	
	 
	

	12/6/2012
	Cash
	101
	575.00
	 

	 
	     Revenue - Surf
	405
	 
	575.00

	 
	          Receipt 1003
	
	 
	 

	12/7/2012
	Accounts Receivable - Ramon
	105
	800.00
	 

	 
	     Revenue - Scuba
	401
	 
	800.00

	 
	          Receipt 1004
	
	 
	 

	12/10/2012
	Withdrawals - Sally
	305
	1,100.00
	 

	 
	     Cash
	101
	 
	1,100.00

	 
	          Check 102
	
	 
	 

	
	
	
	
	




	Sally’s Surf and Scuba

	GENERAL JOURNAL

	
	
	
	
	Page 2

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	12/15/2012
	Advertising Expense 
	510
	500.00
	 

	 
	     Cash
	101
	 
	500.00

	 
	          Check 103
	
	 
	 

	12/20/2012
	Cash
	101
	2,000.00
	 

	 
	     Revenue - Scuba
	401
	 
	2,000.00

	 
	         Receipt 1005
	
	 
	 

	12/21/2012
	Maintenance Expense
	515
	400.00
	 

	 
	     Cash
	101
	 
	400.00

	 
	           Check 104
	
	 
	 

	12/28/2012
	Utilities Expense
	525
	75.00
	 

	 
	     Cash
	101
	 
	75.00

	 
	            Check 105
	
	 
	 

	12/30/2012
	Notes Payable - Scuba Gear 4U
	201
	300.00
	 

	 
	     Cash
	101
	 
	300.00

	 
	            Check 106
	
	 
	 





	Sally’s Surf and Scuba

	GENERAL LEDGER

	
	
	
	
	
	
	

	ACCOUNT
	Cash
	ACCOUNT NO.
	101

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/1/2012
	 
	G1
	5,500.00
	 
	5,500.00
	 

	12/1/2012
	 
	G1
	 
	1,400.00
	4,100.00
	 

	12/2/2012
	 
	G1
	200.00
	 
	4,300.00
	 

	12/5/2012
	 
	G1
	1,200.00
	 
	5,500.00
	 

	12/6/2012
	 
	G1
	575.00
	 
	6,075.00
	 

	12/10/2012
	 
	G1
	 
	1,100.00
	4,975.00
	 

	12/15/2012
	 
	G2
	 
	500.00
	4,475.00
	 

	12/20/2012
	 
	G2
	2,000.00
	 
	6,475.00
	 

	12/21/2012
	 
	G2
	 
	400.00
	6,075.00
	 

	12/28/2012
	 
	G2
	 
	75.00
	6,000.00
	 

	12/30/2012
	 
	G2
	 
	300.00
	5,700.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Receivable - Ramon
	ACCOUNT NO.
	105

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/7/2012
	 
	G1
	800.00
	 
	800.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Scuba Equipment
	ACCOUNT NO.
	110

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/2/2012
	 
	G1
	4,000.00
	 
	4,000.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Surf Equipment
	ACCOUNT NO.
	115

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/2/2012
	 
	G1
	3,000.00
	 
	3,000.00
	 

	
	
	
	
	
	
	




	ACCOUNT
	Notes Payable - Scuba Gear 4U
	ACCOUNT NO.
	201

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/2/2012
	 
	G1
	 
	4,000.00
	 
	4,000.00

	12/30/2012
	 
	G2
	300.00
	 
	 
	3,700.00

	
	
	
	
	
	
	

	ACCOUNT
	Capital - Sally
	ACCOUNT NO.
	301

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/1/2012
	 
	G1
	 
	5,500.00
	 
	5,500.00

	12/2/2012
	 
	G1
	 
	3,000.00
	 
	8,500.00

	
	
	
	
	
	
	

	ACCOUNT
	Withdrawals - Sally
	ACCOUNT NO.
	305

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/10/2012
	 
	G1
	1,100.00
	 
	1,100.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Revenue - Scuba
	ACCOUNT NO.
	401

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/5/2012
	 
	G1
	 
	1,200.00
	 
	1,200.00

	12/7/2012
	 
	G1
	 
	800.00
	 
	2,000.00

	12/20/2012
	 
	G2
	 
	2,000.00
	 
	4,000.00

	
	
	
	
	
	
	

	ACCOUNT
	Revenue - Surf
	ACCOUNT NO.
	405

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/2/2012
	 
	G1
	 
	200.00
	 
	200.00

	12/6/2012
	 
	G1
	 
	575.00
	 
	775.00

	
	
