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AOF Principles of Accounting
Lesson 9
The Accounting Cycle Closes
In this lesson, students learn how to complete the accounting cycle by closing the books. Using data from two fictitious companies, students see how the accounting cycle works from the beginning of the cycle to the post-closing trial balance, providing them with a deeper understanding of the process. Students solidify their knowledge of the accounting cycle steps by using their own Monopoly® data to prepare a trial balance, an income statement, a statement of changes in owner’s equity (SCOE), and a balance sheet, and ultimately close the books by completing closing journal entries and a post-closing trial balance. 
This lesson is expected to take 6 class periods.
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Lesson Framework
Learning Objectives
Each student will:
Describe what is meant by closing the books and explain why it is important*
Demonstrate the ability to close the books in a given scenario
*This is one of the 16 key learning objectives assessed by the NAFTrack Certification end-of-course exam for this course.
Academic Standards
The relevant Common Core State Standards are too extensive to list here but are an important basis for this lesson. For details, please refer to the separate document “Correlations to the Common Core Standards” (available in the Course Planning Tools section of the course materials).
Utilize mathematical concepts, skills and problem solving to obtain necessary information for decision making in the finance industry (Common Career Technical Core 2012, FN 1)
Understand and apply basic procedures in the accounting cycle (McREL Business Education Standards 1999, Standard 1)
Interpret and create basic financial statements (McREL Business Education Standards 1999, Standard 3)
Understand the concepts of assets, liabilities, and owner’s equity (McREL Business Education Standards 1999, Standard 5)
Analyze and interpret data using common statistical procedures, charts, and graphs (McREL Business Education Standards 1999, Standard 13)
Assess the financial condition and operating results of a company and analyze and interpret financial statements and information to make informed business decisions (NBEA National Standards for Business Education 2013, Accounting III. Financial Analysis)
Identify and describe generally accepted accounting principles (GAAP), explain how the application of GAAP impacts the recording of financial transactions and the preparation of financial statements (NBEA National Standards for Business Education 2013, Accounting IV. Accounting Principles) 
Complete the steps in the accounting cycle in order to prepare the financial statements (NBEA National Standards for Business Education 2013, Accounting V. Accounting Process) 
Recognize that entrepreneurs must establish, maintain, and analyze appropriate records to make business decisions (NBEA National Standards for Business Education 2013, Entrepreneurship VI. Accounting)
Assessment
	Assessment Product
	Means of Assessment

	Test on recording closing journal entries, posting to the ledger, and preparing a post-closing trial balance (Teacher Resource 9.8)
	Answer Key: The Accounting Cycle Closes Test (Teacher Resource 9.9)


Prerequisites
Proficiency in journalizing
Proficiency in posting to the ledger
Proficiency in preparing a trial balance
Familiarity with preparing an income statement
Familiarity with preparing an SCOE
Familiarity with preparing a balance sheet
Instructional Materials
Teacher Resources
Teacher Resource 9.1, Modeling Templates: Accounting Statements (separate Excel file)
Teacher Resource 9.2, Answer Key: May’s Martial Arts Academy General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet 
Teacher Resource 9.3, Answer Key: Tommy’s Taekwondo General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet 
Teacher Resource 9.4, Presentation and Notes: Closing the Books (includes separate PowerPoint file)
Teacher Resource 9.5, Answer Key: May’s Martial Arts Academy Closing Entries for the General Journal, General Ledger, and Post-Closing Trial Balance
Teacher Resource 9.6, Answer Key: Tommy’s Taekwondo Closing Entries for the General Journal, General Ledger, and Post-Closing Trial Balance
Teacher Resource 9.7, Answer Key: Rosa’s Bicycle Rentals Closing Entries for the General Journal, General Ledger, and Post-Closing Trial Balance
Teacher Resource 9.8, Test: The Accounting Cycle Closes
Teacher Resource 9.9, Answer Key: The Accounting Cycle Closes Test
Teacher Resource 9.10, Key Vocabulary: The Accounting Cycle Closes
Student Resources
Student Resource 9.1, Statements: May’s Martial Arts Academy General Journal
Student Resource 9.2, Reference: May’s Martial Arts Academy Chart of Accounts
Student Resource 9.3, Statements: Tommy’s Taekwondo General Journal
Student Resource 9.4, Reference: Tommy’s Taekwondo Chart of Accounts
Student Resource 9.5, Reading: Closing the Books
Student Resource 9.6, Statements: Rosa’s Bicycle Rentals General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet
Student Resource 9.7, Worksheet: Closing the Books in Monopoly
Equipment and Supplies
Blackboard, whiteboard, or flip chart
LCD projector and computer for PowerPoint presentation
Accounting paper, available in Teacher Resource 1.3, Accounting Paper (separate Word file)
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Lesson Steps
	Step
	Min.
	Activity

