Principles of Accounting Lesson Descriptions

UNIT 1: GETTING STARTED
Lesson 1: Course Introduction 
This introductory lesson exposes students to some of the key terms and areas of knowledge that they will be studying throughout this course. They also learn about the skills they will develop that are crucial to the field of accounting.
Students acquire a sense of the course objectives by looking at examples of culminating projects created by previous students. They probe their personal conceptions about the course by judging the accuracy of a variety of statements about principles of accounting. Students also set up two tools: a general taxonomy of key terms in accounting, and a notebook that they will use throughout the course.
This lesson is expected to take two class periods.

Lesson 2: Business Forms and Types 
In this lesson, students examine the characteristics of business forms and types. They consider the advantages and disadvantages of sole proprietorships, partnerships, corporations, and limited liability companies, and analyze case studies to determine which form is in each of the given scenarios.
This lesson is expected to take two class periods.

Lesson 3: The Regulatory Environment 
The purpose of this lesson is to introduce students to the most important governmental and private entities that regulate the accounting industry. Students develop an understanding of how the agencies influence each other and the accounting industry itself. Once students have explored the function and purpose of the regulators, they exhibit their new knowledge in a short-answer quiz.
This lesson is expected to take two class periods.

UNIT 2: THE ACCOUNTING CYCLE
Lesson 4: The Accounting Cycle Begins 
This lesson is designed to provide students with a foundation for understanding the accounting cycle through a spiraling, interactive process. The steps of this lesson progress incrementally, beginning with teacher demonstrations of the accounting cycle as students follow along. This is quickly followed by guided practice to increase students’ competence. Next, students practice the process independently with as little assistance as necessary. Finally, students practice accounting independently while playing Monopoly®.
Monopoly serves a dual purpose; first, it provides motivation and material to learn the accounting cycle and subsequent analysis, and second, game results generate the business transactions required in the culminating project.
This lesson is expected to take ten class periods.

Lesson 5: General Ledger and Trial Balance 
In this lesson, students hone their skills posting to general ledgers and preparing trial balances. As a necessary prerequisite to posting and preparing for the next stages in the accounting cycle, students learn and commit to memory the essential elements of journalizing. Working together and independently, students are introduced to the principles of account balancing and finding posting errors.
This lesson is expected to take six class periods.

Lesson 6: The Income Statement 
This lesson provides students with opportunities to hone their accounting skills by preparing income statements. After students review the essential elements of posting to the ledger and preparing the trial balance, they learn through guided and independent practice how to prepare an income statement. In addition, students become increasingly proficient at journalizing as they apply this skill to the game of Monopoly®.
This lesson is expected to take six class periods.

Lesson 7: Statement of Changes in Owner’s Equity 
This lesson provides students opportunities to learn about and hone their skills preparing statements of changes in owner’s equity (SCOE). Students begin by analyzing the similarities between a typical monthly bank statement and a statement of changes in owner’s equity. They then learn how to prepare an SCOE through modeling and guided practice, gradually transitioning into independent practice. In addition, students become increasingly proficient at journalizing as they apply these skills in their culminating project work.
This lesson is expected to take four class periods.

Lesson 8: The Balance Sheet 
In this lesson, students are introduced to the balance sheet. They learn its purpose and how to prepare it. They also spend time preparing the income statement, the statement of changes in owner’s equity (SCOE), and the balance sheet in Excel, both as a review and as a final reinforcement of accounting concepts prior to closing the books for their project in the next lesson.
This lesson is expected to take five class periods.

Lesson 9: The Accounting Cycle Closes 
In this lesson, students learn how to complete the accounting cycle by closing the books. Using data from two fictitious companies, students see how the accounting cycle works from the beginning of the cycle to the post-closing trial balance, providing them with a deeper understanding of the process. Students solidify their knowledge of the accounting cycle steps by using their own Monopoly® data to prepare a trial balance, an income statement, a statement of changes in owner’s equity (SCOE), and a balance sheet, and ultimately close the books by completing closing journal entries and a post-closing trial balance.
This lesson is expected to take six class periods.
 