	
	
	
	
	

	ACCOUNT
	Advertising Expense 
	ACCOUNT NO.
	510

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/15/2012
	 
	G2
	500.00
	 
	500.00
	 

	
	
	
	
	
	
	




	ACCOUNT
	Maintenance Expense
	ACCOUNT NO.
	515

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/21/2012
	 
	G2
	400.00
	 
	400.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Rent Expense 
	ACCOUNT NO.
	520

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/1/2012
	 
	G1
	1,400.00
	 
	1,400.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Utilities Expense 
	ACCOUNT NO.
	525

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	12/28/2012
	 
	G2
	75.00
	 
	75.00
	 




	Sally’s Surf and Scuba

	Trial Balance

	December 31, 2012

	 
	 
	 

	 
	Debits
	Credits

	Cash
	5,700.00
	 

	Accounts Receivable - Ramon
	800.00
	 

	Scuba Equipment
	4,000.00
	 

	Surf Equipment
	3,000.00
	 

	Notes Payable - Scuba Gear 4U
	 
	3,700.00

	Capital - Sally
	 
	8,500.00

	Withdrawals - Sally
	1,100.00
	 

	Revenue - Scuba
	 
	4,000.00

	Revenue - Surf
	 
	775.00

	Advertising Expense
	500.00
	 

	Maintenance Expense
	400.00
	 

	Rent Expense
	1,400.00
	 

	Utilities Expense 
	75.00
	 

	     TOTAL
	16,975.00
	16,975.00



Teacher Resource 5.8
Test: General Journal, General Ledger, and Trial Balance
Student Name:							 Date:			
Directions: Using the chart of accounts for Latka’s Landscaping, complete the general journal by filling out the Post Ref column. Then refer to the entries in the general journal below to post to the general ledger and prepare a trial balance. Use the appropriate accounting paper provided by your teacher to prepare the documents.
Latka’s Landscaping
Chart of Accounts

Assets			101	Cash
110	Accounts Receivable - Juen
115	Accounts Receivable - Mullis
150	Equipment
Liabilities		210	Accounts Payable - Ed’s Small Motor Parts
			250	Notes Payable - GMAC Financing
			255	Notes Payable - Weed Chopper Express
Capital			301	Capital - Latka
305	Withdrawals - Latka
Revenue		401	Landscape Revenue
Expenses		505	Advertising Expense
510	Fuel Expense
515	Maintenance Expense
520	Rent Expense
			525	Telephone Expense
530	Utilities Expense
Other Revenue		601	Interest Revenue



	Latka’s Landscaping

	GENERAL JOURNAL

	
	
	
	
	Page 1

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	1/2/2013
	Cash
	 
	20,000.00
	 

	 
	     Capital - Latka
	 
	 
	20,000.00

	 
	          Memo #1
	 
	 
	 

	1/2/2013
	 Equipment
	 
	1,500.00
	 

	 
	    Capital - Latka
	 
	 
	1,500.00

	 
	         Memo #2
	 
	 
	 

	1/2/2013
	 Equipment
	 
	500.00
	 

	 
	     Notes payable - Weed Chopper Express
	 
	 
	500.00

	 
	         Purchased equip. with note
	 
	 
	 

	1/2/2013
	 Equipment
	 
	16,000.00
	 

	 
	     Notes payable - GMAC Financing
	 
	 
	16,000.00

	 
	          Purchased equip. with note
	 
	 
	 

	1/2/2013
	Rent Expense
	 
	800.00
	 

	 
	     Cash
	 
	 
	800.00

	 
	          Check 101
	 
	 
	 

	1/2/2013
	Fuel Expense
	 
	100.00
	 

	 
	     Cash
	 
	 
	100.00

	 
	          Check 102
	 
	 
	

	1/3/2013
	Maintenance Expense
	 
	475.00
	 

	 
	    Accounts Payable - Ed’s Small Motor Pts
	 
	 
	475.00

	 
	          Invoice #1010
	 
	 
	 

	1/3/2013
	Cash
	 
	750.00
	 

	 
	     Landscape Revenue
	 
	 
	750.00

	 
	         Receipt #1001
	 
	 
	 

	
	
	
	
	




	Latka’s Landscaping

	GENERAL JOURNAL

	
	
	
	