	
	
	class period 1

	1
	15
	Think, Pair, Share: The Accounting Cycle 
In this activity, students review the specific steps in the accounting cycle, giving them a solid foundation on which to introduce the final steps of the process. 
Begin the lesson by asking students to attempt (without referring to any of their previous notes and/or assignments) to list the specific steps of the accounting cycle in their notebook. After a few moments have passed, have students turn to a neighbor and share their responses. Once pairs feel like they have correctly identified the specific steps, invite them to share their responses with the class. Record accurate student responses on the board. If the first pair doesn’t correctly identify the accounting cycle steps, call on other pairs to help. The steps should read as follows:
Collect and analyze source documents
Journalize each transaction chronologically
Post to the general ledger
Prepare a trial balance
Prepare financial statements: the income statement, the balance sheet, and the SCOE
Post closing journal entries
Post closing trial balance
Once the class has accurately identified each step and you have written the steps on the board, ask the class who can remember what happens after the accounting cycle ends and everything is in balance. Have students share their thoughts with the class. Students should remember that the whole process starts over again and that’s why this process is referred to as a cycle.
Next, point out to the class that accounting has measurable events similar to some of the same cycles that are measured in school and in sports. Have pairs consider what measurable events happen in the accounting cycle and what measurable events happen in school and in sports. 
Students’ responses relevant to school may include semester grades and year-end grades, and responses relevant to sports should relate to the specific seasons—for example, preseason, season, and finals. For each of these seasons, the games’ results have no direct impact on the upcoming season other than for comparison purposes. Individual player scores and student grades are like account balances in accounting. They are kept track of for the year, and then the accounting cycle starts over again the next year. The measurable events in the accounting cycle include the income statement, the SCOE, the balance sheet, and the statement of cash flows.
With this in mind, ask students to imagine that their grades from a previous school or grade carried over from year to year, or if a football team carried over their score from one game or one season to the next. How would changes and improvements be compared from year to year and how would they be measured? Explain that the same is true for the accounting cycle. After the final financial documents are produced, the accounting cycle closes and account balances are brought to zero so that accounting periods can be compared. 
Explain to the class that in this lesson they will have the opportunity to see how the accounting cycle works from the beginning of the cycle to the post-closing trial balance. Completing all of the steps in one lesson will give students a deeper understanding of the process. Tell students that in the next activity they will begin the process of actively reviewing these specific accounting cycle steps: posting to the general ledger and preparing a trial balance. 