UNIT 3: FINANCIAL STATEMENT ANALYSIS
Lesson 10: Income Statement and Analysis 
In this lesson, students delve into income statement analysis by looking deeper into familiar financials as well as by analyzing their own Monopoly® income statements. They compute return on sales and perform horizontal and vertical analyses on a number of fictitious companies. Students go beyond mere computation and consider how businesses might increase revenue and decrease expenses.
This lesson is expected to take four class periods.

Lesson 11: Analysis of Statement of Changes in Owner’s Equity 
The purpose of this lesson is to expand and deepen the knowledge gained when the statement of changes in owner’s equity (SCOE) was initially introduced. Students analyze the SCOE by evaluating, summarizing, and giving recommendations as to how an owner might improve performance.
This lesson is expected to take two class periods.

Lesson 12: Analysis of Balance Sheet 
The purpose of this lesson is to expand and deepen the accounting knowledge gained previously when the balance sheet was introduced. After refreshing their knowledge of balance sheet categories, students analyze a variety of balance sheets from service companies using the current ratio and working capital calculation. By evaluating the balance sheet of one company, students learn of the role that past performance, industry standards, economic indicators, and continuing operations can play when analyzing this data. Finally, students have an opportunity to apply their new analytical skills to the culminating project. 
This lesson is expected to take three class periods.

Lesson 13: Using Financial Statements to Make Decisions 
Students study the perspectives of various decision makers by becoming immersed in business letters that could conceivably come from each decision maker. Specifically, they learn the overlapping interests of three decision makers, as well as the particular issues that may concern each one. Students then each write their own letter from the perspective of a decision maker. 
This lesson is expected to take three class periods.

 
UNIT 4: CONTROLS
Lesson 14: Internal Controls 
In this lesson, students are introduced to some common internal controls such as budgeting, segregation and rotation of duties, employee bonding, and cash controls. They’re then asked to identify controls that are embedded within a series of vignettes. This exposure is intended to provide students with an understanding of the reasons behind the policies and procedures evident in the workplace, namely safeguarding the company’s assets, prior to their internships or initial careers in accounting.
This lesson is expected to take two class periods.

Lesson 15: External Controls 
In this lesson, students synthesize the skills they’ve learned throughout the course by applying controls to and reporting on the accountability of fictitious companies. The intent is to bring relevance to the students from the real world. By taking on the role of auditor, students demonstrate their understanding of accounting through a controlled real-world project. Students then present their findings to their fellow “company owners” in the form of a letter.
This lesson is expected to take five class periods.

 
UNIT 5: CAREER DEVELOPMENT IN ACCOUNTING
Lesson 16: Working in the Industry 
This lesson introduces students to the types of employment available to job seekers looking for a position with a company in the accounting industry. It also describes the kinds of work that experienced job seekers look for, including consulting and entrepreneurial roles. In addition, the lesson encourages students to consider their own goals and qualifications in the context of these positions.
This lesson is expected to take two class periods.

Lesson 17: Learning from Industry Experts 
In this lesson, students learn about the various pathways to a career in accounting. They learn about the qualities of an effective resume and hear about life in accounting from a guest speaker in the industry. They learn about postsecondary educational opportunities in accounting by researching and writing profiles of colleges and universities.
This lesson is expected to take four class periods.

Lesson 18: Project Presentation and Course Closure 
This lesson gives students an opportunity to consider what they’ve learned during the course. Most of the lesson provides time for students to prepare the results from their real estate development companies.
After a brief discussion, students reflect in small groups about their class experience—about what they learned, what they produced, and how their ideas about accounting may have changed during the course. Then, as a capstone to their real estate development project, they write brief reflective pieces describing their thoughts.
This lesson is expected to take seven class periods.
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