	Page 2

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	1/4/2013
	Cash
	 
	380.00
	 

	 
	     Landscape Revenue
	 
	 
	380.00

	 
	          Receipt #1002
	 
	 
	 

	1/5/2013
	 Notes Payable - Weed Chopper Express
	 
	45.00
	 

	 
	    Cash
	 
	 
	45.00

	 
	         Check 103
	 
	 
	 

	1/6/2013
	 Accounts Receivable - Mullis
	 
	650.00
	 

	 
	     Landscape Revenue
	 
	 
	650.00

	 
	         Invoice 701
	 
	 
	 

	1/7/2013
	 Accounts Receivable - Juen
	 
	975.00
	 

	 
	     Landscape Revenue
	 
	 
	975.00

	 
	          Invoice 702
	 
	 
	 

	1/8/2013
	Utilities Expense
	 
	75.00
	 

	 
	     Cash
	 
	 
	75.00

	 
	          Check 104
	 
	 
	 

	1/9/2013
	Telephone Expense
	 
	25.00
	 

	 
	     Cash
	 
	 
	25.00

	 
	          Check 105
	 
	 
	

	1/10/2013
	Notes Payable - GMAC Financing
	 
	200.00
	 

	 
	    Cash
	 
	 
	200.00

	 
	          Check 106
	 
	 
	 

	1/11/2013
	Accounts Payable - Ed’s Small Motor Pts
	 
	80.00
	 

	 
	     Cash
	 
	 
	80.00

	 
	         Check 107
	 
	 
	 

	
	
	
	
	




	Latka’s Landscaping

	GENERAL JOURNAL

	
	
	
	
	Page 3

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	1/12/2013
	Maintenance Expense
	 
	115.00
	 

	 
	     Cash
	 
	 
	115.00

	 
	         Check 108
	 
	 
	 

	1/13/2013
	Cash
	 
	35.00
	 

	 
	     Interest Revenue
	 
	 
	35.00

	 
	          Interest on bank stmt 1/13/13
	 
	 
	 

	1/15/2013
	Advertising Expense
	 
	445.00
	 

	 
	     Cash
	 
	 
	445.00

	 
	         Check 109
	 
	 
	 

	1/20/2013
	Withdrawals - Latka
	 
	1,000.00
	 

	 
	     Cash
	 
	 
	1,000.00

	 
	         Check 110
	 
	 
	 




Teacher Resource 5.9
Answer Key: General Journal, General Ledger, and Trial Balance Test
	Latka’s Landscaping

	GENERAL JOURNAL

	
	
	
	
	Page 1

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	1/2/2013
	Cash
	101
	20,000.00
	 

	 
	     Capital - Latka
	301
	 
	20,000.00

	 
	          Memo #1
	
	 
	 

	1/2/2013
	 Equipment
	150
	1,500.00
	 

	 
	    Capital - Latka
	301
	 
	1,500.00

	 
	         Memo #2
	
	 
	 

	1/2/2013
	 Equipment
	150
	500.00
	 

	 
	     Notes payable - Weed Chopper Express
	255
	 
	500.00

	 
	         Purchased equip. with note
	
	 
	 

	1/2/2013
	 Equipment
	150
	16,000.00
	 

	 
	     Notes payable - GMAC Financing
	250
	 
	16,000.00

	 
	          Purchased equip. with note
	
	 
	 

	1/2/2013
	Rent Expense
	520
	800.00
	 

	 
	     Cash
	101
	 
	800.00

	 
	          Check 101
	
	 
	 

	1/2/2013
	Fuel Expense
	510
	100.00
	 

	 
	     Cash
	101
	 
	100.00

	 
	          Check 102
	
	 
	

	1/3/2013
	Maintenance Expense
	515
	475.00
	 

	 
	    Accounts Payable - Ed’s Small Motor Pts
	210
	 
	475.00

	 
	          Invoice #1010
	
	 
	 

	1/3/2013
	Cash
	101
	750.00
	 

	 
	     Landscape Revenue
	401
	 
	750.00

	 
	         Receipt #1001
	
	 
	 

	
	
	
	
	




	Latka’s Landscaping

	GENERAL JOURNAL

	
	
	
	
	Page 2

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	1/4/2013
	Cash
	101
	380.00
	 

	 
	     Landscape Revenue
	401
	 
	380.00

	 
	          Receipt #1002
	
	 
	 

	1/5/2013
	 Notes Payable - Weed Chopper Express
	255
	45.00
	 

	 
	    Cash
	101
	 
	45.00

	 
	         Check 103
	
	 
	 