	2
	35
	Modeling and Guided Practice: The Accounting Cycle (Part 1)
The objective of this activity is to review how to go through the first few steps of the accounting cycle from the general journal to the trial balance, gradually transitioning to student-generated responses and work. This approach will enable you to gauge the students’ understanding during the modeling and make the transition to guided practice according to the pace at which the class picks it up. Effective modeling and guided practice will prepare students for independent practice of reviewing the general journal, posting to the general ledger, and preparing a trial balance.
Tell students that May’s Martial Arts Academy is a new business that needs some help with its financial record keeping. Although May is a martial arts expert, her accounting skills are not up to par. She would like help with the preparation of her financial statements. She has already created a general journal and would like you to base your data on that. 
Remind the class that May has already analyzed her source documents and prepared a general journal. Refer students to Student Resource 9.1, Statements: May’s Martial Arts Academy General Journal, and give them a moment to review the data. Tell students that May would now like them to help her with the process of posting to the general ledger. 
Remind students that posting to the general ledger involves transferring and reordering the information from the general journal into the respective accounts in the general ledger. Tell students that they will be following along with you as you review and model the process. Make sure that students have general ledger accounting paper, which is available in Teacher Resource 1.3. Refer to Student Resource 9.2, Reference: May’s Martial Arts Academy Chart of Accounts, to begin the modeling process of posting to the general ledger.
Next, present Teacher Resource 9.1, Modeling Templates: Accounting Statements (separate Excel file), and refer specifically to the general ledger.
There are various options for presenting this resource to your students, depending upon your situation and preferences:
This file can be projected onto a whiteboard and entries made on the whiteboard with markers.
This file can be projected onto a screen from a computer and completed electronically within the application.
This file can be used with a SmartBoard.
Use whichever method works best in your classroom, and instruct students to follow along with you as you are modeling. Begin by completing the first few entries, explaining how you arrive at each answer. After the first few entries, ask students to volunteer and explain the process of posting to the general ledger while their peers follow along. When it seems that the majority of the class understands how to proceed, which should happen fairly quickly since students have practiced this before, instruct the students to complete the rest of the general ledger on their own while you circulate to help out and check for understanding as needed. You can have students work in pairs if you wish.
After students have completed the general ledger, explain that they will be following along with you as you model how to prepare a trial balance. Remind students that the purpose of the trial balance is to prove that debits equal credits in the general ledger. 
Have students use their completed general ledger to begin the process of creating a trial balance.[footnoteRef:1] Explain that the trial balance is simply a list of totals from the general ledger on one sheet of paper. Remind students that the trial balance is easier to review than the general ledger and is used to prepare the financial statements. [1:  You may also complete the activity by allowing students to use the completed general ledger found in Teacher Resource 9.2, Answer Key: May’s Martial Arts Academy General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet, to complete the computations for the trial balance. Having the class work with the general ledger in Teacher Resource 9.2 will ensure that all students are working with the same set of numbers. 
] 

Tell students that they will be following along with you as you review and model the process of creating a trial balance. Make sure all students have trial balance accounting paper, which is available in Teacher Resource 1.3. Next, present Teacher Resource 9.1, Modeling Templates: Accounting Statements (separate Excel file), and refer specifically to the trial balance. Follow the same modeling and guided practice steps as you did when preparing the general ledger. 
When it seems that the majority of the class understands how to proceed, have the students complete the rest of the trial balance on their own while you circulate to help out and check for understanding as needed. 
When all students seem to be finished, have the class report out their answers and discuss any discrepancies using Teacher Resource 9.2, Answer Key: May’s Martial Arts Academy General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet.
The modeling experience with May’s will prepare students to independently post to the general ledger and prepare a trial balance for one of May’s competitors, Tommy’s Taekwondo.

	
	
	CLASS PERIOD 2

	3
	25
	Independent Practice: The Accounting Cycle
The purpose of this activity is to provide an opportunity for students to work increasingly independently in preparing the general ledger and creating a trial balance. It focuses on the following college and career skill:
Prioritizing and completing tasks without direct oversight
Tell students that since they’ve worked on creating the general ledger and trial balance for May’s, they are ready to work independently to go through the same steps of the accounting cycle for May’s competitor, Tommy’s Taekwondo. 
Refer students to Student Resource 9.3, Statements: Tommy’s Taekwondo General Journal. Tell students to use Student Resource 9.4, Reference: Tommy’s Taekwondo Chart of Accounts, to begin the process of independently posting to the general ledger. Make sure that everyone has the appropriate accounting paper, found in Teacher Resource 1.3. 
Encourage students to first attempt to prepare the general ledger working independently, but if they need help, they can ask classmates, and then come to you as a last resort. After students have successfully completed the general ledger for Tommy’s, have them team up with a partner to compare their data. Once they are confident with their work, they may begin independently working on the trial balance. 
A few minutes before the end of the activity, check in with the class to find out how everyone did. Some students may be having trouble balancing. Remind students that that’s okay and is actually one of the main reasons why accountants prepare a trial balance. 
Give students a few minutes to ask questions and troubleshoot their errors. Encourage them to refer to Student Resource 5.7, Reading: Resolving Common Errors, for support. If students don’t complete the general ledger and trial balance for Tommy’s during the time allotted, have them complete the assignment for homework.
Use Teacher Resource 9.3, Answer Key: Tommy’s Taekwondo General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet, to assess students’ work.
Tell students that in the next activity they will be using the trial balance from May’s as you demonstrate how to prepare an income statement, an SCOE, and a balance sheet.

	4
	20
	Modeling and Guided Practice: The Accounting Cycle (Part 2)
The objective of this activity is to review how to prepare an income statement, an SCOE, and a balance sheet, gradually transitioning to student-generated responses and work. This approach will enable you to gauge the students’ understanding during the modeling and make the transition to guided practice according to the pace at which the class picks it up. Effective modeling and guided practice will prepare students for independent practice of preparing financial statements. 
Before beginning the activity, ask students to volunteer the names of the financial statements that are prepared at the end of the accounting cycle and their respective equations. Write students’ responses on the board, which should be as follows:
Income statement: Revenue – Expenses = Net Income or Net Loss
SCOE: Beginning Capital Balance + Investments by Owner + Net Income – Net Loss – Withdrawals by Owner = Ending Capital Balance
Balance sheet: Assets = Liabilities + Owner’s Equity 
If needed, quickly review the purpose of each one of the financial statements: 
The point of the income statement is to show how much money (or a right to receive money) came into the business and how much money went out (or an obligation to pay money), and what the resulting amount is (how much profit the business made or how much it lost) at the end of a defined period of time. Remind the class that the accounts used to develop the income statement are known as temporary accounts because at the end of an accounting period these get closed out, or summed to zero, so that a new accounting period and new performance can be measured.
The SCOE reports the change in book value of the owner’s investment in the business for a specific period of time. 
The purpose of the balance sheet is to exhibit a company’s performance at a specific point in time. The three main components of the balance sheet are assets, liabilities, and owner’s equity.
After you have reviewed the equations for each of the financial statements, remind students that the first financial statement that is created is the income statement. Instruct students to get out their completed trial balance from May’s Martial Arts Academy.[footnoteRef:2] Give students a moment to review the data.  [2:  You may also complete the activity by allowing students to use the completed trial balance in Teacher Resource 9.2, Answer Key: May’s Martial Arts Academy General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet. Having the class work with the trial balance in Teacher Resource 9.2 will ensure that all students are working with the same set of numbers. 
] 

Next, review the process of completing the income statement. Tell students that they will be following along with you as you review and model the process. Make sure that students have income statement accounting paper, which is available in Teacher Resource 1.3. Next, present Teacher Resource 9.1, Modeling Templates: Accounting Statements (separate Excel file), and refer specifically to the income statement. There are various options for presenting this resource with your students, depending upon your situation and preferences:
This file can be projected onto a whiteboard and entries made on the whiteboard with markers.
This file can be projected onto a screen from a computer and completed electronically within the application.
This file can be used with a SmartBoard.
Instruct students to follow along with you as you complete the first few entries, explaining how you arrive at each answer. When it seems that the majority of the class understands how to proceed, have the students complete the rest of the income statement on their own while you circulate to help out and check for understanding as needed. After students have completed the income statement, have them share their data with the class. 
Next, explain to students that they will be following along with you as you model how to prepare an SCOE and a balance sheet. Use Teacher Resource 9.1, Modeling Templates: Accounting Statements (separate Excel file), and follow the same modeling and guided practice steps that you did to prepare the income statement. Make sure that all students have SCOE and balance sheet accounting paper to complete the activity, which can be found in Teacher Resource 1.3.
Use Teacher Resource 9.2, Answer Key: May’s Martial Arts Academy General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet, to correct students’ work. 