	1/6/2013
	 Accounts Receivable - Mullis
	115
	650.00
	 

	 
	     Landscape Revenue
	401
	 
	650.00

	 
	         Invoice 701
	
	 
	 

	1/7/2013
	 Accounts Receivable - Juen
	110
	975.00
	 

	 
	     Landscape Revenue
	401
	 
	975.00

	 
	          Invoice 702
	
	 
	 

	1/8/2013
	Utilities Expense
	530
	75.00
	 

	 
	     Cash
	101
	 
	75.00

	 
	          Check 104
	
	 
	 

	1/9/2013
	Telephone Expense
	525
	25.00
	 

	 
	     Cash
	101
	 
	25.00

	 
	          Check 105
	
	 
	

	1/10/2013
	Notes Payable - GMAC Financing
	250
	200.00
	 

	 
	    Cash
	101
	 
	200.00

	 
	          Check 106
	
	 
	 

	1/11/2013
	Accounts Payable - Ed’s Small Motor Pts
	210
	80.00
	 

	 
	     Cash
	101
	 
	80.00

	 
	         Check 107
	
	 
	 

	
	
	
	
	




	Latka’s Landscaping

	GENERAL JOURNAL

	
	
	
	
	Page 3

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT

	1/12/2013
	Maintenance Expense
	515
	115.00
	 

	 
	     Cash
	101
	 
	115.00

	 
	         Check 108
	
	 
	 

	1/13/2013
	Cash
	101
	35.00
	 

	 
	     Interest Revenue
	601
	 
	35.00

	 
	          Interest on bank stmt 1/13/13
	
	 
	 

	1/15/2013
	Advertising Expense
	505
	445.00
	 

	 
	     Cash
	101
	 
	445.00

	 
	         Check 109
	
	 
	 

	1/20/2013
	Withdrawals - Latka
	305
	1,000.00
	 

	 
	     Cash
	101
	 
	1,000.00

	 
	         Check 110
	
	 
	 






 
	Latka’s Landscaping

	GENERAL LEDGER

	
	
	
	
	
	
	

	ACCOUNT
	Cash
	ACCOUNT NO.
	101

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	20,000.00
	 
	20,000.00
	 

	1/2/2013
	 
	G1
	 
	800.00
	19,200.00
	 

	1/2/2013
	 
	G1
	 
	100.00
	19,100.00
	 

	1/3/2013
	 
	G1
	750.00
	 
	19,850.00
	 

	1/4/2013
	 
	G2
	380.00
	 
	20,230.00
	 

	1/5/2013
	 
	G2
	 
	45.00
	20,185.00
	 

	1/8/2013
	 
	G2
	 
	75.00
	20,110.00
	 

	1/9/2013
	 
	G2
	 
	25.00
	20,085.00
	 

	1/10/2013
	 
	G2
	
	200.00
	19,885.00
	 

	1/11/2013
	 
	G2
	 
	80.00
	19,805.00
	 

	1/12/2013
	 
	G3
	 
	115.00
	19,690.00
	 

	1/13/2013
	 
	G3
	35.00
	 
	19,725.00
	 

	1/15/2013
	 
	G3
	
	445.00
	19,280.00
	 

	1/20/2013
	 
	G3
	 
	1,000.00
	18,280.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Receivable - Juen
	ACCOUNT NO.
	110

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/7/2013
	 
	G2
	975.00
	 
	975.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Receivable - Mullis
	ACCOUNT NO.
	115

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/6/2013
	 
	G2
	650.00
	 
	650.00
	 

	
	
	
	
	
	
	




	ACCOUNT
	Equipment
	ACCOUNT NO.
	150

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	1,500.00
	 
	1,500.00
	 

	1/2/2013
	 
	G1
	500.00
	 
	2,000.00
	 

	1/2/2013
	 
	G1
	16,000.00
	 
	18,000.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Accounts Payable - Ed’s Small Motor Parts
	ACCOUNT NO.
	210

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/3/2013
	 
	G1
	 
	475.00
	 
	475.00

	1/11/2013
	 
	G2
	80.00
	 
	 
	395.00

	
	
	
	
	
	
	

	ACCOUNT
	Notes Payable - GMAC Financing
	ACCOUNT NO.
	250

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	 
	16,000.00
	 
	16,000.00

	1/10/2013
	 
	G2
	200.00
	 
	 
	15,800.00

	
	