	5
	5
	Homework: The Accounting Cycle
The purpose of this activity is to provide an opportunity for students to work increasingly independently in preparing income statements, SCOEs, and balance sheets. It focuses on the following college and career skill:
Prioritizing and completing tasks without direct oversight
Tell students that since they’ve worked on creating the financial documents for May’s, they are ready to work independently to go through the same steps of the accounting cycle for Tommy’s Taekwondo. Explain to students that running the financial statements for Tommy’s will provide very important information about the financial condition of the company. Both businesses, as well as other interested parties, can then use this information to help with any financial decisions that may arise. 
Tell the class that to complete the homework they will need their completed trial balance for Tommy’s Taekwondo, as well as the appropriate accounting paper. Encourage students to refer to their notebook and prior assignments for support as they prepare these financial documents. 
Have students bring all of their work to the next class period for review. 

	
	
	Class Period 3

	6
	10
	Homework Review: The Accounting Cycle
In this activity, students are given an opportunity to review their work from the prior class period, thereby solidifying their understanding of how to prepare financial statements.
Have students get out their completed work (income statement, SCOE, and balance sheet) from Tommy’s Taekwondo and meet in groups of three or four. Groups should compare their statements and explain to each other how they came up with their answers. Let students know that they should try to resolve any differences in the answers in their groups. 
Circulate among students, assisting where needed and bringing up teaching moments for the whole class as opportunities present themselves. Ask students to identify the area where they are having the most difficulty to help you gauge class understanding and clear up any problems. Finally, have students come together as a class, and answer any specific questions about the homework. 
Collect students’ income statements, SCOEs, and balance sheets for Tommy’s and assess them using Teacher Resource 9.3, Answer Key: Tommy’s Taekwondo General Ledger, Trial Balance, Income statement, Statement of Changes in Owner’s Equity, and Balance Sheet.

	7
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	15
	Presentation: Closing the Books
This activity gives students an in-depth look at the final steps in the accounting cycle: closing the books. This presentation will show students what the term accounting cycle means and why it is so important. Further, the activity develops students’ listening and note-taking skills.
To prepare, make notes to guide class discussion using Teacher Resource 9.4, Presentation Notes: Closing the Books. Have Teacher Resource 9.4, Presentation: Closing the Books (separate PowerPoint file), ready to show as a full-screen slideshow using an LCD projector.
Begin by asking students where they are in the accounting cycle. If they don’t know, tell them to think back to the springboard activity. Then state that the sixth step in the accounting cycle is to prepare closing entries in the journal and post them to the general ledger.
Write the following questions on the board: 
What are the final two steps in the accounting cycle?
Why do companies close their books?
Have students write down the questions in their notebook. Let them know that they should pay careful attention, because at the end of the presentation they should be able to answer these two questions. 
Before you begin the presentation, ask students to take notes using the Cornell method (see The NAF Learning Handbook for more information) or your preferred method of note taking.
Present the slideshow. Use the notes you prepared and the questions on the slides to encourage class discussion.
This presentation is duplicated as Student Resource 9.5, Reading: Closing the Books. If an LCD projector is unavailable, students can read the presentation, answer the discussion questions in their notebook, and discuss their answers as a class. This student resource is also useful for review.
After the presentation, have students form pairs or groups of three and have them compare their answers to the questions written on the board as well as their notes for completeness and accuracy. Invite each pair or triad to share their answers and ask any outstanding questions. You may want to gauge student understanding by assessing this assignment on a credit/no-credit basis.
Explain to students that now that they have a general understanding of the final steps in the accounting cycle they will be given an opportunity to practice closing the books as a class, and then on their own.

	8
	25
	Modeling and Guided Practice: Closing the Books
The objective of this activity is to demonstrate how to close the books for the accounting cycle, gradually transitioning to student-generated responses and work. This approach will enable you to gauge student understanding during the modeling process and make the transition to guided practice according to the pace at which the class picks it up. Effective modeling and guided practice will prepare students for independent practice of preparing closing entries, posting them, and creating a post-closing trial balance. This activity focuses on the following college and career skill:
· Locating, evaluating, and applying information
Note: Explain that the exercises students will use in this lesson are for one month rather than one fiscal year, because for the purposes of this class there would be too many journal entries for one year. Students should imagine the business has a short year for its first year in business. 
Ask students to get out the financial data that they prepared for May’s Martial Arts Academy in Class Periods 1 and 2, which should include the general journal, the general ledger, the trial balance, the income statement, the SCOE, and the balance sheet. Specifically, have students refer to the general ledger, as you will be using this document to begin your explanation of closing the books.
Explain to students that they will be following along with you as you model how to prepare closing entries, post them, and prepare a post-closing trial balance. Use Teacher Resource 9.1, Modeling Templates: Accounting Statements (separate Excel file). Make sure that all students have the appropriate accounting paper to complete the activity, which can be found in Teacher Resource 1.3. There are various options for presenting this resource to your students, depending upon your situation and preferences:
This file can be projected onto a whiteboard and entries made on the whiteboard with markers.
This file can be projected onto a screen from a computer and completed electronically within the application.
This file can be used with a SmartBoard.
Instruct students to follow along with you as you model closing the books for May’s Martial Arts Academy. As you begin to systematically close the temporary accounts (revenues, expenses, and withdrawals) for May’s, explain your reasoning for doing so. One way to remember the temporary accounts (revenues, expenses, and withdrawals) is to make up an mnemonic, such as Reggie Enjoys Watermelon.
Reinforce with students that any account with a debit balance in the general ledger will get credited in the closing entry and that the opposite is also true. This can be accomplished with compound entries; a compound entry means that more than one debit or credit is recorded in the entry. 
As you show students how to close revenue, expense, and withdrawal accounts, explain that these temporary accounts are effectively closing out net income/net loss, as well as withdrawals of capital. Clarify that we’re now journalizing what we did in the SCOE to make the capital in the ledger equal the capital on the SCOE and on the balance sheet. 
Ask students if they can guess why these temporary accounts are closed to capital. After some ideas are generated, either confirm or explain that revenue increases capital and therefore increases owner’s equity in the form of a credit. Also, expenses decrease capital and therefore decrease owner’s equity in the form of a debit.
Demonstrate how to post the closing journal entries to the general ledger while students follow closely along and practice each entry using accounting paper. Show them that when they post their closing entries to the general ledger they’ll need to fill in the Description section; for example, “Closing entry.” Tell students that this explanation helps in resolving any concerns someone might have about why an account balance became zero.
Ask students what step of the accounting cycle they are in. Then state that the seventh step in the accounting cycle is to prepare a post-closing trial balance.
Finally, show students how to prepare each entry of the post-closing trial balance while they follow along and make their entries on accounting paper. All of the accounts in the post-closing trial balance should be in the same order as in the ledger and should only be permanent accounts (assets, liabilities, and capital). Tell students to double-check themselves by ensuring that the post-closing trial balance mirrors the final balance sheet prepared previously (in terms of the account balances) and that all temporary account balances in the general ledger are zero.
Circulate to help out and check for understanding as needed. After students have completed the post-closing trial balance, have them share their data with the class. 
Collect and review all work pertaining to May’s Martial Arts Academy that you didn’t get a chance to look at in class using Teacher Resource 9.5, Answer Key: May’s Martial Arts Academy Closing Entries for the General Journal, General Ledger, and Post-Closing Trial Balance.

	
	
	Class period 4

	9
	30
	Independent Practice: Closing the Books
The purpose of this activity is to provide an opportunity for students to work increasingly independently on closing the books. Specifically, students practice preparing closing entries for the general journal, posting them to the general ledger, and preparing a post-closing trial balance. 
Go over any questions about the process of closing May’s books from the prior class period. 
Once all questions have been answered, instruct students to begin closing Tommy’s books. Make sure students have the necessary statements as well as the appropriate accounting paper before beginning the activity.[footnoteRef:3]  [3:  If students’ previous work from Tommy’s Taekwondo is unavailable, you may refer to Teacher Resource 9.3, Answer Key: Tommy’s Taekwondo General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet, to provide students with the appropriate data.
] 

Allow students time to complete the closing of the books for Tommy’s. Circulate around the room, providing assistance as necessary. 
Use Teacher Resource 9.6, Answer Key: Tommy’s Taekwondo Closing Entries for the General Journal, General Ledger, and Post-Closing Trial Balance, to correct student work.
Note: If students need extra practice, assign Student Resource 9.6, Statements: Rosa’s Bicycle Rentals General Ledger, Trial Balance, Income Statement, Statement of Changes in Owner’s Equity, and Balance Sheet, to complete the closing process. Collect and review using Teacher Resource 9.7, Answer Key: Rosa’s Bicycle Rentals Closing Entries for the General Journal, General Ledger, and Post-Closing Trial Balance.
Once students have independently closed the books for Tommy’s, they should be prepared to independently work on closing the books for their Monopoly companies.