	
	
	
	
	

	ACCOUNT
	Notes Payable - Weed Chopper Express
	ACCOUNT NO.
	255

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	 
	500.00
	 
	500.00

	1/5/2013
	 
	G2
	45.00
	 
	 
	455.00

	
	
	
	
	
	
	

	ACCOUNT
	Capital - Latka
	ACCOUNT NO.
	301

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	 
	20,000.00
	 
	20,000.00

	1/2/2013
	 
	G1
	 
	1,500.00
	 
	21,500.00

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	Withdrawals - Latka
	ACCOUNT NO.
	305

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/20/2013
	 
	G3
	1,000.00
	 
	1,000.00
	 

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	ACCOUNT
	 Landscape Revenue
	ACCOUNT NO.
	401

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/3/2013
	 
	G1
	 
	750.00
	 
	750.00

	1/4/2013
	 
	G2
	 
	380.00
	 
	1,130.00

	1/6/2013
	 
	G2
	 
	650.00
	 
	1,780.00

	1/7/2013
	 
	G2
	 
	975.00
	 
	2,755.00

	
	
	
	
	
	
	

	ACCOUNT
	Advertising Expense
	ACCOUNT NO.
	505

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/15/2013
	 
	G3
	445.00
	 
	445.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Fuel Expense
	ACCOUNT NO.
	510

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	100.00
	 
	100.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Maintenance Expense
	ACCOUNT NO.
	515

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/3/2013
	 
	G1
	475.00
	 
	475.00
	 

	1/12/2013
	 
	G3
	115.00
	 
	590.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Rent Expense
	ACCOUNT NO.
	520

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/2/2013
	 
	G1
	800.00
	 
	800.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Telephone Expense
	ACCOUNT NO.
	525

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/9/2013
	 
	G2
	25.00
	 
	25.00
	 

	
	
	
	
	
	
	




	ACCOUNT
	Utilities Expense
	ACCOUNT NO.
	530

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/8/2013
	 
	G2
	75.00
	 
	75.00
	 

	
	
	
	
	
	
	

	ACCOUNT
	Interest Revenue
	ACCOUNT NO.
	601

	
	
	
	
	
	
	

	
	
	
	
	
	BALANCE

	DATE
	DESCRIPTION
	POST REF
	DEBIT
	CREDIT
	DEBIT
	CREDIT

	1/13/2013
	 
	G3
	 
	35.00
	 
	35.00








	Latka’s Landscaping

	Trial Balance

	January 31, 2013

	 
	 
	 

	 
	Debits
	Credits

	Cash
	18,280.00
	 

	Accounts Receivable - Juen
	975.00
	 

	Accounts Receivable - Mullis
	650.00
	 

	Equipment
	18,000.00
	 

	Accounts Payable - Ed’s Small Motor Pts
	 
	395.00

	Notes Payable - GMAC Financing
	 
	15,800.00

	Notes Payable - Weed Chopper Express
	 
	455.00

	Capital - Latka
	 
	21,500.00

	Withdrawals - Latka
	1,000.00
	 

	Landscaping Revenue
	 
	2,755.00

	Advertising Expense
	445.00
	 

	Fuel Expense
	100.00
	 

	Maintenance Expense
	590.00
	 

	Rent Expense
	800.00
	 

	Telephone Expense
	25.00
	 

	Utilities Expense
	75.00
	 

	Interest Revenue
	 
	35.00

	     TOTAL
	40,940.00
	40,940.00


Teacher Resource 5.10
Key Vocabulary: General Ledger and Trial Balance
	Term
	Definition

	audit trail
	The sequence of detailed transactions, including the source documents, that supports accounting entries. An audit trail provides a clear path of transactions that a reviewer can follow in order to understand specific accounting activity.

	general ledger
	The log that contains a record of each account. It’s prepared after the general journal and before the trial balance.

	posting
	The process of transferring amounts from the general journal to the general ledger.

	slide error
	An accounting error that misplaces the decimal in a number—for example, when someone records $180 instead of $1,800. Slide errors are also referred to as decimal slips.

	transposition error
	An accounting error in which the digits of a number are switched—for example, when someone records 53 instead of 35. Transposition errors can frequently be diagnosed by looking for errors that are divisible by nine. 

	trial balance
	A list of all the accounts and their balances. Most information needed for preparing the various financial statements is noted on this single page.
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The steps of the accounting cycle
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