	10
	20
	Culminating Project Work: The Accounting Cycle
In this activity, students use their Monopoly data—specifically, their general journal and general ledger—to prepare a trial balance, an income statement, an SCOE, and a balance sheet. Preparing accounting documents with numbers they generate on their own will help students gain confidence in their newly acquired accounting skills. This activity focuses on the following college and career skills:
· Demonstrating adaptability and flexibility
Thinking critically and systemically to solve difficult problems 
Begin the activity by having students get into their culminating project groups. Tell students that at this point in the course, they have had ample practice of going through the various steps of the accounting cycle. From Domingo’s to Tommy’s, students have had experience with a variety of companies. Now it’s time for them to use their own real estate company’s data to complete the accounting cycle steps. Remind students that in Lesson 7 they finalized their Monopoly journal transactions and posted them to the general ledger. Ask students to get out their Monopoly general ledgers and use the information to prepare a trial balance. Make sure that students have trial balance accounting paper (available in Teacher Resource 1.3) before beginning the activity. 
Give students some time to complete the trial balance for their Monopoly data. Routinely check in with students to find out how they are doing. Some students may be having trouble balancing. Encourage students to refer to Student Resource 5.7, Reading: Resolving Common Errors, for support. 
After students have successfully completed their trial balances, ask students to prepare their final income statements and SCOEs based on the trial balances they just completed.
Then ask students to prepare their Monopoly balance sheets. Encourage them to try and figure out any questions independently first, then assist each other only if needed, and to come to you last for advice. Remind them that they have many resources to help them if they get stuck; they may refer to their previous work and tey may use the many student resources filed in their binders. 
Collect and review the balance sheets and supporting documentation that you didn’t get a chance to review in class. Tell them that any work that doesn’t get finished in class may be completed as homework. 
Close the activity by telling students that this additional financial statement practice will prepare them for closing the books for their Monopoly companies as well as for the upcoming test.

	
	
	Class period 5

	11
	40
	Culminating Project Work: Closing the Books
In this activity, students will apply their knowledge of closing the books, and prepare closing journal entries and a post-closing trial balance for their own Monopoly data.
Tell the class that they are going to close their real estate development company books. Refer students to Student Resource 9.7, Worksheet: Closing the Books in Monopoly. Read and review the instructions with the class and answer any questions. Explain that students must also post their closing journal entries and prepare a post-closing trial balance using the appropriate accounting paper. Encourage students to refer to previous assignments, as well as their peers, for support. 
After students have completed the activity, instruct them to trade books with a classmate, and then evaluate both performances with respect to the following considerations and any others you may think of along the way. If students don’t complete the questions at the bottom of the worksheet, they should complete them for homework.
Close the class period by telling students that this activity is intended to help them learn the material better and to prepare them for the test in the next class period.
You may want to gauge student understanding by assessing this assignment on a credit/no-credit basis.

	12
	10
	Final Review: The Accounting Cycle
Students reflect on some of the main concepts learned in the lesson in an effort to better prepare them for the test during the next class period. 
Explain to students that they will be given an opportunity to showcase their learning in the next class period. To help them prepare for the test, have them focus on the following questions: 
List the steps of the accounting cycle and briefly describe their purpose.
Why is the closing process necessary?
Briefly describe the steps involved in closing the books.
What is the difference between a temporary account and a permanent account?
What is the purpose of posting closing entries to the general ledger?
Why should you prepare a post-closing trial balance?
Instruct students to think independently about the questions and then have them move into their culminating project group to discuss their responses. After groups have shared their thoughts, invite students to share their responses with the class. 
Before students are dismissed, tell them what to expect on the upcoming test: preparing and posting closing entries and preparing a post-closing trial balance for Latka’s business. Students will also need to know the difference between an initial journal entry and a closing one, an initial ledger entry and a closing one, and a trial balance and post-closing trial balance. Encourage students to refer to their notebook and any other prior activities to help them study for the upcoming test.

	
	
	Class period 6

	13
	40
	Test: The Accounting Cycle Closes
This assessment gives students an opportunity to prove their skills in closing the books.
Tell students that today’s test will focus on Latka’s Landscaping. Advise them that they’ll independently prepare closing journal entries, post the closing journal entries to the general ledger, and prepare a post-closing trial balance. Hand out Teacher Resource 9.8, Test: The Accounting Cycle Closes, and blank accounting paper, which can be found in Teacher Resource 1.3.
Give students time to complete the test. When all students have completed the test, collect them and (if time permits) review the answers with students. Use Teacher Resource 9.9, Answer Key: The Accounting Cycle Closes Test, to assess students’ work.
Advise students that this test culminates the practical aspect of learning the accounting cycle.

	14
	10
	Lesson Closure: The Accounting Cycle Closes
In this activity, students are given an opportunity to reflect on their knowledge of the accounting cycle. 
Ask students to get with a partner and discuss the following prompts:
Did you feel confident with your understanding of the accounting cycle and its purpose? Were you able to successfully complete all of the steps in the accounting cycle? If not, what could you have done to better prepare yourself?
What is the most difficult part of closing the books?
Explain why the accounting cycle is referred to as a cycle.
Give pairs some time to discuss their answers and then invite students to share their thoughts with the class. 
Explain to the class that in the next lesson they will build on their knowledge of the accounting cycle and analyze the data from financial statements. This will provide them with a deeper understanding of the purpose of the accounting cycle and will give them a framework from which to move on to more advanced topics in accounting. 


Extensions
Enrichment
NAF Guest Speaker: Invite a NAF academy advisory board member or associate to class to explain how his or her company closes the books. If the guest speaker is unable to address the class in person, consider hosting a videoconference with the speaker. Send your guest a list of possible topics to make him or her feel more at ease and to facilitate a smooth visit.
Meet and Greet: Organize an event at school where NAF academy advisory board members or other members of the community discuss how the real world makes use of the accounting cycle. Help students prepare for the event by framing their questions ahead of time. Some starter questions might be:
What are some of the common mistakes made by accountants?
What are some unusual mistakes made by accountants?
How are the errors caught?
Have you ever been in a department or in a firm where the “mistakes” were intentional?
What were the consequences for people who made mistakes vs. those who were negligent?
In what part of the accounting cycle are you involved?
Is anyone involved in all aspects of the accounting cycle?
How do you make use of the income statement?
How do you make use of the balance sheet?
How do you make use of the SCOE?
Game Board: Have students in groups of four create a game board on poster board based on the accounting cycle. Use their Monopoly experience as a launching pad from which to come up with ideas for the spaces where players land.
Technology Integration
Have students use Puzzlemaker (http://www.discoveryeducation.com/free-puzzlemaker/) to create a puzzle out of topics and terms used in the unit (Lessons 4–9). Puzzlemaker is a puzzle-generation tool for teachers, students, and parents. Create and print customized word searches, crossword puzzles, math puzzles, and more using your own word lists and teaching topics. The puzzles can be used as test preparation if you have students create them prior to the test in Class Period 6.
Cross-Curricular Integration
English Language Arts: Have students make a poster of the accounting cycle and write an expository essay to go with it. Collaborate with the English Language Arts department to develop a rubric in which the assignment receives credit from both classes. If your students have access to Microsoft PowerPoint and a color printer, consider asking them to create their poster using printed-out slides that they design in PowerPoint.
English Language Arts: Ask students to write up their reactions to the Meet and Greet that took place in the extension above. Collaborate with the English Language Arts department to develop a rubric so that the assignment receives credit from both classes.
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